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BRUCE ttA RRELL & CO . 
CERTIFIED PUBLIC ACCOUNTANTS 

A Plofessional Ac~ountln9 Corporation 

109 W est M innesota Park 
Park Place Suite 7 

Ham m ond, LA 70403 

VOICE: (504) 542-6372 
FAX: (504) 345-3156 

IND EPEN DEN T AUD ITO R 'S R EPO R T 

To the Board of Com m issioners 
Scwm agc Dislrict N o.I of/he 
Parish of Tangipahoa, Louisiana 

Tangipahoa Parish Council 
Am itc, Louisiana 

M EM B1,;RS 
Amedcan Inslilulc o f (?P.~ 
Society of Dauislana CYA~ 

W e have audited the accomllanymg component trait financial statements of the Sewerage District No. 1 of the Parish of 
Tangipahoa, l.ouisiana, a eOUllloucnt unit of the Tangipahoa Parish Council, as of I)ecembcr 31, 1998, and for the 5'car 
then cndcd, as listcd in the Table of Contents. These eomponcut unit financial statem ents arc the responsibility of the 
districfs managcm cnl. Our responsibility is to express an opinion on these component unit financial slatements based on 
our audit. 

Exccpt as discussed in tile following paragraph, we conducted our audit in accordance with gcncrally acccplcd auditing 
standards and the standards applicable to finaucial audits contained in Goverm nentalAuditing Standardr, issucd by the 
ComllIlollcr General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
ass/uaucc about whether tile fillancial slatemcllts arc free of m aterial nlisslatenlcut. An audit iucbldes exalnillillg, oi1 a test 
basis, cvidcncc suppoil.ing tile am ounts and disclosures in tile financial statem ents. All audit also includes asscssing the 
accouuting principles used and significant estimates m ade by m anagenmut, as well as evaluating the ovmall financial 
slatcmcnI presentation. W e believe that our audit provides a rcasonablc basis for our opinioa. 

G ovclnmcntal A ocounting Standards Board Tcchnical Bulletin 98-1, D isclosures about )'eat" 2000 Zs'sues, rcquilcs 
disclosure of certain m ailers regarding tile year 2000 issue. Tile Sewerage District No. 1 has included such disclosures in 
Note 16. Because oflhc unprecedented nalaro of the 3,ear 2000 issue, its effects and tile success of rclatcd rcmcdiation 
cfl'orts will not be fiflly dctcnninable until thc 3,ear 2000 and lhcrcaflcr. Accordingly, iusufficient audit cvidcncc exists to 
support the Scwcragc District N o. 1 's disclosures with rcspect to tile year 2000 issue m adc in note 16. Fardmr, wc do not 
provide assurance Illat the Sewerage District No. l's year 2000 rcmediation effmls will bc successful in whole or ill part, 
or lhat parties wilh which tile Sewerage District No. 1 does business with will be year 2000 ready. 

In our opinion, cxce.pt for tile effects of such adjustments, ifauy, as might have been determined to be ncccssa1T had we 
been able to exam ine evidence regarding year 2000 disclosures, the component unit financial statements referred to above 
present faM y, in all m aterial respects, tile financial position of the Sewerage District N o. I of file Parish of Tangipahoa, 
Louisiana, as of Decem ber 31, 1998, and tile results of its operations and cash flows for tile 3,car thou ended in eonfom fity 
with generally accepted accounting principles. 
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]n accordance with Government Auditing Standards, we have also issued our report dated M arch 8, 1999, on our 
consideration of the Sewerage District N o. 1 of the Parish of Tangipahoa, Louisiana's internal control over financial 
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, an d grants. 

Our audit was conducted  for the puqoose of fonnlng an opinion on the component unit financial statements taken as a whole. 
The sched ules listed in the table of contents are presented  for purposes of additional analysis and are not a required  part 
of the component unit financial statements of the Sewerage District No. 1 of the Parish of Tangipahoa, Louisiana. Such 

information has been subjected to the auditing proced ures applied in the audit of the componcut unit financial statements 
and, in our opinion, is fairly stated in all m aterial respects in relation to the component unit financial statements taken as 
a whole. 

Bruce H arrell & Company, CPAs 
A Professional Accounting Corporation 

M arch 8, 1999 
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Sewerage District No. 1 

of the 

Parish of Tangipahoa, Louisiana 
Tangipahoa Parish Council 

Am ite, Louisiana 

BALANCE SHEET - PROPRIETARY FUND TYPE 
Decem ber 31, 1998 

Assets 
Current Ass et,,~: 

Cash 

Investm ent.,;, at Fair Value 
Accounts Receivable, Net 

Due From Other Funds 
Due From Others 

Total Current Assets 
Restricted Assets: 
Cash - RUS Depreciation & Contingency Fund 

Cash - RUS Bond Reserve Fund 
Total Restricted Assets 

Property, Plant and Equipm ent: 
Land 
Sewerage System s 

Total Property, Plant and Equipm ent 
Less: Accum ulated Depreciation 

Net Property, Plant and Equipm ent 

Total Assets 

Liabilities and Fund Equity 
Liabilities: 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 

Cash Overdraft 
Salaries and W ages Payable 
Current M aturities-Capital Lease 
Due to Other Funds 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets): 
Current RUS Bond Payable 
Accrued RUS Bond Interest 

Total C, urrent Liabilities (Payable From Restricted Assets) 

Continued on the following page 
The accom panying notes are an integral part of these statem ents 
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STATEM ENT A 

82,294 
54,758 

1,972 

12r239 
151,263 

9,744 

9.363 
19.107 

54,981 
2.722.361 

2,777,342 

(543,319) 
2,234,023 

2,404,393 

17,383 

6,149 
1,932 
9,513 
535 

35.512 

7,688 
3.343 

11.031 



 

Sew erage District No. 1 

of the 

Parish of Tangipahoa, Louisiana 

Tangipahoa Parish Council 
Am ite, Louisiana 

BALANCE SHEET - PROPRIETARY FUND TYPE 

(Continued) 
Decem ber 31. 1998 

Long-Term Liabilities: 

Revenue Bonds Payable - 
RUS Loan 92-01 

RUS Loan 92-02 

Capital Lease 
Total Long-Term Liabilities 
Total Liabilities 

Fund Equity: 
Contributed Capital 
Less: Accum ulated Am ortization 

Net Contributed Capital 

Retained Earnings: 

Reserved for RUS Bond Depreciation and Contingency 
Reserv ed for RUS Bond Reserv e Fund 

Unreserved 
Total Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

(Concluded) 
"lhe accom panying notes are an integral part of these statem ents 
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702,948 

64,118 

12.192 
779.258 

825.801 

1,936,897 

~31,440) 
1.505.457 

9,744 

9,363 

54.028 

73.135 

1.578.592 

2,404,393 



Sew erage District No. 1 of the Parish of Tangipahoa, Louisiana 
Tangipahoa Parish Council 

Am ite. Louisiana 

STATEM ENT OF REVENUES, EXPENSES AND CHANGES iN UNRESERVED 
RETAINED EARNINGS - PROPRIETARY FUND TYPE 

Year Ended Decem ber 31. 1998 

Operating Revenues 
Sewerage Fees 
Maintenance Fees - Landfill 
Interest Incom e 
M iscellaneous Revenue 
Total Operating Revenues 

Operating Expenses 
Salaries 
Payroll Taxes 
Retirement Contributions 
Board Meetings 
Office Supplies 
Telephone 
Fuel and Lubricants 
Operating Supplies 
Uniforms 
Equipment Rentals 
Sew er Plant M aintenance 
Equipment M aintenance 
Fees, Charges, and Services 
Professional Services 
Jnsurance 

Travel 
Official Publications 
Bad Debt Expense 
Depreciation Expense 
M iscellaneous 

Total Operating Expense 

Net Operating Income (Loss 

Non-Operating Revenue (Expenses): 
Unrealized Gain on Investm ents 
Interest Expense 

Total Non-Operating Revenue (Expenses 

Net Income (Los.,;) Before Prior Period Adjustment 

Prior Period Adjustments (Note 14 
Entergy Refunds 

Net Income After Prior Period Adjustment 

Amortization of Contributed Capital 
Increase in Reserve for Contingencies 
(Deficit) Retained Earnings-Unreserved 

January 1, 1998 
Retained Earnings-Unreserved Decem ber 31, 1998 

"fhe accom panying notes are an integral part of these statements 
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STATEMENT B 

$ 366,399 
12,000 
6,282 
5,846 

390,527 

56,094 
2,309 
4,364 
4,600 
425 

6,711 
678 

7,674 
1,720 
401 

92,743 
4,545 
12,431 
51,089 
14,688 
7,454 
105 

1,127 
82,255 

150 
351,543 

38.984 

165 

(44,971~_ 
__ (44,806~_ 

5,822) 

30,273 

24,451 

53,523 

(4,990) 

~ (18,956_)_ 
$

__
54,028

= 



 

Sew erage District No. 1 
of the 

Parish of Tangipahoa, Louisiana 
Tangipahoa Parish Council 

Am ite, Louisiana 

STATEM ENT OF CASH FLOW S-PRO PRiETARY FUND TYPE 
Year Ended Decem ber 31, 1998 

Cash Flows from O perating Activities: 
Operating Income (Loss) 
Adjustments 1o Reconcile Net Operating Income 1o Net Cash 
Provided by O perating Activities: 

Depreciation 
Changes in Accounts Receivable 
Changes in Due From Other Funds 
Changes in Due From Others 
Changes in Accounts Payable 
Changes in Due to Other Funds 
Changes in Salaries and W ages Payable 
Changes in Due to Others 
Changes in Prior Period Adjustments 
Changes in Accrued RUS Bond Interest 
Total Adjustments 

Net Cash Provided by (Used For) Operating Activities 

Cash Flows from Capital and Related Financing Activities: 
Proceeds from Capital Lease 
Principal Repayrnents- 
RUS Bond - 92-01 
RUS Bond - 92-02 
Capital Lease 

Interest Paym ents - RUS Loan 
Interest Paym ents Capital Lease 
Changes in Cash O verdraft 
Paym ents for Capital Additions 

Net Cash Provided by Capilal and Related Financing Activities 

Cash Flows from Investing Activities: 
Deposits to Investm ent Pools 

Net Cash Provided by Investing Activites 

Net Cash Increase for Year 

Cash at Beginning of Year 

Cash at End of Year 

Note 1: During the fiscal year ended Decem ber 31, 1998, the Tangipahoa 
Parish Council provided funding of $47,955 for sewer system plant 
im provem ents. Since funding was provided by the Council, the donation 
was recorded as contributed capital, and the transaction did not generate 
cash flows. 

The accom panying notes are an integral part of these statem ents 
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$ 38,984 

82,255 

(10,517) 
(12,239) 
(1,972) 
10,714 

535 

(230) 

30,272 
281 

99.099 

138.083 

(6,940) 
(642) 

(9,531) 
(43,489) 
(1,482) 
5.436 

(4,340)_ 
(60,988L 

(72,106)_ 
(72,106)_ 

4,989 

14.118 

$ 19,107 



INTRODU CTIO N 

SEW ERAGE DISTRICT NO. 1 
OF TH E 

PARISH OF TANGIPAH OA , LOUISIANA 
TANGIPAH OA PARISH COUNCIL 

A m ite, L ouisiana 

N otes 1o the Financial Statements 
As & and for tile Year Ended l)ecember 31, 1998 

Sewerage District No. 1 of the Parish of Tangipahoa, Louisiana was established M ay 12, 1985, by an ordinance & the 
Taogipahoa Parish Council. "/'he ordinance, enacted pursuant to Louisiana Revised Statutes 33:3881 et seq., describes and 
defines the boundaries of the sewer district, and per amendment to the original ordinance, provides for a 5-m ember 
govern ing Board of Commissioners appointed by tile Tangipahoa Parish Council. Subsequent revisions and amendments 
of the original ordinance have extended the boundaries of the district to all unincorporated areas of Tangipahoa Parish. 

Sewerage District No. 1 of the, Par/sh of Tangipahoa, Louisiana was thus created and constitutes a public corporation and 
political subdivision of the State of Louisiana, and has all the power and privileges granted by tim constitution and stata tcs 
of th is state to such subdivision, including the authority to incur debt, to issue bonds, and to levy taxes and assessments. 

Sewerage District N o. 1 of the Parish of Tangipahoa, Louisiana serves 1,482 sewer custom ers. The district currently has 
th ree employees w ith responsibility for operation and m aintenance of th e sewer system s. Tile district contracts the billings 
of sewer customers to outside billing agents. 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS O F PRESENTATIO N 

The accompm~ying component unit financial statements of th e Sewerage District N o. 1 have been prepared in conformity 

with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial 
reporting principles. 

B. REPORTING ENTITY 

As th e governing authority of th e parish, the Tangipahoa Parish Council is the financial reporting entity for Tmlgipahoa 

Parish, The financial reporting entity consists of(a) the primary government (parish council), (b) organizations for which 
the primary government is fnancially accountable, mad (c) other organizations for which nalure mid significance oftbeir 
relationship with the primary govern ment are such th at exclusion would cause the reporting entity's finan cial statements 
to be m isleading or incomplete. 

Govcrmnental Acc, ounting Standards Board Statement No. 1 4 established criteria for determining which component units 
should be considered part of the Tangipahoa Parish Council for financial reporting purposes. Tile basic criterion for 
including a potential component unit within the reporting entity is financial accountability. The GASB has set forth 
criteria to be considered in determining financial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the parish council to impose its ~411 on that organization and/or 
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SEW ERA G E DISTRICT N O . 1 
OF TIIE 

PA RISH O F TAN G IPAH O A , LO UISIA N A 
TA N G IPAH OA PARISH  C O UN CIL 

A m ite, Louisiana 
N otes to the Financial Statem ents 

(Continued) 
A s of and for the Year Ended D ecember 3 l, ] 998 

The potential for the organization to provide specific financial benefits to or impose specific 
financial burdens on tile parish council. 

Olganizations for which the parish coan cil does not appoint a voting majority but are fiscally dependent 
on the parish council. 

Organ izations for which the reporting entity financial statements would be m isleading if data of the 
organization is not included because of the nature or significance of th e relationship. 

Because the parish council appoints the governing board and th e scope of public sen, ice is determined  by the parish 
council, the district w as determ ined to be a component unit of the Tangipahoa Parish Council, the financial reporting 
entity. The accompanying financial statements present information only on the fan d m aintained by the district and does 
not present inform atiou on th e parish council, th e gencral govern mental services provided by that govern mental unit, or 
the other govermncntal units that com prise th e financial reporting entity. 

C. FUND A CCO UNTING 

The Sewerage District No. 1 of the Parish of Tangipahoa, Louisiana is organized and operated on a fund basis whereby 
a self-balancing set of accounts (Enterprise Fund) is maintained that comprise its assets, liabilities, fund equity, revenues, 
an d expenses. The operations are financed and operated in a m anner sim ilar to a private business enterprise, where the 
intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis 
be financed or recovered primarily th rough user charges. 

D. BASIS OF A CCOUNTING 

The aec ountin~g and financial reporting treatm ent applied to a fan d is dctenniucd by its m easurem ent focus. The 
Enterprise Fund is accounted for on a flow ofeeononlie resources measureulent Focus and a determ ination of net incon/e 
and capital mainteuance. W ith th is measuremeut focus, all assets and all liabilities associated with the operation of this 
fund are includexl on the balance sheet. The Enterprise Fund uses the accru al basis of accounting. Revenues are 
recognized when earned m~d expenses are recognized at the time liabilities are incurred. The Enterprise Fund uses tile 
following practices in recording certain revenues and expenses: 

R evenues 

Fees for sewer services arc recorded as revcuues after the m cters are read. A ll other revenues are recorded when 
the service has  been provided. 

Expenditures 

All operating expenses, except depreciation, are recorded when th ey are iucurred. Depreciation is recorded  each 
month over the life of the asset. 



 

SEW ERA GE DISTRICT N O. 1 
O F TH E 

PA R ISII O F TAN GIPA H OA , LO UISIA NA 
TA N G IPAH O A PARISH  CO UN CIL 

A m ite, Louisiana 
N otes to the Financial Statem ents 

(Continued) 
As of and for the Year Ended December 31, 1998 

E. CASIt AND CAStt EQUIVALENTS AND INVESTM ENTS 

Cash includes amounts in deman d deposits, interest-bearing demand deposits, and money m arket accounts. Cash 
equivalents include am ounts in time deposits and those investments with original m aturities of 90 days or less. Under 
state law, the district m ay deposit funds in demand deposits, interest-bearing dem and deposits, m oney market accounts, 
or time deposits with state banks organized under Louisiana law and national ban ks having th eir principal offices in 
Louisiana. 

Under state law, the district m ay invest in United States bonds, treasmy notes, or certificates. These are classified as 
investm ents if th e original m aturities exceed 90 days; however, if th e original m aturities are 90 days or less, the), are 
classified as cash cquivalco ts. Investments are stated at cost. 

F. INVESTM ENTS 

Investments arelimited by Louisiana Revised Statutes (R.S.) 33:2955 and the district's investment policy. ]fthe original 
maturities of investments exceed 90 days, they are classified as investments; however, if the original m aturities are 90 
days or less, they are classified as cash equivalents. Iuvestments of th e Sewerage District N o. 1 of th e Parish of 

Tangipahoa, l,ouisiana, are maintained in the Louisiana M anagement Pool, Inc. (LAM P). LAM P is a non-profit 
corporation funned by an initiative of th e State Treasurer and organized under th e laws of Louisiana, and operates as a 
local government investment pool. LAM P iuvests its assets only in securities and oth er obligations th at are permissible 
under Louisiana State law for local govenunents. Accordingly, LAM P investments are restricted to securities issued, 
guaranteed, or othenvise backed by the U.S. Treasur),, th e U.S. Govern ment or one of its agencies, enterprises, or 
instrumentalities. 

GASB Statement N o. 31 requires tire following disclosures 

I. The methods and significant assumptions used to estimate the fair value of investments, if that fair value is 
based on other than quoted m arket prices. 

2. The policy for determining which investments, if any, are reported at am ortized cost 

3. For any investm ents in extern al investment pools that not SEC-registered , a brief description of any regulator), 
oversight for tire pool an d whether tire fair value of th e position in tire pool is th e same as the value of the pool 
shares. 

4. Any involunta ry participation in an extern al investment pool 

5. If any entity cannot obtain information from a pool sponsor to allow it to dcternfine the fair value of its 
investm ent in the pool, the methods used and significan t assumptions made in determining that fair value and 
the reasons for having had to make such an estimate. 

6. Any income from  investments associated with one fund that is assigned to another fund 
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SEW ERA G E DISTRICT N O . 1 
O F TH E 

PARISH O F TANG IPAH OA, LO UISIA NA 
TA N G IPA H OA PA RISH CO UNCIL 

A m ite, Louisiana 
N otes to the Financial Statem ents 

(Continued) 
As of and for the Year Ended December 31, 1998 

GASB Statemcnt N o. 31 requires the district to report invcstments at fair value on fl~e balance sheet
, except as follows 

Investments in nonparticipating interest-earn ing contracts, such as nonnegotiable certificates of deposit with 
redemption terms that do not consider market rates, should be reported using a cost-based measure

, provided 
that the fair value of those contracts is not significantly affected by the impaim acnt of the credit standing of the 
issuer or other factors. 

The district may report at amortized cost money lnarket investmea ts and participating interest-earn ing 
investment contracts that have a rem aining m aturity at time of purchase of one 3,ear or less

, provided that the 
fair value of those investm ents is not significantly affected by the impainnent of the credit standing of the issuer 
or other factors. M oney m arket investm ents are short-tern L highly liquid debt instru m ents that include U .S. 
Treasury obligations. Interest-earn ing investm ent contracts include fim e deposits with financial institutions 

(such as ccl-tifieates of deposit), repurchase agrcelneats, and guaranteed investmeat contracts. 

GASB Statem ent No. 31, also rcquires that the district recognize all investment income
, including changes in the fair value 

of invcshncnts, as rcvcnue in the operating statem ea t. 

G . INVENTO RIES 

Ptn'chase of various operating supplies arc regarded as expenditures at the fimc purchased
, and inventories of such 

supplies (if any) are not recorded as assets at the close of the fiscal 3'ear. 

ll. PREPAII) ITEM S 

Purchase of item s regarded as having a ftlture econom ical use are expensed wheu purchased
, and prepaid am oullts for 

such item s arc not recorded as assets at the close of the fiscal 3,car. 

RESTRICTED ASSETS 

Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repaym ent, arc 
classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants

. 

J. FIX ED ASSETS 

Fixed assets of the district are included on the balance sheet of the fund. Interest costs incurred during constru ction arc 
capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations

. Depreciation is 
computed using, the straight-line m ethod over the estim ated useful lives of 20 to 40 years for sewer systems and 5 lo 10 
years for equipment. 
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SFW ERA GE DISTRICT NO . 1 
O F TH E 

PA RISH  O F TAN G IPAH OA , LO UISIA NA 
TAN G IPAH O A PARISH  CO UN CIL 

A m ite, Louisiana 
N otes to the Financial Statements 

(Continued) 
As of and for th e Year Ended December 31, 1998 

K . CO M PENSATED ABSENCES 

Employees of the Sewerage District No. 1 of th e Parish of Tangipahoa, Louisiana, arc paid by the parish council and 
classified as employees of the parish council. The Tangipahoa Parish Council has the following policy relating to 
vacation and sick leave: 

Parish Council employees are entitled to certain compensated absences based on their lea gth of employment and overtime 
worked . Vested  co mpensated absences are recorded as expenditures when tile liability is incurred. Sick leave has not 
bccn accrued  as the employee's right to sick leave does not vest. 

The cost of current leave privileges, computed in accordance with GASB Statem ent N o. 16, is recognized  as a cnrrent 
year expenditure when the leave is actually taken. Any accunm lated leave privileges of em ployees of the district, at fiscal 
year-end, are wxzorded as a fund liability and salal3, expense. 

L. LONG-TERM  LIABILITIES 

Long-term liabilities are recognized  within th e Enterprise Fund 

M . FUND EQUITY 

Contributed Capital 

Grants, entitlem ents, or shared revenues received th at are restricted for tile acquisition or constru ction of capital 
assets are recorded  as contributed capital. Contributed  capital is amortized  based on tile depreciation recognized 
on th at portion of th e assets acquired from such contributions. This amortization is closed tothe contributed  capital 
account. 

R eserves 

Reserve:~ represent those portions of fund equity legally segregated for a specific future use 

N . USE OF ESTIM ATES 

The preparation of finan cial statem ents in conformance with generally accepted accounting principles requires 
m anagements to make estim ates and assumptions th at affect th e reported mnount of assets and liabilities and disclosure 
of contingent assets an d liabilities at the date of the financial statements an d the reported  am ounts of revenues an d 
expenses during th e reported period. Actual results could differ from th ose estimates. 
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SEW ERAGE DISTRICT NO. 1 
O F TH E 

PARI SH OF TANGIPAH OA, LOUISIA NA 
TANG IPAH OA PA RISH CO UNCIL 

A m ite, Louisiana 
N otes to the Financial Statem ents 

(Continued) 
As of and for the Year Ended December 31, 1998 

2. CASH ANI) CASH EQUIVALENTS 

At December 31, 1998, the district maintained its cash and cash equivalent deposits in demand deposit accotmts, and 
deposited excess fimds as ml investment wiflain the Louisiana Asset Management Pool (LAMP). Tile demand deposits of 
the district arc m aintained in a central depositary account of the Tangipahoa Parish Council, and tile LAM P investment is 
m aintained as a part of the LAM P investment of the Tangipahoa Parish Council. At December 31, 1998, tile district had 

cash and cash equivalents (book balances) totaling $12,958. 

Cash includes amounts in demalld deposits, interest-bearing demand deposits, and m oney m arket accounts. Cash 
cquivalcm s include am ounts in time deposits and those invcstmeuts with original m aturities of 90 days or less. Under stale 
law, tile parish council m ay deposit funds in demand deposits, interest-bearing demand deposits, m en%, m arket accounts, 
or tim e deposits with state banks organized under Louisiana law and national banks having their principal offices in 
l,ouisiana. 

These interest bearing demand deposits of the parish council are stated at cost, M atch approximates market. Under slate 
law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance nm st at all 
limes equal tile amount on deposit with the fiscal agent. These securities are held in tile nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is m utually acceptable to both parties. At December 31, 1998, the parish council 
had $790,910 in deposits (collected bank balances), with a total of $787,409 deposited in interest-bearing accounts, and 
$3,501 in non-interest bearing accounts. The total of $787,409 deposited in interest-bearing accounts is secured from risk 
by $100,000 of federal deposit insurance and $687,409 of pledged securities held by the custodial bm~k in tile name of the 
fiscal agent bank (Catcgol3, 3), with the total of $3,501 in non-interest bearing accounts secured from risk by $100,000 of 
fedclal deposit insurance. 

Even though the pledged securities are considered uncollateralized (Categol3, 3) under the provisions of GASB Statement 
3, Louisiana Revised Sta tute 39:1229 imposes a statutory requirem eut on the custodial bankto advertise and sell the pledged 
sccurities within 10 days of being notified by the district that file fiscal agent has failed to pay deposited fimds upon demand. 

3. INVESTM ENTS 

Investments held by tile Sewerage District N o. 1 of file Parish of Tangipahoa, Louisiana, at December 31, 1998, include 
the following: 

Type of Investm ent 

Extern al Investment Pool 
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Fair Value 

Total 
CanTing 
Am ount 

82,294 $ 82,129 
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The investments of the district are included within the Louisiana Asset Managemeut Pool, Inc. (LAMP) and are maintained 
as part of the investm ent account of the Tangipahoa Parish Council. The tolal eartTiug am ount ofthe LAM P investment 
account for the Tangipahoa Parish Council at December 31, 1998 was $5,028,071, with a reported fair value of 
$5,038,170. Fat r value of the LAM P funds are calculated based on the reported net asset value and fair value reported for 
the LAM P fund for participating governmelltS in Louisialm as of December 31, 1998. 

LAM P is a local govcrnnacnt investment pool (see Summary of Signifieant Accounting Policies). In accordance with GASB 
Codification, the investment in LAM P at December 31, 1998, is not categorized in the three risk categories provided by 
GA SB codification because the investment is in the pool of funds and therefore not evidenced by securities that exist in 
physical or book entry form . LAM P is administered by LAM P, Inc., a non-profit eoq~oration organized under the laws of 
the State of Louisiana. The Corporation is governed by a board of directors comprisingthe State Treasurer, representatives 
flora various organizations of local govern ment, the Goverulnent Finauce Offi cers Association of Louisiana, and thc 
Society of Louisiana CPA s. Only govern m ents having contracted to pa,liCil)ate in LAM P have an investlnellt intercst in 

its pool of assets. The primalT objective of LAMP is to provide a safe elwironmcnt for the placement of funds in shoal- 
term , highly liquid investments. The LAM P portfolio includes only securilies and other obligations in which local 
~,ovcm m cnts in Louisiana are authorized to invest. Accordingly, LAM P investments are restricted to securities issued, 
guaranteed, or backed by the U.S. Treasury, the US . govern ment or one of its agencies, enterprises, or instrum entalities. 
The dollar wcightcd average portfolio m aturity of LAM P assets is restricted to not m ore than 90 days, and consists of no 
securities with a m aturity in excess of 397 days. LAM P is designed to be highly liquid to give its participants imm edia~.e 
access tO theil accotlut balances. 

4. RECEIVA BLES 

Pursuant to an ordinance adopted April 8, 1996, by the Tangipahoa Parish Council, all water colnpanies operating within 
the uaincoq)oraled portions of Tangipahoa Parish must collect sewerage billings for Sewerage District N o. 1 of the Parish 
of Tangipaboa, Louisiana. The ordinance requires that the water company sball provide that alW person failing 1o timely 
pay the entire billing of sewerage charges within the prescribed time period for utility paym ent of said water company, then 
in that event, their water service shall be disconnected until all past due sewerage chargcs and reconnect chalgcs for 
sewerage billings arc paid in full. Subsequent to the above stated ordinance, Sewerage District No. 1 of the Parish of 
Tangipahoa, Louisiana, adopted a resolution requiring that past due accounts be disconnected within thirty days of non- 
payment, in accordance with revenue bond requirements. 
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Each billing agent for the scwcrage district remits a check for collections on account, along with a cop5, of the billing 

journal, directly to the Tangipahoa Parish Council. The following is a sununary of customer accounts receivable at 
December 31, 1998, for the Sewerage District No. 1 of the Parish of Tangipahoa, Louisiana: 

Current 

31 - 60 

61 -90 

Over 90 

Tola 

Less: Allowance for Uncollectible Accounts 

N et Accoul~ts Receivable 

$ 48,628 

4,901 

1,228 

1,128 

$ 55,885 

(1,127) 

All custom er rcccivables are rcporied at gross value and reduced by the portiou that is expected to be uncollectible. The 
l:loard of Comm issioners of Sewerage District No. 1 of the Parish of Taugipahoa, Louisiana, periodically rm,iuws the aging 
of rcccivablcs and determ ines actual amounts uncollectible. Per board approval, uncollectible am ounts arc written off 

against accounts receivable, and the allowmlcc for doubtfnl accounts is adjusted to a reasonable estimate ofuncollcctibility. 
For thc fiscal year ending l)ecembcr 31, 1998, the District had recorded $1,127 ill bad debt expense. 

In addition to customer rcceivablcs recorded at December 31, 1998, the district recorded Due from Others of $12,239 for 
elcctricty refunds, duc, and Due From Other Funds of $1,972 for worker's compensation refimds due from the Taugipahoa 
Parish Coucil Employee W ithholding Fund. 

5. FIX ED ASSETS 

A summ ary of fixed assets at December 31, 1998, follows 

Description 

Land 

Sewerage System s 

Sewerage Syslelns 

Sewerage System s 

Sewerage System s 

Treatment Plants/Lift Slat 

Treatment Planls/Lift Slat 

Treatment Plants/Lift Slat 

Life 
Yrs Cost 

54,981 

64,300 

50,400 

404,702 

751,288 

57,955 

40,000 

317,150 

Accumulated 
Depreciation 

43,510 

29,400 

124,282 

106,940 

6,500 

23,338 

115,274 
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$ 54,981 

20,790 

21,000 

280,420 

644,348 

51,455 

16,662 

201,876 

Depreciation 
Current 

3,215 

2,100 

13,490 

18,782 

500 

1,667 

10,572 



Description 

Treatment Plants/IAfl Stat 

Velma Sewerage System 

Donated Systems 

M achinery & Equipment 

Totals 
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Life 
Yrs Cost 

40 90,000 

40 656,688 

35 244,261 

7 45,617 

$2,777,342 

Accumulated 

. 
Depreciation 

23,250 

46,515 

11,809 

12,501 

$ 543,319 

N et 

66,750 

610,173 

232,452 

33,116 

$ 2,234,023 

Depreciation 
Current 

2,250 

16,417 

6,979 

6,283 

$ 82,255 

All asscts arc depreciated bythe straight-line mcthod. Total depreciation expense of $82,255 was recorded for tile fiscal 
),ear ending December 31, 1998. 
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6. CONSTRUCTION IN PROGRESS 

As of December 31, 1998, tl~e district had 11o constru ction in progress 

PENSION PLAN 

Plan D escription. Employees of th e Sewerage District N o. 1 of the Parish of Tan gipahoa, Louisiana participate in the 
pension plan fol the Tangipahoa Parish Council. Substantially all employees of the Tangipahoa Parish Council, with the 
exception of th e district attC~rney and assistant district attoru cys, are members of the Parochial Employee s Retirement 
System of Louisiana (System), a cost-sharing, nlultiplc-employcr defined benefit pension plan administered by a separate 
board oftruslces. The System is com posed of two distinct plans, Plan A and Plan B, with separate assets an d benefit 
provisions. A ll em ployees of th e Tangipahoa Parish Council are m embers of Plan A . 

All permanent employees working at least 28 hours per week who arc paid wholly or in part from parish funds and all 
elected officials are eligible to participate in the System . Under Plan A, employees who retire after age 60 with at least 10 
years of creditable service, at or after age 55 with at least 25 years of service, or at any age with at least 3~ years of 
creditable service  are entitled t o a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary 
for each year of creditable service. H owever, for those e~aaployecs that were m embers of th e supplem ental plan only before 
January ], 1980, th e benefit is equal to one percent of the final average salazy plus $24 for each year of supplemental-plan- 
only service earu ed before January l, 1980. Final average salary is the em ployee's average salary over th e 36 consecutive 

or joined months that produce the highest average. Employees who terminate with at least the amount of cred itable service 
stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit 
accrued  to th eir date oftcm~ination. The system also provides dea th and disability benefits. Benefits are established or 
ame~dcd by state statute. 

Thc System issues an annually publicly available filmncial report th at includes financial statements an d required 
supplementary information for the System . That report naay be obtained  by writing to the Parochial Employees Retirement 
System, Post Offi ce Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. 

Funding Policy. Under Plan A, members arc required by state statute to contribute 9.5 per cent of their mmual covered 
salary and the district is required to contribute at an actuarially detenuined rate. The current rate is 7.75 per cent of annual 
covered  payroll. Contributions to th e System also include one-fourth of one perce nt of the taxes to be shown collectible 
by th e tax rolls of each parish. These tax dollars are divided between Plan  A and Plan B based  proportionately on the 
salaries of th e active m embers of each plan. The contribution requirements of plan m embers and th e district are established  
and may be aJnc:nded  by state statute. As provided by Louisiana Revised Statute 11:1103, the employer contributions are 

determined by actuarial valuation and are subject to change each ),ear based on the results of the valuation for the prior 
fiscal year. The district's Contributions to the System under Plan A for the years ending December 31, 1998, 1997, and 
1996, were $4,364, $4,276, and $3,235, respectively, equal to th e required contributions for each year. 
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8. COM PENSATED ABSENCES 

At December 3 l, 1998, the district recorded accrued payroll of $1,932. This am ount consisted of accrued payroll at 
December 3 ], 1998, of $],122 plus $810 accrued vacation and overtime, computed in accordance with GASB Codification 
Section C60. 

9. LEASES 

The district records item s under capital leases as assets and obligations in tile accompanying financial statenlcuts. At 
Deeembcr 31, 1998, two equipment items had been purchased under capital leases, at a purchase price of $27,650 in 1996, 
and at a purchase price of $12,783 in 1997. 

Thc following is a sum m ary of future m inim um lease paym ents under file capital lease and the present value of the net 
nmfimum lease paym ents as of December 31, 1998: 

1999 

2000 

2001 

Total M ininm m Lease Paym ents 

Less AIllOl.Illt Representing Interest 

Present Value of N et M ininm m Lease Payments 

10. LO NG -TERM  DEBT 

Total 

$ 10,522 
11,592 

1,070 

$ 23,184 

(1,479) 

Thc following is a sununalT of bond trmlsactions of the Sewerage District No. 1 of the Parish of Tangipahoa, Louisiana 
for the ),ear ended December 31, 1998: 

Bonds Payable 
January 1, 1998 

Bonds Retired/Adjustments 
Bonds Payable 
December 31, 1998 

1993 RUS 
Sewer Revenue 
$733,000 

716,925 

(6,940) 

709.985 
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1993 RUS 
Sev~cr Revenue 

$67,000 

65,411 

(642) 

64.769 

$ 782,336 

(7,582) 

$ 774,754 
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Bonds Payable at D ecember 31, 1998, are comprised of the following individual Issues 

1993 Revenue Bonds: 
$733,000 utility bonds sold to RUS, dated 
3/03/93; due in m onthly instalhnents of 
$3900; through Feb. 3, 2033; interest at 
5.625% 

1993 Revenue Bonds: 
567,000 ulility bonds sold to RUS, dated 
3/03/93; due in monthly installments of 
$356; lhrough Feb. 3, 2033; interest at 
5.625%  

Current 
Am ount 
12/31/98 

Long-Term 
Am ount 
12/31/98 

Total 
Principal 
Balm~ce 
12/31/98 

7,038 $ 702,948 $ 709,986 

650 64,118 64,768 

$ 7.688 767.066 

"/'he annual requirements to oJnortize all debt outstanding as of December 31, t 998, including interest payments of $970,208 
are as follow s: 

Year Ending 
December 31 

1999 

2000 

2001 

2002 

2003-2007 

2008-2012 

2013-2017 

2(118-2022 

2023-2027 

2028-2032 

2033 

1993 RUS 
Revenue 

$733,000 

$ 46,795 

46,795 

46,795 

46,795 

233,974 

233,974 

233,974 

233,974 

233,974 

233,974 

7,800 

$ 1.598.824 
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1993 RUS 
Revenue 
$67,000 Total 

$ 4,277 

4,277 

4,277 

4,277 

21,386 

21,386 

21,386 

21,386 

21,386 

21,386 

714 

$ 146.138 

$ 51,072 

51,072 

51,072 

51,072 

255,360 

255,360 

255,360 

255,360 

255,360 

255,360 

8,514 

$1,744,962 
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11. FLOW  OF FUNDS, RESTRICTIONS ON USE 

As of December 31, 1998, the Sewerage District N o. 1 of the Parish of Tangipahoa, Louisiana, has two Rural Utilities 

Service (RUS) Revenue Bonds. The total authorized issue of $800,000 consists of two bonds issued on M arch 3, 1993, 
of $733,000 an d $67,000, both issued at an  annual interest rate of 5.625% . The original bond resolution specifics that the 
bonds shall be secured and payable in principal and interest exclusively by a pledge of the inco me an d revenues derived or 
to be derived  from th e opcrm ion of th e systcm . Other specific legal requirements and bond restrictions are summarized 
below : 

c) 

The issuer, tile Sewerage District N o. 1 of th e Parish of Tangipaboa, Louisiana, covenants to fix, establish, and 
m aintain such rates and collect such fees, rents, or other charges for tile services and facilities of the System, and 
all parts therco f, and to re~q'se the sanle from time to time whenever necessary, to pay the reasonable and necessary 
expenses of operating and m aintaining th e system in each year, all reserv es or sinking funds required, an d all other 
obligations or indebtedness payable out of the revenues of the System, and wlfich will provide revenues in each 
year, after paying all reasonable and necessary expenses of operating and m aintaining the System, at least equal 
to 120% of the largest anaount of principal and ioterest maturing on th e bonds in any future fiscal 5,ear and on any 
parity bonds issued th ereafter 

For tile Jisca[ year ending December 31, 1998, tile bond debt coverage factor indicated net revenues (before interest 
expense an d depreciation) were 235% of the required bond principal and interest pa31nents, as compared to a ratio 
of 132%  for th e fiscal year ending December 31, 1997. 

The establisluncnt and maintenance of a "Sewer Bond m~d Intelest Sinking Fund" (the Sinking Fund) sufficient in 
amount to pay promptly and fully the principal and interest on th e bonds. 

Tile actual creation of a sinking fund was not required since tile district pays required bond insta llm ents directly 
to Rural Utilities Scl~,ice, on a month ly basis. 

The establishment of the "Sewer Revenue Bond Reserve Fund" (the Reserve Fund) by transferring from tile Sewer 
Revenue Fund, the operating account of th e district, monflfly in advmace on or before the 20th of each monfll a sum 

at least equal to five per cent (5%) of the amount to be paid each mouth for bond principal and interest payments. 
The actual amount to be transferred for bonds outstanding at Decenth cr 31, 1996, per the RUS Letter of 
Conditions, was  a total of $212.80 per month. Deposit of funds shall continue until such time as there has been 
accumulated in the Reserv e Fund an amount of money equal to the highest combined principal an d interest 
req uirements of any succeeding twelve month period. The money in the Reserve Fund is required  to be retained 
solely for the purpose of paying th e principal and interest on bonds payable, upon approval by th e Rural Utilities 
Service office , for which there would otherwise be default. Deposits to the Reserve Fund were required  to 
com mence  with th e m onth following completion and acceptance of the improvements and extensions financed with 
the prc<',ccds of the bonds. The system improvements financed with tile 1993 Revenue Bonds becan le revenue 
producing on April 19, 1995. Th e district began making the required deposits in M ay, 1995. 
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For th e fiscal 3'car ending December 31, 1998, th e district made the twelve required deposits of $212.80 per month, 
for a total balance of $9,363 at December 31, 1998. 

The establishment and maintellance of the "Sewer Depreciation and Contingency Fund" (tile Contingency Fund) 
is organized to care for depreciatiou, extensions, additions, improvem ents and replacemcnts necessary to operate 
properly the System , by transferring from th e Sewer Revenue Fund, the operating account of th e district, m onthly 
in advance on or before the 20t~ of each month th e sum of $203 per month. M oney in tile Contingency Fund may 
also be used, upon approval, to pay tile principal and interest on any bond for which lhere is not suffi cient nmncy 
in the Sinking Fund or the Rcservc Fund. The system improvelnents financed with th e 1993 Revenue Bonds 
becam e revenue producing on April 19, 1995, alth ough th e district began m aking deposits to th is fund in January, 
1995. 

For th e fiscal year Euding DccEmber 31, 1998, tile district made th e twelve required deposits of $203, and 
maintaiued a balance of $9,744 at fiscal year end. 

f) The district, in th e bond resolution dated JanumT 6, 1993, also obligated itself to abide by file following covenants 

1. The district will shut of f service if the delinquent charge, with interest and pelmltics accru ed thereon, is not paid 
within thirty days from th e date on which such charges become delinquent. 

2. A penalty of 10%  will be charged on all delinquent accounts, and interest of not less than 5% per annum will 
bE chalgcd on delinquent accounts after 10 days from the date of delinquency. 

3. The district will charge a residential rate of $16.50 per month, and a commercial rate of $30.00 per month. 
4. The district agrees to maintain the System in first class repair and working order and condition. 
5. The district will cany full insurance coverage on the System in th e ra mm er required by the Govern ment, with 

a company licensed to do business under th e laws of Louisiana. 
6. The district will lnaiutain separate and correct records and accounts, and will have the books audited no later 

th an three m onth s after tile end of the fiscal 3,ear. 
7. The district will not sell, lease or in any manner dispose of th e System or any substantial part thereof, provided 

tile district may dispose of property that in its judgement is worn-out, unselwiceable, unsuitable, or unneccssaL~' 
in th e opcration of th e System . 

8. The district will not, except as provided by this bond resolution, voluntarily create or cause to be created any 
debt, lien pledge, m ortgage, assignment, or any other charges having priority or parity with tile liens of the 
Bonds upon the income and rEvenuEs of the System pledged as security th erefor. 

9. That, to th e extent permitted by law, tile district will not grant a franchise to any utility for operation within 
th e boundariES of th e district. 

10. In operation of th e System, tile district will require all offi cers and employees in a position of authority or in 
pOSSESSion of m oney derived from operations of the System to be covered by a blanket fidelity bond or faithful 
pcrfonnaucc bond. 

11. That file district w ill take all action necessary to require com~ection to its sewer system to the extent permitted 
by law . 

In relation to items (1) mid (2) above, concerning the disco~mect of accoums, and the charges to deliuquent accounts, the 
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Tangipahoa Parish Council approved all ordinance o11 April 8, 1996, requiring water com panies in tile rural and 
unincorporated portions of Tangipahoa Parish to cuter into contracts with Sewerage District N o. 1 of the Parish of 
Tangipahoa, Louisiana to collect sewerage billings for the sewerage district. The ordinance states that file water company 
shall provide that any person failing to tim ely pay the entire billing of sewerage charges within the prescribed time period 
for utility paym cnt of said water company, then in that event the customer's water sen, ice shall be disconnectcd until all 
past due sewerage charges and recomlect charges for sewerage billings are paid in full. The said watcr company shall also 
be authorized to collect a penalty for reconuect charges associated with its disconnection of the said custom er from walcr 
serviceduetothccustom er's failuretopayseweragecharges. Subsequenttotheabove stated ordinance, SewcragcDistrict 
No. 1 of the Parish of Tangipahoa, Louisiana, adopted a resolution requiring that past due accounts be disconnected within 
thirty days ofnon-pa3~nent, in accordance with revenue bond requirements. The district's response to compliance findings 

related to the above items (15 and (2) are also included in the Sunmlary Schedule of Prior Audit Findings. 

The current rate schedulc (Item 3), the schedule of insurance coverages (Item # 5) and fidelity bond coverages (ltcm 
10) are disclosed in the "Supplemental Information" schedules included as a part of this audit report. Non-compliance 
was not noted in the review of the remaining bond covenants. 

FUND EQUITY 

Reserved Retained Earnings is created in conjunction with tile issuance of revenue bonds and is funded by transfers 
fiom the revenuc account, based on assets held by the sewer district that are restrictcd for bond paym cnts. The purpose 
of the rescla,ed retained earn ings is to sen,ice the revenue bonds. Resel~,ed retained eanfings ~otaled $19,107 at 
Decembcr 31, 1998. 

13. DEFICIT UNRESERVED RETAINED EARNINGS 

A deficit in unrcserved retained earn ings of $18,956 was previously reported for the fiscal 5'ear ending Decelnbcr 31, 
1997. Restatem ent of the financial statem euts for the fiscal 5,ear ending December 31, 1997, for tbe effect of a prior 

period ac[iu stmeltt, as noted in Foolnote (14), would increase net income by $30,273. W ith the effect of the prior period 
adjustment, the district would report an unreserved retained earnings balmlce of $11,317, instead of the previously 
reported deficit in unreserved retained earn ings of $18,956 for the fiscal year ending December 31, 1997. 
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14. PRIO R PERIO D ADJUSTM ENT 

A prior period ad.iustmcnt of $30,273 was made to correct the begimling unreserved retained earnings balance. The 
adjustment is for electricity expense refunds received an d due at December 31, 1997, net ofexpcnscs ofcolleetion. The 
refimds were collected based oll an independent study of prior electricity billings for operation of sewer plants of th e 
district. The correction to th e begimling unreserved retained earn ings account balance of the district is as follows: 

2/31/97 

12/31/97 

Unreserved Retained Earnings Balan ce (Before Prior Period $ (18,956) 
Adjustment) 

Correction of an Error: 
Electricity Refimds, Net of Collection Expense 

30.273 

Unreserved Retained Eamings Balance (After Prior Period $ 11,317 
Adjustmeut) 

SEW ER SYSTEM  M ANAGEM ENT 

The sewer district is operated by a manager hired by the district, but as an elnployee of th e Tmlgipahoa Parish Council 
Accounting and fu mncial records of the district are maintained by the Tangipahoa Parish Council. 

16. Y EA R 2000 ISSUE 

The year 2000 issue is the result of shortcom ings in m any electronic data proce ssing system s mid oth er electronic 
equipm ent th at m ay adversely affect th e district's operations as early as fiscal 5,ear 1999. 

The Sewerage D istrict N o. 1 of the Parish of Tangipahoa, Louisiana, has not inventoried com puter system s and other 
elee tronic equipm ent th at m ay be affected by th e year 2000 issue and that are necessary to conducting the district 
operations. It was noted the Tangipahoa Parish Councihnaintaius responsibility fu r accounting and financial rellorting 
and the Council has recently implemcuted a version of W indows N T reported to be 3,ear 2000 compliant, and is in the 
process of review ing hardware and software system s fu r year 2000 conapliance. Software and computer systems of 
other agencies providing billing services for th e district have not been inventoried to determine 3,ear 2000 compliance. 
It is unlom wn, as of December 31, 1998, what effects, if any, failing to rem ediate auy such system s will have upon th e 
Sewerage District No. 1 of th e Parish of Tangipahoa, Louisiana's operations and financial reporting. 

Bccause of the unprcccdcnted nature of the year 2000 issue, its effect an d th e success of related remediation efforts will 
not be fully determinable until th e 5,ear 2000 and th ereafter. M anagement cannot assure that the district will be ),car 
2000 ready, th e district's rem ediation efforts will be successfu l in whole or in part, or th at parties with whom th e district 
does business will be 3,ear 2000 ready. 



 

SEW ERA G E DISTRICT NO . 1 
O F TH E 

PA RI SH O F TA N G IPA H OA , LO UISIA NA 
TA NG IPA H O A PA RISH CO U NCIL  

A m ite, Louisiana 
N otes to the Financial Statem ents 

(Continued) 
As of and for the Y ear Ended December 31, 1998 

SUBSEQUENT EVENTS 

During the fiscal 3,car ending December 31, 1998, construction was substantially completed for tile Booker I1 Sewerage 

System. Funding of $734,00 for the Booker II project was initially awarded to tile Tangipahoa Parish Council under 
the Louisiana Conununity Development Block Grant (LCDBG) program. Pending final eloseout ofthis project by the 
Tangipahoa Parish Council, system improvements of the Booker II Sewerage System will be formally donated by tile 
Council to the sewer district for continued m aintenance and operation. 
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Sewerage District No. 1 

of the 

Parish of Tangipahoa, Louisiana 
Tangipahoa Parish Council 

Am ite, Louisiana 

COM PARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE 
Decem ber 31. 1998 and 1997 

Assets 
Current Assets: 

Cash 
Investm ents, at Fair Value 
Accounts Receivable, Net 

Due From Other Funds 
Due From Others 

Total Current Assets 

Restricted Assets: 
Cash - RUS Depreciation & Contingency Fund 
Cash - RUS Bond Reserve Fund 

Total Restricted Assets 

Property, Plant and Equipm ent: 
Land 

Sewerage System s 
Total Property, Plant and Equipm ent 

Less: Accum ulated Depreciation 
Net Property, Plant and Equipm ent 
Total Assets 

Liabilities and Fund Equity 
Liabilities: 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 
Cash Overdraft 

Salaries and W ages Payable 
Current Maturities-Capital Lease 
Due to Other Funds 

Total Current Liabilities (Payable From Current Assets) 
Current Liabilities (Payable From Restricted Assets): 
Current RUS Bond Payable 

Accrued RUS Bond Interest 

Total Current Liabilities (Payable From Restricted Assets) 

Continued on the following page 
The accom panying notes are an integral part of these statem ents. 
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SCHEDULE 1 

Enterprise Fund 
1998 1997 

151.263 

9,744 

9.363 
19.107 

54,981 
2.722.361 
2.777.342 

(543,319 
2.234.023 

10,023 

44.241 

54.264 

7,308 

6.810 
14.118 

54,981 
2.670.066 
2,725,047 

(461,064 
2.263.983 

$ 2,404,393 $ 2.332.365 

17,383 $ 
6,149 

1,932 

9,513 
535 

35.512 

7,688 
3.343 

11.031 

6,670 

713 

2,162 
9.451 

18.996 

7,251 
3.063 

10.314 



 

Sewerage District No. 1 

of the 

Parish of Tangipahoa, Louisiana 

Tangipahoa Parish Council 

Am ite. Louisiana 

COM PARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE 

(Continued) 
Decem ber 31. 1998 and 1997 

Long-Term Liabilities: 

Revenue Bonds Payable - 
RUS Loan 92-01 
RUS Loan 92-02 

Capital Lease 
Total Long-Term Liabilities 
Total Liabilities 

Fund Equity: 
Contributed Capital 
Less: Accurnulaled Am ortization 

Net Contributed Capital 
Retained Earnings: 

Reserved for RUS Bond Depreciation and Contingency 

Reserved for RUS Bond Reserv e Fund 
Unreserv ed 

Total Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

(Concluded) 
The accom panying notes are an integral part of these statem ents 
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SCHEDULE 1 

Enterprise Fund 

1998 1997 

702,948 
64,118 

12.192 

779.258 
825.801 

1,936,897 

(431,440) 
1.505.457 

9,744 

9,363 

54.028 
73.135 

1.578.592 

710,288 
64,797 
21.783 

796,868 
826,178 

1,888,942 

(377,917) 
1.511,025 

7,306 

6,810 

(18,956) 
,838) 

1.506,187 

$ 2,404,393 $ 2,332,365 



Sewerage District No. 1 of the Parish of Tangipahoa, Louisiana 
Tangipahoa Parish Council 

Am ite. Louisiana 

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN UNRESERVED 
RETAINED EARNINGS (BUDGET AND ACTUAL)-PROPRIETARY FUND TYPE 

Year Ended December 31, 1998 
And Actual for the Year Ended Decem ber 31, 1997 

Operating Revenues 
Sewerage Fees 
M aintenance Fees - Landfill 
Interest Income 
M iscellaneous Revenue 
Total Operating Revenues 

Operating Expenses 
Salaries 
Payroll Taxes 
Retirem ent Contributions 
Board Meetings 
Office Supplies 
Telephone 
Fuel and Lubricants 
Operating Supplies 
Uniform s 
Equipment Rentals 
Sewer Plant Maintenance 
Equipm ent Maintenance 
Fees, Charges, and Services 
Professional Serv ices 
Insurance 
Travel 
Official Publications 
Bad Debt Expense 
Depreciation Expense 
M iscellaneous 

Total Operating Expense 

Net Operating Income (Loss 

Non-Operating Revenue (Expenses}: 
Unrealized G ain on Investm ents 
Interest Expense 

Total Non-Operating Revenue (Expenses) 

Net Income (Loss) Before Prior Period Adjustment 

Prior Period Adjustments (Note 14) 
Entergy Refunds 

Net Income After Prior Period Adjustment 

Amortization of Contributed Capital 
Increase in Reserve for Contingencies 

(Deficit) Retained Eamings-Unresewed 
January 1, 1998 

Retained Earnings-Unreserved Decem ber 31, 1998 

EnterPrise Fund 

SHEDULE 2 

1998 

_ _  
Budoet 
343,000 $ 
12,000 
6,000 
5,800 

"

366.800 

58,000 
2,350 
4,000 
4,600 
5OO 

6,200 
9OO 

6,500 
1,600 
10,000 
104,250 
4,000 
11,000 
29,336 
16,235 
8,000 
1,000 

80,009 
4,350 

352,821 

13.979 

1998 
Actua 
366,399 
12,OO0 
6,282 
5.846 

390.527 

58,094 
2,309 
4,364 
4,600 
425 

6,711 
678 

7,674 
1,720 
401 

92,743 
4,545 
12,431 
51,089 
14,668 
7,464 
105 

1,127 
82,255 

150 
351.543 

38.984 

165 

(45,000) _ (44,971) 
_ _  (45,000) __ (44,806) 

Variance- 
Favorable 
U

.~ _avo r a b13~ 
$ 23,399 $ 

The accom panying notes are an integral part of these statements. 
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30.273 

24,451 

53,523 

(4,990) 

(18,956) 
$ 54,028 

282 
46 

23.727 

1,906 
41 

(364) 

75 

(511) 
222 

(1,174) 
(120) 
9,599 
11,507 

(545) 
(1,431) 
(21,753) 
1,567 
546 
895 

(1,127) 
(2,255) 
4.200 
1.278 

25.005 

165 
29 
194 

25.199 

1997 
Actual 
303,739 
12,000 
1.063 

316.802 

57,767 
2,613 
4,276 
4,875 
371 

6.080 

8.070 

1,899 
51,365 
8,176 
11,297 
38,170 
14,207 
8,430 
1.409 

75,214 
38 

294.257 

22.545 

. (45,626~_ 
(46,6263_ 



 

Sew erage District No. 1 
of the 

Parish of Tangipahoa, Louisiana 
Tangipahoa Parish Council 

Am ite. Louisiana 

CO M PARATIVE SCHEDULE OF CASH FLOW S-PROPRIETARY FUND TYPE 
Years Ended Decem ber 31. 1998 and 1997 

Cash Flow s from Operating Activities: 
Operating Income (Loss) 
Adjustments to Reconcile Net Operating Income to Net Cash 
Provided by O perating Activities: 

Deprec.iation 
Changes in Accounts Receivable 
Changes in Due From Other Funds 
Changes in Due From Others 
Changes in Accounts Payable 
Changes in Due to Other Funds 
Changes in Salaries and W ages Payable 
Changes in Due to Others 
Changes in Prior Period Adjustments 
Changes in Accrued RUS Bond Interest 
Total Adjustments 

Net Cash Provided by (Used For) Operating Activities 

Cash Flow s from Capital and Related Financing Activities: 
Proceeds from Capital Lease 
Principal Repaym ents- 
RUS Bond - 92-01 
RUS Bond - 92-02 
Capital Lease 

Interest Paym ents - RUS Loan 
Interest Paym ents Capital Lease 
Changes in Cash Overdraft 
Paym ents for Capital Additions 

Net (.3ash Provided by Capital and Related Financing Activities 

Cash Flow s from Investing Activites: 
Deposits to Investm ent Pools 

Net Cash Provided by Investing Activites 

Net Cash Increase for Year 

Cash at Beginning of Year 

Cash at End of Year 

SCHEDULE 3 

12/31/98 12/31/97 

$ 38,984 

82,255 
(10,517) 
(12,239) 
(1,972) 
10,714 

535 
(230) 

30,272 
281 

99.099 

138.083 

(6,940) 
(642) 

(9,531) 
(43,489) 
(1,482) 
5.436 

$ (7,727) 

75,214 
(5,184) 

1,635 

(816) 
(24,607) 

362 
46.624 

38.897 

12,783 

(6,687) 
(617) 
3,415 
4,761 
(865 
(362 

._ ~ (4,340) (13,169)_ 
(60,988)_ (57,093)_ 

~ 72,106)_ 
(.72,106) 

4,989 

14.118 

(10,023)_ 
(10,023~_ 

(28,219) 

42.337 

$ 19,107 $ 14,118 

Note 1: During the fiscal year ended Decem ber 31, 1998, the Tangipahoa 
Parish Council provided funding of $47,955 for sewer system plant 
im provem ents. Since funding w as provided by the Council, the donation 
w as recorded as contributed capital, and the transaction did not generate 
cash flow s. 

The accom panying notes are an integral part of these statem ents 
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SEW ERA G E DISTRICT N O . 1 
O F TH E 

PARI SH OF TAN G IPAH OA, LOUISIANA 
TAN G IPAH O A PA RI SH  CO UN CIL 

A m ite, L ouisiana 

SCH EDULE OF COM PENSATION PAID BOARD M EM BERS 
For the Year Ended Decem ber 31, 1998 

Schedule 4 

The schedule of co mpensation paid board m embers is presented in compliance with House Concurrent Resolution N o 
54 of the 1979 Session & the Louisiana Legislature. 

N AM E 

James H arper, President 

Kean y Schatzle, Vice-President 

Raymond ~ eeler, Secretary 

Vince Robique, Conunissioner 
M ark M obley, Comm issioner 

Jimmy Reid (Term expired Marcia, 1998) 
Paul Stropola (Term expired Marcia, 1998) 

Am ount 

$780 

420 

720 

420 

600 

180 

180 

Note: The am ount of $4,600 included within the financial statements as "Board M eeting" expense includes the 
above amount of $3,300 paid to board colmnissioners, plus a total of $1,300 in administrative expenses and 
record keeping related  to board m eetings. Information on board members as of December 31, 1998, is as 
follows: 

Board of Cormnissioners A ddress 

James H aqaer, President 

Kenny Schatzle, Vice- 
President 

Raym ond W heeler, Secretary 

Vince Robique, 
Commissioner 

M ark M obley, Comm issioner 

21054 Harper Lane 
Loranger, LA 70446 

39185 Dutch Lane 
Ponchatoula, LA 70454 

61082 Bennett Road 
Am ite, LA 70422 

P.O . Box 2516 
Haan nond, LA 70404 

P.O . Box 402 
Ponchatoula, LA 70454 

The accompanying notes are an integral part of this statement 
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Ternr of Office 

Expires 
M arcia 2000 

Expires 
M arch 2000 

Expires 
M arch 1999 

Expires 
M arcia 2002 

Expires 
M arcia 2002 



Insurance Company 

SEW ERA G E DISTRICT NO . 1 
O F TH E 

PA R ISH O F TAN G IPA H OA , LO UISIA NA 
TA NG IPA H OA PA RI SH CO UNCIL 

A m ite, Louisiana 

SCHEDULE OF INSURANCE 
For the Year Ended Decem ber 31, 1998 

Schedule 5 

Am ount Pcriod 

Scottsdale hldcmnity 
Company Policy # 
CPI0003589 

Scotlsdalc Indemnit3 
Company Policy # 
CP10003589 

Scottsdalc lndenm ity 
Company Policy # 
CP10003589 

M anagem ent SeJvice USA 
M em ber # 071 (1049 

(Sec Notc 1 Below) 

W estern Surety 
Policy # 18128467 

(Note 1) 

CoJmnercial General Liability: 
General Aggrcgate Lim it 
Each Occurrence Lim it 

Conunercial Property 
Coverage: 
- -Underground Lift Pumps 
- -Aeram rs 

$300,000 
$100,000 

$35,000 
$19,000 

Conmlercial hfland M arine 
Coverage: 
- -Scheduled Coverage for 
Backhoe/Loader $27,650 

W orkers' Compensation and 
F.lnployers' Liability 

Public Employee Dishonesty $ 50,000 
Coverage 

3/01/98 
3/01/99 

3/01/98 
3/01/99 

3/01/98 
3/01/99 

1/01/98 
1/01/99 

1/01/92 Unt 
Canceled 

N ote l : W orker's Com pensation and Public Employcc Dishonesty coverages are provided for the Tangipahoa 
Parish Council, as nam ed insured. 

The accompanying notes arc ml integral part of this statelnent 
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SEW ERA G E DISTRIC T N O . 1 
O F TItE 

PA RISH  O F TA N G IPAH O A , LO U ISIA NA 
TAN G IPAH O A PAR ISlt CO UN CIL 

A m ite, Louisiana 

SCH EDULE OF SEW ERA G E CUSTO M ERS 
For tile Year Ended D ecem ber 31, 1998 

As of December 31, ] 998, the sewerage district had the following number of customers 

Sewer-Residential 

Sewcr-Commcrcial 

Total Customers 

1,469 

13 

SCH EDULE OF SEW ERA G E RA TES 
For the Year Ended Decem ber 31, 1998 

At December 31, 1998, the sewerage district had adopted the following rate schedule 

Category of Scrvicc Flat 
Ratehno 

Sewer-Residential 

Sew er-Cou/n~ereia 

The accompanying notes are an integral part of this statem ent 
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$21.08 

$30.00 

Schedule 6 



 

SEW ERA G E D ISTRICT N O . 1 
O F TH E 

PA R 1Slt O F TA NG IPAH O A , LO UISIA NA 
TAN G IPAH OA PARI SH COUN CIL 

Am ite, Louisiana 

Summ ary Schedule of Prior Audit Findings 

lion 1 - Internal Control and Comnpliance M aterial to the Financial Statements 

Reference N m nber: 96-1 
Fiscal Year Finding Initially O ccurred: Fiscal Year" Ending December 31, 1996 

Description of Findings 

Schedule 7 

This compliance finding noted that the sewerage district had not complied with bond requirem ents for 
approving policies for disconnect of past due accounts. The original bond resolution specifed flint past due 
accounts n'mst be disconnected wiflfin 30 days of file past due date. In order to comply with bond 
covenants, the Tangipahoa Parish Council approved an ordinance requiring that water companies m 
Tangipahoa Parish, providing billing seF,,ices for Sewerage District N o. l, m ust disconnect past due 
accounts in accordance with the prescribed time period for utility paym ent of said water company. The 
Rural Utilities Se1~,icc offi ce also requires concurrent action by the sewerage district, and this change in 
disconnect policy must be approved by tire bondholder, represented by the U.S. Department of Agricultu re, 

P.ural UtJlilies Service. 

Corrective Action Taken (Response by M anagement) 

The sewerage district corrected this finding by approving a resolution providing that sewerage district 
custom er accounts bc disconnected for nonpayment within thirty days and that all billing agents must notify 
tire sewerage district at the time ofdiscommct of any sewerage custom ers, providing the date of disconnect, 
the amount owed to the district, and any address changes. This resolution was forwarded to the Rural 

Utilities Smwice, U.S. Deparmmnt & Agriculture, for approval. 

Corrective A ction Taken: partial 

Additional Explanation 

The scwcrage district has complied with bond requirements for adopting policies for disconnection of 
accounts. The only action rcquircd is to nmnitor and detem fine compliance bY billing agents to the apt~r~ved 

disconnect policy 
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SEW ERA GE DISTRICT N O. 1 
O F TIlE 

PA R ISH  O F TAN G IPA H OA , LO UISIA NA 
TAN G IPAH O A PAR ISH  CO U N CIL 

A m ite, Louisiana 

Sum m ary Schedule of Prior Audit Findings 

(Continued) 

Reference Num ber: 96-2 
Fiscal Year Finding Inilially O ccurred: Fiscal Year Ending D ecem ber 31, 1996 

Description of Findings 

Schedule 7 

This finding related to establishing policies for charging penalties, interest on past duc accounts, and 
charges for reconnect fees. The original bond resolution requires that a penalty charge of 10% will be 
charge5 on all delinquent accounts, im erest of not Iess than 5% per amm m will be charged on delinquent 
accounts after 10 days from the date of delinquency. W e found no evidence that these charges werc being 
assessed  by the water companies providing hilling services for the sewerage district. 

Corrective Action Taken (Response by M anagement) 

The Board of Com m issioners of Sewerage D istrict N o. I corrected tiffs finding by notifying bining agents 
for the sewerage district that the sam e penalty as is charged  for water service by utility companies will 

apply to sewer district billings, subject to a minimnm of 5% to be charged on the past due amount. 
Penalties will be charged only on the current billing, and not on accumulated past due balances. Copies 
of this policy were provided  to billing agents, with copies of the notification provided to the Rural Utilities 
Service, U .S. Department of Agriculture. 

Corrective A ction Taken: Partia 

Additinnal Explanation 

The sewerage district has com plied with bond requirem ents for the adoption of policies for charging 
penalties on past due accounts. The only action required by the district is to m onitor compliance to policy 
implem entation by billing agents for the district. 
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SEW ERA G E DISTRICT NO . 1 
O F TH E 

PA RISH O F TA NG 1PA H OA , LO UISIA NA 
TA N G 1PA H OA PA RISH CO UNCIL 

A m ite, Louisiana 

Summ ary Schedule of Prior Audit Findings 

(Continued) 

Reference N nm ber: 96-3 
Fiscal Y ear Finding Initially O ccurred: Fiscal Year Ending Decem ber 31, 1996 

Description of Findings 

Schedule 7 

"lifts finding relates to a deficit in unreserved retained earn ings. W ifla the issuance of the 1993 Revenue 
Bonds, the Sewerage District covenants that they will provide revenues sufficient to pay the reasonable 
cxpcoses of operating and m aintaining the systenL and to fund all obligations of/he district, including 
required reserves or sinking funds for bonded iudebted12css. The district fi, rther eovcuarlts that they will 
provide revenues, after paying all reasonable and necessary expcnscs of operating and m aintaining the 
system , at least equal to 120%  of the largest anaount of principal and interest m aturing on the bonds, and 
any subsequently issued parity bonds, in any succeeding fiscal year. The district contilm es to show a 

deficit in unreserved retained earnings of $(l 8,956) for the fiscal year e~ding December 31, 1997, xvhich 
represents an increase in the deficit of $(10,193) rcpolted for flac fiscal year ending December 31, 1996. 
Although the bond debt coverage factor of 132% for thc fiscal year ending December 31, 1997, was above 
the reqaircd ratio of 120% , the ratio for the fiscal year ending December 31, 1996, was 202% . 

Corrective Action Taken (Response by M anagement) 

As described in Footnote 13 (Deficit Unreserved Retained Earnings), a deficit in unreserved retained 
earn ings of$18,956 was previously reported for file fiscal 3,ear ending December 31, 1997. P, cstatemcnt 
of the financial statemeuts for the fiscal 3,ear ending December 31, 1997, for the effect of a prior period 

adjustmel~t, as noted in Footnote 14 (Prior Period Adjustment), would increase net itlcome by $30,273. 
W ill) the effect of the prior period adjustment, the district would report an unreserved retained earnings 
balance of $ l 1,317, instead of the previously reported deficit in unreserved retained earn ings of $18,956 
forthcfisealycarendingDecember31, 1997. For the fiscal year eudmg Deccuaber 31, 1998, thcdistrict 
reported a positive retained earn ings balance of $54,028, and increased the bond dcbt coverage factor to 
235% as described in Footnote 11 (Plow of Funds, Restrictions on Use). 

Corrective A ction Taken: Y es 
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SEW ERA G E DISTRICT N O . 1 
O F TH E 

PA RISH O F TA N G IPA H OA , LO UISIA NA 
TA NG IPA H OA PA RI SH CO UNCIL 

A m ite, Louisiana 

Sum m ary Schedule of Prior Audit Findings 

(Continued) 

Refereuce N nm ber: 97-1 
Fiscal Year Findiug Initially O ccurred: Fiscal Year Ending Decem bec 31, 1997 

Description of Findings 

Schedule 7 

As of December 31, 1997, tile sewerage district has not determined tile amouut of uncollectible accounts 
receivable, nor had an aging of accounts receivable been devcloped. During the financial audit for the 
fiscal 3,ear ending December 31, 1997, billing and account data was received from the billing agents of the 
sewerage district, indicating tile am ounts cuncntly billed and past due. However, sufficient detail on the 
past due amouut was not provided at fiscal 3,ear end, or during the fiscal year, to properly determine the 

amounts lllat must be written oil" In addition, billing agents have not developed procedures to uoli~, the 
sewerage district for approval to write off uncollectible accomlts. It was uoted that two of the sm aller 
billing agents reported no am ounts past due. 

Corrective Action Taken (Response by M anagement) 

The sewerage district formally notified each of tile billing ageuts that all billing agents m ust notify the 
sewerage district at the time of disconnection of any sewerage customers, providing the date of 
disconnection, the amount owed to tile district, and any address changes. As of December 31, ] 998, the 
district was able to compile an aging of accounts receivable, based on inform ation provided by the billing 
agents. 

Correcl~.ive Action Taken: Partia 

A dditional Explanation 

Corrcctive action taken is listed as partial, since tile billing agents m ust still m ake the required 
programm iug changes to provide a monthly aging of accounts receivable for sewerage district accounts. 
The sewerage district will need to continue to m onitor compliance by the billing agcuts, aud will need to 
m onitor the progress of billiug agents in implem entiug new utility billing program s. 
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Seclion II - M anaeem ent Lette 

SEW ERA G E DISTRICT N O . 1 
O F TH E 

PA RISH O F TA NG IPA H OA , LO UISIA NA 
TA N G IPA H OA PA RISH CO UNCIL 

A m ite, L ouisiana 

Sum m ary Schedule of Prior Audit Findings 

(Continued) 

Reference Num ber: 96M -1 
Fiscal Year of hfitial M anagement Recommendation: Fiscal Year Ending 12/31/96 

Description of Finding 

Schedule 7 

W e noted in the management letter for the fiscal year ended December 31, 1996, that fidelity bonds of 
the billing agents should be checked to dctemaine if they also provide coverage for the sewerage district 
in the event of a fidelity loss. This clarification is required since sewerage fees are collected by the billing 
agents, but the fidelity bonds arc issued in the nam e of the billing agents. 

Corrective Action Planned (Response by M anagement) 

Prelim inary discussions wifla the insurance agent of the m ain billing agent for the sewcrage district havc 
indicated lhat the interests of the sewerage district are protected. The district, prior to the issuance of the 
fiscal 3,ear December 3 l, 1998, financial audit, notified billing agents that they, or their insurance carriers, 
nm st provide a statem ent indicating that the interests of the sewerage district are protected. 

Corrective action taken: Partially 

A dditional Explanation 

Corrective action is listed as partial since the sewerage district m ost continue to follow-up on the 
infonnm.ion requested on fidelity insurm~ee bond coverages. 

(Concluded) 
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SEW ERA G E D ISTRIC T N O . 1 
O F TH E 

PARISH OF TANG1PAH OA, LOUISIA NA 
TA NG 1PA H O A PA RISH CO UN CIL 

A m ite, Louisiana 

Correction Action Plan for Current Year Audit Findings 

Section I - Internal Control and Com oliance M[aterial to the Financial Statem ent 

Reference Num ber: 98-1 

l)escription of Finding 

Schedule 8 

It was noted wid~in Footnote 16 (Year 2000 Issue) of the Notes to tke P)'nancial Statements, that the 
sewera~,e district has not inventoried computer system s and other electronic equipm ent that m ay be affected 
by the year 2000 isst~c. It was also noted that m anagem ent of the district cannot assure that parties with 
which the district does business will be ),ear 2000 ready. The sewcrage district relies primarily on services 
of the Tangipahoa Parish Council for processing of accounting data, and on outside utility com panies as 
billing agents for the district. 

Corrective Action Planned (Response by M anagement) 

The scwc~ age district will maintain contact with the Tangipahoa Parish Council on their efforts to achicvc 
year 2000 compliance, and will monitor requirem ents and actions of its billing agents to determine that 
system s are 3,ear 2000 com pliant. 

Anticipated Completion Date: 

W c will check wilh the above described agencies ilnm ediatcly and tl~roughout the rem ainder of the year 
to determ ine 3,ear 2000 compliance for system s and program s that process financial and m anagcm ent data 
of the sewerage district. 

Nam e of Contact Person 

.lames lqim pcr, President 
Scweragc District N o. 1 of Tangipahoa Parish 
21054 H arper Lane 
Loranger, LA 70446 

(504) 543-4175 

Section 11 - M anaeem ent Letter 

N o findings for Section I1 

(Concluded) 
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Society of L~uisiana CPAs 

REPORT O N CO M PLIANCE AND O N INTERNAL CONTROL O VER FINA NCIAL REPO RTING 
BASED ON AN AUDIT OF COM PONENT UNIT FINANCIAL STATEM ENTS PERFORM ED IN 

ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of Comm issioners 
Sewerage District No.l of the 
Parish of Tangipahoa, Louisiana 

Tangipahoa Parish Council 

W e have auditexl the component unit finm/cial statements of the Sewerage District No. 1 of the Parish of Tmagipahoa, 
l~ouisiana, as of and for tile .',,ear ended December 31, 1998, and have issued our report thereon dated M arch 8, 1999, 
which ~as qualified because insufficient audit evidence exists lo support the Sewer District No. 1 of the Parish of 
Tangipahoa's disclosure with respect to Y ear 2000 Issue. Except as discussed in the preceding sentence, we conducted 
our audit in accordance with generally accepted auditing standards applicable to financial audits conlaincd in 
Govermnent Auditing Standards, issued by the Comptroller Gel~cral of the United States. 

Com pliance 
As pma of obtaining reasonable assurance about whether Sewerage District No. 1 of the Parish of Tangipahoa, 
Louisiana's financial stalclnents arc free of m aterial m isstatem ent, we perfonncd tests of its com pliance with certain 
provisions of laws, rcgulations, contracts and grants, noncompliance wifll which could have a direct and m aterial 
cffcct on lhe determination of financial statement mnounts. However, providing m~ opinion on conq~lianeewithlhose 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. "l]le results of our 
tests disclosed instances ofnoncolnpliance that arc required to be reported under Government Auditing Standards 
which arc described in the Sunnnar), Schedule of Prior Audit Findings as reference nmnbers 96-1, 96-2, and 96-3, 
and 97-1, and within the Corrective Action Plan for Current Year Audit Findings as reference nnmbers 98-1. 

Internal Control O ver Financial Reporting 
In planning and performing our audit, we considered Sewerage District No. 1 of the Parish of Tangipahoa, 
Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose 
of expressing our ollinion on the financial statem ents and not to provide assurance Oil the internal control over 
financial reporting. Our consideration of the control over financial reporting would not necessarily disclose all 
m atters in the intern al conhol over financial reporting that reign be m aterial weaknesses. A m aterial wcakuess is 
a condition in which the design or operation of one or m ore of the intern al control com ponents does not rcdtme to a 
low level tile risk that m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents being 
audited m ay oe, cur and not be detected within a timely period by employees in tile normal course of perform ing their 

assigned fimctions. W e noted no matters involving tile internal control over financial reporting and its operation that 
wc consider to bc m aterial weaknesses, ttowever, we noted other matters involving the intern al control over financial 
reporting lhat we have reported to m anagement in the Summary Schedule of Prior Year Andit Fin dings

, as 
Reference N um ber 96-M  1. 
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Board of Com missioners 
Sewerage District No. 1 of Tangipahoa Parish 
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}'age 2 

This report is intended solely for the infomaation of managem cnt, the Legislative Auditor, and Rural Utilities 
Service/Farm  Service Agency. However, this report is a matter of public record and its distribution is not limited. 

Bruce  Harrcll and Company, CPAs 
A Professional Accounting Corporation 

M arch 8, 1999 
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