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INDEPENDENT AUDITORS' REPORT

To the Board of Commissioners
Fire Protection District No. 12
St. Tammany Parish, Louisiana

We have audited the accompanyling general purpose and account group
financial statements of Fire Protection District No. 12, a component

unit of St. Tammany Parish Police Jury,as of December 31, 1995 and for

the two vyears then ended as listed in the table of contents. These
financial statements are the responsibility of the Districts'
management . Our responsibility is to express an opinion on these

financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing

standards and Government Auditing Standards issued by the Comptroller
Gerneral of the United States. Thoge standards require that we plan and
perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit alsc includes

assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement

presentation. We believe that our audit provides a reasonable basis for
Our opinion.

In our opinion, the general purpose financial statements referred to
above present fairly, in all material respects, the financial position
of Fire Protection District No. 12 as of December 31, 1995 and for the
two vears then ended, in conformity with generally accepted accounting
principles. Also, 1n our opinion, the account group financial
statements referred to above present fairly, in all material respects,
the financial position of each of the account groups o©f the Fire
Protection District No. 12 asgs of December 31, 1995 and for the two years
then ended, 1n conformity with generally accepted accounting principles.




The Board of Commissioners

Fire Protection District No. 12
St. Tammany Parish, Louisiana

Our audit was made for the purpose of forming an opinion on the general
purpose financial statements taken as a whole and on the and account
group financial statements. The accompanying financial information
listed as a supporting schedule in the table of contents is presented
for purposes of additional analysis and is not a required part of the
general purpose financial statements of the Fire Protection District No.
12, St. Tammany Parish. such information has been subjected to the
auditing procedures applied in the audit of the general purpose and
account group financial statements and, in our opinion, is fairly
presented in all material respects in relation to the financial

statements of each of the repsective individual funds and account groups
taken as a whole.

In accordance with we have also i1ssued

reports dated February 22, 1996 on our congideration of Fire Protection
District No. 12's internal control structure and its compliance with

laws and regulations,
M , //wwuo 3 M,!J’c'

February 22, 1996




Fire Protection District No. 12
St. Tammany Parish, Louilsiana

COMBINED BALANCE SHEET-
ALIL FUND TYPES AND ACCOUNT GROUPS

December 31, 1995

Governmental
Fund Type Account Groups
General General Total
General Fixed Long-Term (Memorandum
_ Fund = __Asgsetg __Debt = __ Only)
ASS5ETS
Cash $ 15,553 S S $ 15,553
Depreciation and contingency
regerve fund 25,000 25,000
Certificates of deposit 215,602 215,602
Ad valorem taxes recelvable
(net of allowance for
uncollectible taxes of
$29,329) 581,686 581,686
Accrued interest receivable 12,946 12,946
Buildings 345,473 345,473
Motor vehicles 326,496 326,496
Eguipment 220,750 220,750
Computer equipment 12,190 12,190
Furniture and fixtures 7,385 7,395
Land 166,990 166,990
Deposits 1,100 1,100
Amount to be provided for
compensated absences 23,674 23.674

$ 851,887 81,079,294 S 23,674 $1,954,855

The accompanying notes are an integral part of this statement.




Fire Protection District No. 12
St. Tammany Parish, Louisiana

COMBINED BALANCE SHEET-
ALL FUND TYPES AND ACCOUNT GROUPS - Continued

Decembexr 31, 1995

Governmental
Fund Type Account Groups
General General Total
General Fixed Long-Term (Memorandum
Fund Aggets Debt only)
LIABILITIES AND FUND EQUITY
Liabilities
Retirement payable S 5,563 S S S 5,563
Accounts payable 3,907 3,907
Accrued expenses 5,553 5,553
Accrued pension cost related
to ad valorem taxes 18,667 18,667
Estimated liabilities for
compengsated absences 23,674 23,674
Total liabilities 33,690 - 23,674 57.364
Fund Equity
Investment in general
fixed assets:
Donated 130,000 130,000
General fund 949,294 949,294
Fund balance:
Reserve for depreciation
and contingency fund 25,000 25,000
Unreserved 793,197 793,197
Total fund equity 818,197 1,079,294 - 1,897,491

S 851,887 $1,079,294 S 23,674 $1,954,855

The accompanying notes are an integral part of this statement.
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Fire Protection Digtrict No. 12
St. Tammany Parish. Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1995

NOTE A - SUMMARY OF SIGNIFICANT ACCOQUNTING POLICIES

The accounting and reporting policies of the St. Tammany Parish Fire
District No. 12 conform to generally accepted accounting principles
applicable to governmental entities. Such accounting and reporting
procedures also conform to the requlrements of Louisiana Revised

Statutes 24:517 and to the guides set forth in the Louigiana Municipal

apudit and gggggntlng Guide, and to the industry audit gulde Audits of

State and Local Governmental Units. The following is a summary of
certain significant policies.

1. History

Fire Protection District No. 12, St. Tammany Parish, Louisiana was
created by the St. Tammany Parish Police Jury ordinance No. 706
in April, 1977. The District serves the area of Ward 3 of St.
Tammany Parish, Louisiana, but excluding the corporate limits of

the City of Covington. The District i1s operated as a component
unit of the St. Tammany Parish Police Jury.

2. Reporting Entity

The reporting entity for St. Tammany Parish consist of the St.
Tammany Parish Police Jury, which as governing authority of the
parish is the component unit with oversight responsibility, and
other governmental units (component units) within the parish over
which the police Jjury exercises oversight responsibility. In
accordance with GASB codification Section 2100, St. Tammany Parish
Fire Protection District No. 12 is considered a component unit of
the parish reporting entity because; (1) commissioners of the
District are appointed by the St. Tammany Parish Police Jury and;
(2} the District provides fire protection service to residents
within 8t. Tammany Parish. While St. Tammany Parish Fire
Protection District No. 12 is an integral part of the parish
reporting entity and should be included within the general purpose
financial statements of that reporting entity, GASB Codification
Section 2600 provides that a component unit may also issue
financial statements separate from those of the reporting entity.
Accordingly, the accompanying financial statements present
information only on the financial operations of St. Tammany Parish
Flre Protection District No. 12 and do not present information on
the St. Tammany Parish Police Jury, the general government
services provlded by the police jury or on other component units
that comprise the St. Tammany Parish reporting entity.

9




NOTE A

6.

Fire Protection Digtryict No., 12
St. Tammany Parish. Loulsilana

NOTES TO FINANCIAIL STATEMENTS
{Continued)

December 31, 1985

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Basig of Accounting

Basis of accounting refers to when revenue and expenditures oY
expenses are recognized in the accounts and reported 1n the
financial statements. Basis of accounting relates to the timing
of the measurements made, regardless of the measurement focus
applied.

All governmental funds are accounted for using the modifiled
accrual basis of accounting. Their revenue is recognized in the
accounting period in which it Dbecomes both measurable and

avallable. Miscellaneoug revenues are recorded as revenue when
recelved 1n cash. Ad valorem Ttax revenue 1s recorded when it is
meagsurable and available. Expenditures are recognized 1in the

accounting period in which the fund 1liability is incurred, if
measurable.

Revenues

Ad valorem taxes are recorded in the year the taxes are assessed.
Ad valorem taxes are agsegssed on a calendar year basis, become due
on December 1 of each year, and are considered delinquent on
January 1. The taxes are generally collected in December of the
current year and January and February of the ensuing year.

Interest income on time deposits 1is recorded when the time
deposits have matured and interest is available.

Substantially all other revenues are recognized when they become
both measurable and available to finance expenditures of the
fiscal period.

Expenditures

Expenditures are generally recognized under the modified accrual
basis of accounting when the related liability is incurred.

11




Fire Protection District No. 12
St. Tammany Parish, Loulsiana

NOTES TO FINANCIAL STATEMENTS
(Continued)

December 31, 1985

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

7.

Budget Practicesg
The District adopts an annual budget for the General Fund on a
modified accrual basis of accounting. The budget is legally

adopted and amended as necessary by the District.

Cash, Cash Equivalents, and Investments

Under state law, the District may deposit funds in demand
deposits, interest bearing demand deposits, money market accounts,
or time deposits with state banks organized under Louisiana law or
national banks having their offices in Louwlsiana. At December 31,
1995, the District has cash (book balances) totaling $40,553 and
certificates of deposit (book balances) totaling $215,602.

These deposits are stated at cost, which approximates market.
Under state law, these deposits (or the resulting bank balances)

must be secured by federal deposit 1insurance or the pledge of
securities owned by the fiscal agent bank. The market wvalue of
the pledged securities plus the federal deposit insurance must at
all times equal the amount on depogit with the fiscal agent.

Deposits (bank balances) at December 31, 1995, are categorized as
follows:

Bank balances 22 14
Federal deposit insurance - demand deposits
(Category 1) $ 14,310
Federal deposit insurance - time and savings
(Category 1) 100,000
Pledged securities (Category 1) 169,304
Total S 283,614

12




Fire Protection District No. 12
St. Tammany Parish, Louisiana

NOTES TO FINANCTAIL, STATEMENTS
(Continued)

December 31, 1985

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

8.

Cagh, Cash Equivalents and Investments ontinued

Category 1 idincludes bank balances which are insured or

collateralized with securities held by the District or its agent in
the District's name.

Loulisiana Reviged Statute 39:1229 imposes a statutory requirement
on the custodial bank to advertige and sell the pledged securities
within 10 days of being notified by the Digtrict that the fiscal
agent has failed to pay deposited funds upon demand.

The carrying amount of deposits does not 1include cash on hand
balance of $50.

The District considers all highly liquid investments with an

original maturity of three months or less when purchased to be cash
equivalents.

Compensated Abgenges

FASBE No. 43 requiregs employers to accrue a liability for future
vacation and sick leave based on services already rendered. Each
full time employee shall be entitled to an annual vacation of
eighteen (18) calendar days or 144 hours with full pay. This
vacation period shall be increaged one day for each year of service

over ten {(10) years, up to a maximum vacation period of thirty (30)
days, all of which shall be with full pay.

Upon termination of service, employees are pald for unused annual
vacation leave.

The District does not accrue sick leave for their employees because
their policy does not allow payment for accumulated sick leave.

In accordance with the above, the District has accrued §$23,674

vacation leave as of December 31, 1995 which i1g included in the
General Loong-Term Debt account group.

13




Fire Protection District No. 12
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS
(Continued)

December 31, 1995

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
10. Federal Income Taxes
The District is not subject to federal income taxes in accordance

with the Internal Revenue Code (IRC) Section 115 regarding income
of states, municipalitiegs, political subdivisions, etc.

11. Total Columns on Combined Statements - Overview

Total columns on the Combined Statements - Overview are captioned
"Memorandum Only" to indicate that they are presented only to
facilitate financial analysis. Data 1in these c¢olumns do not

present financial position, results of operations, or changes in
financial position in conformity with generally accepted accounting

principles. Neither is such data comparable to a consclidation.
Interfund eliminations have not been made in the aggregation of
this data.

NOTE B - AD VALOREM TAXES

For the year ended December 31, 1995, ad valorem taxes were levied as
follows:

On October 24, 1987, the Fire Protection District No. 12, St. Tammany
Parish, Loulsiana, was authorized to levy a special ad valorem tax of
10.21 mills on all property subject to taxation for a period of ten
(10} years, beginning in 1988 and ending in the vyear 1997. The
proceeds of this 10.21 mill tax is for the purpose of acquiring,
constructing, 1mproving, maintaining and operating fire protection
facilities, purchasing fire trucks and other fire fighting equipment,
and paying the cost of obtaining water for fire protection purposes.

On July 17, 1993, the District was authorized to levy an additional
special ad valorem tax of ten (10) mills on all property subject to
taxation for a period of ten (10) years, beginning in 1994 and ending
in the year 2002. The proceeds of this ten (10) mill tax is for the
purpose of acquiring, constructing, improving, maintaining and
operating fire protection facilities, purchasing fire trucks and other

14




Fire Protection District No. 12
St . Tammany Parish, Loulsiana

NOTES TO FINANCIAL STATEMENTS
(Continued)

December 31, 1995

NOTE R - AD VALOREM TAXES (Continued)

fire fighting equipment, and paying the cost of obtaining water for fire
protection purposes.

Ad Valorem taxes attach as an enforceable lien on property as of January 1
of each vyear. Taxes were levied by the District on December 1, 1995,

Billed taxes were delilingquent on January 1, 1996. Revenuegs from ad valorem
taxes are budgeted in the vyear billed.

The St. Tammany Parish Tax Collector bills and collects the District's ad
valorem taxes using the assegsed value determined by the tax assessor of

St. Tammany Parish, Louisiana. Ad valorem taxes receivable at December 31,
1995 1s as follows:

Ad valorem taxes S 611,015
Less: Allowance for uncollectible

taxes 29,329
Ad valorem taxes receilivable, net S 581,686

NOTE C - CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general fixed assets follows:

Balance, December 31, 1993 S 954,992

1994: Additions 5,757
Reductions _

Balance, December 31, 1994 960,749

1995: Additions 118,545
Reductions -

Balance, December 31, 1895 S1,079,294

15




Fire Protection District No. 12
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS
(Continued)

December 31, 1995

NOTE C - CHANGES IN GENERAIL FIXED ASSETS (Continued)

Donated fixed assets consist of the Highway 25 and Northpark
properties, valued at $55,000 and §75,000, respectfully. The
properties must be used for fire protection sexvices as stipulated in
the donation agreements or the properties will revert back to the
donors undery terms specified in the transfer documents

NOTE D - 2% FIRE INSURANCE TAX

The District 1s eligible and receives a pro-rata share of the fire
insurance tax collected by the State of Louisiliana. The amounts
received by the District are based on the population of the areas that
they serve. 1In accordance with the Revised Statutes, such money shall
be used only for the purpose of "rendering more efficient and
efficacious" fire protection as the District shall direct.

NOTE B - DEPRECIATION CONTINGENCY FUND

In February 1993, the Board of Commissioners of St. Tammany Parisgh
Fire District No. 12 established a depreciation and contingency fund
in the amount of $25,000 for the purpose of repairing and replacing
equipment. The balance at December 31, 1995 remains at $25,000.

NOTE F - LOUISIANA FIREFIGHTERS RETIREMENT SYSTEM PENSION NOTE

Substantially all employees of Fire Protection District No. 12 of St.
Tammany Parish are members of the Louisiana Firefighters Retirement
System {(System), a multiple-employer (cost-gsharing), public employee
retirement system (PERS), controlled and administered by a separate
board of trustees.

Membership 1in the Louisiana Firefighters Retirement System is
nandatory for all full-time firefighterg employed by a wmunicipality,
parish, or fire protection district that did not enact an ordinance
prior to January 1, 1980, exempting itself from participation in the
System. Employees are eligible to retire at or after age 55 with at

16




Fire Protection District No. 12
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS
(Continued)

December 31, 19295

NOTE F - LOUISIANA FIREFIGHTERS RETIREMENT SYSTEM PENSION NOTE
{Continued)

least 12 years of creditable service or at or after age 50 with at
least 20 years of creditable service. Upon retirement, members are
entitled to a retirement benefit, payable monthly for life, equal to
three and one-third per cent of their final-average salary for each
vyear of creditable service, not to exceed 100 percent of their final-
average salary. Final-average salary is the employee's average salary
over the 36 consecutive or joined months that produce the highest
average. Employees who terminate with at least 12 years of service
and do not withdraw their employee contributions may retire at or
atter age 55 (or at or after age 50 with at least 20 vyears of
creditable serxrvice at termination) and receive the benefit accrued to

their date of termination. The S8ystem also provides death and
disability benefits. Benefits are established by state statute.

The System issues an annual publicly available financial report that
includes financial statements and required supplementary information
for the System. That report may be obtained by writing to the
Firefighters' Retirement System, Pogst Office Box 94095, Baton Rouge,
Louisiana 70804, or by calling (504)925-4060.

Funding Policy. Plan members are required by state gtatute to
contribute 8.0 percent of their annual covered salary and Fire
Protection District No. 12 is required to contribute at an actuarially
determined rate. The current rate is 9.0 percent of annual covered
payroll. The contribution reqguirements of plan members and Fire
Protection District No. 12 are established and may be amended by state
statute. As provided by Louisiana Revised Statute 11:103, the
employer contributiong are determined by actuarial valuation and are
subject to change each year based on the results of the valuation for
the prior fiscal vear. Fire Protection District No. 12's
contributions to the System for the yvears ending December 31, 1995,
1994, and 1993, were $27,879, $20,151, and $21,852, respectively,
equal to the required contributions for each year.

17




Fire Protection Disgtrict No. 12
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS
(Continued)

Decembery 31, 1995

NOTE G - BOARD MEMBERS COMPENSATION

The Board of Commissioners receive thirty dollars for each board
meeting attended, up to two meetings per month.

NOTE H - DEFERRED COMPENSATION PLAN

Fire Protection District No. 12 of 8St. Tammany Parish offers its
employees deferred compensation under the Louisiana Public Employees
Deferred Compensation Plan in accordance with Internal Revenue Code
Section 457. The deferred compensation ig not avallable to employees
until retirement, death, termination, disability, or financial
hardship. Contributions to the plan may not exceed the lesser of 25%
of participating employees gross salary or $7,500 per employee, 1in a
calendar year. Salaries of employees participating in this plan for
the year ended December 31, 1995 totaled $54,964. The plan requires
that the minimum contribution be equal to the current employee
withholding rate for social security. the following are contributions
made to the plan during the year ended December 31, 1995:

Percentage of

_Amount Wages

Ewp Loyee $ 9,683 17.6%
Employer 5,183 - 2.4%
Total contributions S 14,866 _27.0%

Employee contributions are made as a non-taxable payroll deduction.
The District has elected to contribute an additiconal amount to the
plan as an extra benefit to participating employees.

NOTE I - PRIOR PERIOD ADJUSTMENT

During 1994 the District was subject to a workers' compensation audit
by the Louisiana Workers' Compensation Corporation. As a result of
this audit, the District was assessed an additilonal insurance premium
totaling $55,000. The additional premium was assessed based on 1993
payroll records and accordingly 1is shown as an adjustment to the
District's beginning fund balance.

18
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Fire Protection District No.
St. Tammany Parish, Loulsiliana

COMPARATIVE STATEMENT

December 31,

General Fixed Assets at Cost:

Vehicles

Equipment

Buildings

Land

Computer software
Furniture and fixtures

Total General Fixed Assets

Investments in General Fixed
Agssets from:

General Fund
Revenues
Donations

Total Invegtments 1in
General Fixed Assets

OF GENERAL FIXED ASSETS

1995 and

12

1994

1995
$ 326,496
220,750
345,473
166,990
12,190
7,395
21,079,294
S 949,294
— 130,000
$1,079,294

$ 299,495
170,100
345,473
130,000

9,995
2,085

S 960,748

S 830,748

The accompanying notes are an integral part of this statement.
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Fire Protection District No. 12
St. Tammany Parish, Louisiana

COMPARATIVE STATEMENT OF GENERAL LONG-TERM DEBRT

December 31, 1995 and 1994

— 1995

Amount to be provided for estimated
liability for compensated absences S 23,674
S 23,674

Estimated liability for compensated
absences S 23,674
S 23,674

The accompanying notes are an integral part of this statement.
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Smith, Huval & Associates, L.L.C.

(A LIMITELD LIABLITY COMPANY)
Cert;'ﬁea’ Public Accountants

P.O. Box 1660
Covington, Louisiana 70434-1660
Samuel K. Smith, CP’A (504) 892-6633 - Covington
[atrick “Bryan” Huval, CI’'A (504) 8924666 - FAX

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS

To the Beoard of Commissioners
Fire Protection Digtrict No. 12

St. Tammany Parish, Louisiana

We have audited the general purpogse financial statements of Fire
Protection District No. 12, St. Tammany Parish, Louisiana, a component
unit of 8t. Tammany Parish Police Jury, as of and for the vyvears ended

December 31, 1995 and 1994 and have issued our report thereon dated
February 22, 1996.

We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standarxds, issued by the Comptroller
General of the United States. Those standards require that we plan and
pexrform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to
Fire Protection District No. 12, St. Tammany Parish, Louisiana, ig the
responsibillity of the District's management. As part of obtaining
reasonable assurance about whether the financial statements are free of
material misstatement, we performed tests of the District's compliance
with certain provisions of lawsg, regulations, contracts, and grants.
However, our objective was not to provide an opinion on overall

compliance with such provisions. Accordingly, we do not express such an
oplnion.

The results of our tests disclosed no instances of noncompliance that

are reguired to be reported herein under Government Auditing Standards.

This report i1s intended for the information of the management and others
within the organization as well as the Loulsiana Legislative Auditor.
However, this report i1s a matter of public record and its distribution

Loitd | Huwld § luaseitds, 21 C.

February 22, 1996




