
Chief and Rayne Rayne, 
Ray Roy the Board of ~irectors Volunteer Fire Department Louisiana 

We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established k~ the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. F:[ndinq There is a lack of adequate controls and the reconciliation of remaining over fundraising cash collections promotional items. 
For fundra~sing activities, control over cash should be provided by use of pre-numbered receipt forms, assignment of committees for cash collections and reconciliation of items or tickets sold to cash collected. ~sponse Every effort will be made to place adequate controls over fundraising activities. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily d:Lsclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board of Directors. Howeve~ this report is a matter of public record and its distribution is not limited. 

Rayne, Louisiana June 25, 1997 
~ cA ~ O. Scott Brupbacher, CPA A Professional Accounting Corporation 
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Chief and Rayne Rayne 

O. Scolt Brupbacher Cerliiried Public Accountonl A Professionol Accounting Corporation P. O. Box 34 Rayne, Louisiana 70578 INDEPENDENT AUDITOR' S RB'~'ORT ON INTERNAL CONTROL STRUCTURE BASED ON AN A~)IT OF GENERAL PURPOSE OR BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Ray Roy the Board of Directors Volunteer Fire Department Loui siana 

Member Americon Institute ol Certified Public A~ cour~tcmts [ouisiono Society oJ CertiFied Public Ac,:ounTcm~s 

We have audited the financial statements of the Rayne Volunteer Fire Department, Rayne, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated June 25, 1997. We conducted our audit in accordance with generally and Government Auditinq Standards, issued by the accepted auditing standards Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Rayne Vol~iteer Fire Department is responsible fo~ establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgmentELby management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unaut~)rized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure tc future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures m~, deteriorate. In planning and performing our audit of the financial statements of the Rayne Volunteer Fire Department, Rayne, Louisiana, for the year ended December 33, 1996, we obtained an understanding of the internal control structure. W~th respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed ~n operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



Phone (318l 334-7251 Fax (3181 334-7252 
Scott Brupbacher Cerlified Public Accountanl A Profsssionol Accounting CorpOration P. Q. Box 34 Rayne, louisiana 70578 

INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE BASED ON AN AUDIT OF G~,~qERAL pURPOSE OR BASIC FINANCIAL STATEMENTS PERFORMED ~N ACCORDANCE WITH GOVERNMENT AUDITING sTANDARDS 
Chief ~ay Roy and ~he Board of Directors Ra~e Volunteer Fire Department Rayne, Louisiana 

Member American Inshtvte o~ Certified Public Ac cour~tants Loulsiono So~ ,ety o! Cerlified Pubhc Ac cour~tonts 

We have audited the financial statements of the Rayne Volunteer Fire Department, Rayne, Louisiana, as of and for the year ended December 31, :[996, and have issued our report thereon dated June 25, 1997. We conducted our audit in accordance with generally and Government: Auditinq Standards., issued by the accepted auditing standards Coraptroller General of the Dnited States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the RayT~e Volunteer Fire Department, Rayne, Louisiana, is the responsibility of the Ray~le Volunteer Fire Department' s management. AS part of obtaining reasonab] e assurance about whether the financial statements are free of material misstatements, we performed tests of the Rayne Volunteer Fire Department' s compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no required to be reported under Government instances of noncompliance that are Audl t in~ Standards. This report is intended for the information of the Board of Directors. Howevel this report is a matter of public record and its distribution is not limited. 

Rayne, Louisiana June 25, 1997 
O. Scott Brl/pbacher, CPA A Professional Accounting Corporation 



Supplies Miscellaneous $ 333 65 .@ 39B 5) Notes Payable As of December 31, 1996, there were no notes payable recorded 
Subsecruent Events The Rayne Volunteer Fire Department received delivery in January 1997 of a pickup truck ordered in October of 1996. The truck is an emergency use vehicle. 



RAYNE VOLI~TEER FIRE DEPARTME~I! NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1996 
1) Summary of S~qnificant ACCQuntiDsL Policies (a) Nature of Business-- The Rayne Volunteer Fire Department was formed as a nonprofit association under the laws of the State of Louisiana, to provide fire protection services for the City of Rayne and certain rural communities. This corporation was formed January 22, 1904 under the provisions of R.S. 1950, Title 12 Chapter 2, as amended. b) Basis of Accountinq-- Basis of accounting refers to when revenues and expenditures or expenses are recognized in the account and reported in the financial statements~ The accounting policies of the Rayne Volunteer Fire Department confox~ to generally accepted accounting principles. The Fire Department's policy is to prepare its financial statements using the modified accrual method of accounting. The revenues are recognized when they become measurable and available and expenses are recognized when the related liability is incurred. (c) Pro~r_!y and Depreciation--~ All property, plant, and equipment are recorded at cost. Depreciation is provided on assets on a straight-line method over the estimated usefu~ life of the asset. It is estimated that the trucks have a useful life of twenty years. Life of any other equipment is estimated to be ten years. d) Estimates-- The preparation of financial statements in confoJnnity with generally accepted accounting principles ~.'equires management to make estimates and asE;umDtions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could vary from those estimates. 
2) Cash and Investments Cash consists of amounts in demand deposit, and interest bearing demand deposit acco~its with financial institutions and is federally insured. Investments at December 31, 1995 consisted of time certificates of deposits held at federally insured financial institutions. At December 31, 1996, the carrying amount of the Department's deposits was $154,386 and the bank balance was $155,072. The deposits were covered by federal depository insurance. 
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RAYNE VOLUNTEER FIRE DEPARTMENT RAYNE, LOU I[S IANA 
STATEMENT OF flASH FLOWS Year Ended December 31, 1996 and 1995 

CASH FLOWS FROM OPERATING ACTIVITIES Net Income (Loss) Adjustments to reconcile net income to net cash provided by operating activities: Depreciation (Increase) decrease in accruals (Increase) decrease in prepaid expenses Increase (decrease) in accounts payable 

Exhibit C 

1996 1995 1,612 $ 13,377 
29,840 639 188 ( 4,823) 

28,134 750) 188) 5,221 NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ~_ 27,456 $ 19,040 CASH FLOWS FROM INVESTING ACTIVITIES Equipment $( 33,798) $( 5,884) NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES $( 33,798) $( 5,884) 
NET INCREASE (DECREASE) IN CASH CASH AT BEGINNING OF YEAR 

CASH AT END OF YEAR 
$( 6,342) $ 13,156 160 728 147,572_ 
$ 154.,386 

See Notes to Financial Statements 
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Exhibit B RAYNE VOLUNTEER FIRE DEPARTME~]7 RA~IqE, LOUI S IANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Years Ended December 31, 1996 and 1995 
1996 ]995 

Revenues: Local[ Government Donations 24,200 $ -0- Fundraising Income 9,343 ~0,460 Interest Income 6,346 5,773 Insurance Reimbursement 20,360 20,592 Miscellaneous Income 4,064 ~I02 Total Revenues 64,313 ~_._4~927 
Expenditures: Building maintenance $ 3,000 2,875 Fundraiser food purchases i,I01 -0~ Fundraiser beverage purchases 1,451 1,512 Fundraiser entertainment 1,325 1,375 Professional fees 1,925 1,500 office expense 1,421 683 Insurance 4,621 4,875 uniform expense 2,222 ],135 Supplies/Repairs & Maintenance 5,643 6,803 Meet:[ng e~ense 4,372 3,424 Depreciation 29,840 28,134 Training expense 2,831 2,975 Miscellaneous 2,949 2.~013 Total e~enditures $ 62,701 ~___57~304 Excess of revenues over expenditures $ 1,612 $( ~3,377) Fund balance, beginning of year 406,409 __~19x~86 Fund balance, end of year ~  

See Notes to Financial Statements 
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Exhibit A 

RAYNE VOLU~FEER FIRE DEPARTMENT RAYNE. LOUISIANA COMPARATIVE BALANCE SHEETS Dece.~er 31, 1996 and 1995 
ASSETS Current Assets: Cash Investments Accrued Interest Prepaid Expense Total current assets Fixed Assets: net of accumulated Depreciation Land Buildings and Improvements Trucks and Equipment Total fixed assets Total assets LIABILITIES AND I,q/ND BALANCE Current Liabilities Accounts Payable 

Fund Balance Fund Balance--unreserved undesignated Total Liabilities and fund balance 

1996 1995 
$ 62,956 91,430 111 -0- $ 154,497_ 
$ 10,000 39,554 204,3Ei8__ $ 253,922__ 

$ 74,877 85,851 75O 188 $ 16],666 
$ i0,000 37,490 202,474 $ 249,964 

$ 398 $ 5,221 
$ 408,02!_ 40~ ~ 

See notes to financial statements 

$ 406,409 



STATEMENTS 



Phone (318 Fax 1318 334-7251 334-7252 
O. Scott Brupbacher Cerlified Public Accountant A Profe~ionoJ Accounting Corporation P. O. Box 34 Rayne, Louisiana 70578 

Chief Ray Roy Rayne Volunteer Fire Department Rayne, Louisiana 

Member American I~hh.~e d Certi~,~d Public Acco~n~onls Louisiano Society d Ceriifiecl Public Aooounbnts 

We have audited the accompanying financial statements of the Rayne Volunteer Fire Department, as of arid for the year ended December 31, 1996 aE~ listed in the table of contents. These financial statements are the responsibility of the Rayne Volunteer Fire Department's Management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in and Government Auditlna accordance with generally accepted auditing standards , issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reason~)le assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the ~nounts and disclosures in the financial statements. An audit also includes assessing the acco~mting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe our audit provides a reasonable basis for our opinion. Our examination was made in accordance with generally' accepted auditin(~ standards, and accordingly, included such tests of the accounting records and other such auditing procedures as we considered necessary in the circumstances, except that: the: costs of the equipment portion of the fixed assets acquired prior to January l, 1990 were mot verified. Since individual property records were not: m~intained prior to January l, 1990, it was not practical for us to determine the cost of such assets for the prior years. In our opinion, with the exception stated above, the general purpose financial statements of the Rayne Volunteer Fire Department present fairly, in all material respects, the fin~acial position of the Rayne Volunteer Fire Department, at December 31, 1996 and the results of its operations and caJ3h flow for the year then ended in conformity with generally accepted accountin(~ principles applied on a consistent basis. 

Rayne, Louisiana J~me 25, 1997 
O. Scott Brupbacher, CPA A Professional Accounting Corporation 
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