
FILE J~L COPY DO NOT SI~ID OUT (Xerox r~o~ss:Yry topic's from this O(~py and PLACE I:IACK In FILE) 

R .:CEIVED I.EGISI /,,Tl\/i[ /.:UDITOR % DEC 2.0 I~I~, 9: OZ 

Financial Report 
MacDonell United Methodist Children's Services, Inc. 
Houma, Louisiana 
June 30, 1996 

jnoer provisions of state law, th~s report is a public document. A copy of the ref~or; has t:~,'-..n :;ubmit- ted to the :.u,.::ib~d, ~:, r~,viewed, entity ~m(i orbs; ~:p!.)toori-3t~ public officiaJs. fI'c report is available for public k~.,~pection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court ~.~fe,%,e Date ~O~i. ':'.~ 



TABLE OF CONTENTS 
MacDonell United Methodist Children's Services, Inc. 

INTRODUCTORY SECTION Title Page Table of Contents Independent Auditor's Report Exhibits A - Statements of Financial Position B - Statements of Activities 
C - Statement of Functional Expenses (1996) D - Statement of Functional Expenses (1995) E - Statements of Cash Flows IF - Notes to Financial Statements SPECIAL REPORTS OF INDEPENDENT AUDITOR Independent Auditor's Report on tile Intenlal Control Structure Based on an Audit of the Financial Statements Performed in Accordance with Government Auditing Standards Independent Auditor's Report on Compliance With Laws, Regulations, Conhacts and Grants Based on an Audit of the Financial Statements Performed in Accordance with Government Auditing Standards 

Page Number 

22 
24 



 



 I 
I STATEMENTS OF FINANCIAL POSITION Exl MacDonell United Methodist Children's Services, Inc. 

June 30, 1996 and 1995 1996 1995 
Assets Cash $ 273,244 $ 168,790 Operating trust - investments 175,597 149,144 Accounts receivable, state agencies 98,700 106,412 Rent receivable 540 Prepaid insurance 24,355 22,597 Assets restricted for future years' use of facilities 98,762 Endowment trust .- investments 210,628 189,437 Restricted trust - investments 46,949 43,952 Property and equipment, net 320,215 309,081 Deposits 655 655 Total s $1,249,105 $990.608 Liabililies Accounts payable $ 15,645 $ 14,932 Accrued salaries 1,769 27,193 Payroll taxes payable 1,836 1,620 Other liabilities ~ 2,737 2,294 Total liabilities 21,987 46,039 Net Assets Unrestricted: Designated for subsequent years' expenses and plant expansion 210,628 189,437 Undesignated _ 870,779 _ 711,180 Total unrestricted 1,081,407 900,617 Temporarily restricted 98,762 Permanently restricted . 46,949 _. 43,952 Total net assets 1,227,1! 8 944,569 Totals $.~1 =249~105 $ 990~608 See netes to financial statements. 
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MacDonell United Meihodist Children's Services, Inc. For the years ended June 30, 1996 and 1995 
Unrestricted Net Assets Support, Revenue and Net Assets Released fi'om Restrictions: Support: Sta~te of Louisiana, Department of Social Services General Board of Global Ministries of the United Methodist Church Churches and other affiliates Contributions of individuals and other non-church affiliations In-kind contributions, use of facility In-kind ccmtributions, insurance In-kind contributions, interest Special events Total unrestricted support 
Revenue: Interest income, bank accounts Investment income: Interest and dividends Unrealized gains Other income 
Total unrestricted revenue 

Net assets released from restrictions: Use of facilities Restricted trust earnings transferred to the operating trust 

Exhibit B 

1996 1995 

$1,237,954 $1,208,217 
52,279 13,508 
39,837 
13,017 4,975 49.858 
1_411.428 
5,113 
20,474 10,392 20,404 

59,075 9,364 
69,188 43,000 12,903 
_ 33,306 
!,435,053 
3,688 
11,491 11,315 . 18,455 

56~383 44,949 
28,545 
~ L~7_5 Total net assets released from reslrictions 30,220 

647 
647 

Total unrestricted support, revenue and net assets released from restrictions (carry forward) 1,498,031 1,480,649 



 
Exhibit B (Continued) 

1996 1995 
,ward) 1,498,03 ! 1_,480fi49 

120,228 71,930 83,502 2,412 17,705 8,850 26,498 582,302 31,440 9,100 1,~o8 

115,031 80,344 74,601 9,803 13,088 9,343 23,593 492,397 29,136 9,355 582 955,475 857,273 
314,865 46,9o i 277,048 ~18,429 361~766 315,477 1,317,241 ~172,750 180,790 307,899 
127,307 (28,545) 
~ 98,762 
1,073 3,599 __0 ,_675) 2,997 282,549 
944,569 $1,227~1118 

2,902 2,138 (647) 4,393 312,292 
632,277 ~944,569 
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Exhibit C 

Program Services Support Serviccs 
Administrative Fund Recreational Const~!tants Educational__Total . ~gd 9eneral Rai~ Total Total $19,734 $ $ $ 626,040 $ 159,526 $ 25,512 $ 185,038 $ 811,078 1,601 49,191 11,695 1,976 13,671 62,862 _ I ,,?.33 j _ - __ 4_3j23 14,062 2,737 16,799 60,122 

22,568 718,554 185,283 30,225 215,508 934,062 8,872 8,872 8,872 7,688 7,688 7,688 2,534 2,534 10,857 10,857 4,970 4,970 2,728 2,728 18,600 18,600 1,589 1,589 1,589 1,500 1,500 9,009 9,009 20,239 20,239 12,637 12,637 28,545 28,545 4,975 4,975 2,393 2,393 2,393 3,000 3,000 3,000 4 4 4 44,349 44,349 9,071 9,071 9,071 73,096 73,09(:, 73,096 380 380 380 733 733 4,608 4,608 1,504 1,504 1,504 1,184 1,184 1,764 1,764 4,247 4,247 4,247 372 372 372 5,187 5,187 5,187 

~ fl 



Office supplies Office supplies - Vol. Gala Personal itelns Postage Postage - Vol. Gala Printing/Photo Prinling - Vol. Gala Professiorta] services Psychiatrist P, epairs and mailatenance - fimfiture ar,d equipnmnt School supplies Stafftroining supplies Subscriptions Supplies Telephone Trave| and serainar expenses Utilities 

See notes to Ilnaucial stalelllcnts. 

MacDonell United Methodist Children's Scrl, ices, Inc. For the year ended June 30, 1996 
Services Plant Operations House - Personal Medical "ll~erapeutic and Capital l.aundry keeping Client and and Ma ~te~ance Assets _.Dietary p:t2dL_ijaen _S}applies Needs Nursing Training 

2,090 2,400 3,450 
37_319 - "_ $J20~228 _$~905 $~3~502: $2~41~ $ 17 705 $ 8,850 ~498 $ 582 302 
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Exhibit C (Continued) 

__ Progrgm Services Support Services 
Administrative Fund Recreational Consultants _Educatio21al Total alld General J~.a!sin8 Total "l'otal 6,919 6,919 6,919 38 38 38 2,855 2,855 2,293 2,293 2,293 107 107 107 1,414 1,414 1,414 2,115 2,115 2,115 9,482 9,482 9,482 9,100 9,100 9,100 5,070 5,070 1,508 1,508 1,508 1,077 1,077 1,077 70 70 70 7,940 7,940 5,757 5,757 5,757 3,480 3,480 3,480 ~ _ 37,319 ._ ~ _.. ~ _.37,319 $ 31,44([ $. 9,100 $..!:50~ $ 960~4~O $_399~I~90 $ 46~901 =$ 3:5~91 $ L317,241 



Payroll taxes ]~ml)loyee benefits Total salaries and related expellses Abandonlnenl of asscts Activities and supplies Building and grounds lnaintenance Building and grounds repair Clothiug Coati act services Decorations - Vol. Gala Depreciation: Building l,'umiture altd equipment Leasehold improvements Motor vehicles l)olmled use of facilities l)ues Entertainment - Vol. Gala Facility/Prod - Vol. Gala Food m~d beverage Food and beverage - Vol. Gala ]llsarance hlsarance - Vo',. Gala Jobs I.m~dU,q~inen supplies Licenses Medical services Medical supplies Miscellaneous Miscellaneous - Vol. Gala Motor vehicles - expenses and a]lowan 2es Office supplies Personal items P~stage Postage - Vol, Gala ])iillting/'PboIo Priating - Vol. Gala 

MacDondl 

Operations and Mailllel}al~ce $ 30,065 2,241 _.. 2,505 
34,811 
9,918 6.894 



 I I Exhibit D 

Program Services Support Services 
Administrative Fund !t.ecreational Consullanls I'duc~ltional Total _.agylGcgej-al l~.aising . Total Total $ 18,519 $ $ $ 541,096 $ 150,534 $ 24,554 $ 175,088 $ 716,184 1,416 41,118 1(3,764 1,817 12,581 53,699 _ 1,048 __ _ - z ___3),825 13,221 2,602 15,823 47,648 

20,983 614,039 174,519 28,973 203,492 817,531 8,153 8,153 8,153 5,723 5,723 5,723 9,918 9,918 6,894 6,894 5,752 5,752 18,600 18,60// 734 734 734 1,500 1,500 9,341 9,341 20,294 20,294 6,209 6,209 43,000 43,000 2,440 2,440 2,440 1,475 1,475 1,475 442 442 442 42,936 42,936 5,245 5,245 5,245 58,179 58,179 58,179 210 210 210 502 502 9,803 9,803 808 808 808 816 816 1,682 1,682 2,571 2,571 2,571 66 66 66 8,415 8,415 8,415 6,006 6,006 6,006 3,089 3,089 3,785 3,785 3,785 62 62 62 2,362 2,362 2,362 1,222 1,222 1,222 
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STATEMENT OF FUNCTIONAL EXPENSES MacDonell United Methodist Children's Services, Inc. For the year ended June 30, 1995 

Program Services Plant Operations House - Personal Medical "illcrapeuti and Capital Laundry keeping Client and mid Mjlintena~c__e Assets Die tar,,,. 9nd Linen Supplies Needs Nursing Training Professional services Psychiatrist Repairs and lnailllenallce - furniture and equipment 7,169 School supplies Slafftraining supplies Supplies 3,613 Telephone Travel and sel~linar expellses Utilities 34,026 Totals $ 115~0031 $ 80~344 $__7._426_01 _$~803 _$ 13_~ _$ 9,3,~3 $ 23.593 $ 492.39~ 

See notes In fillancial statelnents, 
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Exhibit D (Continued) 

Program Services Support Services 
Administrative Fund Recreational Conjltants Educational Total _and General Raising Total Total 4,565 4,565 4,565 9,355 9,355 9,355 7,169 7,169 582 582 582 329 329 329 3,613 3,613 5,374 5,374 5,374 1,972 1,972 1,972 _ __ _ - 34 026 ._~ z 34,026 $ 29~136 __$.?~355 $ 582 $ 85L273 $277,048 $ 38,4429 $ 31~477 $1372,750 

12 
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Exhibit E 

1995 $ 312,292 
80,344 (43,000) (359) (13,453) (32,728) (7,281 ) 
1,752 5,378 965 
303,910 

(207,650) 96,260 
72,530 $ 168,790 



Note 1 



 
Exhibit F (Continued) Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) d) Use of Estimates (Continued) and liabilities at the date of the fmmlcial statements and reported amounts of support, revenues and expenses during the reporting period. Actual results could differ fiom those estimates. 

e) Investments Investments consist of cun'ent assets held in an operating trust and long-term assets held in an endowment trust and restricted trust. All flwestments are stated at market values established in exchange markets. The operating and restricted trusts are included in investment pools administered by the United Methodist Foundation. The investment pools are operated using tile "market value unit method". Under this method, each participant is assigned a number of units based on the relationship of the market value of all investments at the time of ent~y in the pool. Periodically, the pooled assets are valued. The new asset values are used to deteixnine the number of units to be allocated to pm-ticipants entering or withchawing from the pools. Investment pool income, gains and losses are allocated based on the number of units held by each participant during the period. The endowment trust was established by the Center's Board of Directors for tile specifc propose of providing net assets to operate tile Center for file benefit of the children in residence. The trust is umestficted and is governed by an Oversight Committee of three to five members. The trust is administered by a bank trust department. The investments consist of fixed income mutual funds and equity mutual funds. The endowment trust is designated by the Bomd of Directors towards subsequent years' expenses and plant expansion should future funding shortfalls Occur. 
0 Bad Debts The financial statements of tile Center contain no allowance for bad debts. Uncollectible receivables are recognized as bad debts at the time information becomes available which would indicate the uncollecfibility of the particular receivable. These amounts are not considered to be material in relation to the financial position or activities of the Center. 
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Exhibit F (Continued) Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) g) Property and Equipment Propelty and equipment are recorded at cost and are depreciated or amortized by the straight-line method over their estimated useful lives as follows: Buildings 25 - 30 years Land improvements 11 - 20 yems Leasehold improvements 15 - 27 years Machinery and equipment 3 - 15 years Furniture and fixtures 3 - 20 years Autos and u-ucks 3 - 6 years Equipment under capital lease 3 years Expenses for renewals and betterments are capitalized and expenses for ordinaly maintenance and repafl's are expensed as inemTed. The cost and accumulated depre- ciation applicable to assets retired or sold are removed from the respective accounls mad gains or losses thereon are included in operations. Depreciation and amolaization expense for the years ended June 30, 1996 and 1995 were $43,385 and $37,344, respectively. h) Donated Property and Equipment Donations ofprope~ay and equipment are recorded as support at their estimated fai~ value at the date of donation. Such donations are reported as unreslricted support unless the donor has res~-icted the donated asset to a specific puq~ose. Donations fol the use ofpropel~y with explicit restrictions on time and use are reported as reslricted support based on the estunated fair value of use. It is the Center's policy to apply the time and use restrictions based on the assets' estimated fair values and estimated usefid lives. Estimated fair values of prope1~y whose use had been dona{ed as ot January 1, 1975 has been determined by independent appraisal, otherwise estimated fair values are determined by donor's cost. Absent donor stipulations regarding how long those donated assets must be maintained, the Center repol~s expirations of donol restrictions when the donated or acquired assets are placed in service or used as instlucted by the donor. The Center reclassifies temporarily restricted net assets tc unrestricted net assets at that time. 

Restricted and Unrestricted Support Support that is restricled by the donor is reported as an increase in unrestricted nel assets if the restriction expires in the reporting period in which the support is 
16 
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Exhibit F (Continued) 

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
I) Functional Expenses (Continued) of Social Selvices. Accordingly, certain costs have been allocated among the services and activities benefited. m) Income Taxes The Center is a non-profit organization and is exempt from income taxes under Section 501 (c) (3) of the Internal Revenue Code of 1954, as amended. Therefore, no provisions for income taxes have been made. 

Note 2 CHANGE IN ACCOUNTING PRINCIPLES The Center elected to adopt Statement of Financial Accounting Standards (SFAS) No. 116, "Accounting for Contributions Received and Contributions Made", in the fiscal year ended June 30, 1996. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted or permanently restricted suppo~, depending on the existence emd/or nalau'e ofemy donor restrictions. The effect &this new statemenl on the Center's chemge in net assets for 1996 was an increase of $98,762. The increase represents a time and use restricted contribution of a lease for certain land and buildings occupied by the Center. Under SFAS No. 116, such contributions are requircd to be repoxted as temporarily restricted support and are then reclassified to unrestricted net assets upon file expiration of file restrictions. The effect of this new statement on the Center's net assets prior to July 1, 1995 was not significant, accordingly tile Center has not adjusted net assets as of June 30, 1995. In 1996 the Center adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, tile Center is required to report information regarding its financial position and activities according to three classes of net assets: umestricted net assets, temporarily restricted net assets, and permanently restricted net assets based upon or absence of donor imposed restrictions. As permitted by this new Statement, the Center has discontinued its use of fund accotmting and has, accordingly, reclassified its financial statements to present the flaree classes of net assets required. This reclassification had no effect on the change in net assets for the years ended June 30, 1996 and 1995. 

18 



Note 3 INVESTMENTS Investments for the years ended June 30, 1996 and 1995 are as follows 
Investment PQol Operating Trust: Investments Uninvested cash deposit 

Exhibit F (Continued) 

hme 30 1996 June 30. 1995 _ Cost Market Cost Market 
$175,597 $175,597 $ 49,144 100,000 $ 49,144 100,000 Total operating trust _!75,597 175,597 149,144 149,144 Endowment Tl'ust: Cash equivalents Mutual funds - fixed Mutual funds - equity 4,022 120,002 _ 70,967 Total endowment trust . 194,991 Restricted Trust 37,190 $407,778 

4,022 4,000 116,712 112,238 89,894 58,511 
210,628 174,749 

4,000 111,530 73,907 
189,437 

46,949 37,792 43,952 
The operating and restricted trusts report on a calendar year end. At December 31, 1995, the latest la'ust report dale, investments consisted of the following: 
Cash and cash equivalents U. S. Govermnent Obligations Coq)orate stocks, bonds and mutual funds Real estate and mortgage receivables Totals 

19 

Operating Trust 
6% 47% 42% 5% 

Restricted Trust 8% 29% 30% 3__33% 1o_o% 1o_o_% 



 1 Exhibit F (Continued) Note 4 RESTRICTIONS ON NET ASSETS Temporarily restricted net assets represent the present value of a lease agreement between the Center and the Women's Division of the General Board of Global Ministries of the United Methodist Church, the owner of cellain land and buildings occupied by the Center. The lease restricts the use of land, the Executive Director's residence, the adminis~afion building and va6ous cottages to a residential treatment center for children and youth for" the four" years ending December 31, 1999. The present value of the lease was detei:mined by applying the time restriction to the use cost of the property, which is determined by dividing the estimated fair value, $825,000, by the estimated useful life, 20-30 years. A discount rate of 9% was used to determine the present value. Permanently reshicted net assets consist of an investment hust, the "Restricted Trust" (Note 3) to be held indefinitely. The investment income from the trust can be used to support the Center's general activities. 
Note 5 PROPERTY AND EQUIPMENT At June 30, 1996 and 1995 property and equipment consist of tire following: 

1996 1995 Land and improvements $ 54,947 $ 53,665 Building 45,000 45,000 Leasehold improvements 464,453 452,504 Machinery and equipment 119,993 121,717 Furniture and fixtures 69,283 63,606 Autos and trucks 71,750 64,575 825,426 801,067 Less accumulated depreciation 505,211 491,986 Net property and equipment $320~215 $.3_09,08 ! 
Note 6 - RETIREMENT PLAN A defined contribution plan is provided on a voluntary basis to the employees of tlre Center by the General Board of Pensions of the United Methodist Clunch. Under this plan, participating employees contribute tbree percent of their salaries to the retircmcnt fired and the Center contributes an amount equal to six percent of the salaries of such employees. The Center's cost of the plan for the years ended June 30, 1996 and 1995 were $32,980 and $24,851, respectively. 



Note 7 - ECONOMIC DEPENDENCY 
Exhibit F (Continued) 

The Cenler receives monies for reimbursement of daily child care costs. The child care reimbursement consists of state funding received through the Louisiana Department of Social Services under Title IV B (Administration for Children, Youth, eald Families - Child Welfm'e Resemch and Demonstration). These payments are considered a payment for a ser~4ce as opposed to a grant award. The total amolmts received, net of clothing and personal needs allowances, for the yem's ended June 30, 1996 and 1995 were $1,237,954 and $1,208,217, respectively. Reimbursements are determined based on a ~bild-cm'e day rate of $105.22 per child-care day beginning Septeinber 1, 199d through tile present. For the periods July 1, 1993 through August 31, 1994 the rate was $74.44. The allowances for clothing and personal needs included in the rate amounted $1.10 and $.65 per child care day, respectively, for periods beginning September 1, 1994. The rate prior to September 1, 1994 includes a personal needs allowance of $.65 per child care day. The Center maintains records on a daily basis for each child in attendm~ce at the Center. The child-care days for the years ended June 30, 1996 and 1995 were 11,964 and 12,296, respectively. If significant budget cuts are made at the federal and/or state level, the amount of support the Ceuler receives could be reduced significantly and have an adverse impact on its operations. Management is not awme of may actions that will adversely affect the amount of support the Center will receive next year. 
Note 8 - CONCENTRATION OF RISK MacDonell United Methodist Children's Services, Inc. maintains several bank acconnts at First National Bank ofHouma. Accomats are insmed by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. Cash at this institution exceeded Federally insured limits. The amount in excess of the FDIC limit totaled $183,064 as of June 30, 1996. 
Note 9 - SUPPLEMENTAL CASH FLOW DISCLOSURES The Center did not pay income taxes for the years ended June 30, 1996 and 1995. No interest was paid during tile years ended June 30, 1996 and 1995. 
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SPECIAL REPORTS OF INDEPENDENT AUDITOR 



Bourgeois Bennett 
INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT STANDARDS To the Board of Directors, MacDonell United Methodist Children's Services, Inc., Houma, Louisiana. We have audited the financial statements of MacDonell United Methodist Children's Services, Inc. (the Center) as of and for the year ended June 30, 1996, and have issued our repo~-t thereon dated September 25, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by tile Comptroller General of the United States. Those standards require thai we plan and perfoma the audit to obtain reasonable assurance about whether tile financial statements are free of material misstatement. The management of the Center is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess file expected benefits and related costs of intenlal control structure policies and procedures. The objectives of an internal control structure me to provide management with reasonable, but not absolute, assm'ance that assets az'e safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with mmlagemenfs authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, e~Tors or inegularifies may neve~/heless occtu and not be detected. Also, projection of any evaluation of the structme to futtu-e periods is subject to the risk that procedures may become inadequate because of changes in conditions or that tile effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Center for the year ended Jtme 30, 1996, we obtained ea~ understanding of the internal conu'ol structure. With respect to the internal control sU-ncture, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the pnrpose of expressing our opinion on the financial statements of the Center and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

1340 West Tunnel Birdl Suite 430 EOI ~X 216~ Houmal CA 70361-2168 Phone (504) B6B-0139 Fax (504) 879-1949 
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Our consideration of the internal comrol stxuctme would not necessarily disclose all matters in the internal conllol slxucture that migbt be material weaknesses under standards established by the American Institute of Certified Public Accomltants. A material weakness is a condition in which the design or operation of one or more of file internal control structure elements does not reduce to a relatively low level the risk that en'ors or in'egularities in mnounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the nolanal course of performing their assigned functions. We noted no matters involving the internal control structure mad its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Directors, mmmgement and others within the organization and the State of Louisiana - Depm~nent of Social Services, Office of Community Services, Children, Youth and Family Services and the Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 

Houma, La., September 25, 1996 
Certified Public Accountants 
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Bourgeois Bennett INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS REGULATIONS. CONTRACTS AND GRANTS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS To the Board of Directors, MacDonell United Methodist Children's Services, Inc., Houma, Louisiana. We have audited the financial statements of MacDonell United Methodist Children's Services, Inc. (the Center) as of and for the year ended June 30, 1996, and have issued our report thereon dated September 25, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards requhe that we plan m~d perform the andit to obtain reasonable assurance about whether the financial statements are fiee of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Center, is the responsibility of file Center's management. As pal~ of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Center's compliance with certain provisions &laws, regulations, contracts, and grants. However, the objective ofonr audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such em opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Standards This repol~ is intended for the infonnation of the Board of Directors, management and others within the organization and the State of Louisiana - Depamnent of Social Services, Office of Conmmnity Services, Children, Youth and Family Services and the Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 

Houma, La., September 25, 1996 1340 West T~mnel Bird, Suite 430 PO. Box 216~ Houma, LA 70361-2168 Phone (604) 868-0139 Fax (504) 873-1949 Certified Public Accountants I Consultants A Limited Liability Company 
Certified Public Accountants 
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