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Ke,,,,~th ft. R.ch.f Cerrif)ed Public Accountant p. o. BOX 206 HESSMER. LOUISIANA 71341 
INDEPENDENT AUDITOR'S REPORT ON THE 

Board of Directors Southwest Avoyelles Waterworks District Bunkie, Louisiana 

I conducted my audit in accordance with generally standards and Government Auditinq Standards 

PHONE: OFFICE (318) 563-8383 FAX (318) 563-8942 

accepted , issued auditing by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of Southwest Avoyelles Waterworks District, Bunkie, Louisiana, as of December 31, 1995, and the results of its operations and the cash flows for the year then ended, in conformity with generally accepted accounting principles. 



Board of Directors Southwest Avoyelles Waterworks District Page 2 

The financial information for the preceding year, which is included for comparative purposes was taken from the financial report for that year in which I expressed in my report dated August 16, 1995 an unqualified opinion on the component unit financial statements of Southwest Avoyelles Waterworks District. 
Hessmer, June 261 Louisiana 1996 



J6nneth J. R~ch.f 
P. O. BOX 206 HESSMER. LOUISIANA 7134] 

PHONE: OFFICE (3]8) 563-8383 FAX (3181 563-8942 
BASED ON A FINANCIAL STATEMENT AUDIT CONDUCTED TN ACCORDANCE WTTM GOVERNMENT AUDITING STANDARDS 

Board of Directors Southwest Avoyelles Waterworks District Bunkie, Louisiana I have audited the component unit financial statements of Southwes~ Avoyelles Waterworks District, Bunkie, Louisiana, as Of and for the year ended December 31, 1995, and have issued my report thereon dated June 26, 1996. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. 

The management of Southwest Avoyelles Waterworks District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. 



Board of Directors Southwest Avoyelles Waterworks District Page 2 

For the purpose of this report, I have classified the significant internal control structure policies and procedures in the following categories: Cash and investments Service revenue and receivables proprietary fund types Expenditures for goods and services and accounts payable Property, equipment and capital expenditures Debt and debt service expenditures For all of the control categories listed above, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk. 

i. Deficiencies in control structure design A. Inadequate segregation of duties-The System does not have a proper segregation of duties. This weakness is due to the small size of the System and, therefore, its inability to prevent overlapping of duties. Response: No response is necessary 2. Failures in the operation of the internal control structure A. The Corporation general ledger was not in balance and interest income and property tax revenue was not recorded in the general ledger. I recommend the bookkeeper run totals on the each month to insure it is in balance. Also, accounts should be reconciled every month and general ledger balances. 
general ledger all bank compared to the 



Board of Directors Southwest Avoyelles Waterworks District Page 3 Response: The bookkeeper will set up standard journal entry sheets in order to record and post these entries to the general ledger. A bank reconciliation will be prepared each month and compared to the general ledger. B. The prior year comments were repeated in this year's findings. I recommend controls should be instituted to insure findings are corrected on a timely basis. ere was illness involved with the responsible party's ing the time available to process the general ledger ntries. That situation has passed and the necessary journal entries will be made. A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. I believe the reportable conditions described above are material weaknesses. I also noted certain recommendations for improvement in its internal control structure that I have reported to the management of Southwest Avoyelles Waterworks District in a separate letter dated June 26, 1996. This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. ~ A ~ 2 / 
Hessmer, Louisiana June 26, 1996 



A~enneth J. /~ach~f Cerrii~ed l~blic Accountant O. O. BOX 206 HESSMER. LOUISIANA 7134] 
PHONE: OFFICE (318) 563-8383 FAX (3]8} 563-8942 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITN T.AW~ AND REGULATIONS BASED ON AN AUDIT OF COMPONENT UNTT FINANCIAL STATEMENTS PERFORMED IN ACCORDANC~ WTTN 
Board of Directors Southwest Avoyelles Waterworks District Bunkie, Louisiana I have audited the component unit financial statements of Southwest Avoyelles Waterworks District, Bunkie, Louisiana, for the year ended December 31, 1995, and have issued my report thereon dated June 26, 1996. I conducted my audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Southwest Avoyelles Waterworks District, Bunkie, Louisiana, is the responsibility of Southwest Avoyelles Waterworks District, Bunkie, Louisiana, management. As part of obtaining reasonable assurance about whether the component unit financial statements are free of material misstatement, I performed tests of Southwest Avoyelles Waterworks District compliance with certain provisions of laws, regulations, and contracts. However, my objective was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. 



Board of Directors Southwest Avoyelles Waterworks District Page 2 The results of my tests indicate that, with respect to the items tested, Southwest Avoyelles Waterworks District, Bunkie, Louisiana, complied, in all material respects, with the provisions referred to in the preceding paragraph, except as noted below. With respect to items not tested, nothing came to my attention that caused me to believe that Southwest Avoyelles Waterworks District had not complied, in all material respects, with those provisions. 
Finding: Per Louisiana law, records are to be kept in such a way as to be accurate and meaningful. As was mentioned in a the internal control letter dated June 26, 1996, the general ledger was not in balance and some transactions had not been posted to the general ledger. Recommendation: The Corporation needs to ensure the all transactions are posted to the general ledger and the general ledger is balanced after all postings are made. Response: This will be corrected for the 1996 year This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Hessmer, Louisiana June 26, 1996 



COMPONENT UNIT FINANCIAL STATEMENTS 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND COMPARATIVE BALANCE SHEET December 31, 1995 and 1994 
ASSETS CURRENT ASSETS Cash Investments Accounts Receivable Water Revenue Accrued Interest Prepaid Insurance Total Current Assets 

RESTRICTED ASSETS Cash Investments Property Taxes Receivable Accrued Interest Receivable Total Restricted Assets PROPERTY, PLANT AND EQUIPMENT Water System Equipment Total 
Net Property, Plant and Equipment TOTAL ASSETS 

1995 1994 
1,782 
7,459 10,033 6,612 33 155 294 9,396 16,972 
40,104 31,300 8,591 40,228 31,096 8,288 61 91 80,056 79,703 
399,246 18,685 417,931 (145,568) 272,363 1,200 273,563 

349,766 17,799 367,565 .. (136,941) 230,624 1,200 . 231,824 $ 363,015 $ 328,499 

The accompanying notes are an integral part of this statement 9 



 

LIABILITIES AND FUND EQUITY CURRENT LIABILITIES (Payable from Current Assets) Accounts Payable Notes Payable Sales Tax Payable 

1995 1994 
725 578 1,104 550 176 172 Total Current Liabilities Payable from Current Assets 1,479 1,826 CURRENT LIABILITIES (Payable from Restricted Assets) Revenue Bonds Public Improvement Bonds Accrued Interest Payable Grant Deposits Customer Deposits 
5,000 3,000 9,190 5,500 

4,000 2,000 14,131 6,170 _. 7j315 Total Current Liabilities Payable from Restricted Assets . 28,860 27,44___66 LONG-TERM LIABILITIES Notes Payable (net Revenue Bonds Public Improvement Total Long-Term 
of current portion) Bonds Liabilities Total Liabilities FUND EQUITY Contributed Capital, Net of Amortization Retained Earnings, as Restated Reserved for Bond Retirement Unreserved (Deficit) Total Retained Earnings, as Restated Total Fund Equity 

20,634 162,000 73,876 256,510 
21,216 167,000 .. 94s000 282,216 286,849 311,488 

48,655 
59,808 (32,297) 27,511 76,166 

43,420 (26~409) 17,011 17,011 Total Liabilities and Fund Equity $ 363,015 $ 328,499 

I0 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS For the Years Ended December 31, 1995 and 1994 
OPERATING Water REVENUES Sales OPERATING EXPENSES office Contracted Services Depreciation Insurance Miscellaneous Supplies Repairs and Maintenance Telephone and Utilities Truck Expense Audit Fee Total Operating Expenses OPERATING INCOME NONOPERATING REVENUES (EXPENSES) Interest Income Property Tax Revenue Loss on disposal of assets Assessor Fees and Sheriff Fees Interest Expense Total Nonoperating Revenues (Expenses) NET INCOME DEPRECIATION ON FIXED ASSETS ACQUIRED BY GRANTS, ENTITLEMENTS, AND SHARED REVENUES EXTERNALLY RESTRICTED FOR CAPITAL ACQUISITIONS AND CONSTRUCTION THAT REDUCES CONTRIBUTED CAPITAL 

$ 57,159 $ 52,111 
926 14,830 8,731 2,015 734 2,328 4,756 5,897 3,810 ~ 1,000 1,150 45,027 40,852 . 12,132 11,259 

2,244 9,871 (394) ~14,442) 
9,675 8,538 
825 RETAINED EARNINGS, Beginning, as restated 17,011 8,473 RETAINED EARNINGS, Ending $ 27,511 $ 17,011 

The accompanying notes are an integral part of this statement ii 



SOUTHWEST AVOYELLES BUNKIE, WATERWORKS DISTRICT LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND STATEMENT OF CASH FLOWS For the Years Ended December 31, 1995 and 1994 1995 1994 cash Flows From Operating Activities: Cash Received From Customers $ 56,312 $ 51,936 Cash Payments To Suppliers For Goods And Services Meter Deposits From Members (Net) (36,532) 4,355 (32,854) 1,050 Net Cash Provided By Operating Activities 24,135 20,132 Cash Flows From Capital And Related Financing Activities: Principal Paid On Notes Payable Interest Paid On Notes Payable Acquisitions Of Equipment Grant Proceeds From APPJ Tax Revenue Collected, Net Of Fees Net Cash Used By Capital And Related Financing Activities Cash Flows From Investing Activities: Net Change In Investment Activity Interest Received On Investments Net Cash Provided (Used) By Investing Activities Net Increase (Decrease) In Cash And Cash Equivalents Cash And Cash Equivalents At Beginning Of Year Cash And Cash Equivalents At End Of Year 

(6,527) (14,761) (3,215) 10,271 
9,829 25,888 2,766 2,175 
12,595 28,063 
1,658 33,963 
40,228 6,265 
$ 41,886 $ 40,228 

The accompanying notes are an integral part of this statement. 12 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND STATEMENT OF CASH FLOWS For the Years Ended December 31, 1995 and 1994 
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES: Operating Income Adjustments To Reconcile Operating Income To Net Cash Provided By Operating Activities: Depreciation Loss On Disposal Of Fixed Assets, Net Changes In Assets And Liabilities: Decrease (Increase) In: Accounts Receivable Prepaid Insurance Increase (Decrease) In: Accounts Payable Customer Deposits sales Tax Payable Total Adjustments Net Cash Provided By Operating Activities 

13 

1995 1994 
$ 12,132 $ ii,259 
8,731 (104) 
(847) 139 (379) 4,355 4 . iir899 $ 24,031 =====~=== 

7,594 
(175) 939 (560) 1,050 25 8,873 $ 20,132 =~=:=~==== 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1995 NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Southwest Avoyelles Waterworks District, was created on March 23, 1973 as a nonprofit corporation as defined in Louisiana Revised Statutes (1950) 12:010 (8). The corporation operates under a Board of Directors consisting of five (5) members. The following is a summary of certain significant accounting policies. Financial Reporting Entity. This report includes all funds which are controlled by or dependent on the Corporation executive and legislative branches (the President and Board of Directors). Control by or dependence on the Corporation was determined; on the basis of budget adoption, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. Based on these criteria, the Corporation has no component units. However, the Corporation is a component unit of the Avoyelles Parish Police Jury. The Jury has the ultimate authority to approve the issuance of debt, they may appoint some of the governlng body and have general oversight responsibility over the Corporation. Fund accountinq. The accounts of the System are organized on basis of funds, which are considered a separate accounting ent The operations of the System is accounted for with a separate se self-balancing accounts that comprise its assets, liabilities, equity, revenues, and expenses. Government resources are alloc to and accounted for in individual funds based upon the purposes which they are to be spent and the means by which spending activi are controlled. The System's fund is grouped, in the finan statements in this report, into one generic fund type and one b fund category as follows: Proprietary Fund 

the ity. t of fund ated for ties cial road 

14 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1995 NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Basis of Accountinq. The corporation utilizes the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. Revenues from water sales are recorded monthly when they are billed. Revenues from property taxes are recorded annually in October of each year when the tax rolls are prepared by the Avoyelles Parish Assessor. Allowance for Bad Debts account for bad debts. At amounts were considered to The direct write-off December 31, 1995 and be uncollectible. Budaets and Budaetarv Accountino. formulate an operating budget for no budget is adopted. 
method is used to 1994 no significant 

The Corporation is not required to the next ensuing year. Therefore, 
Prepaid Insurance. The corporation's insurance policies have an effective dates that differ from its year end. The premiums these policies are due and payable at the beginning of the po period. The premiums are amortized over the life of the policies any unexpired premiums are shown as prepaid. 

nual for licy and 
Investments. Investments which consist of insured money market accounts and interest-bearing certificates of deposit with maturities greater than three months in local financial institutions are stated at cost. At December 31, 1995, cost approximated market value on investments held by the Corporation. Restricted Assets. Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their payment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. These assets consist of cash in savings accounts and certificates of deposit that are restricted for use by the district in i) servicing its long-term debt, and 2) repairing and maintaining the water system. 

15 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1995 NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Accnmulated UnPaid Vacation. Sick-DaY. and Other Employee Benefits The Corporation has no set policy for accumulated vacation, sick pay or other employee benefits. Therefore, no accruals for compensated absences have been made in these financial statements. Comparative Data. Comparative data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the corporation's financial position and operations. Fixed Assets and Depreciation. Fixed assets are accounted for on a cost of services or "Capital Maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with the activity are included on the balance sheet. Depreciation is charged as an expense of operations over the estimated useful lives of the assets using the straight-line method. The estimated useful lives are as follows: 
All fixed assets, if donated. 

Distribution System Storage Tanks Equipment 50 50 4 - 8 years years years assets are stated at historical any, are stated at their estimated cost. Donated fixed fair value on the date The Corporation follows the policy of capitalizing interest as a component of the cost of property, plant and equipment for its own use. For the years ended December 31, 1995 and 1994, there were no interest charges capitalized on fixed assets acquired or constructed. Cash flow (inc when 
Flows Presentation. s, the Corporation luding restricted asse purchased to be cash 

For purposes of the statement of cash considers all highly liquid investments ts) with a maturity of three months or less equivalents. 

16 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1995 NOTE 2. DEPOSITS AND INVESTMENTS Deposits. At year end, the carrying amount of the Corporation's deposits was $41,886 and the bank balance was $41,753. Of the bank balance, $41,753 was covered by federal depository insurance. Certificates of Deposit. The Corporation's investments were in interest bearing certificates of deposit at December 31, 1995. All of the investments were covered by federal depository insurance. Below is a summary of investments at year end. 
Certificates of Deposit-unrestricted Certificates of Deposit-Restricted 

NOTE 3. ACCOUNTS RECEIVABLE 

Carrying Amount $ - 31,300 
Market Value $ - 31,300 

The receivable balance for water billings at December 31, 1995 of $7,459 consisted of the following: Current Receivables Over 30 days Total Unbilled Receivables Total 
The property tax revenue for December 31, 1995 consisted of 

$ 4,904 1,466 6,370 1,089 $ 7,459 ======== 
77% 23% 100% 

1995 and the receivable balance at the following: Taxable assessments Millage rate Gross tax revenue Less Parish Assessor fees Net Tax Revenue 
Accounts Receivable 

$1,408,610 .00697 9,818 (347) $ 9,471 
$ 8,591 

The taxes are levied in October of each year and are payable by January 1 of the following year. The Avoyelles Parish Sheriff bills and collects the taxes. The tax rolls are prepared and certified by the Avoyelles Parish Assessor. As Per Note 5, these revenues are securing the Public Improvement Bonds payable at FHA. 17 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1995 NOTE 4. PROPERTY, PLANT AND EQUIPMENT A summary of changes in Property, Plant and Equipment follows 
Land Equipment Water System 

Balance 12/31/94 Additions 5 1,200 5 - 17,799 1,426 349,766 49,480 5 368,765 5 50,906 
Deletions 5 540 540 

Balance 12/31/95 $ 1,200 18,685 399,246 5 419,131 
NOTE 5. CHANGES IN LONG-TERM DEBT The following is a summary of note and bond transactions of the Corporation for the year ended December 31, 1995: Notes and Bonds Payable at 12/31/94 Notes and Bonds Issued During Period Notes and Bonds Retired During Period Notes and Bonds Payable at 12/31/95 
Notes and bonds payable (current and with the Farmers Home Administration 

$ 288,766 (23,678) $ 265,088 ========== long-term portions) are financed (FHA). Notes and bonds payable at December 31, 1995 consist of the following individual liabilities: Revenue Bonds 5225,000 1976 bonds, bearing interest at 5%, per annum. Final maturity date January 9, 2016 $ 167,000 Public Improvement Bonds 5120,000 1976 bonds, bearing interest at 5% per annum. Final maturity date January 6, 2016 Inst $28, and 519, per 
allmen 856 re intere 856 re annum. 
t Note schedu st cha specti Fina 
Payable ling of rges in vely, be 1 maturi 

76,876 
21,212 Total Notes and Bonds Payable at December 31, 1995 $ 265,088 

18 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1995 NOTE 5. CHANGES IN LONG-TERM DEBT (CONTINUED) Interest Reserve Fund 

ContinGencies and Depreciation Fund A transfer from the Water Revenue Fund on or before the 20th day of each month of each year the sum of fifty-five dollars ($55.00), said funds to be used to care for depreciation, extensions, additions, improvements and replacements necessary to operate the System properly. All required deposits were made to these funds NOTE 6. RETIREMENT COMMITMENTS since there are no employees of the Corporation there is no liability for retirement commitments. NOTE 7. COMMITMENTS AND CONTINGENCIES 
As of December 31, 1995 there were no lawsuits against the corporation. NOTE 8. RESERVE FOR DEBT SERVICE At December 31, 1995 Retained Earnings was reserved in the amount of $59,808 which represents the amount by which restricted assets available exceeds the current portion of notes and bonds payable and accrued interest payable from restricted assets. NOTE 9. COMPENSATION PAID TO BOARD MEMBERS Board members volunteer their services and receive no reimbursement NOTE i0. GRANT DEPOSITS The System obtained a grant through the Avoyelles Parish Police Jury to extend lines to new customers. In order to assist in this project, the new customers paid an amount to cover the meter security deposit and the cost of the meter installation. 2O 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1995 NOTE ii. RECLASSIFICATIONS The System had reported ad valorem taxes receivable as a current asset, however, this receivable is securing the public improvement bonds due at FHA. For this reason, the receivable has been reclassified as a restricted asset for the years ending December 31, 1995 and 1994. NOTE 12. PRIOR PERIOD ADJUSTMENT The retained earnings at the beginning of the prior period have been restated because unbilled receivables had not been recorded. The retained earnings has been increased in the amount of $874. A summary of the adjustment follows: December 31, 1994 1993 Retained earnings, as previously reported $16,137 $ 7,566 Adjustment to record unbilled receivables 874 907 Retained earnings, as restated 

21 

$17,011 $ 8,473 ======= 



SUPPLEMENTARY INFORMATION 

22 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA STATEMENT For the OF CHANGES IN ASSETS FOR DEBT RETIREMENT Year Ended December RESTRICTED 31, 1995 Note Deprec. Reserve Fund Fund Fund Total cash and investment balances 12/31/94 $ 16,708 $ 4,128 $ 4,601 $ 25,437 Cash Receipts: Transfers from Operating Funds Interest earned on cash balances Cash Disbursements: Transfers to Operating Funds Transfers to Other Restricted funds 

13,695 660 748 15,103 315 14,010 
14,189 

135 795 151 899 601 15,704 
- 14,189 
14,189 Cash and investment balances 12/31/95 $ 16,529 $ 4,923 $ 5,500 $ 26,952 

These accounts do not include amounts for the property tax accounts. 

23 



ACnneth J. ~achc~l Cert(t)ed l~6lic Accoumam P. O. BOX 206 HESSMER. LOUISIANA 7134] 
To the Board of Directors, Southwest Avoyelles Waterworks District 

i. See the comments in the general ledger and the 

PHONE: OFFICE (318) 563-8383 FAX (318) 563-8942 

report concerning a balanced recording of all transactions 2. The delinquent accounts have decreased from 22% in 1994 to 13% in 1995. Collection policies have been more restrictive and helped insure collection. I would like to express my appreciation to you and your office staff for the courtesies and assistance rendered to us during the performance of my audit. Should you have any questions or need assistance in implementing any of the recommendations, please feel free to contact me. 
Hessmer, June 26, Louisiana 1996 



 

c~j 
(,) 

Certitied I'.t,h'c Acco..,am I, C!. [~OX 20( 

Board of Directors Southwest Avoyelles Waterworks Bunkie, Louisiana 

PPIONL: OFFICE [318/ 563 83~,3 : "" [~']~{' 5(i3-8942 

In connection with my audit of the financial statements of Southwest Avoyelles Waterworks for the year ended December 31, 1995, I add the following to the original comments made in the report and management letter, if any. Comnliance with audit completion time limit In accordance with Louisiana Revised Statute 24:513, the audit must be completed within six months of the close of the entity's year end. The report was delivered to the Legislative Auditor's office after June 30, 1996, which is in violation of the cited Statute. Response: The report was completed before June 30, 1996, and believed to be mailed by that date, as per the auditor. The auditor did not send the reports "receipt requested". Therefore, in the future, the reports will either be hand delivered or a receipt will be requested to insure our documentation the reports have been sent on time. The preceding comments examination, wherein I r control to the extent system as required by Under these standards, establish a basis for re timing and extent of other auditing procedures that are necessary for expressing an opinion on the financial statements. The objective of internal accounting control is to provide reasonable, but not absolute, assurance as to the safeguarding of assets against loss from unauthorized use or of disposition, and the reliability of financial records for preparing financial statements and maintaining accountability for assets. The concept of reasonable assurance recognizes that the cost of a system of internal accounting control should not exceed the 



Page 2 benefits derived and also recognizes that the evaluation of these factors necessarily requires estimates and judgments by management. 

My study and evaluation of the system of internal accounting control for the year ended December 31, 1995, made for the purpose set forth in the third preceding paragraph, would not necessarily disclose all weaknesses in the system. I wish to take this opportunity to express my appreciation for the assistance and cooperation given me during the course of my examination. I would be glad to discuss any questions concerning my comments and recommendations at your convenience. 
Hessmer, June 26, Louisiana 1996 


