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(3181239-2535 
(318) 238-5135 
]:ax 239-2295 

F, I JlJIOTT & ASSOCIATES, INC. 
A Professional Accounting Corporation 

P. O . B ox 1287 
Leesville, l~ouisiana 71496-1287 

w , M icheal Elllott, CPA 

UNQUALIFIED ()PINION ON GENERAL-PURPOSE 
F INANC IAL STATEM ENT S-GOVERNMENTA L ENT ITY 

]NDI~}IENDDLNT AUD]TQI{JS REPQI{T 

Boa7-d oi Co]nmJssiollers 
Cameron Parish W aterworkr; 

I have audited i.he aceompan 
the Cameron Parish Waterwor 
Came]on ]'arJsh Po] ice Jury , 
]997, f?~; ]Jstecl Jn the i~b] 
:fJnancJ.z~] statements are th 
Walerworks ])JstrJ.c:t No . 2 's 
ex~n;ess an ol)inJ oI] on these 
on my ~/tl(lJt . 

yi]]g general-purpose financial statements of 
ks District No . 2, a component unit of the 
as of and for the year ended ])ecember 31, 

e of contents . These general-pin, pose 
e responsibility of the Cameron Parish 
management . My responsibility Js to 
genera] -pur~)ose iJ ll~ncJ al ~i:ai ements based 

I eondtlc:ied my auclJt Jn aceo~clance with general].y acce.pi.ecl auditing 
standards; and the~ standards a~)plJ c:ab l e to f J hanoi a] auclJ t s eontaJ necl J ]i 
Government Auditing SLandards , issued by the Comptro]]eJ: General of the 
United States. Those standards require that I plan and perform tile 
~iL1dJt to obtain reason~b]e assurance about whether the genera]-~:+urpose 
fJ I]~llDeJal statem ents arc' Iree of inat erJ al m isstatement . An audJ t 
includes examining , on a test basis , evidence supportJrlg lhe amol]nts 
and (lJ ~;c] osures in the <jeneral-purpose fJ ]]alicJ al statements. An auclJ t 
also includes assessing the accounting principles used and signJiJcanl 
~}stJ )])a+i [:s; ]iiade by m ~n]a(lem ent ~ ~  WO] ] ~S evg~] ufltJ ~)c] the ove]a] ] (]el]e?-- 
al -pt]rposo ~ J.l]al]ciai sCate]neIlt proselliatJ oil. I be] J ev<~ i hat ]ny amdJ t 
provides a reasonab le basis foJ7 my opinion . 
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med for the purpose of forming an opinion on 
ancial statements of the District taken as a 
hedules, as listed in the table of contents, 
see o f additional analysis and are not a requ 
inancial statements . Such information has be 
dJt~ng procedures applied in the audit of the 
s and , in nly opinion, is fairly state , in all 
in relation to the basic financial statements 
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(3 [g) 239-2535 
(318)238-5135 
fax 239-2295 

ELI~IO TT &  A SSO CIAT ES, IN C . 
A Profi<5-siona[ Accounting Corporation 

P. O . B ox'1287 
I,eesville, Louisiana 71496-1287 

W . M Jcbeal EIJio//. CPA 

REPORT C)N COMPL IANCE A ND ON INTERNA L CONTROL OV ER I"INANC IA]J 
REPORT ]NQ BA SED ON AN A UD IT O F F INAN C IAl, STATEM ENTS PERFORM ED 

IN A CCORDAN CE W IT H GOVE RNMEN'I' AUDYTING G'TANDARDS 

c) i finaaei a ] 
comp l ~ anc:e w i 
accordJ ng] y , 
dJ ~c] o sed one 

Lhe 
NO . 2 ~1[; Of 

report 
with g 

ffi 
ued 

stateBteilt s 
ai~d for the 

thereon dated 
eneral]y acee 
rlalleJ a] audit 
by the Compt 

year 
July 

pted a 
e; coot 
re] let 

d tests of jtr; compliance with certain 
contracts a3. grall[s, noneomp] J alice 
d material e~ ect cn~ the detcn mJnation 
How ever , prc~vidincd an opinion on 

p~'e[;[{ SI-ICFI ~/1"1 opAn]oIl. "~11~ ] ~Jt;kl.lt.b; q)] lily l.[!Sk.a; 
f noncompliance that J s required t:o be reported 

Government AuddLJng 

)!'J!!cl~ Rc.i : 
months of 
9his J~{ a 

_}4ailageiuf, Bt - 
]{gsR onsp : 9?he 

aecounLs had an external 
]997 . Based on the reS<l] 
comment suggested that , d 
cons_idol- retainS.ng zm oth~; 
goverm nenta] type rep orts 
quality control features . 
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IDtgxna] ~ontro]_ Qve_.r__C_onlp] i an_c e 

In planning and perform ing my audit , ] considered the Cameron Parish 
Waterworks District No . 2 "s internal control over financial reporting 
in order to determ ine my auditing procedures for the purpose of ex- 
pressing my opinion on the financial statements and not to provided 
assurance on the internal control over financial reporting . My consid- 
eration of the internal control over financial reporting would not 
necessarily disclo se a ll m atters in the internal contro l that m ight be 
m aterial, weaknesses . A m aterial w eakness as a condition ]n which the 
design or operation of one or more of the internal control component.~: 
does not reduce to a relatively low level the risk that misstatements 
in amour~ts that would be material in relation to the financial state- 
ments being audited may occtlr and not be deteeted w ithin a timely 
period by employees in the normal course of performing their assigned 
lunclions . ] noted no m atters involving the internal control over 
financial reporting and its operation that ] consider to be material 
w eakl]esses . 

Js intended for thc J niormation of management . ]Iowevc~, 
]s a matter of public record and its; distribution J.~; nol 

Lee~;vJ ]]e , ],ouJsiana 
July ]7, ]998 
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Cameron Parish W aterworks District No . 2 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended December 32, 2997 

I have audited tile ~JnancJal statements of Cameron Waterworks District 
No . 2 as o f and for the y ear ended Decemb er 3], 1997, and have issued my 
report thereon date<] July 17, ]998 . I conducted my audit in accordance 
w ith generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standards , issued by 
the Comptroller General of the United States . My audit of the financial 
statem ents as of Deccmb er 31, ]997 resu lted in an unqualified ~)pin]on . 

Section I Sun~ ary of Auditor's Reports 

a . Repor t on Internal Control and Compliance 
Material to ~he F inancial Statements 

Comp] .iance Material 
St atem ents 

( ) Yes 
( ) Yes 

(X) No 
(X ) No 

(X ) Yes ( ) No 

b . Feder al Aw ards 

( ) Yes ( ) No (X) N/A 
( ) Yes ( ) ~o (X ) N/A 

to be reported in accordance w ith Circular 

) Ye,~ ( ) No (X) ~/i 



c. Identification of Major Programs 

CFDA
_Number (s]. Name of Federal Proqram 

None None 

Do]Jar threshold used to distinguish between Type A and Type B Pro 
grams: ~ __N/A 

]s lhe audJtee a "low-risk " auditce , as 
( ) Yes ( ) 

defined by OMB Circular A-]337 
No (X) N/A 

Section II Financial Statement Findings 

Jjate Filing: This audit report _is not being issued within 
the slx months of the close of its December 31, 1997 fiscal 
year-end. This is a violatJen of I,A R .S. #24:513(A)(5)(a), 
but does l]ot have any effect on the fJnancia] statements . 
A]] future reports should be issued within the required time 
[[ 1] all/E{ . 

Section Ill Federal Awayd Findings and Questioned Costs 

N/A 
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CAMERON PAR ISH WATERWORKS D ISTR ICT NO . 2 

BALANCE SHEET 

D ecemb er 31 , 1997 

Cash and cash equivalents (Note 2) 
ReceJ vab ] es : 

asset~ (Nole 4 ) 
] .and 
BuJ ] dJ ngs 
]'] ant 

FJ.xed assets (net 
cleprec:J ation ) 

(Note 2) 
(Note 2) 

$ 284,105 

9 
8 
1 
2 
3 

134 
]39 
242 
068 
[{43 

- 44g ,53 ] 

8 ,484 
_ 37~t9 82 

--  386 ,46Q 

] ,0 00 
127 ,587 
4 94 ,739 
464 ,299 
]23 ,082 

_  (73 ).,916 

478~79] 

The accompanying notes are an Jniegra] part of this statement 



A ccounts; 
Salaries 
D eferred 
Sales taxes payab le 
Ret J rement deductions 

9'oral current liabilities 

Total current liabilities payab le 
Irom restricted assets 

Total equity 

Exh~ A 

] 
]0 
4 

3 

445 
839 
]64 
266 
36] 

8 .484 

g , 48 

28 ,5 5 9 

226 .646 

377 ,982 
i _ 6SO .60]  

] ,0[,8~5 83 

]. 285 ,229 

=$) ,3] 3.788 



CAM ERON PA R IS}{ W ATERW ORK S D ISTR ICT NO . 2 

Statem ent o f Rev enues l Expen ses and 
Changes in Retained Earnings 

For the y ear ended December 31, 3997 

Ope~atJ ng revenue 
Charges for sal 

W ater sales 
Installation 
Berthing fee 
MJ sc(2] ] aneous 

es and services 

Teta] operatii1g expenses 

Operating Jneome (loss) 

NoTlcl~)e]-atJ Ylg Y-eVO~]t~( 
Ad valorem tax 

Total r~cm operai.iinq 
I (2VOII/16{S (expenses) 

Add depreciation on asset s acquired 
t]n ough contrJbuled capital (Note 5) 

}<elaJned earnings , January ], 1997 

I<etaJned earnings, l)ecembe-~r 31, 1997 

23] ,3 4] 
1 ,230 

2 ] ,900 

]7] ,7 77 
3 ,300 

]26 ,387 
4B ,565 

345 ,029 

(ss,499) 

5 % 7 
245 
342 
5 5 7 

54 ,20 2 

~ 20 x392 

74 ,594 

_  983,gs9 

rI'l|(! accelllpaYly] ng nol es are an J ntegra] part of this ~;tatement 
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Exhi..bj t _C: 
CAM ERON PA R ISII WATERWORK S NO . 2 

STATEM ENTS OF REVENUE S , EX PENSE S AND RETAINED F, ARN IN GS 

(BUDGETARY BASIS) AND ACTUAL 
For tile Year Ended December 31, ]997 

Op eYat ing revenues : 
W ater sa les 
]nsta] ]ation 
Berthing fee 
M Jsc()]]caneous income 

.Bu<]_get Actual 

$ 23~ 
1 

21 
2 

341 
230 
900 
059 

V aFiance 
Favorab ]e 

i UJ] f ay_orak~] 

q'ota] ]evellu~;s 243~800 256,.~. 0 

Operating ]nceme 
( ] oss ) 

Nonoperat~ n9 I<~venue/ 
( Exp('d~ses~ ) : 
A d v a]o rem tax 
] Bterest j neoiile 
State reventle sh~ring 
GaJ n on sa] e of asset 

Total nonoperatJng 
r e v e n u e s 

]69 ,000 
3 ,300 

]36 ,500 

4!~O00 

]73 ,777 
3,300 

126 ,387 
43 j5 65 

$49~890 _ 34t,,029 

78 ,000 
34 ,300 
6 ,200 

_  (8a,499) 

f,57 
245 
342 
[,59 

]0 ,]13 

(~, 565 ) 

25 
]7 

(] 
2 

557 
94[; 
8 58 

_ ~  
98,5~ 9 142,701 _..44,20] 

Net income (loss): (7,500) 54,202 61,702 

Adcl depreciation _ ~ 2Q,392 ' 20,3 92 _ .
-  

I ller e-[tse (dec/-(:~lse) 
5n retained earnings 12,892 74,594 

Ret. Earnings Jan. ] __ 983,989. _  _983~989 

The accompanying notes are an integral part of this statement 
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CAM ERON PAR ISH W AT ERW ORK S D IST R ICT NO . 2 

Statement o f Cash Flow s 

For tile y ear ended D ecemb er 3 1, 1997 

CA SH FLOW S FROM OPERA T ING A CT IV IT IES 

Operating income 
Adjustments to reconcile operating income 

to net cash provided by operating 
activities : 

Depreciati en 
Changes J n assets and liabilities : 
A ccounts receivab le 
O ther c urrent a ssets 
Aecounts payab ]e 
Other current liabilities 
D e fe rred rev enue 
Customer deposJt~; 
Retirement deductions payable 

Net cash provided by operating activities 

CA SH FI.OW S FROM NONCAP ]TAL F INANC ING A CT IV IT IES 
A<] v a ]ore~L taxes 

Net cash provided 
activJ t]es 

CASH FI,OW S F ROM INVEST IN G A CT IV IT IES 
Interest received 

CASH , }{EG INN ]N G OF Y EAR 

(:ASH , END O F Y EAF. 

CLASS IF IED A S 
Current A ssets 
Restricted A ssets 

],]xh ]_ bit . D 

$ (88,499) 

43 ,[;65 

I7 ] 
594 
424 

769 
762 
358 
495 

4 ,275 

(29,756) 
3t502 

3 2 ,88 ] 

49 ,08] 

. 62],490 

$284,]05 
386 ,46 6 

The accompany_~llg note.~; are an integral part of thJs statement 
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CAM ERON PA R ISH W AT ERW ORK S D ISTR ICT N O . 2 

Notes to the Financial Statements 

D ecemb er 31 , ]997 

NQT~: ~ -nSUM~ARy OF S.]aN I FI CANT A C<OUNT~9{~ POt ~ClV:S 

]n April of 1984, the Financial Accounting Foundation 
established the Governmental Accounting Standards Board 
(GASB) to promulgate generally accepted accounting 
principles and reporting standards with respect to 
activities and transactions of state and local govern- 
ments . ]n November of 1984, the GASB issued a codifica- 
tion of governmental accounting and financial reporting 
standards . This cod ification is recognized as generally 
accepted accounting principles for state and local 
governments . 

component unit of Cam eron Parish Police Jury as defined 
by GASB cod.~fication SectJon 2]00 . The District w as 
created by the Cam eron Parish Police Jury as authorized 
by Louis_iana Revised Statutes 33:381]-2]. The District 
Js geverned by a board o f five commJ ssioners appoint ed 
by the Cameron Parish Po lice Jury , who are respon.~;ib ]e 
for prov iding water service within the boundaFJes of the 
dJ strict . 

Cameron Paris~h Waterworks District No . 2 is organized 
and operated on a fund basis as a Proprietary Fund Type- 
Enterprise Fund . In an enterprise fund the accrual 
basis of accounting is utilized and revenues are recog- 
iLJzed when earned and expenses are recognized when 
incurred . Enterprise Funds are used to account for 
operat.ions that are financed and operated in a manner 
similar to private business enterprises where the intent 
of the governing body Js that the costs (expenses, 
including depreciation ) of providing goods or services 
to the general public on a continuing basis be financed 
or recovered primarily through user charges and ad 
va] orem taxes . 

I2 



C AM ERON PA R ISH WA T ERW ORK S D IST R ICT N O . 2 

Notes to the Financial Statements (Continued) 

NQT$ _ I--St]MM_ARJ  .~~h_SI_G -N_I-E-I CANT. AccqUNTING POLICIES. 
igONT~NU~b ) 

B . B A S IS OF A CCOUNT ING 

l'roprjetazy funds follow GAAP prescribed by the Goveramenta] 
Accounting Standards Board and all Financial AccountJl)g 
Standards Board 's standards Jssued prior to Novelllber 3(), 
]989 . A ll proprietary funds are accounted for on ~ ~]ow ol 
ef:onc)~u~ c yesol/rcos ]l~east~i-eluel~t ~OCLIG . %'IJ th thJ s ~a~C~Zt/l eluel~i 
focu<~;, all assets associated with the operation of these 
funds ~ire Jne]uded o n the balance sheet . Fund eguJly , 
(J .e ., net total assets) Js segregaled jnio c:ontrJbuted 
capJ Ca] and retaJ ned earnJ ngs co~iponents . ProprJ eta~ y ~ tuld- 
type operating statements present ~ncreases (e.9., revenue~:) 
and decreases (e. g . , expenses) J n net i ota] assets. 

~]'he Cam eron })arJsh ~gat.erworks 
fo] low ing budgetary practice : 

D . CASII AND CASH EQUIVALENTS 

Cash includes amoun 
interesst earn ing d e 
Cash equivalents in 
m aturities of three 

ts Jn petty cash , demand depo 
mand deposits , and money m ark 
clude amounts Jn time deposit 
m onth s or ] ess . Und er state 

d istrJ_et m ay deposit funds 
b earJztg demand deposjts , ill 
depoGits w ith state backs 
national banks having thei 
or United States bonds, tr 

J n deraai'~cl d eposJ ts , J n 
oney market accounts , a 
organized itndeY I,otlJsia 
r principal ollJces in 
easury bills and notes, 

]3 

j ts , 
t aeco u n ts 

, with 
] aw , th o 
te re st 
nd t im e 
na law and 

LOLl] s ] ana l 
or certif- 



CAM ERON PAR ISH W AT ERWORK S D IST R ICT NO . 2 

Notes to the Financial Statements (Continued 

I--SU M M ARY O_F _ Sl G KI F I CANT_ _AgCg_UNT ] N_9__p OLI q!E~ 
I gpNZ~I N_UEDD 

F'. 

The f.ixed assets of the w aterworks district are aceounte 
for on the balance sheet of the Enterprise Fund . The fJ 
asset.~ of the District as shown on the balance sheel are 

VA CA T ]ON AND S ICK LEAV E 

Cameron Parish W aterworks l)Jst)Jct No . 2 has lhe follow- 
policy related to vacation and sick leave : 

F:mp ] oy e e s 
] eav(~' eac}] 
]l~itJ oil or 
addJ tion , 
days o f sJ 
l.lpon resJ g 
e ~ ted . 

om 5 to 25 days ~m nua] 
of service . Upon res;J~j- 
leave Js fo~feJted , in 
accrue from ]2 to ]8 

ing on length e~ service . 
sed sick leave Js for-- 

NOTE. 2---Cfl~}I.AN[) CASH F.QU]yAbE_NT$ COI.I~A'<ER_A_I~ 

At December 3], 1997 , the carrying amount 
cash and investments was $670,57] and the 
$675,022. Of tile bank balance, $200,000 w 
federal (~epositol-y insurance, and $475,022 
<:<)]lateral held in the District 's name by 
banks ' safekeeping agents . 

]4 

l~>~lllk ba] alice w ~is 
as coveled by 
was covered by 
the pledging 



CAM ERON PAR ISH W AT ERW ORK S D ISTR ICT NO . 2 

Notes to the Financial Statements (Continued) 

Receivables at December 31, I997 consist of the fo]]owJ.ng : 

Ad va]orem taxes 
A ccounts 
State revenue sharing 
A cc~ued interest 

Net total 
~-ecte J v~Ib] es 

Taxes were~ ]evJ(!d upon a 
The total amount levied 
of delinquent taxes and 
collections of $]03,557. 

_N ote:_ 4-7C}IANGES IN b'I)(E_[)_ A SSET_S 

},'J xed asset 
tJ on . Depr 
l~tet hod over 
o f assets . 

]5 

g:Lgp, ~,83 

m J ] ] s: w e~-e 
$20,703,077 



CAM ERON PA R ISH WA T ERW ORK S D ISTRICT NO . 2 

Notes to the Financial Statements (Continued) 

Note 4-7<HA_NGbl$_ ]N FI~<~:R. A_$SETS ~CoDtinued ) 

The ~o]]owing J.~; a summary of changes in fixed assets as of December 
3 1 , i997 : 

L a n d BAlil d J ll ~ts 

Furl~i ttlre , 
fixtures , & 
equ] pment 

Balance 
]2/31/96 $],000 $127,587 $494,739 $464,299 $115,925 $],203,550 

Da]anee 
]2/3]/97 

19 ,756 

494 ,739 464 ,299 123 ,082 ] ,2 10 ,707 

- -  
_(]0 ],685 ) 1Z92,508) (750,6Z4) ._~%7,_050) .173],916) 

N et fixed 
a ssets 

]2/31/97 ~i,000 b 33~99] b~14,1"L8 .$222~806 ~ 31,569 ~ .503 .544 

The following estimated useful lives arc used to comput~ 
deprecJ ation : 

Bu i I d.i ng s 
] ]llprOVeli]cl]ts otho]" tharl 
]"ulrijture , fJxtules l arid 
equi pmerJt 

NO']'t,] ]{--(]ONTRIBUq'~]D_CAPITAI_ 

45 years 
45 years 

3-]0 years 

Changes during 1997 Jn the contributed capital account (shown net) 
~lZ'~ as Jo] lows : 

Ba]anee 12/3]/96 

Depreciation ol assets acquire<] 
by contr.ibuted capital 

Balance ]2/31/97 

]6 

$ 247,038 

_ ~ 20,392) 



CAM ERON PA RISH W AT ERW ORK S D ISTR ICT NO . 2 

Notes to the Financial Statements (Continued) 

17 



~qUP}q~EM ENTA RY INFORMAT ] ON 

38 



CAM ERON PAR ISH WA T ERW ORK S D ISTR ICT NO . 2 

SCHEDUI, E OF COM PEN SAT ION PA ID BOARD M EM BERS 

For the year ended December 31, 1997 

A s provided by Louisiana 
received $60 per diem for 

Dona ld }]rous.~iard 
G era ld ].ab ove 
R J ch a rd 
l)arrel] 

Erickson 
D uhon 

S gh ed51] q I 

board members was prepared in 
Resolution No . 54 of the ]979 session 

Revised Statute 33 :4564, 

See Jlldepenclen% auditor 's report 

]9 

the board m emb ers 
of the board Jn ]997 . 

Number 
Attended Amouni 

9 
]1 
]0 
]2 
]3 

~3,30< 



SECT ION I 

Cameron Parish Waterworks District No . 2 
SCHEDULE OF PRIOR YEAR FINDINGS 

For the Fiscal Year Ended December 31, 1997 

S chedu!e 2  

INTERNAL CONTROL A ND COM PL IANCE M ATER IAL TO TH E 
F INAN C IAL STATEM ENT S 

There were no prior year findings relating %o internal control an(] 
compliance material to the financial statements. 

SECT ION II IN TERNAL CONTROL AN D COM PL IANCE MATER IAL TO FEDERAL 
A WA RDS 

There were no prior year findings relating to internal control and 
compliance m aterial to federal awards . 

SECT ION III MA NA GEM ENT L ETTER 

There wa~; no m anagement letter w ith prior year audit rep(n t . 

20 



SECT ION I 

1997 .1 

SECT ION II 

Cameron Parish Waterworks District No . 2 
M ANA GEMENT 'S CORRECT IV E A CT ION PLAN 

For the Fiscal Year Ended December 31, 1997 

~gbedule 3 

IN TERNAL CONTROL A N D COM PL IANCE MA TER IAL TO THE 
F INANC IAL STATEMEN T 

IN TERNAL CONTROL AND COM PL IAN CE MATER IAL TO FEDERA L 
AW A RDS 

N/A 

SE CT ION I ll M ANA OEM EN T LETTER 

N/A 
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