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To the :Board of Directors Kingsley House and New Orleans Day Nursery Association New Orleans, Louisiana 
We have audited the financial statements of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated December 20, 1996. We have also audited the Organization's compliance with requirements applicable to major programs and have issued our report thereon dated December 20, 1996. We conducted our audits in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A- 133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the Organization complied with laws and regulations, noncompliance with which would be material to a major program. In planning and performing our audits for file year ended June 30, 1996, we considered the internal control structure of Kingsley House and New Orleans Day Nursery Association in order to determine our auditing procedures for the purpose of expressing opinions on the financial statements of Kingsley House and New Orleans Day Nursery Association and on its compliance with requirements applicable to major programs and not to provide assurance on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal awards programs. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated December 20, 1996. -28- 



KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION SCHEDULE OF GOVERNMENTAl. GRANrI'S AND CONTRACTS (CObrIINUED) FOR TIlE YEAR ENDED JUNE 30, 1996 
OCS Family-To- CCMP- Family OCS Family / DADA Su~_ - FAST STRETCH 

REVENLrES Federal financial assislance and olher slate and federal revenue $ 37,250 $_61~83_1 $143,491 $ 91,383 $ 2,266,6M 
EXPENSES Comtx:nsation and related Professional Supplies Occul~mcy Travel Specific assistance Other Renovations and furnishings Management and general 

$ 27,859 300 845 2,555 93 1,693 3,905 

$ 55,489 2,452 659 4,924 538. (2,141) 
$ 91,440 1,497 1,936 8,700 4,924 4,603 ~267 $ 37.250 $.._~6L~_92.1_ $ 143,367 

$ 75,471 2,033 5,765 1,478 2,387 4,299 
$ 91,433 

$ 1,287,824 21,702 185,883 58,038 49,507 5,706 329,070 130,867 143,985 $ 2.212.582 
$ - $ (9Q) $ (124) $ (50) $ 54.072 
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KINGSLEY llOUSE AND NEW ORLEANS DAY NURSERY ASSOC1A'llON 

REVENUE Board Generated Self Support Client Generated Self Support Governmcmtsl Grants/Contracts Other revenue 

SCHEI)ULF. OF SUPPORT, REVENUES AND EXPENSES IN ACCORDANCE WYI'tl UNTIED WAY REQUIREMENTS (UNAUDITEI)) YEAR ENDED JIINE 30. 1996 

TOTAL SELF-.GENERATED REVENUE United Way Designation CFC Designations TOTAL PJ3VHqUE United Way Allocation GRAND TOTAL REVENUE 
EXPENSES Compensation Expenses Occupancy Expenses Travel an:l Transportation Specific Assistance Board Generated Self Support Other Direct Program Expenses Fixed As~ets GRANDTOTALEXPENSES NETDIFEERENCE 
Depreciation 
Total Direct Program Expenses Percenlage of Total Program Expenses Distribution of M&G Expenses Grant Total Program Expenses 

A~encv Total $ 998,838 32,679 2,266,654 ]74~872 $3,473,043 19,o4o 622290_ 

Supporting Services Mmmgement & General $ 53,881 
129,365 $183,246 19,040 6,290 

Building Improvement Fund Drive $ 931,333 
26,042 $ 957,375 

$3,498,373 $ 208,576 $ 957,375 502_=.89895 - - $4,001,268_ $208,576 $ 957,375 
$2,053,524 211,183 80,052 8,830 75,218 424,518 14~2!91.4 SLS_6L3239_ $1_133.02c2 

$ 327,163 31,792 4,641 112 9,978 51,723 
$ 425,409 $(216.833) 

$ 6,345 
65,240 
$ 71,585 

Total Progrmn Services $ 23,602 32,679 2,266,654 19,465 $2,342A00 
$2,342,400 502,895 $2,845,295 
$1,720,016 179,391 75A11 8,718 372,795 !4,9!4 $2,371,245 $ 474.050 



Pre-Schoc,1 Day Carc_ $ - 837,379 
$ 837,379 
$ 837,379 180,2 t_2 

School Age Day Care/Youth $ 14,707 20,329 68,183 19,465 $122,684 
$122,684 178,353 $1,017,61/ $ 301,037 

$ 538,266 36,61)8 11,896 3,234 169,522 1,870 $ 761,396 $ 256.21~ 

$151,200 91,133 5,801 123 48,570 2,217 $ 299~44 $ 1.993 

Adult Day Health Care $ 8,700 12,350 319,520 
$340,570 
$ 340,570 48,919 $ 389,489 
$ 240,891 10,017 22,381 2,775 80,484 
$ 356,548 $ 32.941 

Parent Child Center $ 150 60,552 
Family Preservation $ 45 347,808 

$ 60,702 3347,853 
$ 60,702 55,807 $116,509 

$ 93,878 $ 22.631 

Children's F.A.S.T. Crisis Family-To- Family Management Family/ Support Program STRETCH $ 205,262 $ - 336,567 
$ 205,262 $ 336,567 

$ 347,853 $ 205,262 39,584 $ 387,437 $ 205,262 
$ 248,308 3,616 18,436 1,693 18,847 
$ 290,900 $ 96_537 

$ 336,567 
$ 336,567 

$ 146,905 $ 244,194 9,359 23,117 5,462 5,697 379 16 12,478 412 $174,995 $ 30 267 
21,602 8A26 $ 303,052 $ 33.515 

$ - 91,383 
$ 91,383 
$ 91,383 
$ 91,383 

10,109 1,989 $ 91~32 $ (49) 
$ 11.610 $ 21.232 $ 11.0~ $ 1.508 $ 1.257 $ - $ - $ - 
$ 761,3!)6 32.11% $ 143,724 $ 905,120 

$ 299,044 12.61% $ 60,045 $ 359,089 
$ 356,548 15.04% $ 85,277 3441.825 
$ 93,878 3.96% $ 20,760 $114,638 
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$ 290,900 12.27% $ 43,800 $ 334,700 
$174,995 7.38% $ 37,924 $ 212,919 
$ 303,052 12.78% $ 33,879 $ 336,931 
$ 91,432 3.86% $ $ 91A32 



KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION SCHEDULE OF SUPPORT, REVENUE AND EXPENSES IN ACCORDANCE WITH UNITED WAY REQUIREMENTS (Unaudited) YEAR ENDED JUNE 30, 1996 
ALLOCATION OF MANAGEMENT AND GENERAL EXPENSES The F.A.S.T., Family Support and Children's Crisis Management Programs are funded by contracts with the State of Louisiana in which the terms of the contracts specify the management and general expense allocation. The remaining management and general expenses were allocated to the remaining programs based on its ratio of expenses to total expenses for all programs. The Family-To-Family/Family STRETCH program included management and general in the program services expenses for the program. RECONCILIATION OF UNITED WAY SCHEDULE WITH THE STATEMENT OF SUPPORT, REVENUE AND EXPENSES Reconciliation of total revenues is as follows Tolal Revenues, gains and other support per statement of revenue, expenses, and other changes in net assets United Way Funding for the year United Way Funding for next year Self support expenses 
Reconciliation of total expenses is as follows: Total Expenses per statement of support, revenue and expenses and changes in fund balances Depreciation Self support expenses 
PRE-SCHOOL DAY CARE PROGRAM 

$4,009,946 528,225 (546,881) 9.978 
$2,926,092 (67,831) 9.978 

The Pre-School Day Care Program includes in revenues grant funds from Total Community Action in the amount of $173,024 which were restricted to the purchase of furnishings, equipment and building improvements. These expenditures were capitalized and not included in the expenses on the schedule. 
-20- 
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To the Board of Directors Kingsley House and New Orleans Day Nursery Association New Orleans, Louisiana 

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary information is presented for pro'poses of additional analysis and is not a required part of the basic fmancial statements. Such information, except for that portion market "unaudited", on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

Metairie, Louisiana December 20, 1996 
-18- 



Child New Total Care Orleans Title XIX Slate Community OCS OYD - CCMP - Block Council Adult Day Veterans Food - Action Family Family Office of Grunl On Aging Program Administration Adults Home Base Preservation Preservation .Menla Hea th 
$ 3,917 $ 29,123 $236,924 $ 22,662 $ _30~811_ $ 605~.252 $158,851 $188,957 $299,257 
$ 3,581 

336 $ 3.917 

$ 20,086 3,072 2,007 1,687 
$ 26,852 

$ - 
208,214 28,710 $ 236,924 

$ - 
20,528 2,134 $22,662 

$ 9,489 21,268 
54 
$ 3o~81 ~ 
$ - 

(Continued) 
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$ 55,297 1,782 929 460 2,084 
$ 92,845 1,274 1,759 1,435 10,503 934 3,403 22,367 $ 605~5~_52 $ 134,517 

$ 131,028 1,234 1,623 1,434 6,641 537 5,133 _21,433 $_169,063 

$ 216,364 1,490 7,297 20,121 5,603 18,844 33,515 $_303,234 
$ 24.334 $ 19.894 $ t3.977) 



SUPPLEMENTARY INFORMATION 
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ME'fA)RIE. LOUISIANA 70902-5581 E3 qIELEPHONE (51D4) 885-0170 FAX (5041 456-9531 MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL AWARDS To the Board of Directors Kingsley House and New Orleans Day Nursery Association New Orleans, Louisiana 

We have audited the financial statements of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization), for the year ended June 30, 1996, and have issued our report thereon dated December 20, 1996. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards issued by the Comptroller General of the United States, and OMB Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, oll a test basis, evidence supporting the amotmts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for the purpose of fornling an opinion on the basic financial statements of Kingsley House and New Orleans Day Nursery Association taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole 
Metairie, Louisiana December 20, 1996 -23- 



 
KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION SCHEDULE OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1996 

Federal Grantor/Pass-through Grantor/Program Title MAJOR PROGRAMS: U.S. Department of Health and Human Services Passed-through Total Community Action, Inc Head Start Act Project Head Start Parent Child Center Subtotal Passed-through State of Louisiana, Office of Community Service Social Service Block Grant 

Federal Agency or CFDA Pass-through Federal Number Number Expenditures 
93.600 93.600 

Family Preservation-FAST 93.667 Family Preservation-Support 93.667 Family Preservation-Orleans & Thibodeaux 93.667 

06CHO473 06CHO473 

370 7216 370 9815 370 9698 

$ 769,929 60,552 $ 830.481 
$ 113,095 61,921 112.153 Subtotal $ 287,169 Passed-through Administration for Children and Families Head Start Act Familyto Familyand STRETCH 93.600 90-YB-0015/01 $ 91.384 U.S. Depar~nent of Agriculture Passed-through State of Louisiana Department of Education Child and Adult Food Program Child and Adult Food Program Subtotal Subtotal Major Federal Awards 

(Continued) 
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10.558 93-432ADC $ 30,811 10.558 93-255 93.308 $ 124.119 $1.333.153 



 
KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION SCHEDULE OF FEDERAL AWARDS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

Federal Grantor/Pass-through Grantor/Program Title OTHER FEDERAL AWARDS U.S. Department of Health and Human Services Passed through New Orleans Council on Aging Administration for Aging-Special Programs for the Aging-Title III Part B-Grants For Supportive Services and Senior Centers Passed through Louisiana Department of Health and Hospitals-Office of Drug Block Grants for Prevention and Treatment 

Federal CFDA Number 

93.044 

Agency or Pass-through Number Federal Expenditures 

$ 26,886 
93.959 351 6022 33,345 Department of Justice Passed through Louisiana Conunission of Law Enforcement and Administration of Child Abuse Victims Support Group 16.547 95-C9-V.3-0335 Subtotal Other Federal Awards Total Federal Awards 
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5.607 $ 65.838 



GOVERNMENT AUDITING STANDARDS AND OMB CIRCULAR A- 13 3 COMPLIANCE REPORTS 



KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
Note 8. Rental Income The Agency, as lessor, rents a portion of its facility under various leases classifed as operating leases. These leases are renewed on an annual basis. Rental income of $59,179, less $10,804 of rental expenses, was recogtfized during the year. The leases are with other not-for-profit organizations whose missions are related to the mission of Kingsley House. 
Note 9. Retirement Plan The Agency maintains a noncontributory defined contribution retirement plan for employees who have attained age 2 lib and have completed two years of service. Employees receive a 100% vested interest in all contributions by the Agency on their behalf. Contributions are based on 4% of plan participants" salaries up to $9,000 and 8% thereafter. Total retirement plan expense was $66,828 for the year ended June 30, 1996. The Agency ftmds the retirement plan cost accrued for the year. 
Note 10. Contingencies The Agency received a portion of its revenue from government grants, which are subject to audit by the respective funding source. The ultimate determination of amounts received under these programs generally is based upon allowable costs reported to and audited by such governmental units. Until such audits have been completed and final settlement is reached, there exists a contingency to refund any amount received in excess of allowance costs. Management is of the opinion that no material liability will result from such audits 
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principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization) for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of file internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts if.at x~ould be vaaterial iu relaC.on to the financial statements be;,ug audited may occur and n~t be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the board of directors, management, and State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

Metairie, Louisiana December 20, 1996 
-27- 



KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
Note 1. Summary of Si~,nificant Accounting Policies Nature of Activities (Continued) (Continued) 

Family-to-Family/Family STRETCtl - Provides Iraining and support for in home day care providers and to provide extended day care hours for the existing day care program. Children's crisis management - Emergency crisis intervention selwices are provided to children and adolescents. Basis of Accountine The financial statements of the Association have been prepared on the accrual basis of accounting and accordingly reflect all significant receivables, payables, and other liabilities. Financial Statement Presentation For the year ended June 30, 1996, the Association elected to adopt Statement of Financial Account Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, the Association is required to report information regarding its financial position and activities according to three classes of net assets; unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Association is required to present a statement of cash flows. As permitted by this new statement, tile Association has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. This reclassification had no effect on the change in net assets for June 30, 1995. 
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The management of Kingsley House and New Orleans Day Nursery Association is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to pernlil the preparation of financial statements in accordance with generally accepted accounting principles, and that federal awards are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures in the following categories: Cash Investments Expenses for program and supporting services and accounts payable Payroll and related liabilities Support, revenues and receivables Property and equipment Governmental Financial Assistance Programs General Requirements: ~ Political Activity ~ Civil Rights ~ Davis - Bacon Act ~ Cash Management ~ Federal Financial Reports ~ Allowable Costs/Cost Principles ~ Drug-Free Workplace Act ~ Administrative Requirements Specific Requirements: ~ Types of services allowed or unallowed ~ Eligibility ~ Matching, level of efforts, or earmarking and allowability of amounts claimed or used for matching ~ Federal financial reports and claims for advances and reimbursements ~ Cost allocation -29- 



 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been pl~.ced in operation, and we assessed control lisk. During the year ended June 30, 1996, Kingsley House and New Orleans Day Nursery Association expended 95 percent of its total federal awards under major programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Organization's major programs, which are identified in the accompanying schedule of federal awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material wealoless is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal program being audited may occur and not be detected within a thnely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the Kingsley House and New Orleans Day Nursery Association board of directors, management, and State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

Metairie, Louisiana December 20, 1996 
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To the Board of Directors Kingsley House and New Orleans Day Nursery Association New Orleans, Louisiana 
We have audited the financial statements of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated December 20, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, con(a'acts, and grants applicable to Kingsley House and New Orleans Day Nursery Association is the responsibility of Kingsley House and New Orleans Day Nursery Association's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Kingsley House and New Orleans Day Nursery Association's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
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The results of our tests disclosed no instances of noncompliance that are required to be reported under Governmental Auditing Standards. 

Metairie, Louisiana December 20, 1996 
-32- 
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To the Board of Directors Kingsley House and New Orleans Day Nursery Association New Orleans, Louisiana 
We have audited the financial statements of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated December 20, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standard_As, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Kingsley House and New Orleans Day Nursery Association is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control struclure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting 
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KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION 

Compensation & related expenses Compensation Employee benefits Medical Retirement Otht,'r Payroll taxes Awards and grants Conferences, conventions, and meetings Food Grant equipment purchases Insurance Property and casualty Vehicles Workers" compensat/on Membership dues Occupancy Electricity Gas Maintenance and repairs Water and sewer Postage Printing and publications Professional fees Rental and tnaintenmace of e~tuipment Supplies Kitchen Office Recreation, crafts Other Telephone Travel Specific assistance to individuals Other TOTAL EXPENSES BEFORE DEPRECIATION Depreciatio. expense 
TOTAL EXPENSES 

STATEMENT OF FUNCTIONAL EXPENSES YEAR ENDED JUNE. 30. 1996 

See accompanying Notes to Financial Statements. 

Pr 
~h~l 
$441,827 22,914 23.153 2,633 37_UA~462 $527,994 8,512 52,147 1,870 9,144 4,594 10272 528 13,498 1,683 8,920 3,363 1,459 1,873 12,433 2,768 8,826 5,923 56,336 8,972 1,317 7,302 3,234 
$761,396 I_L~Lq 

School Age Day !~are.'ynath $128,618 3,944 2,698 496 11,o5~. $146,814 972 153.94 2,2.17 16,819 4,386 329 16,019 3,095 49,014 6,186 259 253 9,886 687 
1,194 5,154 9,180 1,4o5 5,801 123 3,957 
$299,044 21 232 

Adult Day He*!th Care $196,826 12,451 8,774 1,024 16,2.84 $235,359 1,039 36,540 
3,222 4,884 5,532 32 3,068 593 1,949 1,185 703 288 26,568 798 3,720 998 3,559 4,096 1,71 I 17,497 2,775 432 
$356,548 

Parent Child - Center $ 59,961 5,191 3,589 377 4,968_ $ 74,086 2,310 
1,421 695 358 1,354 262 505 523 1,304 638 1,488 189 843 483 1,751 972 754 3,351 498 9_3 
$ 93,878 1,50~ 
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To the Board of Directors Kingsley House and New Orleans Day Nursery Association New Orleans, Louisiana 
We have audited the financial statements of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization) as of and for the year ended June 30, )996, and have issued our report thereon dated December 20, 1996. We have also audited the compliance of Khlgsley House and New Orleans Day Nursery Association with the requirements goveming types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal awards progran(s, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996. The management of Kingsley House and New Orleans Day Nursery Association is responsible for the Association's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards 
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KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
Note 1. Summary of Significant Accountin~ Policies Nature of activities Kingsley House and New Orleans Day Nursery Association is a United Way agency serving the New Orleans area. In addition the Association obtains funds from governmental grants and donor contributions. Approximately 57% and 14% of the Association's revenues for the year ended June 30, 1996 came from government programs and allocations from the United Way Programs provided by the Association are as follows Pre-school day care - A state licensed Head Start center is provided for 120 chil&en of working parents. School age day care and youth programs - A day care center is maintained for school age children for after school hours as well as a full day program for the summer vacation. An evening youth program is provided for teenagers. Adult day health care - The Agency operates an adult day health care program for 65 elderly or handicapped adults and a senior center for persons over 50 years old. Parent-child center - Parenting education is provided by the Agency's staff for parents, children and entire families in the community. The center provides a variety of activities to decrease young parents' social isolation. Family preservation - Intensive at-home counseling services are provided to families in crisis and at-risk of having their children removed from the home. It serves over 150 families a year and is available 24 hours a day. F.A.S.T. / Family Support - The Agency has a contract with the State of Louisiana, Office of Child Protection to investigate reports of child neglect and to provide immediate support services to prevent child abuse, 
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INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 
To the Board of Directors Kingsley House and New Orleans Day Nursery Association New Orleans, Louisiana 
We have audited the accompanying balance sheet of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization) as of June 30, 1996, and the related statements of revenue, expenses and other changes in net assets, cash flows and functional expenses for the year then ended. These financial statements are the responsibility of the Agency's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordan Government Auditing Standards, issued by ce with generally accepted auditing standards and the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133, "Audits Of Institutions Of Higher Education and Other Nonprofit Organizations". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Kingsley House and New Orleans Day Nursery Association as of June 30, 1996, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. 



 

As discussed in Note 1 to the financial statements, in year ended June 30, 1996 the Associalion changed its method of accounting for contributions and its method of financial reporting and financial statement presentation. 

Metairie:, Louisiana December 20, 1996 
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KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
Note 1. Summary of Sif~nificant Accountin~ Polici (Continued) 

No amounts have been reflected in the financial statements for donated services requiring specific expertise. However, many individuals volunteer their time and perform a variety of tasks that assist the Association with specific assistance programs, campaign solicitations, and various committee assigmnents. The Association received more than 12,255 volunteer hours this year. 
Expenses are charged to each program directly when the charge is identified to the program. Program expenditures which cannot be directly identified to a program are allocated based on square footage, usage statistics and ratio of program expenses to total expenses as appropriate. Management and general expenses include those expenses that are not directly identifiable with any other specific function but provide for the overall support and direction of the Association. 
Income Tax Status The Association is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code. Ill addition, the Association qualifies for the charitable contribution deduction under Section 190(b)(1)(A) and has been classified as an organization that is not a private foundation under Section 509(a)(2). Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 



KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION STATEMENT OF REVENUES, EXPENSES AND OTHER CHANGES IN NET ASSETS JUNE 30, 1996 Temporarily Permanently Unrestricted Restricted Restricted Total REVENUES, GAINS AND OTHER SUPPORT Conlxibutions $ 34,456 $ 931,333 $ -- $ 965,789 Federal financial assistance and other state and federal revenue United Way funding for next year Income on investments Program fees Self support Rental income Other Net assets released from restrictions United Way funding for the year Restrictions satisfied by payments TOTAL REVENUES, GAINS, AND OTHER SUPPORT EXPENSES Program services Pre-school day care Sd~ool age day care/youth Adult day health care Patent-child center Fatnily preservation F.A.S.T./family support Chiildren's crisis management Family-to-family/STRETCH Supporting services Management and general Fund-raising TOTAL EXPENSES INCREASE 1N NET ASSETS NET ASSETS AT BEGINNING OF YEAR, as restated NET ASSETS AT END OF YEAR 

2,254,637 94,623 32,679 23,070 48,375 1,402 528,225 74.633 

12,017 546,881 30,473 

(528,225) (74,633) $3,092,100 $ 917,846 
$ 773,006 $ 320,276 367,632 95,386 292,157 174,995 303,052 91,432 436,571 71.585 $2,926,092 $ $ 166,008 $ 1.814.108 917,846 2,270,306 

2,266,654 546,881 125,096 32,679 23,070 48,375 1,402 
$ -- $4,009,946 
$ -- 

-- 
-. -- $ -- $ -- 

$ 773,006 320,276 367,632 95,386 292,157 174,995 303,052 91,432 
436,571 71.585 $2,926,092 $1,083,854 1.500 4.085.914 

See accompanying Notes to Financial Statements 



KINGSLEY ]-lOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
Note 5. Land. Buildin~ and Eouinment At June 30, 1996, the costs and related accumulated depreciation of land, building and equipment consisted of the following: 

Land Buildings Construction in Progress Improvements Transportation equipment Furniture, fixtures and equipment 

Accumulated Cost Depreciation $ 75,000 1,436,771 982,161 57,949 50,903 
1,374,672 
47,288 43,239 

Net $ 75,000 62,099 982,161 10,661 7,664 
186.618 127.147 59.471 

Note 6. Advance From Fundina Sources 

Depreciation Annual Rates -~ 4 percent 
4-10 percent 20-33 percent 12-20 percent 

Advances from governmental funding sources were outstanding at June 30, 1996. The advances are unsecured and have no interest requirements. The advances will be repaid over the period July through September, 1996. 
Note 7. Leases The Organization leases a service facility under the terms of an annual renewal lease agreement accounted for as an operating lease requiring monthly pajnnents of $1,200 Lease expense for the year ended June 30, 1996 was $19,600 for lease payments. 
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Family preserv~,~ $207,261 13.599 7.57 I 1.215 $246,297 2,465 
1,184 2,01 I 960 1,128 218 650 436 376 304 2,809 593 843 2,788 321 348 6,705 18,436 1,693 335 

F.A.S.T. Family Supporl $124,779 10,291 710 9,9|0 $145,690 1,670 212 474 1,215 
1,380 120 7,341 44 20 114 1,497 715 
3,564 58 766 3,749 5,462 379 325 

Children's Crisis Management Program Family-To- Family/ STRETCH. 
Surmortim, Management and Fund Raising $206,484 $ 64,985 $263,149 $ 6,345 $1,700,235 11,45o 6,219 869 17,198 $242,220 1,727 8,426 510 1,974 

3,406 18,789 412 448 45 1,790 1,022 
8,142 5 7,426 5,697 16 997 

2,965 559 252 5,7_796_ $ 74,557 652 2,584 1,989 474 914 5 188 30 695 89 114 2,033 4 
621 161 2,399 123 2,387 

$290,900 $174,995 $303,052 $ 91,432 _~k257 - - 

12,793 14,265 12,513 21,132 $323,852 285 13,676 
12,895 3,311 542 10,696 2,083 2,000 4,118 3,255 3,340 3,917 3,783 843 6.126 3,056 2,180 4,641 112 10,720 
$415,431 21,140 

$ 6,345 Ilg 

1,101 1,704 59,788 672 
979 
432 
446 
$ 71,585 

95,598 66,828 20,089 140,464 $2,023,214 285 33,141 106,565 14,914 46,143 9,478 30,310 2,754 50,737 8,084 89,863 16,356 8,925 8,673 122,209 11,231 15,075 30,818 67,340 29,794 25,802 70,574 8,830 27,146 
$2,858,261 67,831 

$2.9..2_157 $174.995 $303.052 $ 91A32 $436.571 $ 71.585 $2.926 092 
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KINGSLEY ltOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION STATEMENT OF CASH FLOWS JUNE 30, 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Increase in net assets Adjustments to reconcile increase in net assets to net cash provided by operating activities: Depreciation Gain on sale of investments Uncollectible provision (Increase) decrease in operating assets" Accounts receivable United Way funding for next year Prepaid expenses Increase (decrease) in operating liabilities: Accounts payable Refundable advances Contributions restricted for long-tern1 purposes: Contributions restricted to capital campaign Amortization of discount on unconditional promises to give NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Purchases of long-term investments Proceeds from sales of long-term investments Purchases of investments Proceeds from sales of investments Payments for building and equipment NET CASH USED BY INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES Capital Campaign collections Cash held for acquisition of property NET CASH PROVIDED BY FINANCING ACTIVITIES NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS BEGINNING CASH AND CASH EQUIVALENTS ENDING CASH AND CASH EQUIVALENTS See accompanying Notes to Financial Statements 
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$1,083,854 
67,831 (41,867) 1,575 71,396 (18,725) (2,785) 186,901 (13,102) (738,470) _(90,249) $ 506,359 
$(1,277,903) 1,020,570 (684,940) 669,353 _(948,722) $(1~221,642) 
$ 809,415 _1253,588) $ 555,827 
$ (159,456) 407.717 



 

L~tnd, Buildings and Equipment Endowment Temporarily Permanently Total Fund Fund Fund Unrestricted Restricted Restricted Balances or Balance Balance Net Assets Net Assets Net Assets Net Assets 
$316,096 $500,592 $ $ -- $3,557,689 
(316,096) (500,592) 1,814,108 1,742,081 1,500 

$ -- $ -- 

528.225 
$1,814,108 $2,270,306 166.008 917.846 $ 1,500 

528.225 
$4,085,914 1.083.854 
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KINGSLEY ttOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
Note 1. Summary of Sic, nificant Accountin~ Policies Contributions (Continued) 

The Association also elected to adopt SFAS No. 116, "Accounting for Contributions Received and Contributions Made," in 1996. The Association previously recorded allocations from the United Way as contributions in the period to which they related. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence or nature of any donor restrictions. As permitted by SFAS No. 116, the Organization has retroactively applied the provisions of this new statement by restating net assets as of June 30, 1995. The Organization made an adjustment to increase net assets as of June 30, 1995 by $528,225. That adjustment represents time-restricted contributions from the United Way. Under SFAS No. 116, such contributions are required to be reported as temporarily restricted support and are then reclassified to unrestricted net assets upon expiration of the time restriction. 
Contributions are recognized when the donor makes a promise to give to the Organization that is, in substance, unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are recognized. All other donor-restricted contributions are reported as increases in temporarily or permanently restricted net assets depending on the nature of the restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets. The Organization uses the allowance method to determine uncollectible unconditional promises receivable. The allowance is based on prior years' experience and rnanagement's analysis of specific promises made. 
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KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
Note 1. Summary of Significant Accounfin~ Poli Cash and Cash Eouivalen (Continued) 

For purposes of the Statement of Cash Flows, the Association considers all unrestricted highly liquid investments with an initial maturity of three months or less to be cash equivalents, except that assets restricted for long-term purposes are not included as cash equivalents regardless of the liquidity. 
Investments are recorded at cost. Invesl~lents received as gifts are recorded at the market value at the date of the gift. Land. Buildin~ and Eouiomen Land, building and equipment are carried at cost. All expenditures for land, buildings and equipment and the fair value of donated land, buildings and equipment in excess of $1,000 are capitalized, except the Association does not capitalize property purchased with resources from grm~ts that specify that the title remains with or reverts to grantor. Depreciation is computed by straight-line and accelerated methods. Donated Assets Donated marketable securities and other noncash donations are recorded as contributions at their estimated fair values at the date of donation. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and con~ibutions of cash that must be used to acquire property and equipment are reported as restricted support. Absent donor stipulations regarding how long those donated assets must be maintained, the Association reports expirations of donor restrictions over the useful life of the donated asset. The Organization reclassifies temporarily restricted net assets to unrestricted net assets over such useful life. 
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KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
Note 1. Summary of Significant Accountin~ Policies Desimlafion of Unrestricted Net Assets (Continued) It is the policy of the Board of Directors of the Association to review its plans for future property improvements and acquisitions from time to time and to designate appropriate sums to assure adequate financing of such improvements and acquisitions 
Note 2. Temt)orarilv Restricted Net Assets Substantially all of the restrictions on net assets at June 30, 1996, relate to funds raised through the Capital Campaign, United Way funding for the next year and prior years funds restricted to purchasing or improving equipment and facilities. The Association solicited contributions to renovate the existing facilities through the Capital Campaign. The projected cost of the renovation project is $4,524,085. At June 30, 1996, the Capital Campaign has raised $3,701,029 in promises to give. At June 30, 1996 $982,161 has been expended for the renovation project. Temporarily restricted net assets are available for the following purposes or periods 

Amount United Way funding for next year Renovation of present facility, capital campaign Purchase or improvement of equipment and facilities For subsequent periods 
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$ 546,881 2,588,623 3,741 48.907 



KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 

Unconditional promises to give consists of the following 
Reslricted to renovation of present facility United Way services Gross unconditional promises to give Less: Unamortized discount Allowance for uncollectible promises 
Net unconditional promises to give 

The amount due from file United Way consists of the following 
Allocation for next fiscal year General allocation Donor designation Combined Federal Campaign 
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Amount $1,475,926 546.881 $2,022,807 
204,570 12.002 $ 216.572 

Amount $ 527,141 13,734 6.006 



KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION 

Note 4. Investments 
NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 

The following is a summary of investments and their respective fair market values at June 30, 1996: Cost or Unrealized Donated Market Appreciation Value Value (Depreciation) Money funds Bonds and notes Common stocks $ 154,076 $ 154,076 75,435 74,766 652,106 924,405 (669) 272.299 
Investments held for long-term purposes, primarily building improvements are as follows 

Money funds Bonds and notes Common stock 
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Cost or Unrealized Donated Market Appreciation Value Value (Depreciation) $ 379,791 246,871 19.093 $ 379,791 247,865 20,799 994 1.706 



KINGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION BALANCE SHEET JUNE 30, 1996 
ASSETS: Cash and cash equivalents Investments Accounts receivable Unconditional promises to give Government contracts Other Prepaid expenses Cash held for acquisition of property and donor restricted purposes Long-term investments Land, building, and equipment, net TOTAL ASSETS 
LIABILITIES AND NET ASSETS Acco~mts payable Refundable advances 

Temporarily Permanently Unreslricted Restricted Restricted Total $ 248,261 $ -- $ -- 881,617 
m~ 290,941 11,100 45,443 
830901 

1,806,235 40,388 
331,119 644,255 366.155 

$ 248,261 881,617 1,806,235 331,329 11,100 45,443 331,119 645,755 1.197.056 

$ 322,597 $ -- 5,550 -- TOTAL LIABILITIES $ 328,147 $ Net assets: Unrestricted Board restricted Total unrestricted Temporarily restricted Permanently restricted 
$ 976,642 $ 1.003.474 -- $ -- $1,980,116 $ -- $ -- 3,188,152 

$ 322,597 5.550 $ 328.147 
$ 976,642 1.003.474 $1,980,116 3,188,152 1.500 1.500 TOTAL NET ASSETS $1,980,116 $3,188,152 $ 1,500 $5.169.768 TOTAL LIABILITIES AND NET ASSETS $2.308.263 $3.188.152 

See accompanying Notes to Financial Statements 
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and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to in the second paragraph occurred. An audit includes examining, on a test basis, evidence about the Associal]on's compliance with those requirements. We believe that our audit provides a reasonalfle basis for our opinion. The results of our audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to in the second paragraph. lit our opinion, Kingsley House and New Orleans Day Nursery Association complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to each of its major federal award programs for the year ended June 30, 1996. This report is intended for the information of the audit committee, management, and State of Louisiana. However, this report is a matter of public record, and its distribution is not limited 

Metairie, Louisiana December 20, 1996 
-34- 



K/NGSLEY HOUSE AND NEW ORLEANS DAY NURSERY ASSOCIATION STATEMENT OF NET ASSETS JUNE 30, 1996 

Balance at June 30, 1995 as previously reported 
Reclassification related to new method of financial reporting and financial statement presentation Adjuslment for the cumulative effect on prior years of applying retroactively new methods of accounting for contributions 
Balance at June 30, 1995, as restated Increase in net assets 
Balance at June 30, 1996 

See accompanying Notes to Financial Statements 

Unrestricted Fund Balance Restricted Fund Balance 
$102,138 $2,638,863 
(102,138) (2,638,863) 



 

With respect to file items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Kingsley House and New Orleans Day Nursery Association had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. l~is report is intended for the information of the board of directors, management, and State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

Metairie, Louisiana December 20, 1996 
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]'his report is inlended for the information of the board of directors, management, and State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

Metairie, Louisiana December 20, 1996 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL AWARD PROGRAM TRANSACTIONS 
To the Board of Directors Kingsley House and New Orleans Day Nursery Association New Orleans, Louisiana 

We have audited the financial statements of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated December 20, 1996. In connection with our audit of the financial statements of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization), and with our consideration of the Organization's control structure used to administer federal awards, as required by Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions," we selected certain transactions applicable to certain nonmajor programs for the year ended June 30, 1996. As required by Circular A-133, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, eligibility, and special tests and provisions (if any) that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Organization's compliance with these requirements. Accordingly, we do not express such an opinion. 
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METAIRIE. LOUISIANA 70002-5581 fq TELEPHONE (504) 885-0170 FAX (504) 456-9531 MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC AGCOUN1ANTS INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARDS PROGRAMS 

To the Board of Directors Kingsley House and New Orleans Day Nursery Association New Orleans, Louisiana 
We have audited the financial statements of Kingsley House and New Orleans Day Nursery Association (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated December 20, 1996. We have applied procedures to test Kingsley House and New Orleans Day Nursery Association's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996: Political Activity Civil Rights Davis - Bacon Act Cash Management Federal Financial Reports Allowable Costs/Cost Principles Drug-Free Workplace Act Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Nonprofit Institutions". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Kingsley House and New Orleans Day Nursery Association's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 
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