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INDEPENDENT AUDITORS' REPORT 
The Board of Commissioners South Webster Parish Industrial District 

~M. PEARCE JAMIESON. CPA (1991) NfgMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the general purpose financial statements of the South Webster Parish Industrial District as of and for the year ended December 31, 1995, as listed in the table of contents. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing stan- dards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion present fairly Webster Parish its operations 
the general purpose financial statements referred to above in all material respects, the financial position of the South Industrial District as of December 31, 1995, and the results of for the year then ended in conformity with generally accepted accounting principles. I n accordance with Government Auditin~ Standards. we have also issued a report dated August 2, District's internal control structure and compliance with laws and regulations. 

Minden, Louisiana August 2, 1996 

1996 on our consideration of the a report dated August 2, 1996 on its 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH ~OVERNMENT AUDITING STANDARDS 

The Board of Commissioners South Webster Parish Industrial District We have audited the general purpose financial statements of the South Webster Parish Industrial District as of and for the year ended December 31, 1995, and have issued our report thereon dated August 2, 1996. We conducted our audit in accordance with generally accepted auditing stan- dards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the South Webster Parish Industrial District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial state- ments of the South Webster Parish Industrial District for the year ended December 31, 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether 



they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by the employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the District's Board of Commissioners and the Legislative Auditor of the State of Louisiana. However this report is a matter of public record and its distribution is not limited. 
Minden, Louisiana August 2, 1996 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners South Webster Parish Industrial District 
We have audited the general purpose financial statements of the South Webster Parish Industrial District as of and for the year ended December 31, 1995, and have issued our report thereon dated August 2, 1996. We conducted our audit in accordance with generally accepted auditing stan- dards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit tO obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the South Webster Parish Industrial District is the responsibility of the Dis- trict's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the District's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed the following instances of noncompliance that are required to be reported herein under Government Auditing Standards Material instances of noncompliance are failures to follow requirements or violations of prohibitions, contained in statutes, regulations, contracts, or grants, that cause us to conclude that the aggregation of the misstatements resulting from those failures or violations is material to the general purpose financial statements. The State of Louisiana in LSA - Revised Statute 24:513 requires the audit to 



be issued ~ithi~ the siz mo~th statutory issu~ gate. Th~ South WeSstex Pa~ish Industrial District's audit report was issued as of August 2, 1996 to the South Webster Parish Industrial District. We considered these insCances of noncompliance in forming our opinion on whether the South Webster Parish Industrial District's 1995 general purpose financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting p~inciples, and this report does not affect our report dated August 2, 1996 on those financial statements. We noted certain immaterial instances of to the District's Board of Commissioners 2~ 1996, noncompliance that we have reported in a management letter dated August 
This report is intended for the information of the District's Board of Commissioners and the Legislative Auditor of the State of Louisiana. However this report is a matter of public record and its distribution is not limited. 
Minden, Louisiana August 2, 1996 
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Revenues: Taxes: ad valorem Interest Grant Total revenues 

SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT Combined Statement of Revenues, Expenditures and Changes in Fund Balances At[ Governmental Fund Types Year Ended December 51, 1995 

Expenditures: Current: General and administrative - Office management fees Professional services Postage Insurance Travel Utflft~es Bond issuance c~sts and Fees Miscellaneous Capital outlay Debt service: Principal Interest Fax assessor fees Total expenditures Excess (deficiency) of revenues over (under) expenditures Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) 

General 
$ 31,741 .33,627 65,368 
20,000 3,342 176 175 2,033 238 172 442,156 

(402,924) 32,917 _32,917 Excess (deficiency) of revenues and other financing sources over (under) expenditures and other financing uses (370,007) Fund balances at beginning of year Fund balances at er~ Of year 798 071 

Fhe accompanying notes are an integral part of this statement 
8 

bebt Service 203,778 302 204,080 

431 
100,000 60,825 - 7,365 !68,621 _35,459 
~3Z,917) ~32,917) 
2,542 203,74 206256 

Total (Memorandum Only) 1995 199--4 203,778 32,043 ~ 33,627 . 269,448 
20, 3, 2, 
442 
000 342 176 175 033 238 431 172 156 100,000 60,825 ~ 7,365 6369~23313 

204,548 28,643 702,488 935,679 
18,000 1,500 175 1,199 375 290 867,992 90,000 72,225 -- 7,211 2058,967 .(367,465) _(123,288) 32,917 ~ ~32,917) 34,369 ~34,369) 

(367,465) (123,288) I~001,785 1,125,073 
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SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements December 31. 1995 

I Summary of significant accounting polilies ed as a political No. 393 of the 1980 ritorial limits and ish in the northwest 
Commissioners ed by the Cities of municipalities of by the Webster Economic Development of office. r debt and issue operation of an 
bster Parish Industrial District conform to generally accepted accounting principles as applicable to governmental units. Such accounting and reporting proce- dures also conform to the industry audit guide, Audits of State and Local Governmental Units Public Accountants published by the American Institute of Certified and to the applicable Louisiana Revised Statutes The following is a summary of certain significant accounting policies A. Reporting entity - For financial reporting purposes, the South Webster Parish Industrial District includes all funds and account groups which are controlled by the District. The District has no oversight responsibility for any other governmental entity since no other entities are considered to be controlled by or dependent on the District. Control or dependence is determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. B. Fund accounting - The District uses funds and account groups report on its financial position :and the results of its opera- tions. Fund accounting is designed to demonstrate legal compli- ance and to aid financial management by segregating 

i0 



SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements December 31. 1995 

transactions related to certain government functions or activities A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fund equity, revenues and expenditures. An account group is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term debt) that are not recorded in funds because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. Funds are classified into three categories: governmental, propri- etary and fiduciary. Each category, in turn, is divided into separate "fund types." Gover~unental funds are used to account for a government's general activities, where the focus of attention is on the providing of services to the public as opposed to propri- etary funds where the focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held for others. The District's current operations require the use of only governmental funds. The governmental fund types used by the District are as follows: General Fund - The General Fund is the principal fund and is used to account for the operations of the District. The Distr ict's primary source of revenue is an ad valorem tax. Other sources of revenue include interest on investments and grants. General operating expenditures are paid from this fund. Debt Service Fund - The Debt Service Fund accounts for the retirement of bonds and related interest charges, the proceeds of which are for the encouragement of industrial enterprises through the operation of an industrial park. Financing is provided by a specific District-wide ad valorem tax and interest earnings. C~ Fixed assets and lon~-term debt - Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group. All purchased general fixed assets are valued at cost. Donated fixed assets are valued at their estimated fair value on the date donated. No depreciation has been provided on general fixed 
ii 



SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements December 31. 1995 

assets. The cost of normal maintenance and repairs that do not add to the value of fixed assets or materially extend their useful lives is not capitalized. Public domain (infrastructure) general fixed assets consisting of certain improvements other than build- ings,including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are capitalized along with other general fixed assets. Long-term debt, such as general obligation bonds, are recognized as a liability of a governmental fund only when due. The remaining portion of such debt is reported in the general long- term debt account group. D. Basis of accountine - The financial reporting treatment applied to a fund is determined by its measurement focus. All governmen- tal funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements for these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used for reporting all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual~ that is, when they become both measurable and available. "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The District uses the following practices in recording revenues and expenditures: Revenues - Ad valorem taxes are recorded in the year the taxes are due and payable, Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in December of the current year and January and February of the ensuing year. 
12 



SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements December 31. 1995 

Intergovernmental revenues are recorded when the District is entitled to the funds. Interest income on deposits is recorded monthly when the interest is earned and credited to the account. Expenditures - With the modified accrual basis of accounting, expenditures are generally recognized when the related fund liability is incurred, except that the principal and interest on general long-term debt is recognized when due. Other financing sources - Proceeds from the sale of long-term bonds are accounted for as an other financing source and are recognized when the underlying events occur. E. Budget practices - The District adopts and controls budgets and the object level of expenditures. Appropriations lapse at year- end and must be reappropriated for the following year to be expended. All changes to the original budget must be approved by the Board of Commissioners. For the year ended December 31, 1995, the District adopted a cash basis budget for the general fund, No budget was adopted for the debt service fund. The revenues and expenditures, for the 1995, as shown on page are reconciled reflected on the budget comparsions on Year Ended 1995 
year ended December 31 with the amounts page as follows General Fund Excess (deficiency) of revenues and other sources over (under) expenditures and other uses (GAAP Basis) $ (370,007) To adjust for: Revenue accruals - net Expenditures accruals - net 

Excess (deficiency)of revenues and other sources over (under) expenditures and other uses (Cash Basis) 
13 

53,366 (17,398) 



SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements December 31. 1995 

F. Cash - Under state law, the District may deposit funds within a fiscal agent bank organized under the laws of the State of Louisi- ana, the laws of any other state in the union, or the laws of the United States. The District may invest in United States bonds, treasury notes, or certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. 
G. Total columns on combined statements - Total columns on combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. Levied taxes A resolution by the District's Board of Commissioners to authorize a special ad valorem tax levy on all property subject to taxation in the Industrial District to 4.50 mills was adopted October 21, 1993. Said millage is rolled forward due to adjusted millage after reapprais- al/reassessment. For the year ended December 31, 1995, taxes of $202,256 were levied on property with assessed valuations totaling $46,112,056. The amount receivable at December 31, 1995, was $202,256. 3. Restricted assets - debt sinkin~ fund Under the terms of the governing documents related to the General Obliga- tion Bonds, dated March I, 1990, the District is to place all proceeds received each year from its ad valorem tax into a debt sinking fund. These funds will be used to reduce the indebtedness associated with the General Obligation Bonds. Each year after the District has met its scheduled obligation to the debtors for that particular year, it is permitted to withdraw and redirect any remaining funds to other uses as deemed necessary by the Board of Commissioners. Restricted assets balance at December 31, 1995 Debt Sinking Fund 14 



SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements December 31, 1995 

4. Cash and cash equivalents - At and cash equivalents totaling 
Demand deposits Certificates of deposit 

December 31, 1995, the District had cash $404,369 as follows: 
$ 85,654 318 715 $404,369 

These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually aenept- able to both parties. Cash and cash equivalents at December 31, 1995, are secured as fallows: Bank balances Federal deposit insurance Pledged securities (uncollateralized) 
Even though the pledged securities the provisions of GASB Statement 3 imposes a statutory requirement on sell the pledged securities within District that the fiscal agent has demand. 5. Chan~es in meneral fixed assets 

$ 404,36~ $ 200,000 808,58~ $1.oo8.58o are considered uncollateralized under Louisiana Revised Statute 39:1229 the custodial bank to advertise and ten days of being notified by the failed to pay deposited funds upon 
A summary of changes in general fixed assets follows 
Land Park Equipment Construction in Total 

Balance 12-31-94 Additions $ 370,000 2,200 progress 927,452 $1,299,652 
15 
1,990 439,866 

Balance 12-31-95 370,000 4,190 1,367,318 1,741,508 



SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements December 31. 1995 

6. Chan~es in lon~-term debt The following is a summary of bond transactions of the District for the year ended December 31, 1995: Bonds payable, December 31, 1994 Bonds retired Bonds payable, December 31, 1995 $745,000 (lOO,OOO) $645 000 Bonds payable at December 31, 1995, is comprised of the following issue $I,000,000 Taxable @eneral Obligation Bonds, Series 1990, dated 3/1/90 due in annual installments through March 1, 2000; interest varying from 12% to 8.5%; secured by levy and collection of ad valorem taxes.The annual requirements to amortize the debt outstanding as of December 31, 1995, including interest payments, are as follows: Year Ending December 31 1996 1997 1998 1999 2000 
7. Leases Totals 

Principal 105,000 115,000 125,000 145,000 155,000 
Interest 50,363 41,013 30,813 19,338 6,588 

Total 155,363 156,013 155,813 164,338 161 588 
The District executed a Lease Agreement with Tango Transport, Inc. to lease approximately 9.5 acres of land within the industrial park for ten (i0) years beginning October i, 1995 and ending September 30, 2005. Although no monetary rent is required, Tango Transport, Inc. has agreed to relocate and construct its company headquarters on the leased property within three (3) years from the beginning of the lease as consideration. Furthermore, the company has an option to purchase the land for $I00.00 per acre within ten (i0) days prior to the beginning of the construction. 
8. Subseouent Events On January 25, 1996, the District Transport, Inc. to loan up to the signed a loan agreement with Tango sum of $250,000 at an annual interest 16 



SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements December 31. 1995 

rate of six (6%) interest for a period of ten (i0) years. The agreement stipulates that the proceeds of the loan will be distributed to the company in stages, when supported by appropriate invoices for construction costs and materials that are being used for the purpose of making improve- ments on land leased by the District to Tango Transport, Inc. 9. Members of the Board of Commissioners The following serve on the Board of Commissioners without compensation Marcus Wren Rickey Killian Sue Gruber Lloyd Beatty Pam Bloxom Paul Kitchens George McInnis James Smith 

17 

President Vice-President Secretary Commissioner Commissioner Commissioner Commissioner Commissioner 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Directors South Webster Parish Industrial District Minden. Louisiana We have audited the general purpose financial statements of the South Webster Parish Industrial District, for the year ended December 31, 1995, and have issued our report thereon dated August 2, 1996. We conducted our audits in accordance dards: Government Auditin~ Standards. with generally accepted auditing stan- issued by the Comptroller Ceneral of the United States; and Office of Management and Budget (OMB) Circular A-128, "Audits of States and Local Governments". Those standards and OMB Circular A- 128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. In planning and performing our audits for the year ended December 31, 1995, we considered the internal control structure of the South Webster Parish Indus- trial District, in order to determine our auditing procedures for the purpose of expressing our opinion on the South Webster Industrial District's general purpose financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consider- ation of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated August 2, 1996. The management of the South Webster Parish Industrial District, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and 
19 



recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may neverthe- less occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Internal AccountinE Controls 

Political Activity Cash Management Allowable costs Matching 
Civil Rights Federal financial reports Drug-free Workplace Act Administrative requirements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1995, the South Webster Parish Industrial District expended (100%) one hundred percent of its total federal financial assistance under the following nonmajor federal financial assistance program Industrial Development Grant - Revolving Fund Third Party Financial Assistance (Construction grant) We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general require- ments, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the District's major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope that would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
20 



A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be report- able conditions that are also considered to be material weaknesses as defined above. This report is intended for the information of the South Webster Parish Industrial District. However, this report is a matter of public record and its distribution is not limited. 

Minden, Louisiana August 2, 1996 

21 



MICHAEL W. WISE, CPA CARLOS E. MARTIN, CPA DAVID W. TINSLEY. CPA 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 WM. PEARCE JAMIESON, CPA (1991 METERS A~RICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Directors South Webster Parish Industrial District Minden. Louisiana 
We have applied procedures to test the South Webster Parish Industrial District's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended December 31, 1995: Political Activity Cash management Allowable costs Matching 

Civil Rights Federal financial reports Drug-free Workplace Act Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Covernments." Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on South Webster Parish Industri- al District's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the District had not complied, in all material respects, with those requirements. Also, the results of our procedures did 

22 



report, which is a matter of public record 
Minden, Louisiana August 2, 1996 
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JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 3773171FAX(3|8)377-3177 WM. PEARCE JAMIESON, CPA (1991) MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

Board of Directors South Webster Parish Industrial District Minden. Louisiana 
We have audited the general purpose financial Parish Industrial District for the year ended issued our report thereon dated August 2, 1996 financial statements are the responsibility of 

statements of the South Webster December 31. 1995. and have These general purpose the South Webster Parish Industrial District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance dards. Government Auditin~ Standards with generally accepted auditing stano issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of States and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material mis- statement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the South Webster Parish Industrial District, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
Minden, Louisiana August 2, 1996 
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MICHAEL W. WISE, CPA CARLOS E. MARTIN, CPA DAVID W. TINSLRY. CRA 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171FAX (318) 377-3177 

MANAGEMENT LETTER 
The Board of Commissioners South Webster Parish Industrial District Minden. Louisiana 

WM. PEARCE JAMIESON, CPA (1991) MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the general purpose financial statements of the South Webster Parish Industrial District, as of and for the year then ended, December 31, 1995, and have issued our report thereon dated August 2, 1996. 
In connection with our audit, we made certain observations relative to the records maintained, the accounting procedures in effect, and the overall administration of the financial affairs of the District. There were findings which we considered material to the financial statements. These findings are included in the reports which are bound with the financial statements. However, as a supplement to the reports, we have summarized the observations noted and submit our comments for your consideration. Material items included in other renorts I. TIMELY COMPLETION OF AUDIT REPORT 
Louisiana Revised Statute 24:513(A)(5)(a) requires audits to be completed and submitted to the Legislative Auditor within six months of the close of the entity's fiscal year. The District's fiscal year ended December 31, 1995 which would result in an audit report completion deadline of June 30, 1996. However, due to the District's misunderstanding of audit requirements relating to a Federal grant, our firm was not engaged to perform the audit until June 20, 1996. This delayed approval for the audit engagement has caused the completion of the audit report to exceed the statutory six month deadline. We recommend that the District closely monitor their audit filing requirements and engage their audit in a timely fashion to allow completion of the audit report within six months of the fiscal year-end. 
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SOUTH WEBSTER PARISH INDUSTRIAL DISTRICT P.O, BOX 819 MINDEN, LOUISIANA 71058-0B 19 

Jamieson, Wise & Martin ATTN: Mr. Mike Wise, CPA P.O. Box 897 Mindan, LA 71058-0897 

August 29, 1996 

Dear Mike: In respnnse to your Managemealt Letter inchided in fl~e 1995 audit report, ! offer the following eonmmnts: 
Timely Coumletion of Audit R, As you are aware, we did not realize the amomat of proeecds received on the Industrial Development Grant from the U.S. Depa~nant of Commerce wotdd require us to have a 1995 audit perfomled until June of 1996. We had previously complied with the bimmuat audit requirements for file 1993 a~ld 1994 fiscal years and thought 1995 would be an interim ),ear. No~vithstanding this oversight, we intend to fully comply wifu all lax~ and regulatious relating to the performance of annual audits within six months of our fiscal year. We will closely monitor any future audit requirements and engage our auditors in a timely fashion. 

Actual expenditures for the construction costs and development of tho industrial park did exceed the original budget for park development during 1995. However, all expenditures were properly authorized by the Conunissioners during the mouthly Board moetings. The minutes taken during the mceting reflect tiffs. We recognize the importantance of periodically reviewing the variances in budgeted revenues and expenditures. We intend to document our compliance with state law through properly approved budget amendment during future years. 

M'~:tm 

Thank you for the consideration and courtesies of your staffduring the audit procedure. 
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Sincerely, 
Marcus Wren President 


