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IND EPENDENT AUDITORS' REPORT 

W e have audited the accompanying component unit financi~ statem ents of the Nezpique Drainage District, Jefferson 
Davis Parish, Louisiana, a com ponent unit of the Jefferson Davis Parish Police Jury, as of December 31, 1995, and for 
the year then ended. These component unit financial statem ents ere the responsibility of the Nezpique Drainage 
Districts' managem ent. Our respons ibility is to express an opinion on these component unit fin ancial sta tem ents based 

on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Standards  for Audits of 
Governm ental Orga~i~Atlons, Programs, Activities, and Functions, promulgated by the United Sta tes General Accounting 
Offi ce. Those standards  require that we plan an d perform the audit to obtain reas onable asm~an ce about whether the 
com ponent unit financial statem ents are free of m aterial m isstatem ent. An audit includes eY,m ;ning, on a test basis, 
evidence supporting the am ounts and disclosures in the com ponent unit fm anc~ l statem ents. An audi t also includes 
assessing the accountin g principles used and significant estimates made by managem ent, as  well as evaluating the overall 
fmanclal statem ent presentatioru W e believe that our  audit provides a reas onable basis for our  opinion. 

In our opinion, the component unit financial statements referred to above present fairly, in all ma terial respects, the 
financial position of the Nezpique Drainage District, Jefferson Davis Par ish, Louisiana as  of Dec ember 31, 1995, an d the 
results of its operations for the year then ended in  conform ity with generally acc epted acc ountin g principles. 

FREDERICK, NORTON, ROBERT & SCHULTH ESS 
June 1O, 1996 



Cash and cash equivalents 
Receivables - 
ad valorem taxes 

A~ount available in debt 
sarvioe fund 

Amount to be provided for 
retirement of long-term 
debt 

TOTAL ASSETS AND 
OTHER DEBITS 

~onds Payable 

Total 
Liab ilitiem 

Equ ity and 
Other credits: 

Fund Balances: 
Rese~ ed 
Unreserved - 
designated 
undesignated 

Total Equity 
and Other Credits 

TOTAL LZ~ ILITIES, 
EQUITY AND 
OTHER CREDITS 

NEZPIQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH , LOUISIANA 

COM PONENT UNIT COM BINED BALAN CE SH EET 
ALL FU ND TYPES AND ACCOUN T GROUPS 

As of Decem ber 31, 1995 

GE~m~ L 
Y fried 

$ 4,662 

39,931 

- O- 

- 0- 

FUNDS 
DEBT CAPITAL 
SERVICE PROJECTS 
FUND FUND 

- o- 

- o- 

- o- 

- o- 

$ 193,204 

- 0- 

- 0- 

- 0- 

~; 193t204 

- 0- 

- 0- 

ACCOUNT 
GROUP 
GENERAL 
LONG-TERM 
DEBT 

235r000 

235r000 

TOTALS 
( MEMORANDUM 

ONLY } 

235f000 

235r000 

The accompanying notes are an integral part of these component unit financial statem ents 
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~ NUES 
Ad valorem taxes (Net) 
Miacellaneou. 
Uses of money and property- 
Interelt earnings 

Debt service 
Financo and Adminlstrative 

TOTAL EXPENDITURES 

NEZPIQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH, LOUISIANA 

COM PONENT UN IT COM BINED STATEM ENT OF REVENUES, 
EXPENDITURES, AND CHAN GES IN FUND BALANCE 

GOVERNM ENTAL FUND  TYPE 
As of D ecem ber 31, 1995 

421830 

DEBT 
SERVICE 
FUND 

- 0- 
60,565 

- 0- 

60r565 

CAPIT~L 
PROJECTS 

~ 
FUND 

49,336 
- 0- 
- 0- 

49,336 

TOTALS 
( MEMORANDUM 
ONLY ) 

The accompanying notes are an integral part of these component unit fmanclal statem ents 
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REVENUES 
~ em Taxes (Net) 
Miscellaneous 
Uses Of Money And Property 
Interest Earninss 

TOTAL REVENUES 

NEZPIQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH . LOUISIANA 

COM PONENT UN IT 
STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE - BUDGET AND ACTUAL 
GENERAL FUND 

FOR THE YEAR ENDED DECEM BER 31, 1995 

EXPENDITURES 
General Government: 
Legislative 
Public Works 
Debt Service 
Finance and Administrative 

TOTAL EXPEND ITURES 

EXCESS (DEFICIENCY} OF REV~h~UES 
OVER EXPEND ITURES 

OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
Operating Transfers (Out) 

TOTAL OTHER FINANCING SOURCES 
(USES) 

FUND BAI~ CE (DEFICIT} AT 
BEGINNING OF YEAR 

FUND BALANCE (DEFICIT) 
AT END  OF YEAR 

Budqet 

$ 31,806 
- 0- 

- 0- 

31,806 

GENERAL FUND 

$ 3,475 
11,844 

- 8- 
6,634 

21,953 

$ 20,877 

(
$ -0- 

19,336) 

( 19,33~ 

$ 1,541 

$ 43,052 

$ 44,593 

Variance 
Over 

IUnder) 

$ 2,525 
8,156 

- 8- 
1,6341 

9,047 

$ 20,071 

$ -0- 
19,336) 

The accompanying notes are an  in tegral part of these component unit fin ancial statem ents 
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~ VENUES 
V--a]:~ em TaXes (Net) 

Uses of Money And Property 
Interest Earnings 

%X)TAL RE~/E NUE S 

EXPENDITURES 
General Governmentl 
Legislative 
Public Works 
Debt service 
Finance and Administrative 

NEZPIQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH, LOUISIANA 

COM PONENT UNIT 
STATEM ENT OF REVENUES, EXPENDITURES AND CH ANGES 

IN FUN D BALAN CE - BUDGET AND ACTUAL 
DEBT SERVI CE FUND 

FOR THE YEAR END ED DECEM BER 81. 1995 

TOTAL BXPENDITURES 

EXCESS (DEFICIENCY) OF R~ N~ S 
OVER EXPENDITU~ S 

OTHER FINANCING SOURCES tUSESi 
Operating Transfers In 
Operating Transfers (Out) 

TOTAL OTHER FINAN CING SOURCES 
(USES) 

FUND BA~ CE (DEFICIT) AT 
BEGINNING OF YEAR 

FUND BALANCE (DEFICIT) 
AT END OF YE~  

Budqet 

$ 60,565 

- 0- 

60r565 

$ -0- 
- 0- 

58,138 
- 0- 

DEBT SERVICE FUND 

Actual 

$ 57,605 

- 0- 

57r605 

6% 565 

(~ 2r960 

- 0- 

Variance 
Over 

(Under) 

The accom panying notes are an integral part of these com ponent unit financial statem ents 
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R2VEWOES 
Ad Valorem T~ es (Net) 
Uses Of Money And Property 
Interest Earnings 

TOTAL REVENUES 

EXPENDITDF.ES 
General G~ ernmentl 
Legislative 
Publiu Works 
Debt Service 
Finance and Administrative 

TOTAL EXPENDITUP.ES 

NEZPIQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH , LOUISIAN A 

COM PONENT UN IT 
STATEM ENT OF REVENUES, EXPENDITURES AND CHAN GES 

IN FUND BALAN CE - BUD GET AND ACTUAL 
CAPITAL PROJECTS FU ND 

FOR TH E YEAR ENDED DECEM BER 31, 1995 

opera~lng Transzers ~n 
Operating Transfers (Out) 

TOTAL OTHER FINANCING SOURCES 
(USES) 

FUND BALANCE (DEFICIT) AT 
BEGINNING OF YEAR 

FUND BAI~kNCE (DEFICIT) 
AT END OF 

Budqet 

$ -0- 
150,000 

- 0- 
- 0- 

- o- 

($ 138,000 

$ 302t264 

164t264 

CAPITAL PROJECTS FUND 

Actual 

$ -0- 

91951 

9t951 

$ -0- 
49,336 

- 0- 
- 0- 

49,336 

(9 39t385) 

$ 19,336 
- 0- 

19r336 

($ 20,049) 

213r253 

Variance 
Over 

(Under) 

The accom panying notes are an integral part of these component unit financial statem ents 
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NEZPIQU~ DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH, LOUISIANA 

NOTES TO THE COM PONENT UN IT FINANCIAL STATEM ENTS 
AS OF DECEM BER 31, 1995 

The N ezpique Drainage District, Jefferson Davis Parish, Louisiana was created by the Jefferson Davis Parish Police 
Jury under the authority provided by the provisions of Part 1, Chapter 7, Title 38 of the Louisiana Revised Statutes 
of 1950, as  am ended, and other cons titutional and sta tutory authority supplem ental thereto. The N ezpique Drainage 
District, Jefferson Davis Parish, Louisiana was  created to open an d m aintain all natural drains in the district where 
dr ainage is accom plished through the natural force of gravity. 

Reportin~ Entity 
GASB Codification Section 2100 established cr iteria for determining the governm ental reporting entity an d 
component units that should be in cluded within the reportin g entity. Oversight responsibility by the police 
jury is determined on the basis of the following criteria: 

1. Financial Accoun ta bility 

2. Appointment of a Voting Majority 
3. Im position of W ili 
4. Financial Benefit to or Bur den on a Prim ary Governm ent 
5. Financial Accoun ta bility as a result of Fiscal Dependency 

Because the police jury has financial accoun tability an d they appointed a voting majority of the board of 
com m issioners N ezpique Drainage District, Jefferson Davis Parish, Louisiana was determ ined to be a 
com ponent unit of the Jefferson Davis Parish Police Jury, the governing body of the parish and the 
governm ental body wi th oversight respons ibility. The accompanying component unit financial statements 
present inform ation only on the fun ds m aintained by the district an d do not present inform ation on the police 
jury, the general governmental services provided by tha t governmental unit, or the governm ental units tha t 
com prise the governm ental reporting entity. 

General Fund 
The G eneral Fun d is the general accoun ting fund of the gravity drainage district. It accoun ts for all 
fin ancial resour ces, except for those required to be accom lted for in  other funds

. 
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NEZPIQUE DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH , LOUISIANA 

NOTES TO THE COM PONENT UN IT FINANCIAL STATEM ENTS 
AS OF DECEMBER 31, 1995 

Debt Service Fund 
The Debt Service Fun d accoun ts for the accum ulation of resources for, and the paym ent of, general 
long-term  debt principal, interest an d related costs. 

Capital Proiects Fun d 
The Capital Projects Fund accoun ts for financial resources used to construct and improve drainage 
fac ilities within the district. 

Accoun t Groups 
The accoun t groups are not funds. They ar e concerned only wi th the m easur em ent of financial 
position and do not involve m easur em ent of results of operati.ons . 

General Lone-term  D ebt 
Long-term  liabilities expected to be financed from  governm ental fun ds  ar e accoun ted for in the 
general long -term  debt accoun t gr oup, not in the governm ental fun ds . 

Basis of Acc oun ting 
The accounting and financial reportin g treatm ent applied to a fun d is determined by its m easurem ent focus. 
All governm ental fun d types ar e accoun ted for usin g a current fin ancial resources m eas urem ent focus . W ith 
this m eas urem ent focus, only cur rent as sets an d current liabilities generally ar e in cluded on the balance 
sheet. Operating statem ents of these fun ds  present in creas es an d decreas es in  net cur rent as sets. 

The m odified acc rual basis of accoun ting is us ed by all governm ental fun d types. Under the m odified acc rual 
basis of accoun ting, revenues ar e recognized when they becom e both m eas ur able and available. M eas urable 
m eans that the am oun t of the transaction can be determined and available m eans that the am oun t of the 
transaction is collectable wi thin the current period or soon enough thereafter to be used to pay liabilities of 
the current period. A one-year  availability period is us ed for revenue rec ognition for all governm ental fun d 
typ e revenues. Exp enditur es are rec orded when the related fund liability is incurred. Principal and in terest 
on long-term  debt are rec orded as a fun d liability when due or when am oun ts ha ve been ac cum ulated in  the 
debt service fun d for pa ym ents to be m ade early in  the following year . 

Revenues 
Ad valorem  taxes ar e rec orded in  the year  the taxes ar e as sessed. Ad valorem  taxes ar e as sess ed 
for the calendar year , bec om e due on N ovem ber 15th of eac h year , an d bec om e delinquent on 
Dec em ber 31 st. The taxes ar e generally collected in  Dec em ber of the current year  an d Jan uary an d 
February of the following year . Interest in com e represents am oun ts earned on certificates of 
deposits an d insured m oney m arket accoun ts invested wi th fin ancial institutions. Interest ear ned 
on certifi cates of deposit is rec orded when the certifi ca te matur es an d the in terest is available. 
In terest earned on insur ed m oney m arket ac coun ts is rec orded when received. In tergovernm ental 
revenue is recorded when rec eived. 
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NEZPIQUE DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH, LOUISIANA 

NOTES TO THE COM PONENT UNYP FINAN CIAL STATEM ENTS 
AS OF DECEM BER 31, 1995 

Expenditures 
Expenditur es are generally recognized under the m odifmd accrual basis of acc ounting when the 
related fun d liability is in cur red, except for prin cipal and in terest on general long-term  debt, which 
are recognized when due. 

Transfers between funds that ar e not expected to be repaid and proceeds  from the sale of bonds  ar e 
accounted for as other financing sour ces (uses) and are rec ognized when the un derlying events occur . 

Budget Practices 
The gravity drainage district did not adopt a budget, as required by R.S. 39:1308, for 1995. The gr avity 
dr ainage di strict does not use encum bran ce accoun ting. 

For reporting purposes, cash an d cash equivalents include checking accounts and certificates of deposit (if 
applicable). Under state law, the gr avity dr ainage district may deposit funds  within a fmcal agent bank 
organized under the laws of the United States, or under the laws of the Jefferson Davis Parish Police Jury, 
or any other state in  the union. Further, the dr ainage district may invest in  tim e deposits or certificates of 
deposit of state banks organized under Louisiana Law and national banks having principle offi ces in  
Louisiana, or in  obligations guaran teed by the federal governm ent. 

The N ezpique Drainage District, Jefferson Davis Parish, Louisiana ha d cash an d cash equivalents totaling 
$197,866 at December 31, 1995. Cash an d cash equivalents are stated at cost which approximated market. 
These deposits m ust be, an d ar e, secur ed un der sta te law by federal deposit insur an ce or by the pledge of 
securities owned by the bank. Th e market value of the pledged securities plus  the federal deposit insurance 
m ust at all tim es be equal to the am oun t on deposit wi th the bank. These pledged securities ar e held in the 
nam e of the pledging bank in a custodial bank tha t is m utually acceptable to the parties involved. 

The followi ng is a summ ary of cash an d cash equivalents at Dec ember 81, 1995: 

Demand Deposits 
Money Market Accounts 
Time Deposits 

Totals 

FDIC/FSLIC 
Insured 

$ 3,793 
869 

lOOtO00 

Collateralized 
Insured 
$ -0- 

- 0- 

Receivables 
All recei,:ables ar e reported at their net values, which is the gr oss rec eivable less the estim ated portion that is 
exp ec ted to be uncollectible. 

Fixed Assets 
Fixed as sets used in governm ental fun d type operations are accounted for in  the General Fixed Assets Accoun t 
Group. Plant, property, an d equi pm ent acquired or constructed for general governm ental operations ar e recorded 
as  expendi tur es in  the fun d m Aklug the exp enditur e an d capitalized at cost in  the General Fixed As sets Accoun t 
Group. Nezpique Drainage District, Jefferson Davis Paristl, Louisiana ha d no fixed as sets at Dec ember 31, 1995. 
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NEZPIQUE DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH, LOUISIANA 

N OTES TO THE COM PONENT UNIT FINAN CIAL STATEM ENTS 
AS OF DECEM BER 31, 1995 

Investm ents 
U nder Louisiana Revised Statute 39:1221, the gravity drainage district m ay invest in certain securities. H owever 
the Nezpique Drainage District, Jefferson Davis Parish, Louisiana chose not to in vest in  any securities. 

~Pot~l Colum ns On Com t)onent U nit Financial Sta tem ents 
The total columns on the sta tem ents are captioned M em orandum  Only to in dica te that they ar e presented only 
to facilitate financial analy~ . Data in these co]l]m nu do not present financial position or results of operations in 
conform ity with generally accepted accounting principles. N either is such data  com parable to a cons ollda tiorL 

Fun d Equity 
Re servations of fund balances of governm ental fun ds ar e created to either (1) satisfy legal covenants that require 
that a portion of the fund balance be segr egated or (2) identify the portion of the fun d balance tha t is not 
appropriable for future expenditur es. The General Fund of the Nezpique Drainage District, Jefferson Davis 
Parish, Louisiana has fund balance that is unreserv ed and undesignated; the Debt Service Fund has a fund balance 
tha t is reserved; and the Capital Projects Fund has a fun d balance that is unreserved but designated for major 
cons truction projects. 

Th e gr avi ty dr ainage district has no policies related to vacation and sick leave. The board of com m issioners of the 
district ar e not em ployees. 

LEVIED TAXES 
Th e following is a sllm m ary of auth orized an d levi ed ad val orem  taxes: 

District Taxes: 
General M aintenance 

Authorized 
M illage 

1995 
Levied 
~ e 

20.71 20.71 

Th e dr ainage district issued general obligation bonds  totaling $420,000 in 1990, wi th principal payments due beginning 
in 1991. Long-term debt pa yable at December 31, 1995 is $235,000 an d is comprised of the following. 

Payable At 
December 311 
1995 Octo~ r I, 1990 

Original 
IBSUO 
420,000 

Interest 
interest Payment TO Principal 
Rate Date Maturity Outstandinq 

7.or ~ 7.5% March 1, 2000 $ 55,480 $ 235,000 

The annual requirements to amortize all bonds  outstanding at Dec ember 31, 1995, including interest of $ 55,480, ar e 
as follows: 

Year Endinu December 31 
1996 
1997 
1998 
1999 
2000 

Totals 

-I0- 

1995 
57,605 
59,625 
56,250 
57,875 
59,125 
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NEZPIQUE DRAINAGE DISTRICT, 
JEFFERSON DAVIS PARISH, LOUISIANA 

N OTES TO THE COM PONE NT UNIT FINAN CIAL STATEM ENT S 
AS OF DECEM BER 31, 1995 

These general obligation bonds were issued to construct drainage work in and for the dr ainage district an d are 
funded by a property tax on all taxable property within the dr ainage district. 

There is no litigation pending against the dr ainage district at Decem ber 31
, 1995 

5. COM PENSATION OF COM M ISSIONER,~ 

7 

As provided by Louisiana ILS. 38:1794, the board members may rec eive $65 per diem for each boar d meeting they 
attend. The board of cem m lasioners began rec eiving the per di em  in M ar ch 1991. 

The dr ainage district had no operating leases at Decem ber 31, 1995. 

The dr ainage district ha d no related party transactions during the year  of 1995. 

There were no subsequent events in volving the N ezpique Drainage District, Jefferson Davis Parish
, Louisiana tha t cam e 

to our attention as of the report date. 

9. M ANAGEM ENT LETYER 
A managem ent letter was not prepared for the Nezpique Drainage District, Jefferson Davis Par ish

, Louisiana 
Accordingly, no managem ent letter will accom pany this report. 

-11- 



FRED ERICK , N O R TON , 

R O BER T &  SCH ULTH ESS 
CERTIFIED PUBLIC ACCO UNTANTS 
(A PROFESSIONAL CORPORATION) 

Ronald W . Frederick, CPA 
Carl W . Norton. CPA 

James R. Robert, Jr., CPA 
M elvin R. Schulthess. CPA 

345 EAST ACADEM Y AVENUE 
PC~ T O FFICE DRAW ER 1429 
JENNING S, LO UISIANA 70546 

(318) 824-2395 (318) 824-8028 
(318) 824-8080 FAX (318) 824-8082 

M embers: 
American Institute of Certified Public Accountants 
Louisiana Society of CertO~d Public Accountants 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
STRUCTURE BASED ON AN AUDIT OF THE COM PONENT UNIT 
FINAN CIAL STATEM ENT PERFORM ED IN ACCORDANCE W ITH 

To the Honorable Board of Comm issioners 
Nezpique Drainage District, 
Jefferson Davis Parish, Louisiana 

W e have audited the component unit fin an cial statements of the Nezpique Drainage District, Jefferson Davis Parish 
Louisian a for th e year  ended  December 31, 1995, and have issued  our repo rt th ereon dated June 10, 1996. 

W e have conducted our audit in aceo rdan ce  with generally accepted  auditing stan dards an d 
Goverrmaental Organizations, Program s, Activities, and Functions, promulgated 
Office. Those standar ds require th at we plan an d perform  the audit to obtain 
component unit finan cial statements are free of material misstatements. 

by th e United States 
reasonable assuran ce 

General Accounting 
about wheth er the 

In planning an d performing our audit of th e component unit finan cial statements of the Nezpique Drainage District, Jefferson 
Davis Par ish, Lo uisiana for th e year ended December 31, 1995, we considered its internal control structure in order to 
determ ine our auditing procedures for th e purpose of expressing our opinion on the component unit financial statements and 
not to provide assuran ce  on th e internal control structure. 

The management of the Nezpique Drainage District, Jefferson Davis Parish, Lo uisian a is respo nsible for establishing and 

maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are 
required to assess the expected benefits an d related costs of internal control structure po licies and procedures. The objective 
of an  internal control structu re is to provide man agement with a reasonable, but not absolute, as surance  that assets are 
safeguar ded against loss from  un auth orized use or disposition, and th at tran sactions ar e executed  in ~tcc ordan ce w ith 
man agement's authorization an d recorded properly to permit the preparation of fman cial statements in accordan ce with 
generally accepted accounting principles. Because of th e inherent limitations in an y internal control structu re, errors or 
irregularities may nevertheless occur an d not be detected. Also, projections of an y evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the 
effectiveness of th e design an d operation of po licies an d procedures may deteriorate. 

For th e purpose of th is report, we have clas sified the significan t internal control structure policies an d procedures in the 
following categories: 
Cash, Accounts Receivable, Revenues, an d Expenditures. 

For all the control categories listed above, we obtained an  understanding of the design of the relevant policies an d procedures 

- 12- 



and whether they have been placed in operation, and w e assessed control risk. 

Page 2 

W e noted a certain m atter involving the in ternal control structure and its operation tha t we consider to be a reportable 
condition under standards established by the Am erican Institute of Certified  Public Accoun tants. Repo rtable conditions 
in volve m atters com ing to our attention relatin g to significant deficiencies in  the design or operation of th e in ternal control 
structur e that, in our judgement, could adversely affect the entity's ability to record, process, ~ImmR~ize, and repo rt financial 
data consistent with the assertions of mAnRgem ent in the co mponent unit financial sta tem ents. 

W e fre d tha t the lim ited number of personnel involved in  the accoun ting system lim its th e segregation of duties consistent 
wi th appropriate control objectives creating a reportable condition. Due to the limited number of people it is impo ssible to 
implement the required segr egation of duties consistent wi th appropriate control objectives wi thout hiring addition personnel 
which becom es cost prohi bitive. 

A m aterial weakness is a reportable condition in  whi ch the design or operation of one or m ore of the in ternal control structur e 
elem ents does not reduce to a relatively low level the risk that errors or irregularities in am ounts tha t woul d be ma terial in  
relation to the com ponent unit fmans ial state m ents being audited may occur  and not be detected wi thin a tim ely pe riod by 
em ployees in  the norm al course of perform ing their assigned fun ctions . 

Our cons ideration of the in ternal control stru ctur e woul d not nec essarily disclose all matters in the in ternal control structure 
tha t might be reportable conditions an d, accordingly, would not nec essarily disclose all repo rtable conditions  tha t are also 
cons idered to be ma terial weaknesses as defined above. H owever, we believe the reportable conditions  described above ar e 
not m aterial weaknesses. 

This report is in tended for the information of th e board of comm issioners an d the Legislative Auditor. However, this report 
is a ma tter of public rec ord and its  distribution is not lim ited. 

FREDERICK, N ORTON , ROBERT & SCHULTHESS 
June 10, 1996 
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INDEPENDENT AUDITORS' REPORT ON COM PLIAN CE W ITH 
LAW S AND REGULATIONS BASED ON AN AUDIT 
OF COM PONENT UNIT FINAN CIAL STATEM ENTS 

IN ACCORDANCE W ITH GOVERNM ENTAL AUDITING STANDA~ 

To the Honorable Board of Commi~ioners 
N ezpique Drainage District, 
Jefferson Davis Parish, Louisiana 

W e have audited the financial statem ents of the Nezpique Drainage Distafict , Jefferson Davis Parish, Louisiana for the year 
ended December 31, 1995, and have issued our report th ereon dated June 10, 1996. 

W e conducted our  audi t in  accordance with generally accepted auditing standards and the standards  for financial and 
com pliance audits contained in the Standards for Audit of Governm ental Organizations, Program s, Activities, and Functions , 
prom ulgated by the U nited States G eneral Accoun ting Offi ce. Those standards required that we plan and perform  the audit 
to obtain reasonable assur ance about whether the fin ancia l sta tem ents are free of m aterial m issta tem ent. 

Com pliance with laws, regulations, contracts, an d grants applicable to the Nezpique Drainage District, Jefferson Davis Parish, 
Louisiana is the respons ibility of m anagem ent. As part of obtaining reas onable as sur an ce about whether the financial 
statements are free of material misstatem ent, we perform ed tests of compliance wi th certain provisions of laws an d 
regulations . However, it should be noted that our objective was not to provide an  opinion on overall compliance wi th such 
provisions . 

The results of our  test in dicate that, wi th respect to the items tested, the Nezpique Drainage District, Jefferson Davis Parish, 
Louisiana complied, in all material respects, wi th the provisions  referred to in the preceding paragraph. W ith respec t to items  
not tested nothing came to our  attention tha t ca used us to believe that the gravity drainage district ha d not complied, in all 
m aterial as pec ts, wi th those provisions . 

This report is in tended for the inform ation of the boar d of com m issioners and the Legislative Audi tor. This restriction is not 
in tended to lim it the distribution of this report, which is a m atter of public rec ord. , . 

FREDERICK, NORTON, ROBERT & SCHULTHESS 

Jun e 19, 1996 
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