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JERI SUE TO SSPO N 
Certified Public Accountant 

P. O . Box 445 
Ferriday, Louisiana 71334-0445 

(318) 757-9393 

INDEPENDENT AUDITOR ' S REPORT 

The Board of Comm issioners 
Maitland Waterworks District 
Clayton , Louisiana 

I have audited the accompanying financial statements of the 
Maitland Waterworks District, a component unit of the Catahoula 
Parish Police Jury , State of Louisiana , as of June 30, 1996 and 
for the year then ended . These financial statements are the 
responsibility of the Waterworks District ' s management . My 
responsibility is to express an opinion on these financial 
statements based on my audit:. 

I conducted my audit in accordance with generally accepted 
auditing standards . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether 
the financial statements are free of m aterial m isstatement . An 
audit includes exam ining , on a test basis , evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and 
significant estimates made by management , as well as evaluating 
the overall financial statement presentation . I believe that my 
audit provides a reasonable basis for my opinion . 

In my opinion , the financial statements referred to in the first 
paragraph present fairly , in all material respects , the 
financial position of Maitland Waterworks District , as of June 
30 , 1996, and the results of its operations and the cash flows 
for the year then ended in conformity with generally accepted 
accounting principles . 

Ferriday , Louisiana 
December 27 , 1996 

M em ber-Am erican institute of Certified Public Accountants 
Louisiana Society of Certified Public Accountants 
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MAITLAND WATERWORKS DISTRICT 
STATEMENT OF REVENUES AND EXPEN SES 

YEAR ENDED JUNE 30 , 1996 
(With comparative figures from year ended June 30, 1995) 

Total operating revenue 

Operating Expenses 
Salaries 
Payroll taxes 
Water system operation 
Purchases of w ater 
Utility expense 
Office expense and operations 
Insurance 
Professional fees 
Well site rent 
Depreciation 
Amortization 

Total operating expense 

Year ended 
June 30 , 

]996 1995 

$69,678 
2,690 

$66,287 
2,495 

519 

$72,368 $69,301 

$14,652 
1,274 

11,936 

i0 
4 
2 
1 

28 

970 
484 
826 
875 

1 
133 
231 

14 
1 

16 
5 
6 
2 
4 
1 

27 

012 
204 
137 
000 
472 
710 
422 
810 

1 
105 
231 

$76,382 $79,104 

Net income (loss) from operations ~_4_~ !01~) ($ 9L803) 

Other Revenue 
Interest 
Interest 

and (Expenses) 
income 
expense 

$ 2,120 
16,640) 

$ 1,360 
( 16,692) 

Total other revenue (expenses) $14L52520) ($15,332) 

Net Income (Loss) (~ 8,534) ($25,135) 

See accompanying notes to financial statements . 
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M AITLAND W ATERWORKS D ISTR ICT 
STATEMENT OF CHANGES IN RETAINED EARN INGS 

YEAR ENDED JUNE 30, 1996 
(Wit]] comparative figures from the year ended June 30, 1995) 

Year Ended 
June 30 , 

1996 1995 

Retained earnings, July 1, ].995 ($164,549) ($139,414) 

Add : 
Net income (loss) ( 18,534) ( 25,135) 

Retained earnings, June 30, 1996 ($183,083) ($164,549) 

See accompanying notes to financial statements. 

(4) 



M AITLAND W ~ ERWORK S D ISTR ICT 
STATEMENT OF CASH FLOW S 

Y EAR ENDED JUNE 30 , i996 

Cash flows from operating activities 
Cash received from water sales 
Interest income received 
Cash paid to suppliers and employees 
Interest expense paid 

Net cash provided by operating activities 

$72,284 
2 ,120 

( 48,132) 
( 16,778) 

Cash flows from financing activities 
Principal paid or, notes payable (~_~ ) 

Total cash used for financing activities 

Net increase (decrease) in cash 

Cash at beginning of year 

Cash at end of year 

$ 9,494 

( 2,869) 

($ 6,625) 

52 ,466 

$59,091 

Reconciliation of operating income to net cash provided by operating 

activities : 

Operating income 
Adjustments to reconcile operating income to 

net cash provided by operating activ ities : 
Depreciation 
2~ ortization 
Change in assets and liabilities: 

Increase in accounts receivable 
Decrease in accounts payable 
Decrease in accrued interest 

payab le 

$28,133 
232 

($18,534) 

($ 84) 
( 115) 

( 138) ( 337) 28,028 

Net cash provided by operating activities 

See accompanying notes to financial statements . 
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MAITLAND WATERWORKS DISTRICT 
NOTES TO FINAN CIAL STATEMENTS 

JUNE 30, 1996 

NOTE 1 - INTRODU CTION 

The Maitland Waterworks District is a component unit of 
the Catahoula Parish Police Jury . It was created by the Police 
Jury by ordinance in 198]. to serve the rural areas of eastern 
Catahoula Parish , under R .S . 33 :3811. 

The Maitland Waterworks District is governed by a 
Board of Co~ nissioners who are appointed by the members of the 
Police Jury . The Board consists of five members each serving 
five year terms . 

The District serves approximately 251 consumers with a 
staff of two part-time employees. They maintain over 99 miles 
of water lines , supplying over 15,000,000 gallons of water 
annually from one well. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . Basis of Presentation - The accompanying financial 
statements have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to 
governmental units . The Governmental Accounting Standards 
Board (GASB ) is the accepted standard-setting body for 
establish ing governmental accounting and financial reporting 
princip les . 

B . Reportinq Enti t~ 
po 
ng 
c o 

z a 
nt 
ic 

for reporting put 
financial reporti 
reporting entity 
jury), (b) organi 
financially accou 
nature and signif 

-  As the governing authority of the parish , 
ses , the Catahoula Parish Police Jury is the 
entity for Catahoula Parish . The financial 

nsists of (a) the primary government (police 
tions for which the primary government is 
able , and (c ) other organizations for which 
ance of their relationship with the primary 

government are such that exclusion would cause the reporting 
entity 's financial statements to be misleading or incomplete . 

Governmental Accounting Standards Board Statement No . 14 
established criteria for determining which component units 
should be considered part of the Catahoula Parish Police Jury 
for financial reporting purposes . The bas~e criterion for 
including a potential component unit w ithin the reporting 
entity is financial accountability . The GASB has set forth 
criteria to be considered in determining f~nancial 
accountability . 

(6) 



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

This criteria ineludes 

i. Appointing a voting majority of an organization's 
governing body , and 

2. 

a~ The ability of the police jury to impose its will 
oll that organization and/or 

Organizations for which the police jury does not 
appoint a voting majority but are fiscally dependent 
on the police jury. 

3. Organizations for which the reporting entity 
financial statements would be misleading if data of 
the organization is not incllided because of the nature 
or significance of the relationship . 

Because the police jury appoints a voting majority of the 
Waterworks District 's board and said board is f~scally 
dependent on the police jury, the district was determined to be 
a component unit of the Catahoula Parish Police Jury , the 
financial reporting entity . The accompanying financial 
statements present information only on the funds maintained by 
the district and do not present information on the police jury , 
the general government services provided by that governmental 
unit , or the other governmental units that comprise the 
financial reporting entity . 

C. Fund Accountinq - The accounts of Catahoula Waterworks 
District ~i are organized on the basis of a single proprietary 
fund type , the enterprise fund . Enterprise funds are used to 
account fox operations in a manner similar to private business 
enterprises where the costs (expense, including depreciation) 
of providing sewerage services to the general public on a 
continuing basis are financed through user charges. 

D . Basis of Accountinq - The accounting and financial reporting 
treatment applied to a fund is determined by its measurement 
focus . Prop rietary funds are accounted for on a flow of 
econom ic resources measurement focus . With this measurement 
focus , all assets and liabilities associated with the operation 
of this fund are included on the balance sheet. Fund equity is 
segregated into contributed capital and retained earnings 
components . 

(7) 



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

The proprietary fund is accounted for using the accrual basis 
of accounting . Therefore, revenues are recognized when earned 
and expenses are recognized when incurred . Bad debts are 
recognized when they become uncollectible . 

E . Cash and Certificates of Deposit - Cash includes amounts in 
demand deposits . The District conducts all its banking trans- 
actions with one state-chartered institution in Catahoula 
Parish . 

At June 30 , 1996, the Maitland Waterworks District had 
$60,264 (banks ' balance ) on deposit at this financial 
institution . 

All cash and certificates 
financial institutions insured 
States Goverm nent . 

of deposit are deposited in 
by an agency of the United 

F . Inventories - Inventories of materials and supplies 
considered to be expenditures at the time of purchase . 
on hand at the financial statement date are immaterial 
therefore , are not included in the balance sheet . 

a r e 
Am ounts 

and , 

G . Property , Plant and Equipment - Additions to the utility 
plant in service are recognized at cost, or if contributed 
property , at their estimated fair market value at the time 
of contribution . The sale or disposal of fixed assets is 
recorded by removing cost and accumulated depreciation from the 
accounts and charging the resulting gain or loss to income . 

Deprec iation o f fixed assets u sed by the W aterw orks 
District is charged as an expense against their operations. 
Depreciation is calculated over the estimated useful life of 
the assets using the straight ]ine method as follows: 

Buildings 
Distribution system 
Equipment 

40 years 
40 years 

5-15 years 

I . Reserves of
_
FFund E 

reserves to represent 
segregated for a spec 
such reserves used by 

uitx
_ z 

those 
fic fu 
the W a 

The Waterworks District records 
portions of fund equity legally 
ture use. The following lists 
terworks District : 

Sinking Fund & Note Reserves $29,700 

(8) 



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

J . Vacation and Sick Leave -- The District does not have a 
formal leave policy for accumulation and vesting of vacation 
and sick leave . All vacation and siek days accumulated are 
forfeited upon resignation or dismissal. The days that are 
granted are included in salaries annually . 

K . Pension Plans - The District does not have a 
program for its employees and the employees are 
the State of Louisiana Retirement System . 

L . Income Taxes - Maitland 
government d 
state income 

strict , and , 
taxes . 

Waterworks 
as such , is 

retirement 
not members of 

District is 
not subject 

NOTE 3 - C.ASH AND CERTIFICATES OF DEPOSIT 

a special 
to federal or 

At June 30, 1996, the Waterworks District had cash and 
certificates of deposit total]ing $59,091, as follows: 

Demand deposits 
Certificates of deposit 
Cash of hand 

These deposits are stated at cost , whi 
market . Under state law , these deposits mu 
federal deposit insurance or the pledge of 
by the fiscal, agen t b anks . At June 30 , 199 
District had $60,264 in col].ected bank bala 
deposits are secured from risk by $i00,000 
insurance . 

NOTE 4 - RESTRICTED ASSETS 

$18,345 
40 ,646 

i00 
$59,091 

ch approximates 
st be secured by 
securities owned 
6 , the W aterw orks 
nces . These 
of federal deposit 

Certain assets were restricted for debt service , and 
construction . These assets consisted of and are restricted to 
the follow ing : 

Bond 
Bond 
Bond 

(9) 

$10,051 
19 ,649 
22L608 
$52,308 



NOTE 5 - CHANGES IN FIXED ASSETS 

A summary of the Waterworks District 's property , plant and 
equipment and changes thereto follow s : 

NOT E 6 - CHANGES IN LONG -T ERM DEBT 

Balance 
June ]0, 

1995 Additions DeletJcns 

$ -0- 
28_ j13 
}!8_d 33 

Balance 
June 30, 
__ ~99 ! _ 

The following is a su~ nary of the notes payable for the 
year ended June 30 , 1996 : 

30, 1995 

30, 1996 

N ote 
R-I 

$19],309 
__

1 ,919 
$189,390 

N ote 
R-2 TOTAL 

$83,812 
951 

$82,861 

Long-term debt at June 30, 1996 consists of : 

$275,121 
2~870 

$272,251 

Notes Payable R-I - Water Revenue Bonds due to 
Farmers Home Administration issued December 15, 
1986 in the original amount of $201,700 due in 
annual installments of $13,587 thru December 14, 
2026 including interest at a rate of 6.0% . 
Revenues and the water plant and distribution 
system are pledged as collateral for this loan . $189,391 

Notes Payab le R-2 - Water Revenue Bond due to 
Farmers Home Adm inistration issued December 15 , 
1986 in the original amount of $90,000 at an 
interest rate of 6% due in annual installments 
of $6,062 including interest thru December 14, 
2026. This loan is secured by a pledge of 
revenues from the sale of water by the District 
and the water plant and distribution system . 82,860 

Total notes payable $272,251 

The District 's proprietary fund bonds are governed by bond 
indenture , the terms of which are summarized as follows : 

i0) 



NOTE 6 - CHANGES IN LONG-TERM DEBT (Continued 

(i) Waterworks Operations and Maintenance Fund 
Funds are to be transferred to this fund from the 
Waterworks Revenue Fund on the first day of eaeh month 
in sufficient amounts to pay all operating expenses and 
to make a reasonable provision for the repair and 
maintenance of the system . 

(2) Waterworks Bond Reserve Funds (Debt Service and Sinking: 
All Notes) 
The minimum amount to be transferred to this fund each 
month from the Waterworks Revenue fund shall be not less 
than one-twelfth of the amount of principal and interest 
coming due on the next succeeding note payment date . 

(3) Waterworks Bond Reserve Funds (Debt Service and Sinking : 
Both Notes) 
An amount of 5% of the required minimum monthly debt 
service ~s to be transferred from the Waterworks Revenue 
Fund to the Bond Reserve Fund until $19,649 has been 
accumulated . 

(4) Waterworks Depreciation Fund 
An amount equal to $i00 per laonth is to be transferred to 
this fund on the first day of each month from the 
Waterworks Revenue Fund . Monies in this fund shall be 
used solely for the purpose of paying the cost for major 
repairs of damages caused by unforeseen catastrophe and 
for the replacements m ade necessary by the depreciation of 
the system . Money Jn this fund may also be used to pay 
principal or interest on the Bonds falling due at any time 
there is not sufficient money for payment: in the other 
bond funds . 

The District is in compliance with all of these covenants . 

The annual requirements to retire genera], long-term debt 
as of June 30 , 1996 are as fo llows : 

Year 
Ending 

June 30 

1997 
1998 
1999 
2000 
2001 

Thereafter 

Principa l Interest 

$ 3,492 
3,'701 
3,923 
4 ,004 
4 ,221 

~ .910 
$ 272,251 

11) 

$ 16,157 
15,948 
15 ,726 
15 ,645 
]_5,428 
2o9 ~3jo 

!288~244 

Totals 

$ 19,649 
19 ,649 
19 ,649 
19 ,649 
19 ,649 

462,250 
$560,495 



NOTE 7 - BAD DEBTS EXPENSE 

The District uses the direct write-off method to account 
for bad debts . 

NOTE 8 - LITIGATION 

The District is not involved in any litigation at June 30, 
1996 . 

NOTE 9 - COMPENSATION OF BOARD OF COMMISSIONERS 

There wan no compensation or per diem paid to any member 
of the Board of Commissioners during the year ended June 30 , 
1996. However , one of the board members in also an employee of 
the District in the clerical area and wan paid a total of 
$7,169 which includes wages and travel for thone duties during 
the year ended June 30 , 1996 . 

(12) 
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JERI SUE TO SSPO N 
Certified Public Accountant 

P, O . Box 445 
Ferriday, Louisiana 71334-0445 

(318) 757-9393 

INDEPENDENT AUDITOR ',C; REPORT ON INTERNAL CONTROL 
STRUCTURE AND RELATED M ATTER S NOTED IN A FINAN CIAL 

STAT EMENT AUDIT CONDU CTED IN ACCORDANCE 
W IT}{ GOV ERNMENT AUDIT ING STANDARDS 

The Board of Co.~ issioners 
Maitland Waterworks District 

I have audited the component unit financial statements of 
Maitland Waterworks District, a component unit of the 
Catahoula Parish Police 
year ended June 30, 1996, 
dated December 27 , 1996 . 

Jury , State of Louisiana , for the 
and have issued my report thereon 

I have conducted my audit in accordance with 
accepted auditing standards and Government 

generally 
Auditinq 

Standards , issued by the Comptroller General of 
States . Those standards require that I plan 
the audit to obtain reasonable assurance about 
component unit financial statements are free 
m isstatement . 

the United 
and perform 
whether the 
of material 

The management of Maitland Waterworks District i~ 
responsible for establishing and maintaining an internal 
control structure . In fulfilling this responsibility , 
estimates and judgments by management are required to asses~ 
the expected benefits and related costs of internal control 
structure policies and procedures. The objectives of an 
internal control structure are to provide management with 
reasonable , but not absolute , assurance that assets are 
safeguarded against loss from unauthorized use o~ 
disposition , and that transactions are executed in 
accordance with management 's authorization and recorded 
properly to permit the preparation of component unit 
financial statements in aceordance with generally accepted 
accounting principles . Because of inherent limitations in 
any inter~al control structure , errors or irregularities may 
nevertheless occur and not be detected. Also, projection of 
any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness 
of the design and operation of policies and procedures may 
deteriorate . 

Mem ber-American Institute of Certified Public Accountants 
Louisiana Society of Certified Public Accountants 



The Board of Commissioners 
Maitland Waterworks D istrict 
Page Tw o 

In planning and performing my audit of the component unit 
financial statements of Maitland Waterworks District, for 
the year ended June 30, 1996, I obtained an understanding of 
the internal control structure . With The Board of 
Commissioners respect to the internal control structure , I 
obtained an understanding of the design of relevant policies 
and procedures and whether they have been placed in 
operation , and I assessed control risk in order to determine 
my auditing procedures for the purpose of expressing my 
opinion on the component unit financial statements and not 
to provide an opinion on the internal control structure . 
Accordingly , I do not express such an opinion . 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control 
that might be material weaknesses under standards 
established by the American Institute of Certified Public 
Accountants . A material weakness is a condition in which 
the design or operation of one or more of the internal 
control structure elements does not reduce to a relatively 
low level the risk that errors or irregularities in amounts 
that would be material in relation to the component unit 
financial statements being audited may occur and not be 
detected within a timely period by employees in the normal 
course of performing their assigned functions . I noted no 
m atters involving the internal control structure and its 
operation that I consider to be material weaknesses as 
described above . 

This report ~s intended for the information of the audit 
co,~ ittee , management , and the Legislative Auditor of the 
State of Louisiana . However , this report is a matter public 
record , and its distribution is not limited . 

Ferriday , Louisiana 
December 27 , 1996 

(14) 



 



JERI SUE TO SSPO N 
Certified Public Accountant 

P. O . Box 445 
Ferriday, Louisiana 71334-0445 

(318) 757-9393 

INDEPENDENT AUD ITOR 'S REPORT ON COM PLIAN CE W ITH 
LAW S AND REGULAT IONS BASED ON AN AUDIT 

OF FIN ANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
W ITH GOV ERNMENT AUD IT ING STANDARDS 

The Board of Co~ nissioners 
Maitland Waterworks District 

I have audited the accompanying component unit financial 
statements of Maitland Waterworks District , a component unit 
of the Catahoula Parish Police Jury , State of Louisiana, as 
of and for the year ended June 30 , 1996 , and issued my 
report thereon dated December 27 , 1996 . 

I conducted my audit in accordance with generally accepted 
auditing standards and Government Auditing Standards, issued 
by the Comptroller General of the United States . Those 
standards require that I plan and perform the audit to 
obtain reasonable assurance about whether the financial 
statements are free of material misstatement . 

Compliance w ith laws , regulations , contracts , and grants 
applicable to Maitland Waterworks District ~i, is the 
responsibility of the Waterworks District 's management . As 
part of obtaining reasonable assurance about whether the 
financial statements are free of material misstatement, I 
performed tests of the Waterworks District's compliance with 
certain provisions of laws , regulations, contracts , and 
grants. However, my objective was not to provide an opinion 
on overall compliance with such provisions . Accordingly , I 
do not express such an opinion . 

The results of my tests disclosed no instances of 
noncompliance that are required to be reported under 
Government Auditinq Standards . 

This report is intended for the information of management, 
and the Legislative Auditor of the State of Louisiana . 
However ,this report is a matter of public record and its 
distribution is not limited . 

Ferriday , 
December 

Louisiana 
27, 1996 

Mem ber-Am erican Institute of Certified Public Accountants 
Louisiana Society of Certified Public Accountants 


