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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
To the Board of Commissioners Lafayette Parish Waterworks District South Lafayette Parish, Louisiana 

LANCE E. CRAPPF.LL, CPA CHERYL L BARTLEY, CPA D. E. DOUGHT, CPA BRENT J. MOUTON, CPA 

We have audited the component unit financial statements of Lafayette Parish Waterworks District South, for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. We have also audited the compliance of Lafayette Parish Waterworks District South with requirements applicable to major federal financial assistance programs and have issued our report thereon dated October 21, 1996. We conducted our audit in accordance wilh generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-128, "Audits of Slate and Local Governments." Those standards and OMB Circular A-128 require that we plan aud perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and whether Lafayette Parish Waterworks District South complied with laws and regulations, noncompliance wilh which would be material to a major federal financial assistance program. In planning and performing our audit for the year ended August 31, 1996, we considered Lafayette Parish Waterworks District South's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the entity's financial statements and on the compliance of Lafayette Parish Waterworks District South with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistauce programs. We have addressed policies and procedures relevant to our audit of the financial statements in a separate report dated October 21, 1996. The management of the Lafayette Parish Waterworks District South is responsible for establishing and maintaining an internal control structure, In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly "to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the desiga and operation of policies and procedures may deteriorate. 



 

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions that are also considered to be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be a material weakness as defined above. However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of the Lafayette Parish Waterworks District South in a separate letter dated October 21, 1996. 
This report is intended for the information of management and all appropriate regulatory agencies. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

October 21, 1996 
WRIGHT, MOORE, DEHART DUPUIS & HUTCHINSON Certified Public Accountants 



VOID CHECKS During our test of cash disbursements, we were unable to locate voided checks. All voided checks should be retained with the check stubs and the signature part of the check should be properly mutilated or destroyed. ACCOUNTS RECEIVABLE/BAD DEBTS As part of our audit of accounts receivable, we reviewed the number and dollar amount of outstanding bills. It was noted that the number and amount of accounts outstanding in excess of ninety (90) days has increased significantly from the previous year. The District should monitor these statistics and evaluate the collectibility of these accounts. Any accounts deemed uncollectible should be written-off directly against the allowance for bad debts account. We wish to thank Calvin and Connie Duhon for their support and assistance during our audit. This report is intended for the information of management and all appropriate regulatory agencies. However, this report is a matter of public record and its distribution is not limited. 

WRIGHT, MOORE, DEHART DUPUIS & HUTCHINSON Certified Public Accountants 

/ 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners Lafayette Parish Waterworks District South Lafayette Parish, Louisiana 
We have audited the component unit financial statements of the Lafayette Parish Waterworks District South as of and for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. In planning and performing our audit of the financial statements of the Lafayette Parish Waterworks District South, for the year ended August 31, 1996, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. 
The management of the Lafayette Parish Waterworks District South is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure and to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. We obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. We also performed tests of controls to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing and detecting irregularities that are material to the financial statements, and to preventing and detecting misstatements resulting from illegal acts and other noncompliance matters that have a direct and material effect on the financial statements. Our tests were less in scope than would be necessary to render an opinion on internal control structure policy and procedures. Accordingly, we do not express such an opinion. 

lWMDDH 
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INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
To the Board of Commissioners Lafayette Parish Waterworks District South Lafayette Parish, Louisiana 

LANCE E. CRAPPEIL, CPA CItERYL L BARTLEY, CPA D. E. DOUOHT, CPA BRENT J. MOUTON. CPA 

We have audited the component unit financial statements of Lafayette Parish Waterworks District South, for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. These financial statements are the responsibility of Lafayette Parish Waterworks District South's management. Our responsibility is to express au opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, isstied by the Comptroller General of the United States and tile provisions of the Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessingthe accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for tile purpose of forming an opinion on tile financial statements of Lafayette Parish Waterworks District South, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit for the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 

October 21, 1996 
WRIGtJT, MOORE, DEHART DUPUIS & HUTCHINSON Certified Public Accountants 



JAN II. COWEN, CPA~ DEBORAtl C. GORDON. CPA' A PRO FESSIOb,~I+ OOP, J~OI~ATIOIq 
Lafayette Parish Waterworks District South Lafayette Parish, Louisiana 

October 21, 1996 

In planning and performing our audit of the financial statements of Lafayette Parish Waterworks District South for the year ended August 31, 1996, we considered the District's internal control structure to determine our auditing procedures for the purpose of expressing an opinion on the financial statements and not to provide assurance on the internal control structure. However, during our audit we became aware of several matters that are opportunities for strengthening internal controls and operating efficiency. The following summarizes our comments and suggestions regarding those matters. This letter does not affect our report dated October 21, 1996, on the financial statements of Lafayette Parish Waterworks Distxict South. We wi~l review the status of these comments during our next audit engagement. We will be pleased to discuss these comments and suggestions in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. CASH RECONCILIATIONS During the audit it was noted that only the Operating and Revenue accounts are reconciled on a regular basis. We suggest that a reconciliation be prepared on all bank accounts on a monthly basis and that all transactions be recorded not only in the manual register, but also in the General Ledger. STALE CHECKS During our review of cash reconciliations we noted several checks which have been outstanding for excessive time periods. The majority of these checks were for deposit refunds. We recommend that a system be devised where deposit refund checks which are outstanding be in excess of 120 days be voided and re-issued. Any re-issued checks which remain outstanding in excess of 120 days should be voided and the deposit considered forfeited. 
~MDDHI 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
To the Board of Commissioners Lafayette Parish Waterworks District South Lafayette Parish, Louisiana 

LANCE E, CRAPPELL, CPA CHERYL L BARTLEy, CPA D. E. DOL}OitT, CPA BRENT i. MOUTON, CPA 

We have audited the financial statements of Lafayette Parish Waterworks District South, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. 
We have also audited Lafayette Parish Waterworks District South's compliance with the requirements governing reporting that are applicable to each of its major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended August 31, 1996. The management of Lafayette Parish Waterworks District South, is responsible for the Lafayette Parish Waterworks District South's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perfoml the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about Lafayette Parish Waterworks District South's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures did not disclose any material instances of noncompliance with the requirements referred to above. In our opinion, Lafayette Parish Waterworks District South, complied, in all material respects, with the requirements governing reporting that are applicable to each of its major federal financial assistance programs for the year ended August 31, 1996. This report is intended for the infonnation of the management, and all appropriate regulatory agencies. However, this report is a matter of public record and its distribution is not limited. 

October 21, 1996 
WRIGHT, MOORE, DEHART, DUPUIS & HUTCHINSON Certified Public Accountants 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
To the Board of Commissioners Lafayette Parish Waterworks District South Lafayette Parish, Louisiana 

LANCE E. CRAPPELL, CPA CHERYL L BARTLEY, CPA D. E OOUOHT, CPA BRENT J. MOUTON, CPA 

We have audited the financial statements of Lafayette Parish Waterworks District South, Lafayette, Louisiana, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. We have applied procedures to test Lafayette Parish Waterworks District South's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended August 31, 1996: political activity, civil rights, cash management, federal financial reports, and administrative requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Lafayette Parish Waterworks District South's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Lafayette Parish Waterworks District South, had not complied, in all material respects, with those requirements. This report is intended for the information of management, and all appropriate regulatory agencies. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

October 21, 1996 
tWMDDHI 

WRIGHT, MOORE, DEHART DUPUIS & HUTCHINSON Certified Public Accountants 



 

For the purpose of this report, we have classified the significant internal control structure policies and procedures used n administering federal financial assistance programs in the following categories: Accounting Controls Cash Accounts receivable Prepaid insurance Property and equipment Payables Debt Retained earnings Administrative Controls General Political activity Civil rights Cash management Federal financial requirements Administrative requirements Specific Reporting 
For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended August 31, 1996, the Lafayette Parish Waterworks District South expended 100% of its tota federal financial assistance under a major federal financial assistance program. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design of operation of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements and requirements governing claims for advances and reimbursements. Our procedures were less in scope than would be necessary to render an opinion on these intenaal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider 1o be material weaknesses as defined above. We noted certain other matters involving the internal control structure and its operation that we have reported to the management of Lafayette Parish Waterworks District South in a separate letter dated October 21, 1996. 
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LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH SUPPLEMENTAL LETTER 

To the Board of Commissioners Lafayette Parish Waterworks District South Lafayette Parish, Louisiana 

LANCE E. CRAPPEI~, CPA CtlERYL L BARTLEy, CPA D. E. DOUGHT, CPA BRENT J. MOUTON. CPA 

Our evaluation of internal control was based oll our observations and not alone upon a statement by management as to what controls management said were utilized. We felt that internal control was sufficient. The accounting records are maintained on the accrual basis of accounting and it appears they are being properly maintained. Proper physical control over assets appears to be adequate 

Date of Note 1. August 12, 1983 2. October 12, 1984 3. October 6, 1987 
hlterest Rate 5% 5% 7.625% 

Original Balance Amount $570,000 150,000 200,000 $481,000 131,000 189,668 



 

The notes are payable in forty (40) annual installments and the due date of the final installment is forty (40) years from the date of the note. 

The deposit funds are in Premier Bank which is an institution insured by the FDIC. The bank has securities pledged as collateral to further secure the deposits of the Waterworks District. The kinds and amounts of insurance coverage are included in a schedule attached to this letter 
The Lafayette Parish Waterworks District South is a component unit of the City-Parish of Lafayette. The basic entity being reported on is the Lafayette Parish Waterworks District South. The Lafayette Parish Waterworks District South was issued a charter by the State of Louisiana and franchise from the Parish of Lafayette on October 10, 1974. The Waterworks District's purpose is to provide a water system for the southern district of Lafayette Parish. The total number of users is 1,123. Of this number 1,118 are residential and 5 are commercial. All commercial users have a meter larger than the residential size. Accounts receivable aging schedule is as follows 
Days 0-30 31-60 61-90 91 and older Unbilled Receivables 

Amounts Number of Accounts $25,928 231 92 1,525 14,052 Total 41,828 Less: Allowance for Doubtful Accounts (660) $41,168 

1,123 14 8 39 

During tile year, 97,922,000 gallons of water were produced and 24,601,900 gallons were purchased The present water rates are as follows Residential: 2,000 Gallons Minimum Over 2,000 Gallons (per thousand) $11.00 $ 1.85 



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH NOTES TO FINANCIAL STATEMENTS- Continued FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
NOTE (6) - EXPANSION OF WATER LINES 

NOTE (7) - NOTES PAYABLE The Lafayette Parish Waterworks District South has three Water Revenue Bond issues outstanding at August 31, 1996 and 1995 as follows: 

(2) $200,000 40 year Water Revenue Bonds - dated October 6, 1987 with 7.625% interest, payable in annual installments of principal and interest of $16,172 through August 12, 2027. The bond bolder is FmHA. 

Total Notes Payable Less: Current Maturities Long-Term Debt 
-12- 

1996 1995 
$481,000 $491,000 
89,668 191,183 
131,000 133,000 
~ 70,900 872,568 13,660 $858,908 

815,183 13,542 



Commercial: 40,000 Gallons Minimum $75.00 Over 40,000 Gallons (per thousand) $ 1.85 

October 21, 1996 
DUPU1S & HUTCHINSON Certified Public Accountants 



 



Name 

LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH BOARD OF COMMISSIONERS AS OF AUGUST 31, 1996 
Term Expires Title 

Fred Simon October, 1997 President 
Alvin Denais October, 1999 Vice-President 
George Villien October, 2002 Secretary/ Treasurer 
Bobby Duhon November, 2002 Board Member 
Aaron Duhon October, 1996 Board Member 

Address and Telephone Number 
Rt. 3, Box 265K Lafayette, LA 70506 (318) 984-5346 1822 Denais Rd. Duson, LA 70529 (318) 984-2997 3143 S. Fieldspan Duson, LA 70529 (318) 981-3076 4211 South Ridgefield Rayne, LA 70578 (318) 873-8336 Rt. 1, Box 606 Maurice, LA 70555 (318) 873-6809 

The Commissioners received two months' per diem of $25 each for the year ended August 31, 1996 

-20- 



 

This report is intended for the information of management and all appropriate regulatory agencies. This restriction s not intended to limit the distribution of this report, which is a matter of public record. 

October 21, 1996 
WRIGHT, MOORE, DEHART DUPUIS & HUTCHINSON Certified Public Accountants 



LAFAYETTE PARISH WATERWOI~KS DISTRICT SOUTH NOTES TO FINANCIAL STATEMENTS - Continued FOR TIlE YEARS ENDED AUGUST 31, 1996 AND 1995 
NOTE (1) - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued C. BASIS OF ACCOUNTING - Continued 
All Proprietary Funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenses are recognized when they are incurred. Unbilled and billed utility receivables are recorded at year-end. Purchases of operating supplies are regarded as expenditures at the time purchased and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. D. FIXED ASSETS AND LONG-TERM LIABILITIES 

Interest costs during construction are not capitalized Property and equipment (including infrastructure assets), which constitute assets of the Proprietary Fund are recorded at cost and depreciation is computed under the straight-line method. The service lives by type of asset are as follows: Water Distribution System Water Treatment Plant Water Line, Wells and Meters Office Equipment 
E. BUDGET ACCOUNTING 

40 years 5-40 years 5-40 years 3-7 years 
Formal budgetary integration is not employed as a management control device for the Lafayette Parish Waterworks District South. 
F. STATEMENT OF CASH FLOWS For purposes of reporting cash flows, all unrestricted bighly liquid investments with an initial maturity of three months or less are considered to be cash equivalents. 

-8- 



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
OPERATING REVENUES Water Sales Connection Fees Reconnection Fees Late Fees Installation Fees Other Fees Total Operating Revenues LESS OPERATING EXPENSES (SCHEDULED) OPERATING INCOME NONOPERATING REVENUES (EXPENSES) Interest Income Interest Expense Total Nonoperating Revenues (Expenses) NET INCOME 
RETAINED EARNINGS, Beginning of Year RETAINED EARNINGS, End of Year 

1996 1995 $ 309,262 3,270 915 7,134 27,678 596 348,855 206,146 ,142,709 
14,912 ~45,820) (30,908) 111,801 361,997 
$ 473 798 

The accompanying notes are an integral part of this statement 
-4- 

$ 290,330 3,120 619 6,700 25,850 735 327,354 .190,926 136,428 
11,724 f45,741) (34,017) 102,411 259,586 $ 361 997 



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH 

CURRENT LIABILITIES Accounts Payable Payroll Taxes Payable Sales Tax Payable Total Current Liabilities 

BALANCE SHEET AUGUST 31, 1996 AND 1995 
LIABILITIES AND FUND EQUITY 

CURI'O~NT LIABILITIES (Payable from Restricted Assets) Renters' Deposits Membership Fees Collected in Advance Accrued Interest Current Portion of Revenue Bonds Total Current liabilities (Payable from Restricted Assets) LONG-TERM LIABILITIES Revenue Bonds Payable - Less Current Portion Total Liabilities FUND EQUITY Contributed Capital Memberships Capital Grants Total Contributed Capital Retained Earnings Reserve for Retirements and Contingencies Unreserved Total Retained Earnings Total Fund Equity 

1996 7,132 125 836 8,093 
7,100 21,900 2,346 ~ 13,660 45,006 
, 858,908 912,007 
59,700 30,000 89,700 122,059 351,739 473,798 

1995 $ 5,517 112 955 6,584 
6,500 20,100 2,383 13,542 42,525 
, 801,641 850,750 
55,750 30,000 . 85,750 128,717 233,280 361,997 , 563,498 447,747 

TOTAL LIABILITIES AND FUND EQUITY $~  $,1,298 497 
The accompanying notes are an integral part of this statement 

-3- 



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH BALANCE SIIEET AUGUST 31, 1996 AND 1995 
ASSETS CURRENT ASSETS Cash - Unrestricted Accounts Receivable (Net of Allowance for Doubtful Accounts) Prepaid Insurance Total Current Assets RESTRICTED ASSETS Cash - Restricted Water Revenue Bond and Interest Sinking Fund Money Market Account Water Revenue Reserve Fund Money Market Account Water Depreciation and Contingency Fund Money Market Account Membership Account Rural Development Construction Account Renters' Deposits Total Restricted Assets PROPERTY, PLANT AND EQUIPMENT Water District System Water Treatment Plant Water Line and Wells Water Meters Office Equipment Total Less: Accumulated Depreciation Total Land Construction in Progress Net Property, Plant and Equipment 

TOTAL ASSETS 

~ 1996 $ 395,955 41,168 543 ~ 437,666 
18,324 50,147 88,508 2,986 7,100 - 167,065 
500,591 209,526 295,979 69,754 9,042 ],084,893 . (300,606_) 784,287 15,000 . 71,487 870,774 

1995 $ 269,238 41,563 68~ ~ 311,484 
17,195 46,035 81,437 20,075 6,500 ~171,242 
500,591 201,151 295,979 57,774 7,858 i,063,353 .(262,582) 800,771 15,000 _815,771 

Tile accompanying notes are an integral part of this statement. -3- 



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH STATEMENT OF CASH FLOWS - Continued FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES Operating Income Adjustments to Reconcile Operating Income to Net Cash Provided by Operating Activities Depreciation Changes in Assets and Liabilities Accounts Receivable, Net Prepaid Insurance Accounts Payable Payroll and Sales Taxes Payable NET CASH PROVIDED BY OPERATING ACTIVITIES 

1996 1995 
$142,709 $136,428 
38,023 
395 140 1,615 (I 06) 
33,374 (5,688) (228) 530 52 

The accompanying notes are an integral part of this statement. -6- 
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INDEPENDENT AUDITORS' REPORT 
To the Board of Commissioners Lafayette Parish Waterworks District South Lafayette Parish, Louisiana 

LANCE E. CRAPPEI].. CPA CtlERYL L BARTL'EY. CPA D. F~ DOUGItT. CPA BRENT J. MOUTON. CPA 

We have audited the financial statements of the Lafayette Parish Waterworks District South, a component unit of the City-Parish of Lafayette, Louisiana, as of and for the years ended August 31, 1996 and 1995, as listed in the table of contents. These component unit financial statements are the responsibility of the Waterworks District's management. Our responsibility is to express an opinion on these financial statements based On our audits. 
We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States and the provisions of the Office of Management mid Budget (OMB) Circular A-12g, AnSits of State and Local Governments. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating tile overall component unit financial statenlent presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the aforementioned component unit financial statements present fairly, in all material respects, the financial position of the Lafayette Parish Waterworks District South, as of August 31, 1996 and 1995, and the results of its operations and its cash flows for the years then elided in conformity with generally accepted accounting principles. Our audits were made for the purpose of forming an opinion on the component unit financial statements taken as a whole. The information listed as "Supplemental Information" in the table of contents is presented for purposes of additional analysis and is not a required part of the component unit financial statements. Such information, except for that portion marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the audits of the component unit financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 

October 21, 1996 
DUPUIS & HUTCHINSON Certified Public Accountants 
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LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH NOTES TO FINANCIAL STATEMENTS - Continued FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
NOTE (9) - CASH AND CASH EQUIVALENTS- Continued 
Operating Account - Checking Water Revenue Money Market Account Less: Amount Restricted for Renters' Deposits Tota 
NOTE (10) - COMMITMENTS AND CONTINGENCIES 

1995 Beginning End of Year of Year $ 6,654 183,664 (5,750) $12,476 263,262 (6,500) 

On January 24, 1996, the District entered into a joint cooperative agreement with tbe Lafayette Parish Govermnent delineating the rights and obligations and to designate the portions of the new water system which will be owned each by the District and the Lafayette Parish Government. 
The District will retain title to the balance of the water distribution system Total estimated cost of tile project is $1,031,000 which is being funded by LCDBG and the issuance of bonds as described in Note (7)(4). 
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LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
NOTE (1) - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. SCOPE OF ENTITY 
The Lafayette Parish Waterworks District South is a component unit of tile City-Parish of Lafayette. Tile basic entity being reported oll is the Lafayette Parish Waterworks District South. The financial report includes all fimds over which the Waterworks District exercises oversight responsibility. This responsibility includes financial interdependency, selection of governing authority, designation of management, ability to significantly influence operations and accountability for fiscal matters. The Lafayette Parish Waterworks District South was issued a charter by the State of Louisiana and a franchise from the Parish of Lafayette on October 10, 1974. The Waterworks District's purpose is to provide a water system for the southern district of Lafayette Parish. 
B. FUND ACCOUNTING The accounts of the Lafayette Parish Waterworks District South are orgauized in one fund, which is considered a separate accounting entity. The operations of the fund are accounted for by self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenses. The fund presented in the financial statement is described as follows: Proprietary Fund The Proprietary Fund is used to account for operations that are financed and operated in a manner where tile intent of the governing body is that the costs (expenses) including depreciation, of providing goods or services to the general pubic on a continuing basis be financed or recovered primarily through user charges. 
C. BASIS OF ACCOUNTING Tile accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All proprietary funds, nonexpendable trllst funds and pension trust funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balauce sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. Basis of accounting refers to when revenues and expenditures or expenses are recognized in tile accounts and reported in the financial statements. Basis of accounting relates to the timing of tile measurement made, regardless of the measurement focus applied. 
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LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH STATEMENT OF CASH FLOWS FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
CASI1 FLOWS FROM OPERATING ACTIVITIES Cash Received from Service Users Cash Payments for Goods and Services Cash Paid to Employees for Service Net Cash Provided by Operating Activities 

1996 1995 
$ 349,250 (121,759) (44,715) 182,776 CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Proceeds from Capital Grant Increase in Membership Equity 3,950 Decrease in Contracts Payable Purchase of Property and Equipment (22,127) Transfers to Restricted Assets (47,814) Net Cash Used by Capital and Related Financing Activities (65,991) CASH FLOWS FROM INVESTING ACTIVITIES Interest Received NET INCREASE IN CASH CASH, Beginning of Year CASH, End of Year 
9,932 126,717 269,238 $ 395,955 

The accompanying notes are an integral part of this statement. -5- 

$ 321,666 (115,424) _(41,774) 164,468 
30,000 3,600 (8,165) (46,133) _~66,323) (87,021) 
7,223 
84,670 184,568 $ 2692d~238 



LAFAYETTE PARISII WATERWORKS DISTRICT SOUTH NOTES TO FINANCIAL STATEMENTS- Continued FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
NOTE (1) - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued G. ENCUMBRANCES The Lafayette Parish Waterworks District South does not employ the encumbrance system of accounting 
NOTE (2) - CASH The bank balances, including balances in restricted assets, of tile Lafayette Parish Waterworks District South are covered by federal depository insurance, and/or securities pledged as deposit collateral by the depository bank. Unrestricted cash is composed of a checking account and a money market interest account. Restricted cash is composed of three money market interest accounts and a checking account. There are no investments. 
NOTE (3) - ACCOUNTS RECEIVABLE The Lafayette Parish Waterworks District South's accounts receivable as of August 31, 1996 and 1995 consists of uncollected billed and unbilled utility services. Accounts receivable aging schedules are as follows: 
Days 0-30 31-60 61-90 91 and older Unbilled receivables Total Less: Allowance for Doubtful Accounts Net Accounts Receivable NOTE (4) - RESTRICTED ASSETS 

996 Amounts $25,928 231 92 1,525 14,052 41,828 (660) $41~168 

995 Number of Accounts Amounts 1,123 14 8 39 
$27,200 568 84 584 .13~787 42,223 (660) $5h562 

Number of Accounts 1,062 41 10 18 

Membership Account - The membership account consists of one-time fifty dollar membership fees collected in advance from property owners in the southern portion of the district where expansion of waterlines is currently ongoing. When construction began in 1996, the balance of this account was transferred to an unrestricted account. Once expansion is complete, the related deposit liability will be transferred to Membership Capital. 
-9- 



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTIt 
NOTES TO FINANCIAL STATEMENTS - Continued FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 

NOTE (4) - RESTRICTED ASSETS - Continued Renters' Deposits - The Renters' Deposits account represents refundable fifty dollar deposits collected from customers requesting service connection to rental property. Under the terms of the bond indentures all income and revenues of every nature earned or derived from operation of the utility system are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special funds: 

All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted funds shall be regarded as surplus. 

-10- 



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH NOTES TO FINANCIAL STATEMENTS - Continued FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
NOTE (5) - PROPERTY AND EQUIPMENT The following is a summary of the property and equipment at August 31, 1996 Description of Property Water Distribution System Treatment Plant Line, Wells and Meters Office Equipment Construction in Progress Land 
Total 

Life in Years 
40 years $ 500,591 5-40 years 209,526 5-40 years 365,733 3-7 years 9,043 
71,487 . 15,000 

Accmnulated Depreciation Net 
$142,867 63,656 
88,462 5,621 

$357,724 145,870 277,271 3,422 71,487 15,000 $870,774 
The following is a summary of the property and equipment at August 31, 1995 Description of Property Water Distribution System Treatment Plant Line, Wells and Meters Office Equipment Construction in Progress Land Tota 

Life in Years Basis 
40 years $ 500,591 5-40 years 201,151 5-40 years 353,753 3-7 years 7,858 
, 15,000 $1,078,353 

Accumulated Depreciation Net 
$130,352 56,595 71,030 4,605 

$370,239 144,556 282,723 3,253 
15,000 $815,771 

Depreciation This Year 
$12,515 7,061 17,432 1,015 

Depreciation This Year 
$12,515 5,775 13,824 1,260 



LAFAYETTE PARISH WATERWOICKS DISTRICT SOUTH NOTES TO FINANCIAL STATEMENTS - Continued FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
NOTE (7) - NOTES PAYABLE - Continued The aggregate principal maturities are as follows Year Ended August 31, 1997 1998 1999 2000 2001 2002-2027 
NOTE (8) - RETAINED EARNINGS 

$ 13,660 14,786 15,922 16,069 17,226 794,905 $872,568 
The District records reserves to Retained Earnings to indicate that a portion of the fund equity is legally-segregated for a specific future use. The District reserved $140,948 at August 31, 1996 and $128,717 at August 31, 1995. 
NOTE (9) - CASH AND CASH EQUIVALENTS Cash and cash equivalents as shown on the Statement of Cash Flows is made up of the following at August 31, 1996 and 1995: 1996 
Operating Account - Checking Water Revenue Money Market Account Less: Amount Restricted for Renters' Deposits Tota 
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Beginning End of Year of Year $ 12,476 263,262 (6,500) $ 10,399 392,656 (7,100) 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS To the Board of Commissioners Lafayette Parish Waterworks District South Lafayette Parish, Louisiana We have audited the component unit financial statements of the Lafayette Parish Waterworks District South, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States and the provisions of Office of Budget and Management (OMB) Circular A-128, "Audits of Stale and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable 1o the Lafayette Parish Waterworks District South, is the responsibility of the Waterworks District's management. As part of obtaining reasonable assurance about whether the financial statements are free &material misstatement, we performed tests of the Waterworks District's compliauce with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Reportable noncompliance findings consist of irregularities and illegal acts that are not clearly inconsequential and instances of other noncompliance that are material to the financial statements. Irregularities are intentional misstatements or omissions of amounts or disclosnres in financial statements. Illegal acts are violations of laws and regulations. Instances of other noncompliance include failures to follow requirements or violations of prohibitions contained in ~:ontracts or grant agreements that cause us to conclude that the aggregation of the misstatements resulting from those failures or violations is material to the financial statements. The results of our tests of compliance disclosed no reportable noncompliance findings. We noted certain immaterial instances of noncompliance that we have reported to the management of Lafayette Parish Waterworks District South in a separate letter dated October 21, 1996. This report is intended solely for information of the management and all appropriate regulatory agencies. This restriction is not intended to limit tbe distribution of this report, which is a matter of public record. 

October 2l, 1996 LWMDDH 
WRIGHT, MOORE, DEHART DUPUIS & HUTCHINSON Certified Public Accountants 
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