
 
WATI~.RWORKS I)ISTRICT NO. 1 OF Till!" PARISII OF ASSUMI'TION, STATF OF I.OUISIANA Notes to I;inancial Statements 

NOTF F - CIIANGES IN LONG-TFRM l)lff/T - Continued The annual requirements to amortize all debt outstanding at July 31, 1997, including $2,842,973 inlclcs payments, are as follows: 
1998 1999 20()0 2001 2002 2003-2007 2008-2012 2013-2/117 2018-2021 

Revenue Bonds Ad Valorem Tax Bonds $ 255,138. S 252,585 249,890 247,048 244,050 1,169,168 1,065,210 929,338 324.741 

Tota 22,11)0 $ 277,23~ 21,050 273,635 249,8~) 247,04S 244,0511 1,169,168 1 ,/165,21 (I 929,338 324.741 $ ~ 5;=,=,=. 43,150 $ 4,78(),318 During the year ended July 31, 1989, the District dcfcased its 1974 revenue bonds by payment to tiibcrnia National Bank of $725,000 (including expenses) which defcascd $684,112 of bonds outstanding. This dcfeasancc was done by the District so as to allow a first mortgage on the revenues of the District to bc taken by the Refunding Bonds (see above). The principal balance outstanding of these defeascd bonds at July 31, 1997 is $10,000. 
NOTF G - CONTRIIIUTION FROM ASSUMPTION PAR1Sll 

NOTI,; 11 - PENSION PIAN Substantially all employees of the Assumption Parish Waterworks District No. 1 are members of the Parochial Enq',loyces Retirement System of Louisiana (System), a cost-sharing, multiple-employer defined benefit penskm plan adminislered by a separale board of Ii uslees. The System is composed of two distinct plans, Plan A arm Plan B, with separate assels and benefit provisions. All employees of the District are members of Plan B. 



 

WATERWORKS DISTRICT NO. 1 OF THE PAR1SII OF ASSUMI)TION, STATE OF LOUISIANA Notes to Financial Statements 
N()TI,~ E - CASll AND CASII I~QUIVALENTS 

At July 31, 1997, lbe distric! has $2,067,453 in deposits (collected bank balances). These deposits arc secured fronl risk by $204,(D0 of federal deposil insurance and $2,175,986 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

N()TE F - CIIAN(;FS IN I.ONG-TERM I)EIVI The following is a suramaly of bond transactions lor the year ended July 31, 1937 
Bonds payable, July 31, 1996 Bonds retired Bonds payable, July 31, 1997 

Revenue Ad Vzlorem Bonds Tax Bonds Total $ 1,941,355 ___(44,010) 5, 60,000 _ (~) 
Bonds payable a! July 31, 1997 are comprised of tile following individual issues Rcvcnuc Bonds $2,191,460 Waterworks Utility Revenue Refunding Bonds daled April 6, 1989 due in annual installmenls of $39,541 to $142,923, excluding interest, through April 1, 2019; interest at 11% Ad Valorem Tax Bonds* $300,000 public improvemenl bonds dated April 1, 1974 due in annual installmenls of $20,000, excluding interest, through April 1, 1999; interest at 5% to 5.25% * Tile ad valorem tax bonds are secured by levy and collection of ad valorem taxes 

$ 2,0(-)1,355 __ (64,0 I_Q ) $1,937,34_5 

$ 40,000 



 

WATERWORKS/)ISTRICT NO. 1 OF TIIE PARISIi OF ASSUMI'TION, STATE OF LOUISIANA Notes to Financial Statements 
NOTI," I) - UTILITY PLANT AND FQU1PMEN'I' - Continued 
Balances at beginning of year Addilions: Po~er, pumping, and purification Transmission and distribution mains and accessories Transportation, office, and olher equipment Construclion in progress incurred during year l)epreciation expense Deletions: (kmstruetion in progress completed during year Sales and other dispositions of equipment Balances at end of y~ar 

Cost Accumulaled Depreciation Nc $ 17,541,778 $ 7,472,350 $ 10,(169A28 
192,086 148,760 20,022 284,079 
(281,329) 

476,899 
.___ (3,913) ~39~J:13 ) 

192,1186 148,76(I 20.022 284,1/79 (476,899) 
(281,329) 

1.7,~1,483 ~7,~.)45,336 $ 9956 147 Intcrcst incurred in the proprietary fund of $211,944 was charged to expense (no interest was capitalized as part of utility plant and equipmenl). 
NOTI,; E - CASII AND CASIi I~'QUIVALENTS At July 31, 1997, the waterwolks district has cash anti cash equivalents totaling $1,908,278 (book balances) as follows: Cash and cash equivalents: Cash on hand Demand deposits Interest bearing demand deposits Total casb and cash equivalents 

$ 4,281 1,330,342 ____573,653 _~)08,276 



 

WATFIIWORKS I)ISTRICT NO. 1 O1~ TIIF PAR1Sll OF ASSUMH'ION, STATE OF LOUISIANA Notes to Financial Statements 
NOTI," C - All VALOllEM TAXES - Continued 

NOTF I) - UTII.ITY PI.ANT AND I,;QUII'MENq A summary of utility plant and equipment at July 31, 1997 follows 

[,and and rights of way Power, pumping and parification struclurcs and equipment, including main plant building Transmission and distribution mains and acx:essories Transportation, office and other equipment Ckmslructiou in progre, ss: New transmission lines and other projects Totals 

lAfe in Years 
15-44 15-44 5-15 

Accumulated Depreciation 

assessed valuations totalinp. District. Total taxes levied 

Net 
Straight 1 .iae Method Deplecialio This Year $ 126,575 S - $ 126,575 S 

3,998,408 1,736,258 2,262,150 89,11 13.334,409 5,931,635 7,402,774 357.442 424,241 277,443 146,798 
~L850 17,85(I ,$1__?~101A83 $ 7945336 $_=,9,956,147 $ 4768~) 
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WATI:IeWORKS I)ISTRICT NO. 1 OF TIlE I'ARISII OF ASSUMIrI'ION, STA'I'E OF 1,()[IlSIANA Notes to Financial Statements 

NO'I'I'~ II - FLOW OF FUNDS - RESTRICTIONS ON USE Undcr Ihe terms of the bond indenture with the Louisiana Public Financing Autllority (LPFA) on the OUtstanding revenue bond daled March 15, 1989, all ineonle and expenses (hereinafter referred to as revenue) of cvery nalurc, earned or derived from operation of the Walcrworks System are pledged and dedicated Io tilt' retirement of said bond. Below are the revcnues which are to be set aside into the following special funds: All revenue shall be periodically deposited in a "Waterworks Utility Revenue Fund" to provide fol paynlcn of a~'~ reasonable and necessary expenses of operating ~nd maintaining '~he Syster~. F'.ach month there will be set aside into a fund called tile "\Vaterworks Utility Bond and Interest Sinking Fund" an amount constituting 1/12 of the next maturing installment of principal and 1/6 of the next maturing insl~llment of interesl tin the outstanding LPFA bonds. Such transfers shall be fully sufficient tO assure the pronap! paymenl of principal and interest installments as they become due, and may be used ooly fi)r such payments. Thcle shall also be sel aside into a "Waterwnrks Utility Revenue Bond Reserve Fund" an amoun! equal to 5~:; of the amount to be paid into the Waterworks Utility Bond and interest Sinking Fund each month as requi~ed on tl)c LPFA bonds until there shall have been ace0mulalcd an amount equal to the maximum principal and interest on bonds payable from the Sinking Fund which would otherwise be in default. In a0dition, there shall be. set aside into a "Waterworks Utility Depreciation and Contingency Fund" an amonnl equal to 5% of the amount to be paid into the Waterworks Utility Bond and Interest Sinking Fund described above, Such amounts are It) be used for extensions, additions, improvements and replacements necessary to properly operate the Waterworks System. Money in this fund may also be used to pay principal or interesl falling due on the LPFA bonds at any time there is not sufficient money for payment in the other bond funds, but if so used, such money shall be replaced from earnings of the District as soon as possible after making the required payments into the respeclive funds set forth above. On July 17, 1989, the Board of Commissioners of the District created the "Waterworks Utility Revenue Fund - Capital Improvements". Said fund is to receive monies in excess of $50,000 shown in the annual audit report remaining in the Waterworks Utility Revenue Fund al Jnly 31 of each year after making all required payments into the Sinking, Reserve and Depreciation and (kmtingency Funds. The excess shall be considered surplus and shall be deposited in this fund. Said fund is to bc used by the District for the purpose of making extensions, additions, improvements, renewals, and replacements to the System or for the purpose of retiring outstanding bonds in advance of their maturities, or any oilier legal purpose determined by lhe Board to bc in the best interest of the District and not in violation of the 1989 LPFA bond issue requirements. The required transfer to this fund for the year ended July 31, 1997 is $461,150. 
NO'I'I,; C - AI) VAI,OREM TAXI,;S Ad wdorem taxes attach as an enforceable lien on propelly as of January 1 of each year. Taxes are levied by the Disllict during June and are actually billed to tile taxpayers in November by the tax assessor. Billed taxes become delinquent on January 1 of the following year. Revenue from ad valorem taxes are budgeted in Ihe year billed. 
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WATER.V~OI~,KS DISTRICT NO, 1 OF TIIF PARISI1 OF ASSUMPTION, STATF OF LOUISIANA Notes to Financial Statements 

NOTI," A - SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIFS - Conlinued The Debt Service Fund is accounted for using the modified accrual basis of accounling. Revenncs ale rccognized when tbey become measurable and available as net current assets. Taxpayer-assessed iucomc i~ con!;idcred "measurable" when in the hands of collecting governments and is recognized as revenue at thai timc. Expenditures are generally recognized under the modified accrual basis of accounling when the related fund liabilily is incuned. An exception to this general rule is principal and interest on long-lerm debt which are recognized when due. The Enterprise Fund is accounted for using tile accrual basis of accounting. R~vellUeS are recognized whclJ they are earned, and expenses are recognized when they are incurred. Services fl)r water are recorded as revenues as billed to customers on a monlbly route reading cycle. At the end of the ),ear, water services which have been rendered, bul unbilled, are accrued for financial reporting purposes. Cash a nd Cash ][~uivaleuts All highly liquid investments (including rcslricled assets) with a maturily of thrc( months or less are considered to be cash equivalents for purposes of reporting cash flows. Inventory The District values its inventol3, of supplies at the lower of cost or market using the firsl-in, fils Out method. Utility Plant and Eouinmenl All utility plant and cquipmenl are capitalized in the proprictal3, fund and at( staled at historical cost less accumulated depreciation Depreciation of all exhaustible utility plant and equipment used by the proplictary fund is charged as an expense agains! its opcrations. Depreciation has been providc~l over the estimated uscful lives using th~ straight-line method (sce Note D). CA)nlributions for Meters Contributions received from customers for new mclcr services arc lrcaled as ncome. The cost of inslalling new meter services are expensed in the year incurred. Vacation and Sick Leave Tile Dislricl's employe.es earn one to five weeks vacation annually based on numbel of years of employmenl. Employees can accumulate a maximum of 40 hours of unused vacation which can be carried forward and taken in subsequeul periods. Upon termination, employees are paid for any unused current year and any accumulated vacation hours. Employees are allowed ten days of sick leave annually which can accumulale up to ninety days that may be used for sickness only. The sick leave plan is coupled wilh a disahility insurance policy. Totzl Column on Combined Statement-Overview The total column on tile combined slalenlent-overvicw is captioned Memorandum Only to indicate that it is presented only to facilitate financial analysis. Data iu Ihi~. colunm does not present financial position in conformity with generally aco~pted accounting principles. Neithcr is such data comparable to a consolidation, lnlerfund eliminations have not bcen made ill the aggregation of Ihis data. 



 WATERWORKS DISTRICT NO. 1 OF TIlE PARISI! OF ASSUMPTION, STATE OF LOUISIANA Notes to Financial Statements Year Ended July 31, 1997 
NOTF A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES On July 10, 1956, in accordance with the provisions of Chapter 8 of Title 33 of the Lt~uisiana Revised Statutes of 1!)50, the Police Jury of the Parish of Assumption cleated the Waterworks District No. I of the Parish of Assumption, State of L~uisiana (hereinafter referred to as the District). The District as created by tile Police Jury encompasses the identical area as the Parish of Assumption. Tile REPORTING ENTITY. Waterworks District No. 1 is a component unit of the Assumption Parish Police Jury. The accounting and reporting policies of the District conlorm to generally accepted accounting principles as applicable to local governmcnlal units as prescribed by tile Governmental Accounting Standards Board (GASB). The following is a summary of certain significant account policies. Fund Accounting 'File accounts of the District arc organized on the basis of funds and account groups, eacll of which is considered a separate accounting entity. The operations of each fund are accounted for ,uith a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expeaditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are e,,)ntrolled. The various funds are grouped, in the financial statements in this report, into two generic fund types and two broad fund categories as follows: Gov~:rnmental Fund - Debt Service Fund: Debt service funds are used to account for the accumulation of resources for, and the payment of general long lcrm debt principal, interest, and related costs ('i.e., ad valorem tax bonds). Proprietary Fund - Enterprise Fund: Enterprise funds are used to account for operations thai arc financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to tile general public on a continuing basis be financed Ol recovered primarily through user charges. Long-Term Liabilities The accounting and reporting treatment applied to the long-term liabilities associated with a fund are determined by its measurement focus. Long-term liabilities financed from ad valorem taxes are accounted for iu tile General Long-Term Debt Acc~unt Group. All government fund type operations are accounted for on a spending or "financial flow" measurement fi)cus and only current assets and current liabilities are generally included on their balance sheets. Long-term liabilities financed from governmental funds are accounted for in the General Long-Term Dcbt Account Group. Basis of Accountin~ Basis of accounting refers to when revenues and expenditures or expenses arc recogniz~.:d in the accounts and reported ill the financial stalenlenls. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 



 
WATFRWORK,~ I)IF, TRICT NO. 1 OF Tlll,] PARISII OF ASSUMPTION, STATE OF LOUISIANA Statement of ('ash Flows - Proprietary Fund Type - Fnterprise Fund - Waterworks System Year Ended July 31, 1997 INCREASE (DF~;REASE) in Cash and Cash Equivalems Cash flows from operating activities: Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Changes in assets and liabilities: Receivables Inventory of supplies Prepaid expenses Accounts payable Other accrued expenses Total adjustments Net cash provided by operating activities Cash flows from noncapital financing activities: Customer deposits received Customer deposits refunded Net cash provided by noncapital financing activities Cash flows from capital and related financing activities Proceeds from disposal of cquipmcnl Acquisition and conslruction of capital assets Principal paid on revenue bonds ]ntcrcsl paid on revenne bonds Other non-operating revenues Net cash used for capital and related financing activities Cash flows from investing activities: Interest c:arlled on investments l)cercase in designated certificate of deposit Decrease in restricted certificates of deposit - debt service Decrease in restricted certificates of deposit - customers' deposit Net cash used for investing activities Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year ncluded in Balance Sheet as: Cash Designated cash - capital improvements Restricted cash -dcbt service Restricted cash - ctlstolners' deposits 

4'16,899 2,454 5,245 1,198 (2,343 
39,340 30.357 
2,800 (363,618 (44~io (213,553 L~259 
83,975 509.009 197,000 ~_000._ 

179,546 

486.355 665,901 
8.983 

(617,122) 

9469~575 1,004,737 8766~8888 
$ 511,150 871,408 318,126 18(17,~141 ~$- 1881425 The accompanying notes arc an intcgral part of these financial statements 



 

WATERWORKS I)ISTR1CT NO. 1 OF Tile PARISII OF ASSUMPTION, STATF OF LOUISIANA Statemeu! of Revenues, Fxpenscs, and Changes in Retained l~ruings - Proprietary Fund Type - Enterprise Fund - Waterworks Syslem Year Ended July 31, 1997 
Operating revenues: Revenues from sales and service charges Waler sales Olher water service charges Delinquenl charges Solid waste, garbage, and sewerage collection fees Total operating reveuues Operating expenses: Waterworks system expenses Office, general and administrative expenses Depreciation Total operating expenses Operating incomc Nouoperating revenues (expenses) Interest income Gain on disposal of equipment Miscellaneous Interest expense Amortization of debl issue costs Total nonoperating revenues (expenses) Net income Retained earnings at beginning of year Retained earnings al end of year 

$ 1,815,431 85,120 55.602 
1.991.443 
779.78( 555,218 476.899 1,811~_897 
83,975 2,8(~1 1,259 (211,944 (2~ (12(~ 53,078 5,656,425 S 5,7091503 

The accx)mpanying notes are all inlegral part of these financial :;latemcnls. 



Revenues: Ad valorem taxes lnteresl earnings Total revenues 
Debt service,: 

WATFRWORKS I)ISTR1CT NO. l OF TIIF PARISI! OF ASSUMPTION, STATE OF I,OUISIANA Statement of Revenues, Expenditures, and Changes In Fund Balance - Governmental Fund "l~pe - Debt Service Fund 

Principal rctiremen Inlerest expense Paying agents' fees Total expendilurcs Excess (deficicncy) of rcvcnucs over cxpendilures Fund balance at bcginniug of year Fund balance at end of year 

Year Ended July 31, 1997 

$ 20,1X)O 3,150 l(gl 

Tile accompanying notes arc an inlegral part of lhese financial statements 

8,268 1,371 19,639 

23.25( 
(3,611) 30.462 $ 26,851 
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WAGUESPACK & ASSOCIATES (A Professional Accounting Corporation) CERTIFIED PUBLIC ACCOUNTAI~fS P.O. Box 461 Belle Rose, LA 703414)461 Michael Jean Waguespack, CPA Elaine Toupa Waguespack, CPA INDEPENDENT AUDITOR'S REPORT 
The Board of O.immissioners Waterworks District No. 1 of the Parish of Assumptiorl, State of Lx)uisiana Napoleonville, Lxruisiana 

Telephone (504) 473 9?o0 Telecopier (504) 473 29t: 

Wc have audited the accompanying general-purpose financial statements of Waterworks District No. ] of Ih( Parish of Assumption, State of Louisiana (the Dislricl), a component unit of the Assumption Parish Polic~ Jury, as of and for the year ended July 31, 1997, as listed in the table of contents. These general-purpost financial statements are the responsibility of the District's management. Our responsibility is to express a./ opinion on these general-purpose financial slatcmcnts based on our audit. We conducted our audit in accordance with generally atv.~pted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perfornl the audit to obtain reasonable assurance about whether tile general-purpose financial slatetllellls ale free of material misstatement. An audit includes examining, on a lest basis, evidence supporting the alnol.lnn, and disclosures in the general-purpose financial statements. An audit also includes assessing the aceouulillt, principles used and significant estimates made by management, as well as e,,aluating the overall financi:d statemenl presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, tile general-purpose financial statements referred to above present fairly, in all matcri:d aspects, the financial position of the Waterworks District No. 1 of the Parish of Assumption, Slate of lAmisiana, as of July 31, 1997, and the results of its operatkms and the cash flows of its proprietary fund type for the year then ended, in conformity with generally accepted accounting principles. In atxxlrdance with Government Auditing Standa_~s., we have also issued a report dated September 25, 1997 on our consideration of Waterworks District No. 1 of tile Parish of Assumption's internal control structure and a report dated September 25, 1997 on its cXnnlrlian~e with laws and regulations. Our audit was made for the purpose of forming art opinion on the general-purpose financial statements taken as a whole. The accompanying financial information listed as "Schedules" in the table of contents is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements of the Waterworks District No. 1 of the Parish of Assumption, State of Louisiana, a component unit of the Assumption Parish Police Jury. Such information, except for tile Schedule of Metered Water Customef~ marked "unaudited", on which we express no opinion, is fairly stated in all material respects in relation to such general-purpose financial statements taken as a whole. 
Belle Rose, Louisiana September 25, 1997 

Members of Society of Louisiana Certified Public Accountants and American Institute of Certified Pttblic Accountants 



FINANCIAL SECTION Independent Audilor's Report on the Financial Stalcmenls General-Purpose Financial Statements: 

CONTI:,NTS 

Balance Sheet - All Fund Types and Account Group Statement of Revenues, Expenditures and Ckan~cs ia Fund Balat~ce - Govcrrtrnental Fund Type - Debt Service Fund Statement nf Revenues, Expenses, aud Changes in Retained [~rnings - Proprietary Fund Type - Eilterprisc Fund - Waterworks System Statcment of Cash Fk)ws - Proprietary Fund Type - Enterprise Fund - Wa'ter~orks System Notes to Financial SlalcmculS OTHER SUPPLEMENTARY INFORMATION Operating Expenses - Waterworks System Schedule of Revenues and Expenses - Waterworks System - Budget and Aclual Schedule of Changes in Assets Restricted h)r Revenue Bond Debt Service Number of Metered Water Customers (Unauditcd) Board of Commissioners -Pcr Diem SUPPLEMENTARY FINANCIAL REPORT Report On Compliance And On Internal Control Over Financial Reporting Based On An Audit of Financial Statements Performed In Accordance With Government Auditin~e~ Standards 

Schedtdc _l~agc 

2-,1 

19-?0 21-72 23 24 25 
26-27 



WATERWORKS DISTRICT NO. 1 OF Tllli PARISll OF ASSUMPTION, STATE OF LOUISIANA Napoleanville, Louisiana GENERAIAqlRPOSE FINANCIAl. STATEMENTS Year ended July 31, 1997 



 

(Xerox r~ece$~ ry cop~; fron~ this copy and PLACL ~ACK ir) FILE) 
WATERWORKS DISTRICT NO. 1 OF TIlE PARISII OF ASSUMPTION, STATE OF LOUISIANA Napoleonville, Louisiana GENERAL-PURPOSE FINANCIAL STATEMENTS Year end~l July 31, 1997 

.~noer provisions of state law, thl~ report is a pu, blic document. A copy of the repod_ has been submit- ted to the; ~udited, or reviewed, entity ~nd other appropriate public officials. The reporl is available for public inspection at the Baton Rouge office of the Legisla{ive Audi- tor and, where appropriate, at the office of the parish clerk of court D*,lpase Date ~4..~.,#_19,~~ 
Waguespack & Associates (APAC) Certified Public Accountants P. O. Box 461 f}elle Rose, LA 70341 (504) 473-9200 

j~2~ 



 



Michael Jean Waguespack, CPA Elaine Toups Waguespack, CPA 

WAGUESPACK & ASSOCIATES (A Professional Accounting Corporation) CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 461 Belle Rose. I.A 7034143461 
Telephone (504) 473 92,~) Telecopier (504) 473 2q45 

RI,'PORT ON COMPLIANCE AND ON INTERNAl, CONTROL OVFR FINANCIAl. RH'ORTING BASED ON AN AUI)IT OF FINANCIAL STATEMENTS lqrRFORMEI) 1N ACCORDANCE WITII GOVERNMENT AUDITING STANDARDS 
qllc Board of Colnmissioners Waterworks District No. 1 of the Parish of Assumption, Stale of Louisiana Napolconville, Louisiana WC have audited the general-purpose financial statements of the Waterworks l)istrict No. 1 of thc Parish ol Assumption, State ol Louisiana, (the District), a component unit of the Assumption Parish Police Jury, as ol aud for the year ended 3uly 31, 1997, and have issued our report thereon dated September 25, 1997. We conducted our audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Government Auditing SI ndards, issued by the Comptroller General of th( United Slates. Cx>rapliance A~s part of obtaining reasonable assurance about whether the District's financial statements arc free of matclial misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not all objcctivt of our audit and, accordingly, wc do not expre~% such an opinkm. The results of our tests disclosed no instances of noncompliance that are required 1o bc reported under Government Auditing Slandatds. nlcrnal Control Over Financial Reporting In planning and perh)rming our audit, we considered the District's internal oontrol over financial rcporlin~ in order Io determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideratkm of the internal control structure over financial reporting would not necessarily disclose all matters ill the internal cxmlrol over financial reporting that might be material weaknesses. A material weakness is a condition ill which Ihe design or operation of one or indic o1" the internal control coraponents does not reducer. to a relatively low level the risk that misstatements ill amonnls thai would be material in relation to lilt' financial statements being audited may occur and not be detected within a timely period by employees in the normal course of perfornfing their assigned functions. We noted no matters involving the internal control ovel financial reporling and ils operation that we consider to be material weaknesscs. 

Members of Society of Louisiana Certified Public Accountanl.s and Ameflean Institute of Certified Public Accountants 



SUI~q'I,I~MENTARY FINANCIAl, RFI'ORT 



 

WATERWORKS DISTRICT NO. 1 OF TIlE Schedule 5 PARISII OF ASSUMPTION, STATF OF LOUISIANA 

Board Members 
Board of Commissioners - Per Diem 

Daniel J. Nail Chester A. Joseph Alfr~~ Templet Herbert Aucoin Ferman L. Bernard Donna K. Robertson Bryan Dugas Crawford Landry Godficy Naquin Vincent Nelson Myron Matherne 

Year Ended Jnly 31, 1997 Number of Meetings 

72( $ 7~680 



 



 



 

WATI,;I~V~ORKS DISTRICT NO. 1 OF TIlE PARISI1 OF ASSUMI'T1ON, STATF OF LOUISIANA Schedule of Revel|ties and l,~xl)enses - Waterworks System Bmlgel and Actual - Conlinued 

Nonoperating revenues: Gain on disposal of equipment Miscellaneous nleros[ intx)nle Total nonoperating revenues Nortoperaling expenses: ]nlcrest and amorliTation expense Nc! income (loss) excluding Ad Valorem revenue 

Year Ended July 31, 1997 
Variant(> Favorable Budget _ Aclual [IUn[_avoral~l_tL) 

2,300 60.000 2,800 1,259 ___. 83,975 2,80(I 0,o41 -_ 23,975 62,300 88,034 25,734 
214.735 214,502_ 233 
$ _ (44,825) S 53,078__ $ 97,9CI3 



 
WA.TER~,VORKS I)INTRICT NO. t OF TIlE PAR1SII OF ASSUMPTION, STATE OF LOUISIANA Sclnt~(hnle of Revenues and Expenses - Waterworks System lludgel and Actual 

Operating revenues: Walcr sales Delinquent charges Other water servioz charges Solid waste, garbage, and sewerage eollection fees Total operating revenues Opcrating expenses Salaries Payroll taxes Insurance Group alld disability insurance Retirement plan Per diem paid to board nlCliibers Uniform reimbursements Waler user fee Travcl and education expenses Subslance abase testing Transportation expe~se Slationery and officx~ supplies Chemicals and purification supplies Other purification expenses Utilities 

Year l,;nded July 31, 1997 

Uncnlployment cornpensalioll insurance Supplies - meter readers Maintenance and repairs Telemetering Sc:rvice materials Collection expense.,; Communication expense Rent expenses Professional services, cngincering Professional services, legal and accounting Other expenses Uncx)llectible accounls Deprcciation Total operating expenses Operating income 

Budget _ $ 1,810,750 53,000 69,060 
Actual 1,815,431 55,602 85.120 __ 33,3 _(~_ ___. 35~200_ 

Valiancc- Favorable LU~hvorabl~) 5; 4,681 2,6112 16,060 1,990 1~966,110 _~g)1,443 25,333 
531,700 38,000 75,000 181,400 9,500 9,51X) 2,400 28,000 6,800 6OO 21,(h')0 42,000 115,000 2,000 130,000 2,400 1,800 101,500 7,000 35,000 9,000 8,500 4,500 15,000 10,000 8,000 2,900 4~ __ 1_~58,500 107,610 

514,309 36,621 64,079 168,229 9,320 7,680 1,962 24,787 10,834 104 20,616 37,016 114,167 1,395 130,654 2,000 1,456 94,543 4,231 27,943 8,435 9,431 4,560 20,912 7,65O 7,064 5,0011 ~_4~ 11,897_ 179,546 

17,391 1,379 10,921 13,1'71 180 1,820 438 3,213 (4,034) 496 384 4,984 833 605 (654) 411t.) 344 6,957 2,769 7,057 565 (931) (60) (5,912) 2,350 936 (2,11~1) _.1j6~899) 
71.9 ?,6 



 
WATI,;RWORKS I}IS'I'I~'dCT NO. 1 O14̀ Till.; PARISII OF ASSUMPTION, STATF OF i,OUISIANA Operating 1,;xpez~ses - Waterworks System - Continued Year l,:nded July 31, 1997 

Office, general and administrative cxpenses: Salaries Stationcry and office supplies Collection expcnscs Communication expense Payroll taxes Disability insurano'~ Group insurance h'tsurance Rent of Police Jury, equity in system Rent, other Professional services, legal and accounting Professional services, engineering Transportation expense Travel and education expenses Per diem paid to board members Retirement plan Other expenses Lll:~llectible aceounts Unifornl reimbmsenlenls Unemployment compensation insurance Maintenance of equipment Total office, general and administrative expenses 

$ 186,347 37,016 8,435 6,673 13,139 2,312 162,1152 64,079 4,50(~ 6(I 7,65(I 20,912 408, 7J43 7,680 3,314 6,27t~ 5,000 1,962 2,001} __ 8,265 $ 555718 



 
WATERWORKS I)ISTRICT NO. 1 OF TIlE PAR1Sll OF ASSUMPTION, STATE OF LOUISIANA 

Walel*,orks Syslem Expenses; 
Operating le, xpenses - Waterworks System Year Ended Ju|y 31~ 1997 

Purification and plant expenses: Salaries, p]ant personnel Payroll laxes Communication Chemicals and purification supplies Disability insurance Maintenance and repairs of plant Miscellaneous expenses Other purification expenses Reliremenl plan Transporlation expenses Travel aud cxRtcatk~n 
Total purification and plato expenses Distribulion, operalion and nlainlenance cxpeascs: Salaries Payroll taxes Cxmmmnication Disability insurance Miscellaneous Repairs and maintenance Retirement plan Service Inalerials Supplies and expenses, meter readers Telemetering Transportation expenses Travel and education Utilities Water user fee Total distribution, operation and maintenance expenses Total waterworks system expenses 

(Continued) 

1 o3,b?t/ 11,7(12 772 114,1(g, 1,929 48,040 39(, 1,395 3,(~29 848 2,44(, ] 2_6~764 4 7~14S 
164,297 11,780 1,986 1,936 49(, 38,238 2,986 27,943 1,456 4,231 19,360 1,245 3,8~J 24,787 
$779,779 



 



 
WATI,iRWORKS 1)ISTR1CT NO. I OF TIlE PARISli OF ASSUMI'TION, STATE OF LOUISIANA 

NOTE P - SI~BSI,;QDF, NT F;VEN'I 
Notes to Financial Statements 

()n Scplember !5, 1997, the Board of Commissioners adopted a resolution authorizing the issuance and sale of $ ii ,395,000 of taxable waterworks utility revenue refunding bonds for the purpose of refinancing the districl's exisling utility revenue Refunding Bonds dated April 6, 1989. Ill conjunclion with the issuance of the bonds, the dislrict will make a cash contribution of approximately $617,000 from existing funds for purpose of pal l ial prepayment of the existing bonds. The new bonds are expceted to bear interest at an average rale of 7.27:~ which is substantially less than the current rate of 11~/o being paid on lhe existing bonds. Also, the refundin~ bonds will be p~id by year 2006, rather than the year 2019 for the bonds being refinanced. 



 

WATERWORKS I)ISTR1CT NO. 1 OF Till," I'AR1Sll OF ASSUMPTION, STATE OF LOUISIANA Notes to Financial Statements 
NOTI," K - A1)I)ITIONAI, BILLING AND COLLECTION The District has entered into formal contracts with the Assumption Parish Police July, the Village of Napoleonville and the St. Martin, Back Marais, Aysenne, RI)G Developers, Aucoin Sewerage Distrit:ls Ridgeway Waste and (~press Village whereby the District, as an agent, bills and collects for solid wast( services rendered by the Police Jury and the Village and tile sewerage services rendered by the Village and tht sewerage districts. The Police Jury pays the District 25 cents per solid waste hill issued and the Village ol Napoleonville and St. Martin, Back Marais, Aysennc, RDG Developers, Aucoin Sewerage Districts, Ridgew'a.~ Waste and Cypress Village pay 5% of collections of charges to its residents. 
NOTI," L - SI,;LI,' 1NSURANCi,] I1EALTII PROGRAM The District participales in a self-insurance health program for employees of the District and the Assumplioi~ Parish Police Jury. A third party administrator processes the claims and maintains records of the allowable costs, deductible costs, etc., wilh the activity of this plogram being reported in the District's Waterwork~ System expenses. The District and Police Jury share these expenses in proportion with Ihe respective numbcl of employees covered. Under the program, the Districl and Police Jury maintain a commercial insurancc policy which pays all claims exceeding $20,00() per year per person to $1,000,000 per year. They also maintain an aggregate stop loss policy which will reimburse the program for period ended August 3], 1997. 
NOTF M - SUI~I'I.I']MIeN'I'AI. CASI! i,'I.OWS I)ISCI.OSURE During the year ended July 31, 1997, the enterprise fund paid $218,136 for interest expense on revenue bonds outstanding. No amounts were paid for income taxes as the District is a coinponent unit of the Assumption Parish Police Jury and governmental agencies are exempt from federal and Louisiana income taxes. 
NOTF N - COMMFNTS REGARDING BONII RII:SOI.UT1ON RI~QUIRFMI,;NTS Section 9 of the March 15, 1989, revenue bond resolution requires the District to provide revenues in each year sufficient to pay all reasonable and necessary expenses of operating and maintaining the WaterwoJks System in such year, the principal and interest maturing on the Bonds in each year, all reserves or sinking funds or other payments required for such year and all other obligations or indebledness payable out of revenues of the System for such year, at least equal to 120% of the largest amount of principal maturing on the bonds in any future fisc~tl year. At July 31, 1997, this requirement was met. All other requirements of the bond resolutions have been met. 
N()TE 0 - LITIGATION At July 31, 1997, the district is involved in various litigation matters all of which are considered b~, nlanagement to be covered and within the limits of insurance coverage. In addition, management is not aw,arc of ally unasserted claims. 



 
WATI,;RWORKS IHSTR1CT NO. I OF TIlE PARISII OF ASSUMPTION, STATE OF LOUISIANA Notes to Financial Statemel~ts 

NOTE 1 - I'OST-EMIq,OYMFNT IIEA1TI1 CARF IIENI';HTS - Conthmed Thc district will pay tile percentage of tim equivalent premiums for those persons who are retiring at 55 ycar~ of age and have the fi)llowing years of service time. Ycars of Service 15-19 20-29 30+ 
Waterworks Share Retiree's Sharq 30 50 75 70 50 25 The equivalent premium for the appropriate calegoly will be set after renewal of insurance coverage each ycal and the retires must pay the equivalent premium of the appropriate category in order to continue coverage as a retiree. For fiscal year 1996, the cost of the district's portion of this benefit was approximately $4,485. 

N()'I'I,~" J - I)I"Iq';RRH) COMP1,;NSATION PlAN Employees of the District may participate in the deferred compensation plan adopted under tile provisions of Internal Revenue (k~,de Section 457 (Deferred Compensation Plans With Respect to Service For State and Local Governments). The deferred o:mtpensafion plan is available to all employees of the District. Under the plan, eml~loycos ma3 elecl to defer a portion of their salaries and avoid paying taxes on the deferred portion until tile withdrawa date. The deferred compensation amount is not available for withdrawal by employees until termination retirement, death, or unforeseeable emergency. The deferred compensation plan is administered by the Public Employees Benefit Services Corporation (PEBSCO), an independent entity. Under the terms of an IRC Section 457 defe.rred compensation plan, all amounts of contpensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, ol rights are (until paid or m~de available to the employee or other beneficiary) solely the property and rights of the District (without being restricted to the provisions of benefits under the plan), subject only to the claims of the f)istriet's general creditors. Participants' rights under the plan are equal to those of general creditors of the District ill an amount equal to the fair market value of the deferred ac~x~unt for each participant. The District believes that it is unlikely that plan assets will be needed to satisfy claims of general creditors that might arise. All assets of the plan are reported at fair market value and are administered by an independent entity. As part of its fiduciat3, role, the District has an obligation of due care in selecting the lhird party administrator. The following is a surmnary of activity in the fund for lilt: year ended July 31, 1997 Asset balance at August 1, 1996 Deferrals of compensation [~rnings Withdrawals Asset fee, s and others Asset balance at July 31, 1997 

$ 60,476 



 
WATFRWORKS I)ISTR1CT NO. 1 OF TIlE PARISII OF ASSUMI'TION, STATF OF LOUISIANA Notes to lqnancial Statements 

NOTF 11 - 1)ENSI()N PlAN - Continued All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all clected parish officials are eligible to parficipatc ill the System. Under Plan B, employees who rctirc at or after the age of.';5 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 percent of their final-avcragc monthly salary in cxcess of $100 for each yeal ol creditable service. Furthermore, employees with at least 10 years of creditable service, but less than 30 years. may lake early rctiremcnt benefits commencing at or after age 60, with the basic bencfit reduced 3 percent fol each year retirement precedes age 62, unless he has at least 30 years of crcdilablc service. In any case, monthl) retirement benefits paid under Plan B cannot exceed 100 percent of final-average salary. Final-average salar) is the employcc's average salary over the 36 consecutive or joined months that produce the highest average Emldoyees who terminate with at least the amount of creditable service staled above, and do not with dla',~ their employee (:ontributions, may retire at the ages specified above, and receive the bcncfit accrued to theft date of termination. The System also provides death and disability benefits. Benefits arc established ol amended by stale statue. The System issued an annual publicly available financial report that included financial statements and require'hi supplementary information for the System. That report may be oblaincd by writing I(i the Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, Louisiaaa "/0898-4619, or by calling (504) 928-1361. Under Plan B, members are required by state statute to contribute 2.0 percent of their annual covered salary in excess of $1,200 and the A.ssumption Parish Waterworks District No. l is required to contribute at a actuarially determined rate. The current rate is 2.5 percent of annual covered payroll. Contributions to the System also include one-fourth of one percent (except OJleans and "East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Assumption Parish Waterworks District No. 1 are established and may be amended by state statute. As provided by Louisiana Revised Statute I 1:103, the employer eontributions are determined by actuarial valuation and are subject to change each yeal based Oil the results of the valuation for the prkn fiscal year. The Assumption Parish Waterworks District's contributions to the System under Plan B for the years ending July 31, 1~)7, 1996 and 1995, were $9,320, $5,007, and $5,816, respecliw'~ly, equal to the required contributions for each year. 
NOTF 1 - I~OST.I,'MPI,OYMENT III,'ALTII CARE BFNI,:leI'I'S In addition to the retirement benefits described in Note H, the district provides post.mnployment health care benefits in accordance with the district's policy. The current district policy regarding the pren'doms which IIIc district will pay is as 101lows: 


