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To Whom It May Concern:

The financial statement audit report for the year ended June 30, 2021 was issued on December 14,
2021 excluding the Uniform Guidance report due the lack of clear guidance regarding the provider
relief funds from HHS, in accordance with the LLA’s audit risk alert #38. Subsequently, CommCare
Corporation. (the Company), entity ID#10520, completed and issued its Uniform Guidance audit
report on May 12, 2022.

Please find the attached revised report for the Company as of and for the year ended June 30, 2021,
which now includes the Uniform Guidance audit report starting on page 46.

Very truly yours,

s

Ryan Berry, CPA
Partner
Carr, Riggs & Ingram, LLC
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
CommCare Corporation

Report on Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of CommCare Corporation
(the Company), which comprise the consolidated balance sheets as of June 30, 2021 and 2020, and
the related consolidated statements of revenues, expenses and changes in net assets, and cash
flows for the years then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of
the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of CommCare Corporation as of June 30, 2021 and
2020, and the results of its operations and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying Schedule of Compensation, Benefits and Other
Payments to Agency Head, Consolidating Balance Sheet, and Consolidating Statement of Revenues,
Expenses and Changes in Net Assets as of and for the year ended June 30, 2021 are presented for
purposes of additional analysis and are not a required part of the consolidated financial statements.
Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the consolidated financial statements.
The information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 14, 2021, on our consideration of CommCare Corporation’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe
the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the operating effectiveness of CommCare
Corporation’s internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering
CommcCare Corporation’s internal control over financial reporting and compliance.

de, /?a.«”u ‘E‘ Jn.?/wm)J L.

Metairie, Louisiana
December 14, 2021
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CommcCare Corporation
Consolidated Balance Sheets

June 30, 2021 2020
Assets
Current assets
Cash and cash equivalents S 33,088,257 S 33,425,225
Restricted cash - 4,304,574
Accounts receivable, net 17,609,276 13,965,583
Prepaid expenses and other current assets 1,617,363 1,430,521
Assets held for sale - discontinued operations 18,440 40,697
Total current assets 52,333,336 53,166,600

Non-current assets

Restricted cash 10,785,557 15,367,463
Notes receivable 17,285,725 6,166,400
Equity method investment 3,242,854 2,772,255
Intangible assets 14,381,727 9,065,065
Goodwill 6,456,944 2,937,500
Miscellaneous 335,702 173,764
Property and equipment, net 152,570,814 136,826,188
Total non-current assets 205,059,323 173,308,635
Total Assets S 257,392,659 S 226,475,235

Liabilities and Net Assets
Current liabilities

Accounts payable and accrued expenses S 21,291,812 S 16,389,983
Deposits 4,054,184 -
Refundable advance - 2,417,608
Current portion of Payroll Protection Program loan - 4,516,073
Current portion of long-term debt 5,732,198 4,664,629
Liabilities of discontinued operations classified as held for sale 2,122,812 700,238

Total current liabilities 33,201,006 28,688,531

Long-term liabilities
Long-term debt, less current portion

and less unamortized debt issuance costs 143,499,754 111,581,983
Payroll protection loan, less current portion - 5,686,723
Fair value of interest rate swap 256,249 -
Other liabilities - 16,637

Total long-term liabilities 143,756,003 117,285,343

Total liabilities 176,957,009 145,973,874

Net assets without donor restrictions

CommCare Corporation 79,281,000 78,971,468
Noncontrolling interest in subsidiaries 1,154,650 1,529,893
Total Net Assets 80,435,650 80,501,361
Total liabilities and net assets S 257,392,659 S 226,475,235

The accompanying notes are an integral part of these consolidated financial statements.
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CommcCare Corporation
Consolidated Statements of Revenues, Expenses,
and Changes in Net Assets

For the years ended June 30, 2021 2020

Revenue without donor restrictions, gains, and other support

Patient service revenue, net 5 100,296,872 S 96,541,051
Pharmacy sales 10,006,720 11,062,116
Premium income 2,225,033 510,093
Management fee income 888,283 1,192,048
Lease income 2,291,274 1,878,782
Contribution revenue 5,866,803 4,207,110
Other operating revenues 402,238 396,931

Total revenue without donor restrictions, gains, and other support 121,977,223 115,788,131

Operating Expenses

Nursing services 41,894,233 38,503,803
General and administrative 31,317,907 25,317,189
Therapy and ancillary services 8,890,065 9,473,222
Cost of pharmacy sales 7,788,542 8,371,251
Dietary and food 5,779,727 5,815,487
Depreciation and amortization 7,327,923 5,044,674
Plant operations and maintenance 4,807,503 4,657,234
Provider fees 4,606,208 4,731,273
Housekeeping and laundry 3,221,955 3,239,101
Activities and social services 1,534,453 1,401,860
Provision for bad debts 1,017,044 1,535,571
Lease expense 494,500 374,819
Advertising costs 903,018 883,543
Community services 65,148 110,873
Total operating expenses 119,648,226 109,459,900
Operating income 2,328,997 6,328,231

Non-operating revenues (expenses)

Gain on disposal of assets 16,688 10,843
Impairment of long lived assets (6,434,355) -
Miscellaneous (expense) income (101,157) (286,419)
Gain (loss) on equity method investment (54,774) 185,322
Debt forgiveness 10,202,796 1,643,925
Interest income 338,769 484,484
Interest expense (3,888,907) (3,047,020)
Unrealized loss on swap (256,249) -
Gain on acquisition 867,179 -
Total non-operating revenues (expenses) 689,990 (1,008,865)
Changes in net assets from continuing operations 3,018,987 5,319,366
Changes in net assets from discountinued operations (113,360) 894,115
Changes in net assets without donor restrictions 2,905,627 6,213,481

Less change in net assets attributable

to noncontrolling interests (1,176,203) (1,461,691)
Change in net assets attributable to CommCare Corporation 1,729,424 4,751,790
(continued) (continued)

The accompanying notes are an integral part of these consolidated financial statements.
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CommcCare Corporation
Consolidated Statements of Revenues, Expenses,
and Changes in Net Assets

For the years ended June 30, 2021 2020
Net assets
Beginning of year 80,501,361 75,773,064
Distributions to noncontrolling shareholder in subsidiary (2,971,338) (1,485,184)
End of year $ 80,435,650 S 80,501,361
(concluded) (concluded)

The accompanying notes are an integral part of these consolidated financial statements.
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Commcare Corporation
Consolidated Statements of Cash Flows

For the Years Ended June 30, 2021 2020

Operating Activities
Change in net assets S 2,905,627 S 6,213,481
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Gain on disposal of assets (16,688) (10,843)
Impairment of long lived asserts 6,434,355 -
Gain on debt forgiveness (10,202,796) (1,643,925)
Loss (gain) on equity method investment 54,774 (185,322)
Depreciation and amortization 7,435,016 5,233,248
Provision for bad debts 1,017,044 1,561,107
Gain on acquisition (867,179) -
Changes in assets and liabilities:
Receivables (3,859,134) (1,617,627)
Prepaid expenses and miscellaneous (292,852) (141,846)
Other assets - (24,240)
Refundable advance (2,417,608) 2,417,608
Accounts payable and accrued expenses (65,061) 5,680,921
Fair value of interest rate swap 256,249 -
Changes in assets held for sale (discontinued operations) 22,257 (1,852)
Changes in liabilities held for sale (discontinued operations) 1,422,574 471,964
Net cash provided by operating activities 1,826,578 17,952,674

Investing Activities

Purchases of property and equipment (24,481,666) (35,631,445)
Cash paid for equity method investment (3,501,331) -
Acquisition net of cash acquired (2,887,144) -
Purchase of other assets (4,250,000) -
Deposits 4,054,184 -
Issuance of notes receivable (11,119,325) -
Proceeds from disposal of assets 16,688 120,362
Net cash used in investing activities (42,168,594) (35,511,083)

Financing Activities

Payments on notes payable (6,089,411) (21,427,979)
Issuance of notes payable 40,895,107 61,550,456
Debt issuance costs (1,927,449) -
Distributions to non controlling
shareholder in subsidiary (1,759,679) (1,485,184)
Net cash provided by financing activities 31,118,568 38,637,293
Net change in cash, and cash equivalents, and restricted cash (9,223,448) 21,078,884
Net cash, cash equivalents, and restricted cash at beginning of year 53,097,262 32,018,378
Net cash, cash equivalents, and restricted cash at end of year S 43,873,814 S 53,097,262

SUPPLEMENTAL DISCLOSURE OF CASH PAID FOR INTEREST

Cash payments for interest S 3,767,301 S 2,881,278

SUPPLEMENTAL DISCLOSURE OF NON-CASH INVESTING AND FINANCING ACTIVITIES

Accrued distributions to non-controlling interest S 1,211,659 S -

Capital expenditures in accounts payable S 4,655,914 S 917,318

RECONCILIATION OF CASH, CASH EQUIVALENTS, AND RESTRICTED CASH

Cash and cash equivalents S 33,088,257 S 33,425,225
Restricted cash 10,785,557 19,672,037
Total cash, cash equivalents, and restricted cash S 43,873,814 S 53,097,262

The accompanying notes are an integral part of these consolidated financial statements.
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CommcCare Corporation
Notes to Consolidated Financial Statements

Note 1: DESCRIPTION OF THE ORGANIZATION
Organization and Business Description

CommCare Corporation is a non-profit entity that owns and operates skilled nursing facilities. The
facilities include 1,652 extended-care beds that are licensed and permitted for current operation by
the Louisiana Department of Health and Hospitals and other state or Federal regulatory agencies
having jurisdiction over the operations of the facilities. CommcCare Corporation also owns a 55%
share of a pharmacy, 100% of four asset holding companies, 100% of a management company,
100% of an insurance provider, and 100% of a hospice care provider that are all located in the State
of Louisiana.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

The accompanying consolidated financial statements include the accounts of CommCare
Corporation and its wholly owned subsidiaries (collectively the “Company”), Dignity Care
Corporation, CommCare Louisiana (a non-profit corporation and its majority owned subsidiary CCC
Pharmacy, LLC and wholly owned subsidiary Senescence, LLC (Hospice)), CommCare Avoyelles (a
non-profit corporation), Commcare Management Corporation, Commcare Tangi (Tangi) (a non-
profit corporation), and Commcare Natchitoches (a non-profit corporation). Significant
intercompany transactions and balances have been eliminated through consolidation.

Basis of Accounting

The accompanying consolidated financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America (U.S. GAAP). The Financial Accounting Standards Board (FASB) provides authoritative
guidance regarding U.S. GAAP through the Accounting Standards Codification (ASC) and related
Accounting Standards Updates (ASUs).

Use of Estimates

The preparation of U.S. GAAP financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and changes therein, and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates. Estimates that are particularly susceptible to significant change in the near
term include an allowance for uncollectible accounts and claims incurred but not reported.



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Equivalents

Cash and cash equivalents include cash and all highly liquid investments with an original maturity
date of 90 days or less. Restricted cash is required by the loan agreements in relation to the
construction of facilities, by regulatory requirements, and requirements in relation to a letter of
credit from a financial institution. Cash was restricted for the following at June 30, 2021 and 2020:

Restricted at June 30, 2021 2020
Debt payments S 7,785,557 S 2,164,667
Regulatory Requirement 3,000,000 3,000,000
Payroll Protection Program (see Note 9) - 10,202,796
Medicare Advance Payments Program (see Note 7) } 4,304,574
Total S 10,785,557 S 19,672,037

Accounts Receivable

The Company grants credit without collateral to its residents and other customers, most of whom
are local residents and are covered under third-party payor agreements. Management performs an
evaluation of amounts due from third-party payors (including estimated cost report settlements),
residents, responsible parties, and insurers, and reduces accounts receivable by an allowance for
uncollectible accounts. The allowance is calculated based on a number of factors including the age
of the accounts, the payor type, and any ongoing disputes with third-party payors. The allowance
for uncollectible accounts was $2,150,104 and $1,868,262 as of June 30, 2021 and 2020,
respectively. Substantially all accounts receivable are pledged to secure debt (see Note 8).

Equity Method Investment

During the year ended June 30, 2021 the Company entered into a 50/50 joint venture (JV) with a
third party skilled nursing home facility operator. The Company owns the building and is leasing the
facility to the JV. See Note 13 for the details of the lease arrangement.

On May 1, 2021 the Company acquired the 51% majority ownership of the operations of a skilled
nursing home, Camelot of North Oaks, LLC. Prior to the purchase the Company owned 49% of the
equity interests and CommCare Tangi leased the facility to the investee. See Note 13 for the details
of the lease arrangement and Note 16 for details of the acquisition.



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property, Equipment and Depreciation

Property and equipment are recorded at cost. Renewals and improvements that extend the
economic life of such assets are capitalized. Expenditures for maintenance, repairs and other
renewals are expensed. Upon disposition of a capital asset, the asset's cost and accumulated
depreciation are removed from the balance sheet and any gain or loss is included in the statements
of revenues, expenses and changes in net assets. Depreciation is recorded over the estimated
useful life of an asset using the straight-line method. The depreciable lives of such assets range
from 3 to 25 years.

The Company records impairment losses on long-lived assets when events and circumstances
indicate that the assets might be impaired and the undiscounted cash flows estimated to be
generated by those assets are less than the carrying amounts of those assets. No impairment loss
was recorded by the Company for the year ended June 30, 2020. During the year ended June 30,
2021, the Company recorded a $6,434,355 impairment loss related to buildings that were replaced
or in the process of being replaced. The loss represents the difference between the net book value
of the related assets and the estimated net proceeds to be recovered upon disposal.

The useful life of property and equipment was as follows at June 30:

Depreciable Life
Land Not depreciated
Land improvements 5-15 years
Buildings and improvements 10-25 years
Furniture, fixtures and equipment 3-5 years
Construction in progress Not depreciated

Goodwill

In accordance with authoritative guidance on intangible assets, goodwill is tested for impairment
annually as of June 30 or on an interim basis if events or circumstances indicate that the fair value
of the asset has decreased below its carrying value. The Company performed a qualitative
assessment of events and circumstances to determine whether it was more likely than not that the
fair value of the reporting unit that contained the goodwill was less than its carrying amount. Based
on this assessment it was determined that it was not more likely than not that the fair value of the
reporting unit was less than its carrying amount. As a result of this assessment, no impairment loss
was recognized during the years ended June 30, 2021 and 2020.



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Intangible Assets

Intangible assets consist primarily of Certificates of Need (CON) acquired through the purchase of
existing nursing homes or through direct purchase of existing licenses. Louisiana statutes require
that nursing home operators obtain a CON prior to the addition or construction of new nursing
home beds, the addition of new services or certain capital expenditures in excess of defined levels.
A CON certifies that the state has made a determination that a need exists for such new or
additional beds, new services or capital expenditures. The CONs have an indefinite useful life.
Management evaluates the net carrying value of all intangible assets for impairment when
circumstances indicate that the assets might be impaired, but not less than annually. As a result of
this assessment, no impairment loss was recognized during the years ended June 30, 2021 and
2020. In addition to the CONs, intangible assets also include costs related to obtaining new market
tax credits utilized in the financing of an existing facility. Total amortized tax credit costs were
$49,380 and $59,596 as of June 30, 2021 and 2020, respectively. Total amortization expense
related to new market tax credits was $10,216 and $58,144 for June 30, 2021 and 2020,
respectively.

Deferred Financing Costs, Net

Deferred financing costs are amortized over the term of the debt instrument using the straight-line
method. Accounting principles generally accepted in the United States of America require that the
effective interest method be used to amortize financing costs; however, management believes the
effect of using the straight-line method is not materially different from the results that would have
been obtained under the effective interest method.

Interest expense related to deferred financing costs was $107,093 and $93,251 for the years ended
June 30, 2021 and 2020, respectively.

Interest Rate Swaps

The Company entered into two swap agreements during the year ended June 30, 2021. The
purpose of the swaps is to convert the variable interest on certain loans to fixed rates of 4.48% and
5.30%. The swaps do not take effect until May 2023, however based on changes in interest rates
subsequent to entering into the agreement, the fair value of the swaps were ($256,249) at June 30,
2021 and is recorded as a liability on the consolidated balance sheets. The fair value of the swaps is
considered to be a Level 2 fair value measurement.

Deposits

During the year ended June 30, 2021, the Company entered into an agreement to sell Hospice. As
part of the agreement, the buyer deposited $4,054,184 with the Company. The sale closed on July
1, 2021. See Note 15.
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CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Payroll Protection Program Loan

The Company received $10,202,796 in forgivable loans from the Small Business Administration
Payroll Protection Program. The Company accounted for the loans as a financial liability at June 30,
2020 following the guidance under FASB ASC 470. The Company received loan forgiveness for the
full amount during the year ended June 30, 2021 and is recorded as debt forgiveness on the
consolidated statements of revenues, expenses and changes in net assets.

Compensated Absences

Employees accumulate paid time off (PTO) at varying rates according to years of service. Employees
become vested in PTO upon completion of ninety days of employment. Upon termination, all
unused PTO hours are paid to the employee at the employee’s current rate of pay provided that the
employee has successfully completed ninety days of employment. Accrued PTO cannot exceed the
maximum amount of PTO that can be earned in one year’s time. Accrued PTO was $970,950 and
$942,491 as of June 30, 2021 and 2020, respectively. Accrued PTO is included in accounts payable
and accrued expenses on the consolidated balance sheets.

Claims Payable and Reserves for Incurred but Unreported Claims

The Company provides reserves for estimated incurred but unreported physician, hospital, other
professional, and pharmacy services rendered to enrolled members of the insurance subsidiary
(Dignity Care). This reserve is reported net of anticipated reinsurance recoveries. The reserve is
estimated by the use of completion factors applied to historical lag patterns and projection of per-
member-per-month cost trends. Medical cost adjustments to prior period estimates are reflected in
the current period and changes in these estimates could be significant. While the ultimate amount
of claims and losses are dependent upon future developments, management is of the opinion that
the recorded reserves are adequate to cover such costs.

Premium Deficiency Reserve

The Company assesses the profitability of its Dignity Care insurance contracts when current
operating results or forecasts indicate probable future losses for a line of business. The Company
records a premium deficiency liability in current operations to the extent that the sum of expected
future medical costs, claim adjustment expenses, and administration costs exceed the premiums to
be collected for the remainder of a contract period. Investment income is not considered in the
calculation of the premium deficiency liability.

-11 -



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Net Assets

The Company reports information regarding its financial position and activities according to two
classes of net assets that are based upon the existence or absence of restrictions on use that are
placed by its donors: net assets without donor restrictions and net assets with donor restrictions.

Net assets without donor restrictions are resources available to support operations and not subject
to donor restrictions. The only limits on the use of net assets without donor restrictions are the
broad limits resulting from the nature of the Company, the environment in which it operates, the
purposes specified in it corporate documents and its application for tax-exempt status, and any
limits resulting from contractual agreements with creditors and others that are entered into in the
course of its operations.

Net assets with donor restrictions are resources that are subject to donor-imposed restrictions.
Some restrictions are temporary in nature, such as those that are restricted by a donor for use for a
particular purpose or in a particular future period. Other restrictions may be perpetual in nature;
such as those that are restricted by a donor that the resources be maintained in perpetuity.

When a donor's restriction is satisfied, either by using the resources in the manner specified by the
donor or by the passage of time, the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from net assets with donor restrictions to net assets
without donor restrictions. At June 30, 2021 and 2020 there were no net assets with donor
restrictions.

Noncontrolling Interest in Subsidiaries

The Company has ownership interests in subsidiaries that are less than 100% but are controlled by
the Company and therefore consolidated. During the year ended June 30, 2021, the Company
purchased the controlling interest in Hospice for $1,817,489. This amount is included in
distributions to noncontrolling shareholders in subsidiary on the consolidated statements of
revenues, expenses, and changes in net assets. At June 30, 2021, $1,211,659 of the purchase price
was included in accounts payable and other accrued expenses. See Note 15.
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CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Patient Service Revenue and Concentration of Credit Risk

Effective July 1, 2020, the Company adopted ASC 606 using the modified retrospective method.
Patient service revenue and receivables are reported at the amount that reflects the consideration
the Company expects to be entitled for providing patient care. These amounts are due from
patients, third-party payors (including managed care payors and government programs), and
others, and include variable consideration for retroactive revenue adjustments due to settlement of
reviews and audits. Generally, the Company bills the patients and third-party payors after the
services are performed. Revenue is recognized as performance obligations are satisfied.

Performance obligations are determined based on the nature of the services provided by the
Company. Revenue for performance obligations satisfied over time is recognized based on actual
charges incurred in relation to total expected or actual charges. The Company believes that this
method provides a reasonable depiction of the transfer of services over the term of the
performance obligation based on the inputs needed to satisfy the obligation. The Company
measures the performance obligation from admission into the facility to the point when it is no
longer required to provide services to that patient, which is generally at the time of discharge.
These services are considered to be a single performance obligation. Revenue for performance
obligations satisfied at a point in time is recognized when services are provided. Management
believes this method provides a faithful depiction of the transfer of services over the term of
performance obligations based on the inputs needed to satisfy the obligations.

Because its performance obligations relate to contracts with a duration of less than one year, the
Company has elected to apply the optional exemption provided in Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 606-10-60-14(a) and, therefore, is not
required to disclose the aggregate amount of the transaction price allocated to performance
obligations that are unsatisfied or partially unsatisfied at the end of the reporting period. The
performance obligations for these contracts are generally completed when the patients are
discharged, which generally occurs within days or weeks of the end of the reporting period.

As provided for under the guidance, the Company does not adjust the promised amount of
consideration from patients and third-party payors for the effects of a significant financing
component due to the expectation that the period between the time the service is provided to a
patient and the time that the patient or a third-party payor pays for that service will be one year or
less.

The Company is utilizing the portfolio approach practical expedient in ASC 606 for contracts related
to patient service revenue. The Company accounts for the contracts within each portfolio as a
collective group, rather than individual contracts, based on the payment pattern expected in each
portfolio category and the similar nature and characteristics of the patients within each portfolio.
The portfolios consist of major payor classes for services performed. Based on historical collection
trends and other analyses, the Company has concluded that revenue for a given portfolio would not
be materially different from accounting for revenue on a contract-by-contract basis.

-13-



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Patient Service Revenue and Concentration of Credit Risk (Continued)

Patient service revenue is recorded at established billing rates or at the amount realizable under
agreements with third-party payors for services rendered. Revenues under third-party payor
agreements are subject to examination and retroactive adjustment. Provisions for estimated third-
party payor settlements are provided in the period the related services are rendered. Differences
between the amounts accrued and subsequent settlements are recorded in operations in the year
of settlement.

The mix of net revenues earned from the delivery of patient services were as follows:

For the year ended June 30, 2021 2020
Medicaid 58% 57%
Medicare 30% 31%
Other, including VA, Hospice and Private Payment 12% 12%

100% 100%

The mix of net receivables outstanding from the delivery of patient services were as follows:

June 30, 2021 2020
Medicaid 63% 52%
Medicare 23% 31%
Other, including VA, Hospice and Private Payment 14% 17%

100% 100%
Medicare and Medicaid

Payment for services provided to inpatient acute Medicare program beneficiaries, and certain
outpatient services, is based on a combination of prospectively determined rates per discharge and
reimbursement for certain capital and medical education costs, as defined. These rates vary
according to a patient classification system that is based on clinical, diagnostic, and other factors.
Medicare inpatient nonacute service and services rendered to Medicaid program beneficiaries are
paid based on a cost reimbursement methodology with certain limitations and rate schedules. The
Company is reimbursed for cost reimbursable items at a tentative rate with final settlement
determined after submission of annual cost reports by the Company and audits thereof by fiscal
intermediaries. Final settlements are estimated and recorded in the financial statements in the year
in which they occur. The estimated settlements recorded at June 30, 2021, could differ from actual
settlements based on the results of cost report audits. Cost reports for all years before 2020 have
been audited and settled as of June 30, 2021.

-14 -



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Medicare and Medicaid (Continued)

During 2021 and 2020, patient service revenues in the accompanying statements of operations
were increased by SO and $90,249, respectively, to reflect changes in the estimated settlements for
prior years. Future changes in the Medicare and Medicaid programs and the possible reduction of
funding could have an adverse impact on the Company. In the opinion of management, adequate
reserves for estimated final settlements have been provided as of June 30, 2021 and 2020,
respectively.

Other Programs

The Company has patient service agreements with certain commercial insurance carriers, HMOs,
and preferred provider organizations. The basis for payment to the Company under these
agreements includes prospectively determined rates per discharge, discounts from established
charges, and prospectively determined daily rates.

Laws and regulations concerning government programs, including Medicare and Medicaid, are
complex and subject to varying interpretation. As a result of investigations by governmental
agencies, various health care organizations have received requests for information and notices
regarding alleged noncompliance with those laws and regulations, which, in some instances, have
resulted in organizations entering into significant settlement agreements. Compliance with such
laws and regulations may also be subject to future government review and interpretation, as well as
significant regulatory action, including fines, penalties, and potential exclusion from the related
programs. There can be no assurance that regulatory authorities will not challenge the Company's
compliance with these laws and regulations, and it is not possible to determine the impact, if any,
such claims or penalties would have upon the Company. In addition, the contracts the Company has
with commercial payors also provide for retroactive audit and review of claims.

Settlements with third-party payors for retroactive adjustments due to audits, reviews, or
investigations are considered variable consideration and are included in the determination of the
estimated transaction price for providing patient care. These settlements are estimated based on
the terms of the payment agreement with the payor, correspondence from the payor, and the
Company's historical settlement activity, including an assessment to ensure that it is probable that a
significant reversal in the amount of cumulative revenue recognized will not occur when the
uncertainty associated with the retroactive adjustment is subsequently resolved. Estimated
settlements are adjusted in future periods as adjustments become known based on newly available
information or as years are settled or are no longer subject to such audits, reviews, and
investigations.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Subsidiary Revenue Recognition

Revenues from Dignity Care Plan are based on contracts with Centers for Medicare and
Medicaid Services (CMS) to provide medical services to Medicare enrollees in return for a
capitated payment. Substantially all of the premiums are received from CMS under Medicare
Advantage contracts. Premiums are due monthly and are recognized as income during the
period that the Plan is obligated to provide services to its members.

Hospice is utilizing the portfolio approach practical expedient in ASC 606 for contracts related to
patient service revenue. The Company accounts for the contracts within each portfolio as a
collective group, rather than individual contracts, based on the payment pattern expected in each
portfolio category and the similar nature and characteristics of the patients within each portfolio.
The portfolios consist of major payor classes for services performed. Based on historical collection
trends and other analyses, the Company has concluded that revenue for a given portfolio would not
be materially different from accounting for revenue on a contract-by-contract basis. See Note 15.

Management fees earned by the management company are recorded when performance
obligations are met.

Revenues from pharmacy sales are recorded at the time performance obligations are met.

Lease income is recorded when earned per the terms of the lease agreement.

Advertising Costs

Advertising costs are expensed as incurred. During the years ended June 30, 2021 and 2020,
advertising costs totaled $903,018 and $883,543, respectively.

Income Taxes

CommCare Management Corporation is a C-corporation for income tax purposes and income tax
expense is calculated based on the liability method. During the year ended June 30, 2021 there
were no differences between the book basis and the tax basis of CommCare Management
Corporation’s assets and liabilities, and therefore there were no deferred tax assets or liabilities
recorded at June 30, 2021. Income tax expense of $110,431 and $287,876 was recorded in
miscellaneous (expense) income on the consolidated statements of revenues, expenses and
changes in net assets during the year ended June 30, 2021 and 2020, respectively.

No provision for income taxes has been made in the accompanying consolidated financial
statements other than for CommCare Management Corporation. The Internal Revenue Service has
determined that CommCare Corporation and its nonprofit subsidiaries qualify as 503(c)(3)
organizations and are exempt from income taxes. The Company’s for profit subsidiaries, other than
CommCare Management Corporation, have elected to be taxed as partnerships and all income
flows through to the individual members.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income Taxes (Continued)

Generally accepted accounting principles require an organization to account for uncertainties in
income taxes. The interpretation requires recognition and measurement of uncertain income tax
positions using a "more-likely-than-not" approach.

The Company has reviewed its tax positions and determined there were no outstanding or
retroactive tax positions with less than a 50% likelihood of being sustained upon examination of
taxing authorities.

Interest

The Company capitalizes interest costs on qualifying construction in progress based on an imputed
interest rate estimating the average cost of borrowed funds. Such capitalized interest becomes part
of the cost of the related asset and is depreciated over its estimated life. Capitalized interest totaled
$583,875 and $823,652 for the years ended June 30, 2021 and 2020, respectively.

Reclassifications

Certain reclassifications were made to prior year balances to conform with current year
presentation.

Subsequent Events

Management has evaluated subsequent events through the date that the financial statements were
available to be issued, December 14, 2021. See Notes 13, 15, and 17 for relevant disclosures. No
subsequent events occurring after this date have been evaluated for inclusion in these consolidated
financial statements.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (FASB) issued ASU 2014-09, Revenue from
Contracts with Customers (Topic 606). This guidance specifies that an entity should recognize
revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. This ASU and its amendments supersede the revenue recognition requirements in Topic
605, Revenue Recognition, and most industry specific guidance.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Recent Accounting Pronouncements (Continued)

Effective July 1, 2020, the Company adopted ASC 606, using the modified retrospective method.
The Company performed an analysis of revenue streams and transactions under ASC 606. In
particular, for patient service revenue, the Company performed an analysis into the application of
the portfolio approach as a practical expedient to group patient contracts with similar
characteristics, such that revenue for a given portfolio would not be materially different than if it
were evaluated on a contract-by-contract basis. Upon adoption, the majority of what was
previously classified as provision for uncollectible accounts and presented as a reduction to patient
service revenue on the statements of operations is treated as a price concession that reduces the
transaction price, which is reported as patient service revenue. ASC 606 also requires enhanced
disclosures related to the disaggregation of revenue and signification judgments made in
measurement and recognition. The impact of adopting ASC 606 was not material to the Company’s
consolidated financial statements.

Accounting Guidance Not Yet Adopted

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU and
its amendments supersedes the leasing guidance in Topic 840, entitled Leases. Under the guidance,
lessees are required to recognize lease assets and lease liabilities on the statement of financial
position for all leases with terms longer than 12 months. Leases will be classified as either finance or
operating, with classification affecting the pattern of expense recognition in the statement of
activities. For nonpublic entities, the standard is effective for fiscal years beginning after December
15, 2021. Early adoption is permitted. The Company is currently evaluating the impact of the
guidance on its financial statements.

Note 3: FINANCIAL ASSET AVAILABILITY

The Company maintains its financial assets primarily in cash and cash equivalents and accounts
receivable to provide liquidity to ensure funds are available as the Company’s expenditures come
due. The following reflects the Company’s financial assets as of the balance sheet date, reduced by
amounts not available for general use within one year of the balance sheet date because of
contractual or donor-imposed restrictions.
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Note 3: FINANCIAL ASSET AVAILABILITY (CONTINUED)

June 30, 2021 2020

Financial assets, at year-end $ 50,697,533 S 47,390,808

Less those not available for general expenditures within one year,
due to contractual or donor-imposed restrictions
Restricted by donor with time or purpose restrictions - -
Board designations - -

Financial assets available to meet cash needs for general
expenditures within one year $ 50,697,533 S 47,390,808

Financial assets at year-end as noted in the above schedule exclude non-current assets and prepaid
expenses and other current assets.

Note 4: NOTES RECEIVABLE

On July 1, 2017, the Company entered into a new markets tax credit (NMTC) transaction to partially
finance the construction of a new skilled nursing facility in Ponchatoula, Louisiana. As part of the
NMTC financing, the Company had a note receivable from Iberia NMTC of $6,166,400 at June 30,
2021 and 2020, respectively. Interest accrues at a fixed rate of 4.95% and is payable quarterly. The
final payment of all outstanding principal will be due on the maturity date of the note, July 7, 2024.

On May 26, 2021, the Company entered into a new markets tax credit (NMTC) transaction to
partially finance the construction of a new skilled nursing facility in Natchitoches, Louisiana. As part
of the NMTC financing, the Company had a note receivable from Chase NMTC of $6,597,900 at June
30, 2021. Interest accrues at a fixed rate per annum of 1.00% and is payable quarterly. The final
payment of all outstanding principal will be due on the maturity date of the note, May 25, 2051.

On May 26, 2021, the Company entered into a new markets tax credit (NMTC) transaction to
partially finance the construction of a new skilled nursing facility in Natchitoches, Louisiana. As part
of the NMTC financing, the Company had a note receivable from Twain Investment Fund 489 of
$3,492,900 at June 30, 2021. Interest accrues at a fixed rate per annum of 1.00% and is payable
quarterly. The final payment of all outstanding principal will be due on the maturity date of the
note, May 25, 2051.

On May 26, 2021, the Company entered into a new markets tax credit (NMTC) transaction to
partially finance the construction of a new skilled nursing facility in Natchitoches, Louisiana. As part
of the NMTC financing, the Company had a note receivable from Twain Investment Fund 546 of
$1,028,525 at June 30, 2021. Interest accrues at a fixed rate per annum of 1.21% and is payable
guarterly. The final payment of all outstanding principal will be due on the maturity date of the
note, May 25, 2051.
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Note 4: NOTES RECEIVABLE (CONTINUED)

Payments to be received on the notes receivable balances in the subsequent fiscal years are as
follows:

June 30,

2022 S
2023
2024

2025 6,166,400

2026

Thereafter 11,119,325

Total $ 17,285,725

Note 5: EQUITY METHOD INVESTMENT

The Company has a fifty percent interest in a skilled nursing home operating company, Minden
Community Care Center, LLC, which was formed in 2021. The following information summarizes the
activity of the investment as of and for the year ended June 30, 2021:

June 30, 2021
Total assets S 7,071,257
Total liabilities (556,571)
Net assets 6,514,686
CommCare’s pro rata share of net assets 3,242,854
Total net income (loss) (471,953)
CommCare’s pro rata share of net income (loss) S (235,977)

The Company had a forty nine percent interest in a skilled nursing home operating company,
Camelot of North Oaks, LLC, which was formed in 2019. On May 1, 2021 the Company purchased
the fifty one percent majority interest to fully own the entity. See Note 16. Prior to the purchase
CommCare’s pro rata share of income was $181,203. The following information summarizes the
activity of the investment as of and for the year ended June 30, 2020:

June 30, 2020
Total assets S 6,363,433
Total liabilities (776,995)
Net assets 5,586,438
CommcCare’s pro rata share of net assets 2,772,255
Total net income (loss) 378,209
CommCare’s pro rata share of net income (loss) S 185,322
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Note 6: PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30:

2021 2020

Land $ 13,096,806 S 12,924,213
Land improvements 4,157,111 4,409,933
Buildings and improvements 153,674,999 138,057,569
Furniture, fixtures and equipment 28,796,088 28,138,794
Construction in progress 8,541,402 10,287,914
Total property and equipment 208,266,406 193,818,423
Less accumulated depreciation (55,695,592) (56,922,235)
$ 152,570,814 S 136,826,188

Depreciation expense was $7,317,707 and $5,079,781 for the years ended June 30, 2021 and 2020,
respectively. Substantially all land, buildings, improvements, and equipment are pledged to secure
debt (see Note 8). For the year ended June 30, 2021 and 2020, $583,875 and $823,652 of interest
was capitalized and included in construction in progress, respectively.

Construction in progress at June 30, 2021 primarily consisted of the construction of facilities in Lake

Charles and Natchitoches, Louisiana. Construction in progress at June 30, 2020 primarily consisted
of the construction of facilities in Slidell and Bossier, Louisiana.

Note 7: ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses consisted of the following at June 30:

2021 2020

Accounts payable $ 9,701,461 S 3,847,652
Accrued salaries, wages, benefits, and payroll taxes 5,114,697 4,597,829
Accrued professional liability 1,444,523 1,688,770
Other accrued expenses 5,031,131 6,255,732
S 21,291,812 S 16,389,983

In response to the COVID-19 pandemic, CMS advanced to all providers funds under the CMS
Accelerated and Advance Payment Program. The funds advanced under this program are required
to begin being repaid 12 months from the award date. Beginning 12 months after the advance
payments were made, CMS will automatically recoup 25% of all payments otherwise owed to the
providers for 11 months. After the 11 months have elapsed, if there are still amounts yet to be
repaid from the advance payment, CMS will automatically recoup 50% of all payments otherwise
owed to providers for 6 months. At the end of this six-month period, if there are any amounts still
unpaid, CMS will send a letter to the provider requesting the full repayment of the amount still
outstanding. Recoupment began in April 2021. Included in other accrued expenses at June 30, 2021
and 2020 is $3,434,193 and 54,304,574 of advance payments from CMS.
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Note 7: ACCOUNTS PAYABLE AND ACCRUED EXPENSES (CONTINUED)

A liability for premium deficiency losses are recorded in accounts payable and accrued expenses on
the consolidated balance sheet. A liability for premium deficiency losses is an actuarial estimate
that is recognized when it is probable that expected claim losses and allocable administrative
expenses will exceed future premiums on existing health and other contracts. Premium deficiency
losses are generally released over the period that the contract is in a loss position. The Company
recorded $1,300,000 premium deficiency reserve (“PDR”) at June 30, 2021 for its Medicare
Advantage market segment. Medicare Advantage contracts are considered short duration insurance
contracts. As such, the PDR accruals recorded in 2021 represent a 1-year term.

Included in accounts payable and accrued expenses are claims payable that represent the amount
of payments to be made on individual claims which have been reported to the Plan, as well as
estimates of claims incurred which have not yet been reported as of the financial statement dates.
Claims payable is estimated using various actuarial and statistical methods that use both historical
financial and operating data. Management believes that the claims payable liability is adequate to
satisfy the ultimate claims liabilities. There is a reasonable possibility that the estimates could
change by a material amount in the near term. The estimates for claims payable are continually
reviewed and adjusted as necessary as experience develops or new information becomes known.
Such adjustments are included in current operations. The claims payable and reserves for incurred
but unreported claims were $477,852 and $389,882 at June 30, 2021 and 2020, respectively.

Note 8: LONG-TERM DEBT

Long-term debt consisted of the following as of June 30: 2021 2020

LPFA Revenue Bonds Series 2008B in the original amount of $ 33,672,249 $ 35,432,036
$47,500,000. The bond matures on August 1, 2023 with principal

payments due annually and interest payments due monthly. Interest

is fixed at 2.93% through maturity. The bonds are collateralized by a

first mortgage and security interest in eleven of the skilled nursing

facilities owned by the Company, including their revenues,

receivables, and virtually all of their other assets.

LPFA Revenue Bond Series 2016 in the original amount of - 1,382,000
$1,512,000. Interest is fixed at the rate of 6%. Bonds mature on July

1, 2036 with principal and interest payable quarterly. Bonds are

secured by the revenues of the Company. The Bonds were paid off

during 2021.
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2021

2020

On July 7, 2017, the Company entered into a note payable with a
financial institution, interest rate is based on the one month LIBOR
rate plus 2.45%. The interest rate was 2.56% and 2.62% at June 30,
2021 and 2020, respectively. Interest was payable monthly starting
August 1, 2017 and principal payments are paid monthly and
commenced on March 1, 2020. The note matures on July 7, 2024, at
which time a balloon payment of unpaid principle and interest is
due. The Company can make draws on this loan up to $9,195,274.
This note is secured by the restricted cash assets and by all other
property received in respect of the proceeds received.

Note payable with a financial institution, interest rate is based on
the one month LIBOR rate plus 2.45%. The interest rate was 2.56%
and 2.62% at June 30, 2021 and 2020 respectively. Interest is
payable monthly starting August 10, 2017 and principal payments
are monthly commencing on March 10, 2020. Note matures on July
7, 2024, at which time a balloon payment of unpaid principle and
interest is due. This note is secured by all property received in
respect of the proceeds received.

Loan agreement with a financial institution. The interest rate for
this loan is a fixed rate of 3.55%. Interest is payable monthly which
began August 1, 2017 and the principal balance is due in full at
maturity of the loan. The loan matures on July 7, 2024. This note is
secured by the restricted cash assets and by all other property
received in respect of the proceeds received.

Loan agreement with a financial institution. The interest rate is a
fixed rate of 3.55% at June 30, 2021 and 2020. Interest is payable
monthly starting August 1, 2017 and principal payments are
monthly commencing on September 1, 2024. The loan matures on
July 7, 2047. This note is secured by the restricted cash assets and
by all other property received in respect of the proceeds received.

LPFA Revenue Bonds Series 2019A. The bond matures on January
15, 2026 with principal payments due annually and interest payments
due monthly. Interest is calculated as 79% of one month LIBOR plus
2.5%. The interest rate on the bonds was 2.58% and 2.64% at June
30, 2021 and 2020, respectively. The bonds are collateralized by a
first mortgage of the skilled nursing facilities owned by the
Company which the bonds are financing.
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2021

2020

LPFA Revenue Bonds Series 2018A. The bond matures on
September 15, 2025 with principal payments due annually and
interest payments due monthly. Interest is calculated as 74% of one
month LIBOR plus 2.5%. The interest rate on the bonds was 2.58%
and 2.64% at June 30, 2021 and 2020, respectively. The bonds are
collateralized by a first mortgage of the skilled nursing facilities
owned by the Company which the bonds are financing.

LPFA Revenue Bonds Series 2020. The bond matures on January 15,
2027 with principal payments due annually and interest payments
due monthly. Interest is calculated as 79% of one month LIBOR plus
2.5%. The interest rate on the bonds was 2.58% and 2.64% at June
30, 2021 and 2020, respectively. The bonds are collateralized by a
first mortgage of the skilled nursing facilities owned by the
Company which the bonds are financing.

On August 6, 2019, the Company entered into notes payable with
financial institutions. Interest rate is calculated at the adjusted one
month LIBOR rate. The interest rate was 2.63% and 2.67% at June
30, 2021 and 2020, respectively. Interest and principal was payable
monthly starting October 1, 2019. The notes mature on August 1,
2023, at which time a balloon payment of unpaid principal and
interest is due. The note is collateralized by a first mortgage of the
skilled nursing facilities owned by the Company.

Loan agreement with a financial institution. Interest rate is
calculated at the adjusted one month LIBOR rate. The interest rate
was 2.67% and 2.61% at June 30, 2021 and 2020, respectively.
Interest and principle payments are payable monthly starting
January 5, 2020. The loan matures on December 4, 2026. The note
is collateralized by a first mortgage of the skilled nursing facilities
owned by the Company.
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2021

2020

The Company entered into loan agreements on April 13, 2020 for
loans of $10,202,796 at a fixed interest rate of 0.98%. The loans
are eligible for loan forgiveness in the full amount or a portion of
the principle amount in accordance with term of the Coronavirus
Aid, Relief, and Economic Security Act (CARES Act), for certain
payroll and other allowed expenses up to a twenty four week
eligible period. Any amount not forgiven as part of the Payroll
Protection Program, as enacted by the CARES Act, is payable over
eighteen months, beginning November 2020 and maturing April
2022. The loan is unsecured. The loans were forgiven during
2021.

Loan agreement with a financial institution. Interest rate is a fixed
rate of 1.00%. Interest only payments are due quarterly starting
March 10, 2022. Commencing on June 10, 2028 principal and
interest rate payments are due monthly until the loan matures. The
loan matures on May 25, 2051. The note is collateralized by all
property pledged, mortgaged or assigned on a skilled nursing
facility owned by the Company.

Loan agreement with a financial institution. Interest rate is a fixed
rate of 1.00%. Interest only payments are due quarterly starting
March 10, 2022. Commencing on June 10, 2028 principal and
interest rate payments are due monthly until the loan matures. The
loan matures on May 25, 2051. The note is collateralized by all
property pledged, mortgaged or assigned on a skilled nursing
facility owned by the Company.

Loan agreement with a financial institution. Interest rate is a fixed
rate of 1.00%. Interest only payments are due quarterly starting
March 10, 2022. Commencing on June 10, 2028 principal and
interest rate payments are due monthly until the loan matures. The
loan matures on May 25, 2051. The note is collateralized by all
property pledged, mortgaged or assigned on a skilled nursing
facility owned by the Company.
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2021

2020

Loan agreement with a financial institution. Interest rate is
calculated at the LIBOR rate plus 3.80% or the LIBOR Successor Rate,
as applicable. The interest rate was 3.89% at June 30, 2021. Interest
only payments are due monthly. Commencing on June 15, 2023
principal and interest rate payments are due monthly until the loan
matures. The loan matures on May 25, 2026. The note is
collateralized by all property pledged, mortgaged or assigned on a
skilled nursing facility owned by the Company.

Loan agreement with a financial institution. Interest rate is a fixed
rate of 1.68%. Interest only payments are due quarterly starting
March 5, 2022. Commencing on June 5, 2028 principal and interest
rate payments are due monthly until the loan matures. The loan
matures on May 25, 2051. The note is collateralized by all property
pledged, mortgaged or assigned one a skilled nursing facility owned
by the Company.

Loan agreement with a financial institution. Interest rate is a fixed
rate of 1.68%. Interest only payments are due quarterly starting
March 5, 2022. Commencing on June 5, 2028 principal and interest
rate payments are due monthly until the loan matures. The loan
matures on May 25, 2051. The note is collateralized by all property
pledged, mortgaged or assigned one a skilled nursing facility owned
by the Company.

Loan agreement with a financial institution. Interest rate is
calculated at the adjusted one month ICE LIBOR rate plus 195 basis
points with a floor rate of 2.45%. The interest rate was 2.45% at
June 30, 2021. Interest and principle payments are payable monthly
starting November 29, 2020. The loan matures on October 29, 2025.
The note is collateralized by a first mortgage of the skilled nursing
facilities owned by the Company.

$ 6,597,900

2,222,100

6,597,900

10,402,987

Total debt obligations
Less unamortized deferred financing costs, net

Less current portion of debt

$ 151,586,273
(2,354,321)
(5,732,198)

$ 127,253,373
(803,965)
(9,180,702)

Long-term debt

$ 143,499,754

$117,268,706
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Maturities of principal in the subsequent fiscal years are as follows:
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2022 S 5,732,198
2023 6,153,638
2024 42,637,819
2025 17,358,621
2026 41,948,879
Thereafter 37,755,118
Total $ 151,586,273

Substantially all of the loan agreements contain financial covenants. Substantially all of the loan
agreements also have reporting requirements that the Company is in compliance with or if not in
compliance has the right and the ability to cure any reporting violations.

Note 9: CARES ACT PROVIDER RELIEF FUND

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security (CARES) Act was signed into
law by the President of the United States. Included in the CARES Act was a healthcare provider relief
fund (PRF), administered by the Department of Health and Human Services (HHS), and to be
distributed to healthcare providers. The purpose of the PRF is to help providers offset certain costs
incurred as a result of COVID-19 including the impact to the provider’'s revenue if applicable.
Providers were allocated a portion of the PRF based on prior revenue information reported to CMS
in their annual Medicare cost reports. During the year ended June 30, 2020 the Company received
$6,624,718 in PRF payments. For the year ended June 30, 2020 the Company determined that,
based on the guidance provided by HHS, $4,207,110 of additional costs or lost revenue related to
COVID-19 were allocable to PRF payments received and recognized the amounts as contribution
revenue in the 2020 consolidated financial statements. The remaining amount of funds received
were recorded as a refundable advance in the amount of $2,417,608 at June 30, 2020.

During the year ended June 30, 2021 the Company received $3,466,473 in PRF payments. For the
year ended June 30, 2021 the Company determined that, based on guidance provided by HHS,
$5,736,373 of additional costs or lost revenue related to COVID-19 were allocable to PRF payments
received and recognized the amounts as contribution revenue in the 2021 consolidated financial
statements and $147,708 was recognized in changes in net assets from discontinued operations
related to Hospice.

Note 10: CONCENTRATIONS OF CREDIT RISK

The Company maintains cash with financial institutions in excess of the FDIC limit of $250,000 by
$39,673,101 and $52,527,540 at June 30, 2020 and 2021, respectively.
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Note 11: COMMITMENTS

There are various claims and litigation against the Company that could materially affect its financial
position at the time of the ultimate settlement of such actions. For medical malpractice cases in
Louisiana, the Company is self-insured up to the first $100,000 per claim and is covered for the
excess over $100,000 up to the statutory malpractice damages "cap" of $500,000 through
enrollment in the Louisiana Patients' Compensation Fund (the Fund). Management is of the opinion
that the Company's reserve provides adequate coverage for the first $100,000 of each claim
outstanding. Due to the state of nursing home litigation and the unpredictability of jury verdicts, it
is the opinion of management that it is reasonably possible that this estimate will change in the
near term. However, the Company does not expect any such changes to the estimate to be material
to the Company’s consolidated financial statements.

The Company has elected to self-insure employee and eligible dependent health claims. The self-
insured claims are processed through a third party plan administrator. The Company’s self-insured
plan has stop-loss insurance coverage for claims in excess of $100,000 per individual per plan year
and $125,000 in the aggregate for claims in excess of the individual stop-loss. The Company has
recorded a current liability for open claims and claims incurred but not reported of $742,544 and
$1,078,651 at June 30, 2021 and 2020, respectively.

The Company leases equipment under various non-cancelable operating leases with various
maturities through June 30, 2026. Lease expense as of June 30, 2021 and 2020 was $386,500 and
$302,138, respectively. The future minimum fiscal year lease payments for all leases are as follows
for the years ended:

June 30,

2022 S 269,481
2023 214,973
2024 204,039
2025 139,739
2026 108,000

$ 936,232

Note 12: DEFINED CONTRIBUTION PLAN

The Company sponsors a defined contribution plan (the Plan) covering all employees that are at
least 21 years of age and have completed one year of service. Under provisions of the plan, the
Employer must match 100% of each employee’s contributions up to the first 1% of the employee’s
annual compensation and match 50% of each employee’s contribution up to an additional 5% of the
employee’s annual compensation. Employer contribution expenses were $737,778 and $715,404
for the years ending June 30, 2021 and 2020, respectively.
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Note 13: RELATED PARTIES

The Company leased a nursing home facility to Camelot of North Oaks, LLC, an equity method
investment of the Company until May 1, 2021. The lease agreement was for 30 years at an annual
rate of $1,481,600, and commenced on December 1, 2018. The lease payments were subject to
adjustments every 10 years based on changes in the consumer price index. Total lease income
recognized during 2021 was $1,234,666. All lease payments subsequent to May 1, 2021 were
eliminated in consolidation.

The Company leases a nursing home facility to Minden Community Care Center, LLC, an equity
method investment of the Company. The lease agreement is for 30 years at an annual rate equal to
the monthly debt service amount payable to a local bank times one hundred and three percent plus
$25,000 for the first sixty months, and commenced on November 1, 2020. The debt associated with
the property being leased matures in 2026 at which time the Company will modify the lease based
on new debt terms. As the future minimum lease payments are not known after the underlying loan
matures, and the lease is between related parties, the substance of the lease requires the Company
to account for it as an operating lease. Total lease income recognized during 2021 was $413,373.
Future minimum lease payments are as follows:

June 30,

2022 S 1,002,332
2023 992,394
2024 982,107
2025 970,517
2026 -
Total S 3,947,350

On December 1, 2021 the Company sold the nursing home facility and its membership units in
Minden Community Care Center, LLC for $16,232,000. Part of the proceeds were used to pay off
a note payable that had a $10,402,987 balance at June 30, 2021.

Note 14: FUNCTIONAL CLASSIFICATION OF EXPENSES

Costs related to program administration are functionally classified as supporting services expenses.
Any costs related to activities that constitute direct conduct or direct supervision of program
activities are program expenses. The Company did not have any fundraising expenses for the year
ended June 30, 2021 and 2020. The financial statements report certain categories of expenses that
are attributable to more than one program or supporting function of the Company. Therefore,
these expenses require allocation on a reasonable basis that is consistently applied. Nursing
services, general and administrative, therapy and ancillary services, cost of pharmacy sales, dietary
and food, plant operations and maintenance, provider fees, housekeeping and laundry, activities
and social services, bad debt expense, advertising costs, and community services costs have been
allocated based on actual direct expenditures. Salaries and benefits have been allocated based on
time and effort. Lease expenses have been allocated based on use of space.
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Note 14: FUNCTIONAL CLASSIFICATION OF EXPENSES (CONTINUED)

The table below presents expenses by both their nature and function for the years ended June 30,

2021 and 2020:

For the year ended June 30, 2021 Program Services Support Services TOTAL

Salaries and benefits S 41,277,606 S 11,200,548 S 52,478,154
Nursing services 3,011,416 334,602 3,346,018
General and administrative - 24,713,312 24,713,312
Therapy and ancillary services 8,890,065 - 8,890,065
Cost of pharmacy sales 7,788,542 - 7,788,542
Dietary and food 3,240,452 - 3,240,452
Depreciation and amortization 5,264,533 2,063,390 7,327,923
Plant operations and maintenance - 4,807,503 4,807,503
Provider fees 4,606,208 - 4,606,208
Housekeeping and laundry 590,964 - 590,964
Activities and social services 120,506 - 120,506
Bad Debt Expense 1,017,044 - 1,017,044
Lease expense - 494,500 494,500
Advertising costs - 161,887 161,887
Community services - 65,148 65,148
TOTAL OPERATING EXPENSES S 75,807,336 S 43,840,890 $ 119,648,226

For the year ended June 30, 2020 Program Services Support Services TOTAL

Salaries and benefits S 40,303,841 $ 11,074,250 $ 51,378,091
Nursing services 859,002 95,445 954,447
General and administrative - 18,715,308 18,715,308
Therapy and ancillary services 9,473,222 - 9,473,222
Cost of pharmacy sales 8,371,251 - 8,371,251
Dietary and food 3,162,503 - 3,162,503
Depreciation and amortization 3,644,665 1,400,009 5,044,674
Plant operations and maintenance - 4,657,234 4,657,234
Provider fees 4,731,273 - 4,731,273
Housekeeping and laundry 672,563 - 672,563
Activities and social services 111,962 - 111,962
Bad Debt Expense 1,535,571 - 1,535,571
Lease expense - 374,819 374,819
Advertising costs - 166,110 166,110
Community services - 110,872 110,872
TOTAL OPERATING EXPENSES S 72,865,853 S 36,594,047 S 109,459,900
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Note 15: DISCONTINUED OPERATIONS

On February 18, 2021 the Company entered into an agreement for the sale of Senescene, LLC
(Hospice). The sale was finalized on July 1, 2021 for $5,440,000. Concurrent with the sale, the
Company remitted $1,211,659 of accrued distributions to the noncontrolling shareholders in
Hospice. The assets, liabilities, and results of Hospice have been classified as discontinued
operations on the consolidated balance sheet, consolidated statements of revenues, expenses,
and changes in net assets, and the consolidated statement of cash flows for all periods
presented.

The following table presents the details of the assets and liabilities classified as held for sale in
the consolidated balance sheet as of June 30, 2021 and 2020:

June 30, 2021 2020
Assets

Prepaid expenses and other current assets S 16,343 S 35,958

Property and equipment, net 2,097 4,739
Total assets of disposal group classified as held for sale S 18,440 S 40,697
Liabilities

Accounts payable and accrued expenses S 2,122,812 S 700,238
Total liabilities of disposal group classified as held for sale $§ 2,122,812 S 700,238
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Note 15: DISCONTINUED OPERATIONS (CONTINUED)
The change in net assets from discontinued operations presented in the consolidated
statements of revenues, expenses, and changes in net assets for the years ended June 30, 2021

and 2020 consists of the following:

For the year ended June 30, 2021 2020

Revenue without donor restrictions, gains, and other support

Hospice revenue S 7,990,684 S 9,062,595
Total revenue without donor restrictions, gains, and
other support 7,990,684 9,062,595

Operating expenses

Nursing services 3,006,169 3,061,440
General and Administrative 974,011 989,124
Therapy and ancillary services 3,037,686 3,625,220
Depreciation and amortization 2,641 2,072
Bad debt expense 538,986 25,536
Lease expense 62,610 63,052
Advertising costs 60,016 58,418
Management fees 410,171 322,858
Total operating expenses 8,092,290 8,147,720
Operating (loss) income (101,606) 914,875

Non-operating revenues (expenses)

Interest expense (11,754) (20,760)
Total non-operating revenues (expenses) (11,754) (20,760)
Change in net assets from discontinued operations $ (113,360) S 894,115
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Note 16: ACQUISITIONS

On May 1, 2021, the Company acquired the 51% majority interest in Camelot of North Oaks, LLC for
$4,000,000. The purchase made the Company the 100% owner of Camelot of North Oaks, LLC. As
the Company acquired a controlling interest, in accordance with US GAAP, the previously held
equity interest was remeasured at its fair value on the date of acquisition and as a result, a gain of
$867,179 was recognized. The total fair value at acquisition of Camelot North Oaks, LLC is based on
the purchase price of the 51% interest and the fair value of the previously held 49% interest and
was determined to be $7,843,137. The acquisition fair was allocated as follows:

Cash $ 1,112,786
Accounts Receivable 801,603
Other current assets 55,928
Property and equipment 1,276,426
Intangible assets 1,076,880
Goodwill 3,519,514

Total S 7,843,137

On May, 1, 2021 the company acquired the CON for a 250 bed skilled nursing facility in Lake
Charles, Louisiana in the amount of $4,250,000. The Company is constructing a new facility to utilize
the CON.

Note 17: SUBSEQUENT EVENTS
On October 29, 2021 the company sold a parcel of land in Covington, Louisiana for $1,350,000.
On December 1, 2021 the company sold one of its skilled nursing facilities, Bayou Vista Nursing

and Rehab Center, for $5,500,000.

On December 1, 2020 the company purchased a skilled nursing facility located in Metairie,
Louisiana for a sales price of $4,600,000.
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Agency Head Name: Dr. Patricia Prechter

Purpose

Commcare Corporation

Schedule of Compensation, Benefits, and

Other Payments to Agency Head

Amount

Salary

Benefits-insurance
Benefits-retirement

Benefits-medicare

Benefits-worker's compensation
Benefits-unemployment

Cell phone and Ipad dues

Uniforms

Per diem

Reimbursements-advertising

Travel

Fuel usage

Conference travel (Including Hotel Stays)
Continuing professional education fees
Housing

Unvouchered expenses

Special meals

S -

Total

* Louisiana Revised Statute 24:513(A)(3) as amended by Act 706 of the 2014 Regular
Legislative Session requires that the total compensation, reimbursements, and benefits of an
agency head or political subdivision head or chief executive officer related to the position,
including but not limited to travel, housing, unvouchered expenses, per diem, and
registration fees be reported as a supplemental report within the financial statement of local
governmental and quasi-public auditees. In 2015 Act 462 of the 2015 Regular Session of the
Louisiana Legislature further amended R.S. 24:513(A)(3) to clarify that nongovernmental
entities or not-for-profit entities that receive public funds shall report only the use of public
funds for the expenditures itemized in the supplemental report.

See independent auditors' report
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Consolidating Balance Sheet

CommCare CommCare CommCare CommCare CommCare
June 30, 2021 CommCare Avoyelles Natchitoches Tangipahoa Management Dignity Care Louisiana CCC Pharmacy Senescence Eliminations Totals
Assets
Current assets
Cash and cash equivalents S 9,989,201 $ 843,859 S 8,643,984 S 461,159 S 3,295,697 S 508,735 S 7,318,807 S 1,273,075 $ 753,740 S - $ 33,088,257
Accounts receivable, net 16,021,608 - - - 520,292 40,574 84 751,095 699,832 (424,209) 17,609,276
Prepaid expenses and other current assets 895,553 6,785 6,786 32,641 79,513 - 6,785 589,300 - - 1,617,363
Intercompany 2,070,301 (362,000) (1,448,156) (164,860) 240,233 - (334,877) - - (641) -
Assets held for sale - discontinued operations - - - - - - - 18,440 - 18,440
Total current assets 28,976,663 488,644 7,202,614 328,940 4,135,735 549,309 6,990,799 2,613,470 1,472,012 (424,850) 52,333,336
Non-current assets
Restricted cash 979,937 - 5,743,542 50,000 - 4,012,078 - - - - 10,785,557
Notes receivable 17,285,725 - - - - - - - - - 17,285,725
Investments in majority owned subsidiaries 15,483,945 - - - - - 1,826,105 - - (17,310,050) -
Equity method investment 3,242,854 - - - - - - - - - 3,242,854
Intangible assets 14,295,124 - - - - - 86,603 - - - 14,381,727
Goodwill 6,456,944 - - - - - - - - - 6,456,944
Miscellaneous 309,079 - - - - - 23,173 3,450 - - 335,702
Property and equipment, net 121,244,224 10,882,378 3,785,102 16,616,815 367,721 - 569,783 234,590 - (1,129,799) 152,570,814
Total non-current assets 179,297,832 10,882,378 9,528,644 16,666,815 367,721 4,012,078 2,505,664 238,040 - (18,439,849) 205,059,323
Total assets $ 208,274,495 $ 11,371,022 $ 16,731,258 $ 16,995,755 $ 4,503,456 $ 4,561,387 $ 9,496,463 $ 2,851,510 $ 1,472,012 $ (18,864,699) $ 257,392,659
Liabilities and Net Assets
Current liabilities
Accounts payable and accrued expenses $ 14,894,703 $ - $ 2,080,556 $ - $ 2,471,808 $ 1,960,440 $ 23,321 $ 374,605 $ - S (513,621) $ 21,291,812
Deposits - - - - - - 4,054,184 - - - 4,054,184
Current portion of long-term debt 5,012,282 411,600 - 308,316 - - - - - - 5,732,198
Liabilities of discountinued operations
classified as held for sale - - - - - - - - 2,122,812 - 2,122,812
Total Current Liabilities 19,906,985 411,600 2,080,556 308,316 2,471,808 1,960,440 4,077,505 374,605 2,122,812 (513,621) 33,201,006
Long-term liabilities
Long-term debt, less current portion
and less debt issuance costs 106,832,962 5,145,001 14,669,456 16,852,335 - - - - - - 143,499,754
Fair value of interest rate swap 57,870 - 198,379 - - - - - - - 256,249
Total long-term liabilities 106,890,832 5,145,001 14,867,835 16,852,335 - - - - - - 143,756,003
Total liabilities 126,797,817 5,556,601 16,948,391 17,160,651 2,471,808 1,960,440 4,077,505 374,605 2,122,812 (513,621) 176,957,009
Net assets without donor restrictions
CommCare 80,322,028 5,814,421 (217,133) (164,896) 2,031,648 2,600,947 4,264,308 2,476,905 (650,800) (17,196,428) 79,281,000
Noncontrolling interest in subsidiaries 1,154,650 - - - - - 1,154,650 - - (1,154,650) 1,154,650
Total Net Assets 81,476,678 5,814,421 (217,133) (164,896) 2,031,648 2,600,947 5,418,958 2,476,905 (650,800) (18,351,078) 80,435,650
Total liabilities and net assets S 208,274,495 S 11,371,022 S 16,731,258 $ 16,995,755 S 4,503,456 S 4,561,387 S 9,496,463 S 2,851,510 $ 1,472,012 S (18,864,699) $ 257,392,659

See independent auditors' report
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CommcCare Corporation
Consolidating Statement of Revenues, Expenses,
and Changes in Net Assets

CommCare CommCare CommCare CommCare
For the year ended June 30, 2021 CommCare Avoyelles Natchitoches Tangi Management Dignity Care CommCare LA CCC Pharmacy Senescence Eliminations Total
Revenue without donor restrictions, gains, and other support
Patient service revenue, net $ 100,296,872 $ - $ - $ - $ - $ - $ - $ - $ - $ - $ 100,296,872
Pharmacy sales - - - - - - - 12,586,156 - (2,579,436) 10,006,720
Premium Income - - - - - 2,225,033 - - - - 2,225,033
Management fee income 20,901 - - - 7,363,195 - - - - (6,495,813) 888,283
Lease Income 1,118,061 1,020,000 - 1,500,000 44,921 - 46,792 - - (1,438,500) 2,291,274
Contribution Revenue 5,866,803 - - - - - - - - - 5,866,803
Other operating revenues 199,106 - - - 203,132 - - - - - 402,238
Total revenue without donor restrictions, gains, and other
support 107,501,743 1,020,000 - 1,500,000 7,611,248 2,225,033 46,792 12,586,156 - (10,513,749) 121,977,223
Operating expenses
Nursing services 40,560,978 - - - 1,333,255 - - - - - 41,894,233
General and Administrative 16,443,447 10,809 11,931 62,239 6,259,367 6,075,743 128,004 2,326,367 - - 31,317,907
Therapy and ancillary services 11,184,479 - - - - - - - - (2,294,414) 8,890,065
Cost of goods sold- pharmacy - - - - - - - 7,788,542 - - 7,788,542
Dietary and food 5,779,727 - - - - - - - - - 5,779,727
Depreciation and amortization 5,777,745 716,673 6,905 664,961 91,890 - 40,415 70,662 - (41,328) 7,327,923
Plant operations and maintenance 4,613,745 - - - 193,758 - - - - - 4,807,503
Provider fees 4,580,362 - - - - - - 25,846 - - 4,606,208
Housekeeping and laundry 3,221,955 - - - - - - - - - 3,221,955
Activities and social services 1,534,453 - - - - - - - - - 1,534,453
Bad debt expense 1,017,044 - - - - - - - - - 1,017,044
Lease expense 1,933,000 - - - - - - - - (1,438,500) 494,500
Advertising costs 901,640 - - - - - - 1,378 - - 903,018
Community services 65,148 - - - - - - - - - 65,148
Management fees 5,963,854 - - - - - 131,934 - - (6,095,788) -
Total operating expenses 103,577,577 727,482 18,836 727,200 7,878,270 6,075,743 300,353 10,212,795 - (9,870,030) 119,648,226
Operating income 3,924,166 292,518 (18,836) 772,800 (267,022) (3,850,710) (253,561) 2,373,361 - (643,719) 2,328,997
N, ing r [ \
Gain on disposal of assets 12,449 - - - 3,540 - - 699 - - 16,688
Impairment of long lived assets (6,288,113) - - - - - (146,242) - - - (6,434,355)
Miscellaneous income (expense) - - - - (110,431) 5,048 - 4,226 - - (101,157)
Equity in earnings of subsidiaries (1,084,524) - - - - - 2,264,400 - - (1,179,876) -
Loss on equity method investment (54,774) - - - - - - - - - (54,774)
Debt forgiveness 9,019,560 - - - 1,183,236 - - - - - 10,202,796
Interest income 323,203 - 82 - - - 15,445 39 - - 338,769
Interest expense (3,111,930) (155,473) - (602,280) - (18,659) - (565) - - (3,888,907)
Unrealized loss on swap (57,870) - (198,379) - - - - - - - (256,249)
Gain on acquisition 867,179 - - - - - - - - - 867,179
Total non-operating revenues (expenses) (374,820) (155,473) (198,297) (602,280) 1,076,345 (13,611) 2,133,603 4,399 - (1,179,876) 689,990
Changes in net assets from continuing operations 3,549,346 137,045 (217,133) 170,520 809,323 (3,864,321) 1,880,042 2,377,760 - (1,823,595) 3,018,987
Changes in net assets from discountinued operations - (113,360) - (113,360)
Change in net assets without donor restrictions $ 3,549,346 S 137,045 §  (217,133) $ 170,520 $ 809,323 $  (3,864,321) $ 1,880,042 $ 2,377,760 $  (113,360) $ (1,823,595) $ 2,905,627
CommCare CommCare CommCare CommCare
For the year ended June 30, 2021 CommCare Avoyelles Natchitoches Tangi Management Dignity Care CommCare LA CCC Pharmacy Senescence Eliminations Total
Net assets
Beginning of year S 80,898,670 $ 6,677,376 $ - $ (335,416) $ 1,297,325 $ 2,765,268 S 12,010,254 $ 2,349,145 S 1,622,934 $  (26,784,195) $ 80,501,361
Distributions to noncontrolling shareholder in subs (2,971,338) - - - - - (2,971,338) (2,250,000) (2,160,374) 7,381,712 (2,971,338)
Intercompany equity transfer - (1,000,000) - - (75,000) 3,700,000 (5,500,000) - - 2,875,000 -
End of year $ 81,476,678 $ 5814421 $ (217,133) $ (164,896) $ 2,031,648 $ 2,600,947 $ 5,418,958 $ 2,476,905 $ (650,800) $ (18,351,078) $ 80,435,650

See independent auditors' report
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CARR Carr, Riggs & Ingram, LLC

// c R I RIGGS & 111 Veterans Blvd.
:.\\ INGRAM Suite 350
CPAs and Advisors Metairie, Louisiana 70005

(504) 837-9116
(504) 837-0123(fax)
www.CRlIcpa.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
CommCare Corporation

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the consolidated financial
statements of CommCare Corporation (the Company) (a nonprofit organization), which comprise
the consolidated balance sheet as of June 30, 2021 and 2020, and the related consolidated
statements of revenues, expenses and changed in net assets, and cash flows, for the year then
ended, and the related notes to financial statements, and have issued our report thereon dated
December 14, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the
Company’s internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Company’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Company’s financial statements will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Company’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Company’s internal control or on compliance. This report is an integral part of an audit performed

in accordance with Government Auditing Standards in considering the Company’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Caw, ’?«;74) ¢ Jn;aam), Le.,

Metairie, Louisiana
December 14, 2021
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR THE MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
CommCare Corporation

Report on Compliance for the Major Federal Program

We have audited CommCare Corporation (the Company) compliance with the type of compliance
requirement described in the OMB Compliance Supplement that could have a direct and material
effect on the Company’s major federal program for the year ended June 30, 2021. The Company’s
major federal program is identified in the summary of auditors’ results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for the Company’s major federal program
based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the Company’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major
federal program. However, our audit does not provide a legal determination of the Company’s
compliance.

Opinion on the Major Federal Program

In our opinion, the Company complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal
program for the year ended June 30, 2021.



Report on Internal Control Over Compliance

Management of the Company is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the Company’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for
the purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal control
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that have not been identified. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, we did identify a certain deficiency in internal control over compliance, described in the
accompanying schedule of findings and questioned costs as item 2021-001, which we consider to be
a significant deficiency.

The Company’s response to internal control over compliance findings identified in our audit is
described in the accompanying schedule of findings and questions costs. The Company’s response
was not subjected to the auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the consolidated financial statements of CommCare Corporation’s as of and for the
year ended June 30, 2021, and have issued our report thereon dated December 14, 2021, which
contained an unmodified opinion on those financial statements. Our audit was conducted for the
purpose of forming an opinion on the financial statements as a whole. The accompanying schedule
of expenditures of federal awards is presented for purposes of additional analysis as required by the
Uniform Guidance and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to



the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated in all material respects in relation to the financial statements as a whole.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

&M,‘ﬂ%of ,'! Cjﬂ?""‘”/ L.L.C.

Metairie, Louisiana
May 12, 2022



CommcCare Corporation
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2021

Pass-through Amount
Assistance Entity Federal Passed Total Federal
Federal Grantor/ Pass-through Grantor/ Program or Listing Identifying  Expenditures throughto Expenditures
Cluster Title Number Number (S) Subrecipient (S)
Department of Health and Human Services
Direct Program:
COVID-19 Provider Relief Fund 93.498 n/a S 6,219,969 S - S 6,219,969
Total Direct Program - 6,219,969
Department of Homeland Security
Passed Through State of Louisiana
Disaster Grants - Public Assistance (Presidentially
Declared Disasters) 97.036 n/a 128,230 - 128,230
Total FEMA - 128,230
Total Expenditures of Federal Awards S - S 6,348,199

See independent auditors' report.
-4 -



CommcCare Corporation
Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2021

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation — This schedule includes the activity of CommCare Corporation (the Company)
and is presented on the accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance).

Note 2: INDIRECT COST RATE

The Company has not elected to use the 10% de minimis indirect cost rate allowed under Uniform
Guidance.

Note 3: LOAN

The Company did not expend federal awards related to loans or loan guarantees during the year.

Note 4: FEDERALLY FUNDED INSURANCE

The Company has no federally funded insurance.

Note 5: NONCASH ASSISTANCE

The Company did not receive any federal noncash assistance for the fiscal year ended June 30, 2021.

Note 6: RECONCILIATION OF FEDERAL EXPENDITURES TO FEDERAL REVENUE

The reporting period for Provider Relief Fund (PRF) period one was for distributions received from
April 10, 2020 through June 30, 2020. The reporting period for PRF differs from the fiscal year end of
the Company. Below is a reconciliation of the schedule of expenditures of federal awards to the
contribution revenues and refundable advance as presented on the consolidated statement of
revenue, expenses, and changes in net assets and consolidated balance sheets of the Company,
issued December 14, 2021.



CommcCare Corporation
Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2021

Note 6: RECONCILIATION OF FEDERAL EXPENDITURES TO FEDERAL REVENUE (CONTINUED)

For the year ended June 30, 2021:

Total federal expenditures — Provider Relief Fund S 6,219,969
Provider Relief Fund amounts reported by subsidiary - (June 30, 2020) 404,749
Total contribution revenues and refundable advance (June 30, 2020) S 6,624,718
Total federal expenditures — FEMA S 128,230
Contribution revenue not from federal awards (June 30, 2021) 2,200
Contribution revenue- Provider Relief Fund (June 30, 2021) 5,736,373
Total contribution revenues (June 30, 2021) S 5,866,303




CommcCare Corporation

Schedule of Findings and Questioned Costs

Section | — Summary of Auditors’ Results
Financial Statements
Type of auditors’ report issued:

Internal control over financial reporting:
e Material weakness(es) identified?
e Significant deficiency(es) identified?

Noncompliance material to consolidated financial
statements noted?

Federal Awards
Internal control over major federal programs:
e Material weakness(es) identified?

e Significant deficiency(es) identified?

Type of auditors’ report issued on compliance for major
federal programs:

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR Part 200.516(a)?

Identification of major federal programs:

Federal CFDA Number

For the Year Ended June 30, 2021

Unmodified

___yes X_no

____yes X _none noted
____yes X_no

____yes X_no

_X _yes ___none noted
Unmodified

X vyes ___none noted

Federal Program or Cluster

93.498

Provider Relief Fund

Dollar threshold used to distinguish between type A and B programs was $750,000 for major federal

programs.

Auditee qualified as a low-risk auditee for federal purposes?

Section Il — Consolidated Financial Statement Findings

None noted.



CommcCare Corporation
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2021

Section lll — Federal Award Findings and Questioned Costs

2021-001 Significant Deficiency: Internal control over Special Reporting Compliance

Title and Assistance Listing Number of Federal Program: Provider Relief Fund 93.498

Federal Award Identification Number and Year: 2020

Name of Federal Agency: Department of Health and Human Services

Questioned Costs: none

Criteria:

Condition:

Cause:

Effect:

Auditors’

Recommendation:

Managements
Response:

Per 2 CFR 200.303(a) non-federal entities are required to have
processes designed and implemented to provided reasonable
assurance regarding the achievement of objectives. Recipients of
Provider Relief Fund distributions are required to follow the terms and
conditions of reporting requirements.

Lost revenues were not properly reported in the Provider Relief Fund
Reporting Portal.

Controls were not effective over reporting which caused Comm~Care to
inappropriately report lost revenues within the Provider Relief Fund
Reporting Portal as healthcare related expenses.

CommCare’s Special Reporting did not properly reflect funds used for

lost revenues.

It is recommended that CommCare design, implement, and monitor
proper controls around the submission of Provider Relief Fund to the
Provider Relief Fund Reporting Portal.

See corrective action plan on page 9.



Management’s Corrective Action Plan

CommCare Corpnratiﬂn

May 12, 2022

PART Ill - Findings Related to Federal Awards

2021-001 Significant Deficlency: Internal control over Special Reporting Compliance

Planned Corrective Action: Management will design, implement, and monitor controls for the
submission of Provider Relief Funds to the Provider Relief Fund Reporting Portal to ensure expenses
and lost revenues are properly reported in the appropriate categories.
Anticipated Completion Date: May 31, 2022
Responsible Party: Alec Lundberg, Chief Financial Officer

(-

Alec Lundberg, Chief Financial Officer
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