
 



 



Harvey Marcus, CPA John Robinson, CPA Doyle Hassell, CPA 

MARCUS, ROBINSON and HASSELL CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2896 TELEPHONE 322-8106 MONROE, LOUISIANA 71207-2896 

To the Board of Directors Bernice Volunteer Fire Department, Inc. Bernice, Louisiana We have audited the accompanying general-purpose fmancial statements of the Bernice Vohmteer Fire Department, Inc. as of and for the year ended December 31, 1997, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Bernice Volunteer Fire Department, Inc.'s management Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin~ Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are flee of material misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the gener,fl-purpose financial statements referred to above present fairly, in all material respects, the fmaneial position of the Bernice Volunteer Fire Department, Inc., as of December 31, 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Authtme Stand~rd~, we have also issued our report dated June 11, 1998, on our consideration of the Bermce Volunteer Ftre Deparnnent, Inc.'s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
Marcus, Robinson and Hassell June 11, 1998 



 



 



BERNICE VOLUNTEER FIRE DEPARTMENT IN COMBINED gTATEMENT OF REVENUES EXPENDI FIIRES AND CHANGFR IN BALANCE - BUDGET (GAAP BASIS) AND ACTUAl, ALL GOVERNIvlEN I'A[. FI INI) TYPRg 

REVENUES Ambulance Fees Town of Bernice Income Union Parish Police Jury Income Interest Income Dividends Donations & Memorials 
EXPENDITURES Current Vohmteer Compensation Auto & Fuel Banquet Dues & Subscriptions Education & Training Equipment Rental Accounting Miscellaneous Offiee Supplies Repairs & Maintenance Telephone Ambulance Supplies Capital Outlay 

YEAR ENDED DECEMFIER 31 1097 

FIND RAT,ANCE AT BEGINNING OF YEAR FIIND BALANCE AT END OF YEAR 

Budget Actual 
8,000 4,800 5,000 13,500 1,000 1.000 

8,850 4,800 5,639 14,254 1,089 1,335 33,300 35,967 
2,500 1,500 5OO 100 150 0 5OO 100 200 2,500 1,000 300 1.000 10,350 
22,950 271.156 294,10..___..~6 

See Notes to Financial Statements 
4 

2,457 1,786 588 96 200 84 700 65 164 3,126 1,186 418 493 11,363 
24,604 271,156 294,76_.0 

Variance Favorable (Unfavorable) 850 0 639 754 89 335 2,667 
43 (286) (88) 4 (50) (84) (200) 35 36 (626) (186) (118) 507 (1.013) 
1,654 0 1,654 



 



BERNICE VOLUNTEER FIRE DEPARTMENT, INC NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 NOTE 1 - SI/MMARY OF SIGNIFICANT ACOO[ )TqTING POI-.I-C[I~g~. Cf3NTINI/led 
Two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operation. 

Budgetary Accounting - Annually the Board of Directors adopts budgets. Budgets are adopted on a basis consistent v,lth generally accepted accounting principles (GA.AP). Budgeted amounts are as originally adopted, or as amended by the Board All budgetary appropriations lapse at the end of each year. Basis of Aecountina - Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting related to the timing of measurements made, regardless of the measurement focus applied. All governmental funds and the agency fund are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed ~oss receipts are considered "measurable" when in the hands of intermediary collecting governments and are recogmzed as revenue at that time. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Bad Debts - Uncollectible accounts receivable are charged directly against earnings when they are determined to be uncollectible. Use of this method does not result in a material difference from the valuation method required by generally accepted accounting principles. 
Encumbrance - No encumbrance accounting is in use. 
Cash Flow Information - Supplemental disclosures of cash flow information: Cash paid during the year for: Interest Income Taxes Supplemental schedule of non-cash investing and financing activities 
There were no non-cash investing and financing activities for the year 
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BERN/CE VOLUNTEER FIRE DEPARTMENT,/NC NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 
Disclosure of Accounting Policy: 
For the purpose of these financial statements, the Bernice Volunteer Fire Department, Inc. considers cash in checking accounts, savings accounts, and certificates of deposit to be cash and cash equivalents. Cash is classified into three categories to give an indication of the level of risk assumed at year-end. Category 1 includes investments insured or registered or securities which are held by the Fire Department or its agent in the Fire Department's name. Category 2 includes uninsured or unregistered investments for which the securities are held by the bank or agent in the Fire Department's name. Category 3 includes uninsured or unregistered investments with the seeuntms held by the bank or agent but not in the Fire Department's name. The carrying amount of the Bernice Volunteer Fire Department, Inc.'s deposits with the financial institutions was $299,359 and the book balance was $298,690, The bank balance is categorized as follows: 
Cash 

Cate#orv 1 265,124 2 0 3 0 At December 31, 1997, the Fire Department is in noncompliance due to uncollateralized funds totaling $34,235 
Value at time of donation and fair market value of marketable securities at December 31, 1997 are as follows 
Consolidated Natural Gas Warner Lambert Exxon 
NOTE4 - CHANGES IN GFNERAL FIXrF..D ASSETS A summary of changes in general fixed assets: 
Balance 1-1-97 Current Additions Current Deletions Balance 12-31-97 

Value at Donal~on 473 10,862 g,775 2{_2_}! !o 
Unrealized Gain 132 13,974 . 3,601 .17,707 

Fair Market Value 605 24,836 /2,376 37 817 

173,107 493 .0 173,60Q0 Included in general fixed assets are assets stated at estimated fair market value. The amount of estimated values total $91,500. NOTE 5 - PENDING LITIGATION There is no pending litigation at December 31, 1997 7 



Harvey Marcus, CPA John Robinson, CPA Doyle Hassell, CPA 

MARCUS, ROBINSON and HASSELL CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2896 TELEPHONE 322-8106 MONROE, LOUISIANA 71207-2896 MI MBEP A~,II RI(. AN I\STITUTE OF CERf I I1 I) PUBLIL ~,LCOU'NTANTS 30L I~ r'f OF LOu]SIANA CERTifIED PUBLIC ACCOUNTANTS 
REPORT ON COMPLIANCE AND ON INTER3qAL CONTROL OVFR FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAl STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARD~ 

To the Board of Directors Bernice Volunteer Fire Department, hac. Bemice, Louisiana We have audited the financial statements of the Bernice Volunteer Fire Department, Inc., as of and for the year ended December 31, 1997, and have issued our report thereon dated June 11, 1998. We conducted our audit m accordance wldl generally accepted auditing standards and the standards applicable to financial audits contained in Government A udltlng Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Bernice Volunteer Fire Department, Inc.'s financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulauons, eontraets and grants, noncompliance with which could have a direct and material effect on the determination of financial statements amounts. However, providing an opinion on compliance with those provisions was not an objeetive of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. However, we noted a certain immaterial instance of noncompliance that we have reported to management of the Bernice Volunteer Fire Department, Ine. in a separate letter dated June 11, 1998. ntemal Control Over Financial Renortine In planning and performing our audit, we considered the Bemice Volunteer Fire Department, Inc.'s intemal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal eourse of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
This report is intended for the information of management, the Board of Directors and tile l.~g)slative Auditor of Louisiana. However, this report is a matter nf public record and its distribution is not linutcd 
Marcus, Robinson and Hassell June 11, 1998 8 
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i%~Jw.rJ MARCUS, ROBINSON and HASSE~rS _.~,~, I.~ FAr, lDt IOR CERTtFfEO PUBLIC ACCOUNTANTS P.O. BOX2896 98JUff 18 /INll: 20 TELEPHONE 322-8106 MONROE, LOUISIANA 71207-2896 

To the Board of Direetors Bernice Volunteer Fire Department, Inc. Bernice, Louisiana 

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

In planmng and performing our audit of the general purpose financial statements of the Bernice Volunteer Fire Department, Inc., for the year ended December 31, 1997, we considered its' internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the internal control structure. However, we noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to deficiencies in the design or operation of the internal control structure that, in our judgment could adversely affect the Bernice Volunteer Fire Departme.~.~c~abj~l~ty to record, process, summarize, and report financial data consistent with the assertions of mana~gen~ in the general purpose financial statements. 
1) Cash deposits m excess of $100,000 in any one financial institution should be collateralized. We found two instances of cash totaling $34,235 that were not collateralized. Mann~cment'~ Correctlxe Action Plan 
Management wall meet with officers of both banks were funds are under collateralized to obtain sufficient collateral on a e~ts. This report is intended solely for the information and use of the Bernice Volunteer Fire Department, Inc.'s management, and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
Marcus, Robinson and Hassell June 11, 1998 


