
SOUTHWEST AVOYE],I,ES WATERWORKS DISTRICT BUNK:[E, LOUISIANA NOTES TO FINANCIAL STATEMENTS Deceraber 3]. , 1996 NOTE 5. CHANGES IN LONG-TERM I)I.;B']Z' (CONTINUED) payments on the Rewmue Bonds, Ptl J nsta]]ment note are due on January (di 
The Revenue Bonds and the installment note are secured by the ~(:\el~ue derived from operaticn of the. system. The Public Improvement I.(m L~< are secured by the ahnual levy cff unlimited ad valorem taxes (,i~ ~] ] taxable property within the corporate ] imits of the Wate~ w(n k.~; District. The annual re.quirem6mts to amolt]ze all notes and bonds outstay: (].nc as of I)ecembe:[ 31, 1996 are as fo]lows: Period Ending Decenlber 31~ 1997 1998 1999 2000 2001 2002-2006 2007-2011 2012-2016 

S 8,607 8, 6L{7 8, 6'69 9 , 703 9 , 7 3 8 !]9,280 74,462 S 2 o o, 662 

Interest S ]3,682 13,252 ]2,820 12,386 1],90] 51,365 35,083 12jI03 $ 163,192 :::-===~::: 

Total 22,289 21,889 21,489 22,089 2],639 110,645 109,545 8%~a2!9 S 418,854 
The ordinance authorizing issuance c)~ the revenue bonds creat~.(i ~h( Bond Sinking Fund, Interest Reserve: Fund and Contingencie.,~; ~T~< Depreciation Fund. The gross reve;nues of the waterworks sy:.l ~m, after deduction of reasonable expenses of operations and mainten~,~(~, are pledged to these funds as fo].]ews: B_ond ...$ii] kinAa Fund A transfer from the Water Revenue Fund on or before the 20th each month of each ]'ear a total amount of principal year. sum equal to one-twelfth (1/12) and ]ntere.~t falling due in the 

].9 



SOUTHW{ST AVOYEL],ES WATERWORKS DISTRICT BUN)C[ I'], LOU] S IANA PROPRIETARY FUND TYPE - ENTERPRISE FUND COMPARATIVE BAI,ANCE SHEET December 3], 1996 and 1995 
ASSETS CURRENT ASSETS Cash Accounts Receivable Water Revenue Prepaid Insurance Total Current Assets 

RESTRICTS]) ASSETS Cash Investments Property Taxe,~ Receivable Accrued Interest Receivable Total Restricted Assets 

TOTAL ASSE?S 

]996 
3,397 7,290 373 _ _~IL~060 
56,196 16,836 9,574 52 82 , 658 

40 t 3], 8, ]04 3((: 

3991246 399,24(, - _ .1~68h ~ ]8,(,~!, 417,932 417,9:<~ ___~]5j_~954) (145,5(,8) 261,077 272,3(,3 538,037 ~2 o_o_ ._ _8.9_0~31.4_ ] , 200 2--7 -{, 5 (, 3 $ 894,032 $ 363,( 

The accompanying notes are an ilLt.egra] part of this statement 9 



LIABILITIES AND CURRENT L] ABILITIES Current Assets) FUND EQU:[ TY (]?ayab]e from 
Total Current Liabilities Payable from Current Assets CURRENT L:[ABILI~?IES (:Payable :[r(m Restricted Assets) Revemle Bonds Pub]ic Improvemen; Bonds Accrued ]nterest :~ayable Grant Depo S."L t S Custolner Deposits Tota:l Current Liabilities from Restricted Assets LONG-TERM I,IABILITIES Notes Payabile (net Revenue Bonds Public Improw3ment Total Long-Term 3onds Liabi i iti e.<; Total Liabilitie ~ 
Retained Earnings Reserved for Bond Refit Unreserved {Deficit) Total Retained Eacnings Total Fund Equity 

1996 
S 2,]73 607 ]94 -/J ,, ] ~ 6 
2,974 i],4 
5,000 3,000 8,910 _ _ff~<_4do 

3,6 9 , ] [, , ] 
2_6_._380 28, 
20,036 157,000 70.019 
276,409 
%83~393 ____ 48,( 
56,278 34,230 617 s_6.23 Total ].,Jab:Llit~e~ and Fund Equity S 894,032 S 363 

i0 

8(,8 52] ] (,(, 



SOUTHWEST AVOYELI,ES WATERWORKS DISTRICT BUNKI E, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED For the Years Ended December 31, 1996 and 1995 
OPERAT]NG Water REVENUES Sa]es OPERATING EXPENSES office Contracted Services DepreciatJ on ] i~surasnce M] s c e i :i a n eou s 

Total Operating Expel~ses OPERATING INCOME NONOPERAT]NG REVENUES (EXPENSES) Interest Income Property Tax Revenue ],oss on disposal of assets Assessor Fees and Sheriff Fees Interest Expense 

1996 1995 _~ 6=3~9 9 ] 5_ 57 ~ ] 

_ffts_~9 o 7 5~084 
2,067 9,574 (322) ~l~ffff) 

4(Ij(177 12~]B2 

Total Nonoperating Reve.nues (Expenses) LI~664) _. (2~4!,/ NET INCOME DEPRECIATION ON F'IXED ASSETS ACQU]RI{D BY GRANTS, ENTITLEMENTS, AND SHARED REVENUES EXTERNALLY RESTRICi~F.D FOR CAPITAL ACQUISITIONS AN[) CONSTRUCTION THAT RBI)UCES CONTRIBUTED CAPITAl, RETAINED EARNINGS, Beginning RETAINED EARNINGS, Ending 

3,420 
3,299 8 2]~51] ]7,(i $ 34,230 $ 2"I,[,I I 

The accompanying notes are an integral part of this statement ]] 



SOUTHZEST AVOYELLES WATERWORKS DISTRICT BUNKI E, LOUISIANA STATEMENT For :he OF CHANGES IN ASSETS FOR DEBT RETIREMENT Year Ended December Nc) t e Fund 
RESTRICTED 31, 199(; Deprec Fund Reserve Fund Cash and J nvestment balallces ]2/3]/95 _$._._161[i29 LlL~23 ~ 5~599 cash Re.ceipts: Trans~ ers from Operating Funds ]nterest earned on cash balances Cash Disbursements: Transfers t.o Operating Funds Transfers to other Restricted funds 

Cash and Jnvestment balances ]2/3:1 /96 

14,940 252 !~i ,. ]=.92 
14,989 :: 14,989 

660 139 799 

$ 16,732 S 5,722 =::::: :: :- = : = :::==::= 

748 155 903 

$ 6,403 

[,4( ] 6, [t94 

These a(:eoulli:G do not. include amounts for the property tax aceot nl 
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SOUTHWEST AVOYF, LI,ES WATERWORKS DISTRICT BUNKIE, ]3OUI S IANA FINANCIAL REPORT December 31, 1996 

Jncle;. provJsJoru-; of -':;telte law, thin repotJ is a Public dee u~c,rlt. A copy of the rtzl.,r,t h;-~< ~e( rl -':!'bruit. led tc ill(; aud ~',(, ot Icviuv...e(l, entity ~ncl other.:U-~ ~ <:,; ~i.,, Public officia,s. The rep, ri is -,.- ~ -.~- ~., -- <ll , , ~-: it.i" [:'HDJiC JilSl,t{: iOr ~ [ ~}it' ~ ;~,,,. Rouge:~ff -:~oitm ~, ".- ': tI ~ ,,e,ic!bVO/~[ldl- tOf 811(I, W~ICI(} ~,:):J!,:)i}lj:,[(. ('11 "~he office of the l)ari:~-;l~ cleft< ol court ~alease Date_..: .~,1~ 
KENNETH J. RACHAL ERTIF]ED PUBL]:C ACCOUNTANT P. O. HES SMER, BOX 206 LOU I S I ANA 



SOUTHWEST AVOYELI,ES WATERWORKS DISTRICT BUNK :[ E, LOU] .~ IANA NOTES TO FINANCIAL STATEMENTS December 31 , 1996 NOTE 2. DEPOSITS AND INVESTMENTS At year end, the carrying amount of the Corporat (,-:' wa.~ $59,593 and the bank balance was S59,612. Of th(~ ]). Hk $59,612 was covered by federal depository insurance. !grt_ifica<e.~L 9f Depcsit. The Corporation's investments we~< interest bearing certificates of cleposit at December 31, 1996. of the investments were covered by federal depository insu:l Below J s a summary of investments at year end. 
Certificates of Deposit-Unrestricted Certificates of Deposit-Rest:rJcted 

NOTE 3. ACCOUNTS RECEIVABLE 

Carrying Amount S 16,836 
Ma~ k(,t 
S 16 , };?,( 

The receivab]e balance for water billings at December 3] , ] 9~(, o~ $7,290 co]]s'Ls[ed of the follow.inq: Current Receivables Over 30 days Tota 1 Unbilled ReceJ vables Total 
S 4,831 jt~334 6,165 ]~125 7r290 

78% 22% 100% 
The property tax revenue for ]996 and the receivable balanc(, ~i December 31, 19!96 con3isted of the fo]lowing: Taxable ass 9ssments MJ]lage rat9 Gross tax rgvenue Less Parish Assesser fees Net Tax Revgnue 

Accounts Re:eivable 

17 

$1,373,601 ~ 90697_ 9,574 (3~Z) 9,252 
9,574 

l ly ] )y ](! 



SOUTHWEST AVOYELLES WATI.]RWORKS DI STRICT BUNKIE, LOU]C{IANA NDTES TO F:[NANCIAL STATEMENTS December 31, 1996 NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Basis of Accoui!tinq. The corporation utilizes the accrual ba[~J,.; c)i accounting whereby revenues are recognized when they are earned ~.'~d expenses are recognized when incurred. Revenues from water sa][~ ~~~ recorded monthly wheI] they a~e billed. Revenues from property ~ [~>:<,~ are recorded annually in october of each year when the tax rol]~: ~,le prepared by the Avoyelles Parish Asses~';or. A llqwa!]cg_.io<, iliad pfLbt$. The direct write-off method Js use~] t(~ account for bad debts. At I)ecember 31, 1996 and 1995 no sJgnJfJ(:~Hi amounts were considered to be uncollec, tible. Budqgts and_ BudgcLtary Acg_o_unt~j:nq. The Corporation is not requJ~((i to) formulate an operating budget for the next ensuing year. ThereJo~{~, no budget J s adopted. pr_el]aid Insu~:~%nc.e. The corporation's insurance policies have ol nu{d effective dates that differ from its year end. The premiums ~.:n these policies are due and payable at the begJ.~)nJng of the p(,]:)cy period. The premiums are amo:[*tJzed over the life of the policJe~ ~ Hd any unexpired premi~ms are showl] as prepaid. Investments. Investments which consist of insured money m~.~kcl accounts and J.nterest-bearing certificates of deposit with matul;it (~s greater than three months in local fir~ancia] institutions are .~dal(~c] at cost. At: December 31 , 1996, cost approximated market va] tl~ c)ii Jnvestmei~ts held by the Corporation. _Restr_icted AAL.~et:s. Certain proceeds of the Enterprise Fund re\'ei~ bonds, as we]] as ceztaJn resourc(;s set aside for their payment, ~,~ classified as restricted assets on the balance sheet because lh{.} use Js limited by applicable bond covenants, These assets consJ:i cash in ,~avi ngs accounts and certificates of deposit: thai ~ restricted for use by the district in ] ) servicing its lor<~- t~ debt, and 2) repaJrJn~ and maintaining the water system. 

15 



COMPONENT UNIT FINANCIAL STATEMENTS 



SOUTHWEST AVOYELI,ES WATERWORKS DISTRICT BUNK] E, LOUISIANA PROPRIETARY FUNI)TYPE -- ENTERPRISE FUND STATEMENT OF (:ASH FLOWS For the Years Ended December 3], 1996 and 1995 
RECONCILIATIO]~ OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES: Operating Income Adjustments To Reconc Net Cash Provided B Deprecj ation Lie Oper~tJng lllcome To ! Operatinq Activities: Loss On Disposal Of Fixed Changes ]I] Assets And Lia Decrease (Increase) Ill: Accoul]ts Receivable Prepaid Insurance ~se) In )le ~its ~ble ~s 

__ ]9.96 __ 199[ 

11,286 As$;ets ~ Net b:i] J t:J es: ]69 (218) 1,4,48 2,200 ___ l_o~.~ o3 Net Cash Provided By Operating ActJvities S 15,587 

]3 

, 7{] (]o4) 



SOUTHWEST AVOYELI,ES WATF.RWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO FINANC]TAL STATEMENTS Dec(;mber 31 , 1996 PROPERqPY, PLANT AND EQUIPMENT A summary of changes :Ln Property, Plant and Equipment follows 
L a n d Equipment Water System 

Ba] an('e ] 2L.3.%!9-~i _ Additions S 1,200 S 18,685 __ 3.9_9,_$.4 (~ S 4.19, ] 3] S 
NOTE 5. CHANGES IN LONG-TERM ])EBT 

Balan( o Deletions 12/3]/9( S - S ] ,~( 39_9,24( S 419,]37i 
The following is a summary ol note and bond transactions of ih( Corporation for the year ended I)ecember 31, 1996: Notes and ]Bonds ?ayable at ]2/31/95 Notes and Bonds Issued During Period Notes and ]Bonds i~etJred Dl]rJng Period Notes and ]Bonds Payable at ]2/31/96 
Notes and bonds payable (current and with the Farmers Home Administration 

S 265,088 . (9,426) S 2[;5,662 
long-term portions) are fJ]l~il~( (,c] ( ~;HA). Notes and bonds payable at December 3], 1996 consist of the fo] ~l~)w] rKt individual ]~abi]~ties: 

Total Notes and Bonds Payable at December 31, 1996 
18 

20 , (,4 3 S 255 , (,t 2 



SOUTHW{ST AVOYELLI{;S WATERWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 NOTE 5. CHANGES IN LO~G-TERM DEBT (CONTINUED) Interest Rese#w~__Fund_ A transfer from the Uater Rew~nue Fund on or before the 20th d,Jy of each month of e~ch y~ar a sum at ]east equal to five perc.ent ([~{.) (~ the amount being trarsferred to the Bond Sinking Fund, with pays:L(,1 t.~ to continue unt:i] the fund has accumulated a sum equal to the I ]~!]~(.~;t combined principal and interest falling due in any year, as ~ l)~bt Service Reserve for the sole purpose of paying the principal {n( interest on bonds p~yab]e from the Bond Sinking Fund as to wh,(J there might otherwise be defaLli%. Co n tinge n c i_9~_ a]ld___D e_~ r e c ia_t ~gj_!_j[!l!!_d_ A transfer from the l~ater Revenue Fund on or before the 20th (~J), (,i each month of e6~ch year the stlnL of fifty-five dollars (S55.00), ~;~Jd funds to be used to care for depreciation, extensions, add]1 i{):L~;, improvemellts and replacements necessary to operate the s>,:;i(ii properly. All required deposits were made to these funds NOTE 6. RETIIREMENT COMMITMENTS Since there are no employees of the Corporation there is no lJab: [i ty for retirement: colmuitments. NOTE 7. COMMITMENTS AND CONTINGENCIES As of Decelrlber 31, 1.996 there were no lawsuits against I h( corporation. NOTE 8. RESERVE FOR DEBT SERV][CE At December ~11, 1996 Retained E~rnings S56,278 which represents the amount was reserved in the amot available exceeds the current portion of payable from restricted by which notes assets NOTE 9. COMPENSATION PAID TO BOARI) MEMBERS 
restricted bonds payah~L 

Board membels volunteer their services and receive no reimburse;~ NOTE 10. GRANT DEPOSITS 

(if ~iIt(t 

The System obtained a grant through the Avoye]les Parish Po]Jc~, . )~y to extend lines to new customers. In order to assist Jn I'~: project., the new customers paid an amount to cover the meter se( t~ :ty deposit and the cost of the meter installation. 20 



SOUTHWEST AVOYE]~,LF.S WATERWORKS DISTRICT BUNKIE, LOUISIANA NOTES TO F:[NANCIAL STATEMENTS December 3], 1996 CONSTRUCTIO~ IN PI{OGRESS The System received a water to new customers ] 995 LCI)~G grant to extend lines to p; (,v i d(: As of December 31 , 1996 the grant v.a~ approximately 89% cozp]ete. Therefore, the cost through year eJ~<] il the amount of S538,037 has been recorded as constructJon in pro(!~4~<~: and the corresponding credit has been recorded as a contribution i~<m federal grant money i~ the equity ~ect:].on of the balance sheet. The grant summa:ry thr3ugh December 31., 1996 is as; follows 
EngineerJ ng Consultants Appra.i sa] s Acquisition of R~a] 
Unexpended Funds 

~i9V,874 67,128 26,311 6,000 Property 8,553 746 538,037 ,~ 59,837 

2] 



] NTERNAL C.ONTROL, COMPLIANCE 
OTHER GRANT INFORMATION 

22 



nneth ~achc, f C~rti~ied l'ublic Accountarzt P. O. BOX 206 HESSMER. L OUISIANA 7134i 
PHONi : OFFICE (318) bf, L~.g FAX (318) .;,C, ; 8 

_INDEP]{LND__EN__~ AUDITQRkL.S=.I{~~PORT ON INTERN AILCONTROL ~;TRUC[.[URE__U~ED IN ALq.M-.LIJ.~STER_ING FEDERAL_ FINANCIAL AS S I Sj]:AN CE __P R_Q_GRAM.S_ Boazd of Directors Southwest Avoyelles Waterworks ])istrict Bdnkie, Louisiana I have audited the c]mponent unit financial statements of Southw<,~;i Avoyel]es Waterworks District, Bunkie, Louisiana, as of and fo3 lh( year ended December 31, 1996, and have issued my report th(,] ~()] dated June 26, 1997. I conducted my audit in accordance with generally accepted audii ing standards; Government Audit_Jj!g__st=andards, issued by the Comptn{d:ic,a Genera] of the United States; and office of Management and }IHd~ ci Circular A-128, "Audits of State and Local Governments." 'lh:,~;< standards and OMB Circular A-128 require that I plan and perfcn]L th( audit to obtain reasonable assuTance about whether the component ]i[ it financial statements are free of material mJsstat:ement. In planning and performing my audit of the component unit fina:~(:ia] statements of Southwest Avoyelles Waterworks DJ strict for the y{~a] ended December 31, 1996, ] considered its internal control stru(t~] c in order to determine my auditing procedures for the purpo.~(, of expressing my opinion on the System' s component unit fina;~c ] ~] statements and to ::eport or] the J nternal control structu~ {~ J n accordance with OME Circular A-]28. This report addresse~ my consideration of internal corlt:rol structures policies and procedn3e.~; relevant to compliance with requirements applicable to fede3 a] financial assistance programs. I h~ve addressed internal co'~t ~ o] structure policies and procedures relevant to my audit o~ ~,he component unit financial statements in a separate report dated ,[,ui( 26, 1997. The management of Southwest Avoyelles Waterworks DistrJ c: :i ,< responsible :[or establishing and maintaining an internal co:Jr ~():[ structure. :in f~ ifillin9 this responsibi] ity, estimates {Li]d judgments by management are regt]ired to assess the expected be;]~,f t,~ arid related costs of internal control structure polic] e~ ~n(] procedures. The objectives of an internal control structure a (~ io provide management with reasonable, but not absolute, assurance i!~< assets are safeguarded agaJ nst loss from unauthorized us(' (n disposition, aEd that transactions are executed in accordanc<~ w th management's authorization and recorded properly to permit the 23 



Waterworks DJs;t.rJct 
reparation of component unit financial statements in accordance with enerally aceepLed accounting principles, and that federal firlaJ,cin] ssJstance programs are managed Jn compliance with applicable ]~ws nd regu]afiJons. Because o~ .inherent limitations in any ini~.~::a] ontrol st]:ucture, errors, J rregularities or J nstance~, of oncompliance may nevertheless occur and not be detected. 7.]~ o, rojection of any ew~luatJon of the structure to future period~:: ~.'-; ubject to the risk that procedures may become inadequate becau~:(, of hanges in conditions or that the effectiveness of the desi(!iJ ~Jn(l peration of policies and procedures may deteriorate. For the-~ purpose of this report, I have classified the signJf c, nl internal control str~cture policies and procedures in the fo]](~w n~ categories : A~ln~j !_Li_s_L<a_t i v__e_Co n_t_ro i s l?o]Jtica! activity cJvJ ]. Rights Davis Bacon Act Drug Free Act Cash management Federal financial reports A] ]owab]e costs/cost principles Administrative requirements Types of services allowed or not a] lowed Special requirements Section 109-Housing & Community Development Contract Work Hours & Safety Section 3-Compliance For Training & Employment I,cad Based Paint-Title IV Hatch Act National Environmental Policy Act of 1969 For a]] of the :interrcal control structure categories listed abo~(~, ] obtained an understanding of the design of relevant policie.~ { n( procedures and whether they have been placed Jn operation, <~i](i ] assessed control risk. DurJ ng the year ehded Dec e]~ber 3] , 1996, Southwest Avoy( Waterworks ])Jst~ict, Bunkie, Louisiana, expended I00 percent o:[ total federal financial assistance under the major federal fina assistance pros:ram as listed Jn the schedule of federal fin<J assistance. 

24 



._](e,~neth J. chc,/ Certified l~blic Accountant P. O. BOX 206 FIESSMER, LOUISIANA 71341 
PHON[ : OFFICE (318) .fit, FAX (318) .%6 

INDEP~NDENI' AU_DIT0_R.'_S...~{~LpORT O N_CO_MPLjANCE_WIT_ ]] S P ~ C I F I $_ R~]QU I..~{~Mj~N~?S AP_PL I CABLE_ T_O yAJO~{ ~'EDER~L ~'IN_AN_(~.]:]'Q{ ASS:ISTANCE_" PRO_G_RAMS 
Board of ]Directors Southwest Avoyel]es W~terworks ])Jstrict Bunk]e, LouisJ ana I have audited the component unit: financial statements of Southw<~<t Avoyelles Waterworks District:, Bunk]e, Louisiana, as of and ~(n :he year ended December 3], ]996, and have issued my report thereon da:ed June 26, 1997. In connectJ on with my audJ.t of the component unit fina:;(: :~ ,~:I statements of Southwest Avoyelles Waterworks District, Bu;;ki o, Louisiana, and wit~ my consJ deration of the System's c(,nL ~o:i structure used to administer federa] financial assistance proq~ ~] ~;, as required by OffJ ce of MaJ]agement and Budget Circular A ] ?8. "Audits of State and Loca] Gove~r]ments," I selected all transacl ]~ lJs applicable to the ma:or federal iJnancial assistance program fin [hc year ended ]December 31, ]996. As required by OMB CJ rcu] ar A--128, I have performed and ~ t procedures i:o test compliance w:ith the requirements governing ',y{ of services allowed and other special provisions applicable to '.(: grants and the spec~ fic requirements as noted in the "Independ{ Auditor's Report: on ::nternal Control Structure Used in AdminisL{u Federal Financial Assistance. My procedures were less in scope ~: an audit, the objeetf.ve of wh.]ch Js the expression of an opinJ{)n the System's compliance with these requirements. Accordingly, :I not express such an opinion. With the respect t.o the items tested, the results of < 1 procedures dJsc]osed no material instances of noncompliance w_iL't requirements ]Jsted in the preceding paragraph. This report is intended for Legislative Auditor of the is a matter of public 
Hessmer, Lou.isiana June 26, 1997 

,<;C h( 
the information of Management and State of Louisiana. However, this ]~i){n i and its distribution is not ]imited. 
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/qac/,,f Cart(lied l~blJ'c Accountaut P. O. BO>" 206 HESSMER. LOUh%IANA 71341 
PHON[ : OFFICE (318) 56:, F,3/:3 FAX (318) 56:; g!q2 

I_NDEPENDENT AUDT~!O]{_:]{..RSp_ORJ~ ON C'OMPLIANCE W_IT THE G~NERAL R_E~!U]REMENTS APPLICABLE TO F EDERj~L ~"_i .NAN QI AI, ASS I STANCE PROG_RAMs 
Board of l)irectors Southwest Avoyelles Waterworks District Bunkie, Louisiana ] have auditee the component unit financial statements o] Southwest Avoyelles Waterworks I)Jstrict, as of and for the year (~;,,:<~(] December 31, 1996, arid have isstled my report thereon dated JuiJ( )6, ]997 . I have applied procedures to test southwest Avoyelles Watery:o: k.~ District's compliance with the following requirements applicable i( its federal financial, assistance programs, which are identifJ(<i J] the Schedule of Federal Financial Assistance, for the year (~n,:e( December 3] , ] 996: political activity, Davis-Bacon Act, (:J ,,J ] rights, cash management, federal financial reports, al]owal,] < costs/cost principle~, Drug-free Workplace Act, and administ~d Jv~ requirements. My procedures were limited to the applicable procedures describe(] ;n the Office of Managgment arld Budget's "Compliance Supplement ~oi Single Audits of St6te and ]boca] Governments". My procedure.~ \..,~] {~ substantially ]e'ss in scope than an audit, the objective of whi(:h Js the expression of an opJ nion on Southwest Avoye] les Watel ',..'(~; k,~ District's c.omp]iance with the ]:equirements listed in the precis() hg paragraph. Acco:EdJnglf, ] do not express such an opinion. With the respect to the items tested, the results of I II()~:( procedures disclosed no material instances of noncompliance with ~h( requirements listed in the second paragraph of this report. W tl respect to i.tems not tested, nothing came to my attention t~i caused me to believe that Southwest Avoyelles Waterworks DJ.~4[~ :(:t had not complied, in ~i] materia] respects, with those requirement! . This report legislative Js a matter 
Hessmer, June 26~ 

Js intended for the information of Management and t Auditor of thE; State of Louisiana. However, this of public record and its distribution is not limited 
I,ouJsJarla 199"7 27 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT SCHEDNIF. OF FEDERAL FINANCIAL AgZIBTANCE For the Yea]: Ended December 31, 1996 FF, D E RA]~jS RAN3~QR/_.PAS S -'PHROUGH GRAN_~QI.R / PROGRI~M T] T~ eE 
IndJ rect: Passed through: State of Louisiana l)ivision of Administration Community Development BlLock Grant Aw~ye]]es Parish Police <]uzy 1995 LCDBG 

28 

CuYrel]~ Y(~& ] CF'DA N[]MB_ER _Expendi.tu] ( ,~ 

14.228 $495,703 
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SOUTHWEST AVOYELI,ES WATERWORKS DISTRICT BUNKI E, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 3], 1996 SUMMARY OF SZGNIF]CANT ACCOUNTING POLICIES The Southwest AvoyelLes Water, works District, was created on N.-~] uh 23, 1973 as a nonpro:_it corporatien as defined in Louisiana R{~\'i~:~.d Statutes (1950) 12:010 (8). The corporation operates under a ]~o~d of Directors consist: ng of five (5) members. The following ]~ a su~mlary of certain significant accounting policies. Financial ]{_9~!gr__IL, i_n~k El!titlz. This report includes all funds whJc].. ~:r < contro] ]ed by or dependent on the Corporation executive ~nc legislative b~anehes 'the Pre~;i6ent and Board of Directors). C(ml o] by or clepenclence on the Cerpor6tJon w~is determined; on the basis {~ budget adoption, authority to issue debt, election or appointmel t ~d governing body, and other general oversight responsibility. Bas(.c] ol these criteria, the Corporation has no component units. However, h( Corporation is a component unit ef the Avoyelles Parish Police Ju y. The Bury has the ultimate author.ity to approve the issuance of (ie]~i , they may appoint some of the governing body and have geIle ~] oversight responsibi];_ty over the Corporation. Fund acgp__u3~t:J:!~g. Th9 accounts of the System are organized ol, i he basis of funds, which are considered a separate accounting enl Jl y. The operations of the system is accounted for with a separate ,n(~t of se]f-balanc]ng accounts thal; comprise its assets, liabilities, ~Lmd equity, revez]ue:_~, and expell~,~es. Gov(-~rnment resources are al ] o~Jl ('d to and accounted for in individual funds based upon the purpose.< :~o~ which they are to be spent and the ~eans by which spending actJv:~~ i{.n are controlled. The system's fund Js grouped, in the finai1(:ia] statemcm ts in this report, into one generic fund type and one l,J<a(] fund category as follows: _P.~_ Lq t ?._r=~ .~ ~ 9_ r_y Fund Enterprise Fund. }In enterprise fund is used to account J(n operation,'~ (a) that are financed and operated in a manner simi]~ ie private business enterprises, where the intent of the governing b<.6y is that the costs (expenses, inc]uding depreciation) of prov: ding goods or services to the general public on a continuing bas]~; b( financed or recovered prJmarJ ]y through user charges : or (b) x..'!~ ~ e tlhe gowernJ ng body has de(:] ded theft periodi c determinatJ (~n of revenues earned, expenses incurred, and/or net income is approp,~:i~,ic for cap~t~l maintenance, public policy, management co~H~< ~ , accountabfi]]ty, or other purposes. 

]4 



Waterworks District 
My audit was ilade fDr the pu:<pose of forming an opinion on t!]e component unit fJ n~ ncJal statements taken as a whole. 'I i~(~ a~companying :[inancia] J n:lormation listed as "Supplement ~ : y lnformat:ion" Jn the table of cont:ents is presented for purpose:~ (,J additional analysis and Js not a required part of the component ul~ i financial statements Df the Southwest Avoyel]es Waterworks Dist~ ]c:: . such Jn:EormatJon has been subjected to tile auditing procedL~:~,,s applied in the audit of the component unit financial statements ~l~d, i:n my opinion, is fairly stated in all material respects in re]~: i~,n to the component unit financial statements taken as a whole. The financial information for the preceding year, which is inc:]ud~.d for comparative purposes was taken from the financial report foJ th,~t year Jn which :I ex~ ressed in my report dated June 26, 199(. ,~ii unqualified opinion on the component unit financial statemeni~ ,,f Southwest Avoye]les Waterworks District. 
H,~s smeY i 01Jne 26 , Lc)uJ sJ aria :i 997 



Waterworks District 
he resu]ts of my tests indicate that, with respect to the :it (.m~ ested, Southwest Avoyelles Waterworks District, Bunkie, LouJ~<i~lj~, omp]Jed., in a]] material respects, with the provisions referJ(~ to n the preceding paragraph, except as noted below. With resp(.(l iu terns not tested, nothing came to my attention that caused IIL(~ tc elieve that South~~est Avoye] ] es Waterworks District hat] i()t omplied., in a]] materia] respects, with those provisions. H!~n_cLg3~31oli_~j~ce wJ tJA~ e__qordkee]~_D__o._..[i.~c~Li!.ement Find] ng : Per Louisiana~ law, records a:re to be kept in such a way as to) accurate and meaningful. As was mentioned in a tile interna] control letter dated June 26, ]997, the general ]edger was not in balance and some transactions had not been posted to the gene~ ledger. }(eCOllliilend6[t j on : The District needs tc ensure the all transactions are posted t( lh( genera] [Ledger and the genera] ]edger ]s balanced after a]] postJngs axe made. }~esponse :,, This wJ][h be cor:rected for the 1997 year Y i io] at] on jqvolvJ ncl.. p f..R~$~__42-1120(lJ Part[icipation in certain transact J(:ns . t_l_Le ._ctcLv e r~!m~ Ln t ~ 1 e_nJ~j._ly 

R e c omme n da t i o n : The DistrJct needs to terminate the individual hired or have th( director step down from his posJtJon. 

I I]1 iI 

Response :: The indJ vidue~l hired has re]J nquished his duties as the Sy~<l (, ' meter re~der add maintenance DIf~n. This report is intended for the information of management ant Legislative Aud:itor of the State of Louisiana. This restrict]( not intended to limi_ the dJ strJbution of this report, which matter oJ" pub[] Jc record. 
Hess~~er, Ollne 26, hou] sJ ana ] 997 ? 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKI E, LOU]SIANA NOTES TO FINANCIAL STATEMENTS December 31 , 1996 NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTZIING POLICIES (CONTINUED) Accumulated Ul]iofLid Va, ~atAop_L_J~_;~_c..k.::]~L.a_v_~ and Other Em]~]oyee Be15e f]l~ The Corporation has ne set policy for accumulated vacation, sick I'< or other employee benefits. Therefore, no accruals for compen~:al ( absences have been made in these fJ.nancial statements. c~grldtiv~L_jl}a_tf~. C~mparative data for the prior year haw~ I)(.(~n p~esented in the accompanyJ ng financial statements in ord() i o provide an understanding of changes in the corporation's financ]ali position and operations. F~ix~,~d A s_set.s anj~_Dc~leciatio_r~. Fixed assets are accounted fol on 11 cost of services or Capltal Maintenance" measurement focus, and ~J assets and all liabilities (whether current or noncurrent) assoc:]a1~ with the activity are included on the balance sheet. DeprecJ ation is cha:_~ged as; arJ expense of operotions ove~ I h< estimated useful lives of the assets using the straight-line m(dh(,d. The estimated useful lives are as follows: Distribution System Storage Tanks Equipment 50 50 4 - 8 years years years All fixed asset:s are stated at historical cost. Donated J~>:(,ci assets, if any, are stated at their estimated fair value on the <b~1( donated. The Corporation fo]l]ws the policy of capitalizing interest .~ a component of the cos: of property, plant and equipment for its; {~wll use. For the years ended l)ecember 31, 1996 and ]995, there were nc interest charges capi:alized on fixed assets acquired or construct (.d . C_as~L Flow_s __~!~L~[sg!~tg__tJ:_or!. For purposes of the statement of 
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Gert((ied Public Accountant P. O. BOX 206 14ESSMER. LOLJI!~IANA 7134] 
7NDE~ ENDENT _AUDI!!!.QR_'__S__REPORT ON T_HE C OM PO]q E N T _UN__~ ~_.._ F l NAN ($_]!~.L S T_AT EMENT_S_ 

Board of Directors Southwest Avoyelles Waterworks ~Flstrict Bunkie, Louisiana I Av of fo ar ma co 

PHON[ : OFFICE (318) 5(C 2,;'d<~ FAX (318) b(,~ ~:912 

I conducted my audit in accordance with generally accepted aud:t in~l standards and Gov_(Lrn~ent_-- _A_u(~.~t~_ni[ Standards, J ssued by [ lle Comptroller General of the united States. Those standards recuile that I plan and per[otto the audit to obtain reasonable assuz~ :(:e about whether tile component unit financial statements are flc(~ c,f material misstatement. An audit, includes examining, on a test b~ ~;~;, evidence supporting t3e amounts and di,';closures in the component u-Lit financial statements. An audit also includes assessing [ he account:'Lng pri nc:ipl ~s used a]id significant estimates mad{. by management, as we].] as evaluating the overall component, u: ]'[ financial statement p~esentation. I believe that my audit provide~ ~ reasonable basis for my opinion. ]n my opJnfion, the component unJ.t financial statements referi( above present fairl~, in a]] material respects, the fina position of Southwest Avoye]]es Waterworks District, Bu Louisiana, as of Dece~ber 31, ]996, an(] the results of its opera and the cash flows for the year then ended, in conformity generally accepted accounting prfncip]es. 



SOUTHWEST AVOYELLES WATERWORKS DISTRICT BUNKIE, LOUISIANA TABI,E OF December CONTENTS 3] , 2996 
INDEPENDENT AUDITOR'S REPORT ON THE COMPONENT UNIT FINANC]AL STATEMENTS INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH GOVERNMENT AUI)ITING STANDARDS INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS ISSUED BY THE GAO COMPONE.NT UNIT FINANCIAL STATEMENTS Comparative Balance Sheet Comparative Statement of Changes in Retained E Comparative Statement of Notes te Financial Statem 

Revenues, Expenses and arl]] ngs Cash Flows ents 
f] 
]2 ]4 
] 0 ]] ] 3 2] INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE 23 - 2 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQIREMENTS App]I, I CABLE TO MAJOR FEDERAL ASSISTANCE PROGRAMS INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE W]T}I THE GENERAI, REQUIREMENTS APPI, ICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE SUPPLEMENTARY ]INFORMATION Statement of Changes in Assets Restricted fo~ Debt Retirement 
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27 28 



 

Certified Public Accountant P. O. BOX 206 HESSMER. t OUISIANA 71341 
PHONE : OFFICE (318) [,6:< 83~;3 FAX (318) [}63 8!h~ 

INDE.P_E_N.I)~N':[:. AUDITOI_<'S__._R_E_~'_O_R_J~2_Q.N___I_NTER_NAL {LQ_~_TRQL STRUCTURb BAgEDON A FIN_ANCIAL STATEMENT AUDIT C QND_UCTED IN ACCORDANCE_WITH GOVERNMENT AUDITING _S.T_ANDARDS 
Board of Directors SouthwesL Avoyel]es Waterworks DJstricl Bunkie, Louisiana I have audit:ed the component un:'tt financial statements of Sout~w{.st Avoyel]es Waterworks District, Bunkie, Louisiana, as; of and fo; lhe year ended December 31, 1996, and have issued my report thereon (:~,{~d June 26, ]997. I conducted my audit standards and Gc)Nernmq Genera] of the Unite( and perform the audi the component unit m] sstatement. 

in accordance with generally accepted audit ~nt_ AudJ~::b~g Standards issued by the Compt~ {,:1 ] St:ares. Those standards require that ] : to obtain reasonable assurance about wh(~t financial statements are free of real {u 
In planning and performing my audit of the component unit finahc ~] statements of Southwest Avoyellc;s Waterworks District for th(' 5'{~1 ended December 31, 1996, I considered its internal control stru{t:,}e J:~ order to determine my auditing procedures for the purpo~ {}f expressJng my opinion on the component unit financial statement.': 6H(] not to p:[ovJde assurance on the internal control structure. The management of Southwest Avoyelles Waterworks District responsib:Le foi establishing and maintaining an interna] (:(ml structure. :In fu] filling this i esponsibility, estimates judgments by management are zequJred to assess the expected ben(.:" and related costs of interna] control structure policies procedures. The objectives of an internal control structure 8] ~ provide management: with reasonable, but not absolute, assuranc(~ i assets are saleguarded agaJ nst loss from unauthorized us( disposJtiorl, and that transactions a~e executed in accordance w managemenL ' s authorization a]ad recorded properly to perm5 i preparation of finarcial st~tements in accordance with gen{~ a accepted accounting ~.rincip]es. Because of inherent limitatJo;~; any ] nt erna:l control st:r~]ctu]:e, errors or i rr egu]aritie.~: nevertheless occur an,] not be detected. 



Waterworks District 
Also, projection of any eva]uat~on of the structure to future p(t~-(.(is; is subject to the risk that procedures may become inadequate b(~c~J<~(~ of changes .in conditions or that the effectiveness of the desJqi~ ,,!~(] operation of policies an(] procedt~res may deteriorate. For the purpose of this report, I halve internal control structure policies and categorJ es Cash and Jnvestmc Service revenue Expenditures for Property, (.)quips( Debt and debt se: 
understanding whether they risk. 

classified procedures the signJ f 
nts nd recefv~b]es ploprietary fund types goods and servic[~.s and accounts payable nt and capital expenditures vice expenditures the control categories listed above, I obtaine( of the design ef 1:e]evant policies and procedule~ have been placed in operation, and I assessed (:( 

t ( 

{i!1(] t : o] 
I noted a ce:rtain matters involving the internal control stru( i, te and its operation th[.t I consider to be reportable conditions ~:i~<{~ standards est.ab]Jshed by the American Institute of Certified Pi:l,iic Accountants. Reportable conditions involve matters co~tlJ ng t {, my attention relating to signJ ficant deficiencies in the desi(l:~ cn operation of the internal control structure that, in my judgem(~ t , could adversely affect the entity'~ ability to record, p~o( ~:~ ~:, smmllarize, and ~:eport financial data consistent with the asse:~iJ, ns of management in the component unit financial statements. 1. Deficiencies in control structure design A. Inadequate segregation of duties-The System does not hay proper .segregation of duties. This weakness is due to small size of the system and, therefore, its inability prevent" overlapping of duties. Response: No xesponse i.s necessaly 2. FaJ]u:ces in the operation off the internal control structur{ A. The Corporatinn general ]edger was not in balance and interest income and property tax revenue was not recor(: the general ledger. I recenmtend the bookkeeper run totals on the general ]e( each month to insure it is in balance. Also, all bank accounts should be reconcJ] ed every month and compared t, general ledge~ balances. 



,,,eth J. l~ochc,: Cc rti[icd P.bll, Acc,,u.t~,r P. 0. BOX 2[16 I[ SSME R, LOUfSfAIX/A 7134I 
_M_ANAG EMEN T LEjP_TER To the Board of Directors, Southwest Avoye]les ~aterwezks District 

PtlONI : Of F IC[- (318) b6/ FAX (318) !,(,; ,~ 

During ]my audit of the component unit financial statements or the Southwest Avoyelles Waterworks District (System) for t]l~ year ended December 31 , ] 996, ] noted certain areas in whJ cl J.mprowm~ents in the accounting system and financial practices o the System may b~ desirable. Therefore, the fo]]owJn~ recommendations are submitted fo]: your consideration: l. See i:he comments in the ]:eport concerning a balanced gene~:al ledger and the ~ecordJng of all transactions 2. The gystem sl:ould adopt a budget to he]p control expens( since operations are show.ing a small profit. 3. The F.oard shcu]d consider a rate increase to put aside iund.~ to cover unforseen major repairs. wot~]d like to express my appreciation to you and your off it: i{taff fox the courtesies and assistance rendered to us during th performance of my auflit. Should you have any questions or nee assistance Jn Jmpler~enting any of the recommendations, plea~; fee] free to contact me. 
Hessmer, ]souJsiana June 26. ]997 



SOUTHW EST AVOYF.LI.ES BUNK] E, WATERWORKS DISTRICT LOU US I ANA PROPRIETARY FUND TYPE -. ENTERPRISE FUND STATEMENT OF CASH FLOWS For the ]ears Ended I)ecember 31, 1996 and 1995 
cash Flows From Operating Activities Cash Received From 7ustomers Cash Payments To Suppliers For Goods And Service~ Meter Deposits From Members (Net) 

1996 1995 
64,160 S 5(,, {] 2 (46,373) 2._~200 Net Cash Provided Bf Operating AetivJ.ties 15~587_ And Related ores Payable tes Payable nt and Equjpme.ni APPJ ed, Net O~ Fees Net Cash Used By Ca9ital And Related FJnancingActivitie~ 

Net Cash Provided (Used) By Investing Activities Net Increase (Decrease) In Cash And cash EquJval~nts Cash And (7ash Equivalents At Beginning Of YeaE Cash And Cash Equivalents At End Of Yea:E 

(9 (13 (53a 538 8 
426 263 037 037 269 

2 

3 , 6 ', !~ 9,]35 0,9(I{, 9,4g(P 
~14,42o_) _ t3.',,ov:, 
14,464 _2~_g7 6 9 , 82 [ f 
16~54_0_ _ _12, 
17,707 ],( 
~88{, 
$ 59,593 S 4],[ 

The accompanying not:e~ are arl integral part of this statement 12 



Re in ba ge B 

Waterworks l)JstrJet 

~he prior ye~Lr comments were repeated in thJs year's f indi ngs. I recommend controls should be instituted to insure findJi~( are corrected on a timely basis. Response: There was family, limiting the and journal entries. documents and journa 
illness involved with :Jme ava:i]ab]e to pro That sJtuatJon has p 1 entries will be made 

My consideratJ on of the J nternal control structure would n< necessarily disclose all matters in the internal control st~u(:ll~ that might be reportable eonditJ ons and accordingly, would i,~ necessarily d;isclos9 all reportable conditions that are a],~ considered to be mat6rial weaknesses 6s defined above. I belier( I) reportable conditions described above are material weaknesses. I also noted certain reco~nendatiens for improvement in its in1(,~::~ control structure that I have reported to the managemenl ( Southwest Avoye] les Waterwoxks District in a separate letter cI~I ( June 26, 1997. This report is intended for the information of management al~<i !h(, Legislative Auditor of the State of Louisiana. This restrictJ(n ]s not intended to limit the distribution of this report, which }~ ~ matter of pub]ie record. 
Hessmer, Jtlne 26, LouJ siarla 1997 



,,,,,,.,h 9. Certified Public Accountant P. O. EIOX 206 14ESSMEP,, I OtJISIANA 71341 
PHON[ : OFFICI7 (318) 56:5:</;3 FAX (318) 56:i 8!<2 

INDEPENDENJP AU[,ITOR'S REPORT ON COMPI{IA.NCE WIj'H LAWS AND REGU_LAT_ION~_ B ASEIL_ON AN__AUUpIT OF COM_PQ.N~_:NT UNIT F.I N_AN C) AL _Sj LAT_~:ME_NT $_ P ~'~}~ ~]QRM~;D~N ACCO_R..I]_ANCE W I T H_ (10VEi{NME_NT_A_UD._~_T~N~L__ftg;'A_N.D_A}@S~ SSUED BY_TH~ G AO 
Board of Directors Southwest Avoyel]es W~terworks l)Jstrict BunkJe, Louisian8 I have audited the component unit financial statements of Soutl,w{!<t Avoyel]es Waterworks District, Bunkie, Louisiana, for the year (,nd(c December 31, 1996, and have issued my report thereon dated Jun( ?(,, 1997 . ] conducted my audit in accozdance with general]y accepted standards and G O V~ LrDn _ro_eJ] t_ __.At~c4 %.tj.__0_.q Standards, issued a u d i by t 9 I }le Comptrollel- Genera] of the Un:'ted States. Those standards xequ ~ ( that I plan and per[otto the audit to obtain reasonable assu) a~lJ(x about whether the component unit financial statements are f~(,(~ (~i material misstatement. Compliance with laws~ regulations, contracts, and grants app]J(6]:} to Southwest Avoyel]e~ Waterworks District, Bunkie, Louisiana, ].': Ib( responsibility of SoJthwest Avoyelles Waterworks District, BuI:ki(~, Louisiana, management. As part of obtaining [easonable assu~a:;c( about whether t::.he component unit financial statements are fre~ (~ material misstatemen'~, I performed tests of Southwest, Avoyc ] ic~ Waterworks District compliance with certain provisions of regulatJ ons, and contracts. However, my objective was n< provide an opinion on overall compliance with such prov] s Accordingly, I do not express such an opinion. 


