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REQUIRED SUPPLEMENTARY INFORMATION



DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
DES ALLEMANDS, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

This section of the Des Allemands Volunteer Fire Department, Inc. (the Fire Department) annual
financial report presents management’s analysis of the Fire Department’s financial performance
for the year ended December 31, 2022. This analysis should be read in conjunction with the
audited financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

1. The Fire Department’s net position increased by $87,616.
2. The general revenues of the Fire Department were $408,645.
3. The total expenses of the Fire Department were $321,029.

OVERVIEW OF THE FINANCIAL STATEMENTS

This report consists of two sections: Management’s Discussion and Analysis and audited
financial statements. The financial statements also include notes that provide additional detail of
the information included in the financial statements.

BASIC FINANCIAL STATEMENTS

The financial statements of the Fire Department report information about the Fire Departiment
using accounting methods similar to those used by private companies. These financial statements
provide financial information about the activities of the Fire Department.

The Statement of Net Position presents information that includes all of the Fire Department’s
assets and liabilities with the difference reported as net position. Over time, increases and
decreases in net position may serve as a useful indicator of whether the financial position of the
Fire Department as a whole is improving or deteriorating.

The Statement of Activities presents information on how the Fire Department’s net position
changed as a result of current period operations.

The following presents condensed financial information of the Fire Department.

SUMMARY OF NET POSITION
AS OF DECEMBER 31, 2022 AND 2021
ASSETS
2022 2021
Current assets $ 609,532 $ 587,566
Capital assets, net of
accumulated depreciation 637,906 652,934

Total assets 3 1.247 438 3 1.240.500
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.

DES ALLEMANDS, LOUISIANA

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

LIABILITIES
2022 2021
Current liabilities $ 90,551 $ 87,585
Long-term liabilities 463,780 547,424
Total liabilities h) 554,331 h) 635,009
NET POSITION
Net mvestment in capital assets $ 84,728 $ 22,585
Restricted for fire protection 608.379 582.906
Total net position 3 693,107 3 605,491

Total assets increased by $6,938 or 0.6% as a result of operations.

Total liabilities decreased by $80,678 or 13% primarily due to the Fire Department paying bond

and debt payments during 2022.

Total net position increased by $87,616 or 14% as a result of operations.

SUMMARY OF REVENUES, EXPENDITURES/EXPENSES
AND CHANGES IN NET POSITION
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

2022 2021
General revenues ) 408,645 ) 543,116
Fire protection (321.029) (340.215)
Change in net position $ 87.616 $ 202901
Total net position $ 693,107 $ 605,491

The change in net position decreased from the prior year by $115,285. This is primarily due to a
decrease n current year general revenues as a result of insurance recoveries from Hurricane Ida
damage that was received during fiscal year ended December 31, 2021.






DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
DES ALLEMANDS, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

CONTACTING THE FIRE DEPARTMENT’S MANAGEMENT

This report 1s designed to provide a general overview of the Fire Department and to demonstrate
the Fire Department’s accountability for its finances. If you have any questions about this report
or need additional information, please contact Brian Champagne, Des Allemands Volunteer Fire
Department, Inc., 16960 Hwy 90, Des Allemands, Louisiana 70030.



BASIC FINANCIAL STATEMENTS



Exhibit "A"

DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
STATEMENT OF NET POSITION
DECEMBER 31, 2022

ASSETS:
Cash and cash equivalents $ 581,445
Due from St. Charles Parish 13,376
Prepaid expenses 14,711
Capital assets, net of accumulated depreciation 637,906
Total assets 1,247,438
LIABILITIES:
Accounts payable 1,153
Accrued interest payable 5,754
Noncurrent liabilities:
Due within one year 83,644
Due after one year 463,780
Total liabilities 554,331
NET POSITION:
Net investment in capital assets 84,728
Restricted for fire protection 608,379
Total net position $ 693,107

The accompanying notes are an integral part of this statement
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Exhibit "B"

DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022

FUNCTIONS/PROGRAMS

GOVERNMENTAL ACTIVITIES:

Public safety - fire protection $ 321,029
Net (expense) from governmental activities (321,029)
GENERAL REVENUES:
Sales tax - 1/8 percent 137,983
Ad valorem tax 251,750
Fire insurance rebate 15,541
Other revenues 3,371
Total general revenues 408,645
Change in net position 87,616
Net position - beginning 605,491
Net position - ending $ 693,107

The accompanying notes are an integral part of this statement
10



Exhibit "C"

DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
BALANCE SHEET
DECEMBER 31, 2022

ASSETS
Cash and cash equivalents $ 581.445
Due from St. Charles Parish 13,376
Prepaid expenses 14,711
Total assets $ 609,532

LIABILITIES AND FUND BALANCE

LIABILITIES:
Accounts payable $ 1,153
Total liabilities 1,153
FUND BALANCE:
Nonspendable: prepaid expenses 14,711
Restricted for fire protection 593,668
Total fund balance 608,379
Total liabilities and fund balance $ 609,532

The accompanying notes are an integral part of this statement
1



Exhibit "D"

DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2022

Fund balance - total governmental funds $ 608,379

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Net capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental funds. 637,906

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the governmental funds. Interest on
long-term debt is not accrued in governmental funds, but rather
1s recognized as an expenditure when due. All liabilities (both current
and long-term) are reported in the Statement of Net Position.

Accrued interest payable (5,754)

Installment agreement (122,424)

Due to St. Charles Parish (425,000)
Net position of governmental activities $ 693,107

The accompanying notes are an integral part of this statement
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
STATEMENT OF REVENUES, EXPENDITURES AND

REVENUES:

Sales tax - 1/8 percent
Ad valorem tax

Fire msurance rebate
Other revenues

Total revenues

EXPENDITURES:
Current for fire protection:
Utilities:
Electricity
Gas
Telephone
Water
Equipment:
Maintenance
Fuel
Insurance
Buildings:
Maintenance
Insurance
Personnel:
Insurance
Traming
Fire fighting expenditures:
Fire fighting supplies
Fire prevention
Miscellaneous:
Accounting and auditing
Dues and subscriptions
Office expenses

Meetings and other

Total current expenditures
Capital outlays
Debt service:

Principal retirement
Interest and fiscal charges

Total debt service
Total expenditures
Net change in tund balance
Fund balance - beginning

Fund balance - ending

The accompanying notes are an integral part of this statement

CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 2022

13

Exhibit "E"

137,983
251,750
15,541
3,371

408,645

13,240
1,541
9,553
1,138

61,025
2,725
260

10,440

4.660
15

14,478
1.399

17.900
2,928
10,596
4,177

189930
88,148

76,629
28,465

105,094

383,172

25473

582,906

608,379




DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.

Exhibit "F"

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022

Net change in fund balance - governmental fund

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This
1s the amount by which capital outlays of $88,148 were exceeded by depreciation
expense of $103.176 in the current period.

The issuance of long-term debt (bonds, leases, etc.) provides current financial
resources to governmental funds, while the repayment of the principal
of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net position. Also,
governmental funds report the effect of issuance costs, premiums, discounts,
and similar items when debt is issued, whereas these amounts are amortized
in the Statement of Activities. This amount is the net effect of these
differences in the treatment of long-term debt and related items.

Under the modified accrual basis of accounting used in the governmental
funds, interest on long-term debt is not recognized until due, rather than
as it accrues.

Change in net posttion of governmental activities

The accompanying notes are an integral part of this statement
14
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Des Allemands Volunteer Fire Department, Inc. (Fire Department) receives funding
from local and state government sources and must comply with the concomitant
requirements of these funding source entities. However, the Fire Department i1s a
"primary government" and is not included as a component unit of any other St. Charles
Parish governmental "reporting entity" as defined in GASB pronouncements, since the
entity is a non-profit corporation, and the board members have decision making authority,
the power to designate management, the ability to significantly influence operations and
primary accountability for fiscal matters. The Fire Department includes all activities that
are controlled by it as a quasi-public non-profit corporation organized to provide fire
protection to the Parish of St. Charles. The Fire Department has no component units.

The accounting and reporting policies of the Fire Department conform to generally
accepted accounting principles as applicable to governmental units.

Basis of Presentation and Financial Reporting Framework

The Fire Departiment’s financial statements are prepared in accordance with U.S.
generally accepted accounting principles (GAAP). The Governmental Accounting
Standards Board (GASB) is responsible for establishing GAAP for state and local
governments through pronouncements (Statements and Interpretations). Governments are
also required to follow the pronouncements of the Financial Accounting Standards Board
(FASB) issued through November 30, 1989 (when applicable) that do not conflict with or
contradict GASB pronouncements. The more significant accounting policies established
in GAAP and used by the Fire Department are discussed below.

The accompanying basic financial statements have been prepared in conformity with
GASB Statement No. 34, Basic Financial Statements-and Management’s Discussion and
Analysis-for State and Local Governments, issued in June 1999, as amended by GASB
Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Net Position.

Basic Financial Statements - Government-Wide Financial Statements

The Fire Department’s basic financial statements include both government-wide
(reporting the Fire Department as a whole) and fund financial statements (reporting the
Fire Department’s major funds). Both the government-wide and fund financial statements
categorize primary activities as either governmental or business-type. The Fire
Department’s fire protection activities and related general administrative services are
classified as governmental activities. The Fire Department does not have any business-
type activities.

—
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basic Financial Statements - Government-Wide Financial Statements (continued)

In the government-wide Statement of Net Position (Exhibit A), the governmental
activities column is presented on a consolidated basis and is reported on a full accrual,
economic resource basis, which recognizes all long-term assets and labilities. The Fire
Department’s net position is reported in three parts — net investment in capital assets,
restricted for fire protection, and restricted for debt service.

The government-wide Statement of Activities (Exhibit B) reports both gross and net cost
of the Fire Department’s function. The function is supported by general government
revenues (primarily 1/8 percent sales tax and ad valorem tax). The Fire Department did
not receive related program revenues and operating grants which would reduce gross
expenses in the Statement of Activities.

This government-wide focus is on the sustainability of the Fire Department as an entity
and the change in the Fire Department’s net position resulting from current year’s

activities.

Basic Financial Statements — Fund Financial Statements

The financial transactions of the Fire Department are reported in individual funds in the
fund financial statements. Each fund is accounted for by providing a separate set of self-
balancing accounts that comprises its assets, deferred outflows of resources, liabilities,
deferred inflows of resources, reserves, fund equity, revenues and expenditures. The Fire
Department’s current operations require the use of only the following fund type:

Governmental Fund:

The focus of the governmental fund’s measurement (in the fund statement) is
upon determination of financial position and changes in financial position
(sources, uses, and balances of financial resources) rather than upon net income.
In general, fund balance represents the accumulated expendable resources, which
may be used to finance future operations of the Fire Department.

General Fund
The General Fund is the principal fund of the Fire Department and 1s used
to account for the operations of the Fire Department. General revenues are

accounted for in this fund. General operating expenditures are paid from
this fund.

16
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized and
reported in the financial statements and relates to the timing of the measurements made,
regardless of the measurement focus applied.

Accrual
The governmental activities in the government-wide financial statements are presented on
the accrual basis of accounting. Revenues are recognized when earned and expenses are

recognized when incurred.

Modified Accrual

The governmental fund financial statements are presented on the modified accrual basis
of accounting. Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual; i.e., both measurable and available. “Available” means
collectible within the current period or within 60 days after year end. Expenditures are
generally recognized under the modified accrual basis of accounting when the related
liability is incurred. The exception to this general rule is that principal and interest on
general obligation long-term debt, if any, is recognized when due.

The Fire Department records are maintained on the cash basis of accounting. However,
the General Fund reported in the accompanying financial statements has been converted
to a modified accrual basis of accounting utilizing the following practices in recording
revenues and expenditures:

Revenues

Sales taxes are recorded in the month the taxes are collected by the St. Charles Parish
School Board. Sales taxes become payable to the St. Charles Parish School Board on the
first day of the month and become delinquent on the 20th day of the month following
incurrence of the taxes by businesses.

An ad valorem issue is dedicated to the operations of the nine volunteer fire departments
in St. Charles Parish. The tax millage expires in 2030. Each department is to receive one
ninth of annual collections. Taxes levied in November each year are available for
expenditures in the subsequent year.

Interest income on investments is recorded when the investments have matured and
income is available.

17



(1)

DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (continued)

Revenues (continued)

All other revenues are recorded when received.

The majority of the Fire Department's revenues are derived from the one-eighth of one
percent sales tax and the ad valorem tax for operations.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred.

Cash

The Fire Department is authorized under state law to deposit funds within a fiscal agent
bank organized under the laws of the State of Louisiana, the laws of any other state in the
Union, and the laws of the United States. The Fire Department may also invest in time
certificates of deposit with state banks organized under Louisiana law and national banks
having their principal offices in Louisiana. The Fire Department does not have a policy
for custodial credit risk: however, under state law, these deposits must be secured by the
fiscal agent bank. The market value of such pledged securities and federal deposit
insurance must equal or exceed the amount on deposit with the fiscal agent.

Cash and deposits are categorized into three categories of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral
held by the Fire Department or its agent, in the Fire Department’s name.

Category 2 includes deposits covered by collateral held by the pledging financial
institution’s trust department, or its agent in the Fire Department’s name.

Category 3 includes deposits covered by collateral held by the pledging financial
institution, or its trust department or agent but not in the Fire Department’s name, and

deposits which are uninsured or uncollateralized.

At December 31, 2022, the carrying amount and the bank balances of deposits of the
primary government are summarized as follows:

Bank Balances of Deposits Category

Bank
1 2 3 Balance
Cash $ 250,000 $ 336,893 $ - $ 586.893

18
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets and Budgetary Accounting

The Fire Departiment prepares a budget for its General Fund which is approved by its
board of directors. Budgets are not, however, legally adopted nor required in the basic
financial statement presentation.

Capital Assets

Capital assets are capitalized at historical cost or estimated cost if historical cost is not
available. Donated assets are recorded as capital assets at their estimated fair market
value at the date of donation. The Fire Department maintains a threshold level of $1,000
or more for recording capital assets. Additions, improvements, and other capital outlays
that significantly extend the useful life of an asset are capitalized. Other costs incurred for
repairs and maintenance are expensed as incurred.

Capital assets are recorded in the Statement of Net Position and depreciation is recorded
in the Statement of Activities. Since surplus assets are sold for an immaterial amount or
scrapped when declared as no longer needed for public purposes, no salvage value is
taken into consideration for depreciation purposes. Capital assets are depreciated using
the straight-line method for 5 to 15 years for equipment and vehicles and 10 to 40 years
for fire stations and other buildings.

In the fund financial statements, capital assets are accounted for as capital outlay
expenditures of the fund upon acquisition.

Equity Classifications

In the government-wide financial statements, equity is classified as net position and
displayed in three components:

a. Net investment in capital assets - consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings and deferred
inflows of resources that are attributable to the acquisition, construction, or
improvement of those assets.

b. Restricted net position - consists of restricted assets reduced by liabilities and
deferred inflows of resources related to those assets. Constraints may be placed on
the use either by (1) external groups such as creditors, grantors, contributors, or
laws or regulations of other governments; or (2) law through constitutional
provisions or enabling legislation.

¢. Unrestricted net position — net amount of the assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not included in either of the
other two categories of net position.

19



DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Equity Classifications (Continued)

Governmental fund equity is classified as fund balance. In the governmental fund
financial statements, fund balances are classified as follows:

a. Nonspendable — amounts that cannot be spent either because they are in a
nonspendable form or because they are legally or contractually required to be

maintained intact.

b. Restricted — amounts that can be spent only for specific purposes because of state,
local or federal awards or externally imposed conditions by grantors or creditors.

c. Committed — amounts that can be used for specific purposes determined by formal
action by an ordinance or resolution.

d. Assigned — amounts that are designated by the formal action of the government’s
highest level of decision-making authority.

e. Unassigned — amounts not included in other classifications.

The Board of Directors, as the highest level of decision-making authority, can establish,
modify or rescind a fund balance commitment. For assigned fund balance, the Board of
Directors authorizes management to assign amounts for a specific purpose.

When both restricted and unrestricted fund balances are available for use, it is the Fire
Department’s policy to use restricted resources first, then unrestricted as needed. When
committed, assigned or unassigned fund balances are available for use, it 1s the Fire
Department’s policy to use committed resources first, then assigned resources and
unassigned resources as they are needed.

Income Taxes

The Fire Department is exempt from federal income tax under Section 501(c)(4) of the
Internal Revenue Code. It is exempt from Louisiana income tax under the authority of
R.S. 47:121(7). The Fire Department’s evaluation as of December 31, 2022 revealed no
tax positions that would have a material impact on the financial statements. The 2019
through 2021 tax years remain subject to examination by the IRS. The Fire Department
does not believe that any reasonably possible changes will occur within the next twelve
months that will have a material impact on the financial statements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make certain estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

20
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Date of Management’'s Review

Management has evaluated subsequent events through June 29, 2023, the date which the
financial statements were available to be issued.

SALES TAX REVENUE

Effective March 1, 1980, sales tax in the amount of one-eighth of one percent is collected
by the St. Charles Parish School Board and administered by the Parish President. The
sales tax 1s to be used for fire protection of the Parish of St. Charles. The funds are
distributed monthly by the Parish President to the individual fire departments of the St.
Charles Firemen's Association, Inc.

As of December 31, 2022, the sales tax is distributed on the following basis:

Remaining
Monthly Funds
Basis 1/1/22-12/31/22

Bayou Gauche Volunteer Fire Dept., Inc. $ 2,500 3.78 %
Des Allemands Volunteer Fire Dept.. Inc. $ 2,500 4.10 %
East Side St. Charles Volunteer Fire Dept., Inc. $ 2,500 22.72 %
Hahnville Volunteer Fire Dept., Inc. $ 2,500 7.00 %
Killona Volunteer Fire Dept., Inc. $ 2,500 1.47 %
Luling Volunteer Fire Dept., Inc. $ 2,500 30.85%
Norco Area Volunteer Fire Dept., Inc. § 2,500 9.81 %
Paradis Volunteer Fire Dept., Inc. $ 2,500 493%
St. Rose Volunteer Fire Dept., Inc. § 2,500 15.34 %

DUE FROM ST. CHARLES PARISH

Revenue receivable at December 31, 2022 consists of the Fire Department's share of the
1/8th percent sales tax for the month of November 2022, collected on or before
December 20, 2022, by the St. Charles Parish School Board and remitted by St. Charles
Parish in January 2023. An allowance for uncollectible receivables is not recorded by the
Fire Department because it considers all receivables collectible at December 31, 2022.

21
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2022

CAPITAL ASSETS

Balance Additions Retirements Balance
01/01/22 2022 2022 12/31/22
Capital assets not being
depreciated:
Land $ 78,010 3 - 9% - 3 78,010
Total capital assets not
being depreciated 78,010 - - 78,010
Capital assets being
depreciated:
Fire protection vehicles 1.654.700 - - 1,654,700
Equipment 844,604 21,529 - 866,133
Buildings 1.157.874 66.619 - 1,224.493
Total capital assets
being depreciated 3,657,178 88.148 - 3,745,326
Less: accumulated
depreciation (3.082.254) (103.176) - (3.185.430)
Total capital assets
being depreciated, net 574,924 (15,028) - 559.896
Total capital assets,net $§ 652934 $ (15,028) $ - $ 637906

Depreciation expense for the year ended December 31, 2022 was $103.,176.



DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

(5 LONG-TERM DEBT

Balance Balance Due Within
01/01/22 Additions Reductions 12/31/2022 One Year

Intergovernmental payable

to St. Charles Parish,

interest at 3.25%

maturing on August 1,

2031. Secured by a pledge

of future sales tax. $ 465,000 $ - $ (40,000) $ 425,000 $ 45,000

Installment agreement

with U.S. Bancorp

Government Leasing

and Finance, Interest at

5.50%, principal and

interest due in 7 annual

installments ending on

June 21, 2025. Secured

by vehicle. 159,053 - (36,629) 122,424 38.644

Total § 624053 § - $ (76,629) § 547424 § 83,644

Following is a summary of future principal and interest requirements:

Year
Ending Principal Interest Total
2023 83.644 20,546 104,190
2024 85,769 16,958 102,727
2025 83,011 13.254 96,265
2026 45,000 9,588 54,588
2027 45.000 8,125 53,125
2028 — 2032 205.000 16.900 221.900

§ 547424 % 85371 § 632,795

Interest costs incurred and charged to expense for the year ended December 31, 2022 was
$27.923.

(6) RISK MANAGEMENT

The Fire Department is exposed to various risks of losses related to torts; theft of, damage
to, and destruction of assets; injuries to firemen; and natural disasters. The Fire
Department carries commercial insurance in amounts sufficient to insure itself against
claims resulting from any of those risks.
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Schedule "A-1"

DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER PAYMENTS TO AGENCY HEAD
FOR THE YEAR ENDED DECEMBER 31, 2022

Fire Chief Brian Champagne

No compensation, benefits, or other payments in 2022 $ -

Total compensation. benefits, and other payments $ -

See Independent Auditors’ Report
24









DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2022

SECTION T SUMMARY OF AUDIT RESULTS

1. The Independent Auditor’s Report expresses an unmodified opinion on the financial
statements of Des Allemands Volunteer Fire Department, Inc.

2. No significant deficiencies or material weaknesses in internal control relating to the audit
of the financial statements were reported in the Independent Auditor’s Report on Internal
Control over Financial Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance with Government Auditing
Standards.

3. No instances of noncompliance material to the financial statements were reported in
the Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards.

4. A management letter was issued for the year ended December 31, 2022.

SECTION Il FINANCIAL STATEMENTS FINDINGS

There were no findings related to the financial statements for the year ended December
31,2022.
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2022

SECTIONT FINANCIAL STATEMENTS FINDINGS
There were no financial statement findings for the year ended December 31, 2021.
SECTION II - MANAGEMENT LETTER ITEMS

2021-001 Classification of Debt and Interest Pavments

Condition: We noted that the Fire Departiment still does not separate its debt and interest
payments. We recommended that the Fire Departiment separately identify debt and
interest payments on their quarterly and annual reports.

Status: This issue has not been resolved and is repeated as a management letter comment
2021-01.

2021-002 Improve Bank Reconciliation Procedures

Condition: We noted that the Fire Department’s bank reconciliations were not
consistently prepared within 2 months of the related statement closing date. We
recommend that the Fire Department reconcile bank accounts each month, and that the
reconciliations be signed and dated by the preparer and a member of management/board
member as an indication of review and approval.

Status: This issue has been resolved.
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