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INDEPENDENT AUDITORS' REPORT 

Larry D. Avery, President avid Members of the Board of Commissioners Ward 4 Fire Protection Dislrict P. O. Box 613 Jonesbm'o, La. 71251 

]V~elllbPl's Ame}'ican h)slJtllte of Certified Public Accountants 

We have audited the accompanying financial statements of the Ward 4 Fire Protection District of Jackson Parish, Louisiana, a cmnponent unit of the Jackson Parish Police Jury, as of and for the year ended December 31, 1995. These financial statements are the responsibility of the Ward 4 Fire Protection DistricCs management. Our respousibility is to express an opinion on these fiuancial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whetber the financial statements are free of material misstatement. An audit includes examiniug, on a test basis, evidence supporting the amounts and disclosures in the fiuanclal statemeuts. An audit also iuclodes assesslug the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that out" audit provides a reasonable basis fro" ore" opinion. As described more tinily in Note I, the financial statements of the Ward 4 Fire Protection District of Jackson Parish, 1 ,mfisiaua, are inltended to present fairly only the financial position and results of operations of the Ward 4 Fire Protection Dis|rict of Jackson Parish, Louisiana. The financial statements are not iuteuded to present fairly the financial position and results of operations of the Jackson Parish Police Jury in conformity with generally accepted accounting principles. In our Olfiuiou, tlne fiuaucial statements referl'ed to in the first paragraph present fairly, in all material respects, the financial imsition of the Ward 4 Fire Protection District of Jackson Parish, Louisiana, as of December 31, 1995, and (tie results of its operations for the year then ended in conformity with generally accepted accounting principles. 
KENNETlt 1). FOLDEN & CO. Certified Public Accountants Jonesboro, Louisiana April 19, 1996 



 



 
WARD 4 FIRE PROTECTION DISTRICT Statement B Jackson Parish, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 1N FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL FOR THE YEAR ENDED I)ECEMBER 31,1995 

I~evclllleS: Property taxes ] niergoveronlelltal: Police Jury fire gl'anl Fire insurance prcmiunl rebate loteres! Contributions Total revenues Expenditures: Curl'ell|: Public safety: Equipment operating cost Equilmlent maifllenance cost Operaliug supplies Building repair and maintenance Advertising Statutory deductions I uspecfion Taxes and licenses ] ilSill'ance l,egal and accounting Office supplies Training courses Travel Telephone aud utilities Miscellaneous Capital outlay Debt service: Principal retirement I ateresl 
Total expenditures EXCESS (Deficieucy) OF REVENUES OVER EXPENI)ITURES FUND BALANCE AT BEGINNING OF YEAR F'UND BALANCE AT END OF YEAR 

Budget Actual 
$ 49,500 3,000 3,000 1,000 2,000 

$ 61,529 3,746 3,784 506 7,111 

Variance Favorable (Unfavorable) 
$ 12,029 746 784 (494) 5,111 58,500 76,676 18,176 

3#00 10,000 700 1,500 200 
120 6,300 2,000 700 600 60O 2,300 500 17,500 16,000 20,000 

3,767 8,149 3,977 533 617 4,679 310 5,252 2,105 518 450 419 2,537 212 18,165 28,464 5,836 

(767) 1,851 (3,277) 967 (417) (4,679) (190) 1,048 (io5) 182 150 181 (237) 288 (665) (I 2,464) 14,164 82,020 85,990 (3,970) 
(23,520) 65,278 $ 41,758 

(9,314) 14,206 65,278 $ 55,964 
The accompanying notes are an integral part of this statement 
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$ 14,206 



I NTRODUCTI ON 
WARD 4 FIRE PROTECFION DISTRICT Jackson Parish, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31,1995 

The Ward 4 Fire Protection District of Jackson Parish is located in the eastern and southern portions of Jackson Parish ill northeast Louisiana. As provided by Louisiana Revised Statute 40:1495, the District is governed by a Board of Comnlissioners, which bas five appointed members. Commissioners are residents of the District and are appointed by tile Jackson Parish Police Jury for' terms of two years. Tbe members of tbe Board of Cmnmissioners do uot receive compensation. 
Tile Dislrict was created to provide safety for tile prevention and control of fires withiu the approximate 137 square mile area of the District. The District has acquired land, buildings, and equipment in the effm't to achieve its goals. Residents of the district serve as volunteer firemen. 1. SUMMARY OF S1GNIFICANTACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying financial statements of the I)istrict have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. REI'ORTING ENTITY As tile governing authority of tile parish, for reporting purposes, tire Jackson Parish Police Jnry is the financial reporting entity for Jackson Parish. The financial reporting entity consists of(a) the primary government (police jury), (b) organizations for which tire primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary govermneut are such that exclusion would cause tbe reporting entity's financial statements to be misleading or incomplete. Gnvermneutal Accounting Standards Board Statement No. 14 established criteria for" determiniug which component units sbould be corrsldered part of the Jackson Parish Police Jury for financial reporting purposes. The basic criterion for" including a potential component unit within tbe reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of tire police jury to impose its will on that organization and/or b. Tile potential for" tile organization to provide specific financial benefits to or impose specific financia bnrdens on the police jury. 2. Organizations for" which tlre police jury does not appoint a voting majority but are fiscally dependeut on tile police jury. 3. Organizations for" wbich tire reporting entity financial statements would be misleading if data of tire organization is not included because of the nature or significance of the relationship. 



 
WARD 4 FIRE PROTECFION DISTRICT Jackson Parish, Louisiana Notes to the Financial Statements (Continued) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) B. REPORTING ENTITY (Continued) Because the police jury approves the organization's governing body, and the potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jnry, the District was determined to be a component unit of the Jackson Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the police jury, the general government services provided by that governmental unit, or the other govermnental units thai comprise the financial reporting entity. C. FUND ACCOUNTING 

The District uses a fund and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accmmts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the fimds because they do not directly affect net expcndahle financial resources. Funds of the District are classified as one category: governmental. This category is divided into one fund type. A description of this fnnd classification and the fund type follows: ~nvernmental Funds 
Goverumental funds accmmt for all of the District's general activities, including the collection and disbursement of specific or legally restricted monies, and acquisition or construction of general fixed assets, and tbe servicing of general long-term obligations. Governmental funds include: General Fund--the general operating fired of the District and accounts for all financial resources, except those required to be accounted for in other funds. D. BASIS OF ACCOUNTING The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental fuuds ace accmmted for nsing a cnrrent financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: Revcnues Ad valorem taxes are assessed on a calendar year basis by the Tax Assessor of Jackson Parish. The Jacksnn Parish Tax Collector sends notices to properly owners in either September or October. Taxes are due fi'om property owners npou receipt ofnofice. Billed taxes become delinquent on December 31 of the current year. Ad valorem taxes attach as an enforceable llen on property as of December 31 of each year. The taxes are generally collected in I)ecember of the current year and January and February of the ensuing year. 



 
WARD 4 FIRE PROTECTION DISTRICT Jackson Parish, Louisiana Notes to the Financial Statements (Continued) D. BASIS OFACCOUNT1NG (Continued) Revenues (Continued) Ad valurem taxes are collected by lhe Jackson Parish Tax Collector and remilted to the Ward 4 Fire Protection District. Therefore, amounts received during the current period are recognized as revenue; and amounts collected by the Tax Collector during the current period and received by tile District within 60 days after December 31 are recorded as a receivable. 

Intergovernmental revenues are recorded when the District is entitled to the funds. Substantially all other revenues are recorded when received. Expenditures Expenditures are generally recognized under tile modified accrual basis of accounting when tile related fund liability is incurred, except for principal and interest on general Ion[g-term debt, which are recognized when due. E. BUDGETS 

F. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts and other comnfitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the District. G. CASII AND CASII EQUIVALENTS 

Fixed assets of governmental funds are recorded as expenditures at the time tbey are purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Donated fixed assets are stated at their estimated fair value ou the date of donation. I. COM PENSATED ABSENCES There are no accmnulated and vested benefits relating to vacation and sick leave as the District has no employees. 



 
WARD 4 FIRE PROTECTION DISTR1CT Jackson Parish, Louisiana Notes to the Financial Statements (Continued) J. LONG-TERM OBLIGATIONS l.oug-term obligations expected to be financed from tile governmental fund are reported in tire general long-term obligatious accounts group. Expenditures for principal anti interest payments for long-term obligations are recognized in tire governmental fired when due. 

K. TOTAL COLUMNS OF COMBINED STATEMENTS Total cohmms on tile combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position, results of operations, or changes iu fiuancial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lntcrfund eliminations have not been made in the aggregation of this data. 2. LEVIED TAXES The 1)istriet was authorized and levied a 15.51 mill ad valorem tax 3. CASJI AND CASH EQUIVALENTS At December 31, 1995, the District has cash and cash equivalents (book balances) totaling $4,740, as follows Interest-bearing demand deposits $ 4,740 
These deposits are slated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secm'ed by federal deposit insurance or the pledge of secm-ities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposil insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holdiug or custodial bank that is mutually acceptable to both parties. At December 31, 1995, the District has $4,740 in deposits (collected bank balances). These deposits are secured from risk by $4,740 of federal deposit insurance. 4. FIXED ASSETS The changes in general fixed assets follow 

Land Buildings I~urnilure aud equipment Tota 5. I'ENSION PLANS 

Balance January I, 1995 Additions Deletions 
$ 2,000 $ 79,679 183,353 18,165 

Balance December 31, 1995 
$ $ 2,000 79,679 201,518 $ 265,032 $ 18,165 $ NONE $ 283,197 

Tire District does not participate in arty pension or retirement plans. 



 
WARD 4 FIRE PROTECTION DISTRICT Jackson Parish, Louisiana Notes to the Financial Statements (Continued) 6. CIIANGES IN GENERAL LONG-TERM OBLIGATIONS The District has a loan payable recorded as a general long-term obligation in the accompanying financial statements. In 1988, the District entered into a ten year loan agreement with the Ilodge Bank and Trust Cmnpany for the purpose of constructing, equipping, and operating the District. The interest rate is within the range of 6% to 10%, adjusted on a monthly basis to 1.76% less than the Chase Manhattan Bank prime rate. The loan agreement provides for ten annual instalhneu(s: nine payments of $34,300 and (he ten(b payment for the remainder of(he loan. All principal and interest requirements are funded by the annual ad valorem tax levied on taxable property within the District. The first installment was paid in 1989 with a final payment due in 1998. The following is a summary of the general long-term obligation transactions relating to the loan payable for the year ended December 31, 1995: 

Loan payable at January 1, 1995 Payment during 1995 I.oan payable at December 31,1995 
92,782 28,464 $ 64,318 

The annual requirements (o amm-tize the loan payable as of December 31, i 995, including estimated interest payments of $22,228 are as follows: 
Year ending December 31 1996 1997 1998 

General Long-term Debt $ 34,300 34,300 17,946 $ 86,546 
This information is based upon actual interest paid through December, 1995, and remaining payments estimated at 10%, which the Ioau agreemen( establisbes as [tie maximum interest rate tbat may be charged. 7. LITIGATION AND CLAIMS 1'lie District is not involved in any litigation at December 31, 1995 



Kenneth D. Fohlen, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderlin, CPA 
Members Society of Louisiana Cer|ified Public Accountants 302 Eighth Street Jonesboro, LA 71251 (318) 25967316 FAX (318) 259-7315 

Members American Institute of Certified Public Accountants 
I NDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCI'URE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

Larry D. Avery, President and Members of the Board of Commissioners Ward 4 Fire Protection District P. O. Box 613 Janesboro, LA 71251 We have andited the financial statements of the Ward 4 Fire Protection District of Jackson Parish, I,uuisiana, a component uuit of the Jackson Parish Police Jury, as of and for the year ended December 31,1995, and have issued our repm't thereon dated April 19, 1996. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Tile management of the Ward 4 Fire Protection District, is responsible for establishing and maintaining an iuternal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss frmn ouantborlzed use or disposition, and that trausactloos are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structm'e, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject {o the risk that procedares may become inadequate because of changes iu conditions or that the effectiveness of the design and operation of policies and procedures may deterim'ate. In i~lanuing aud performing our audit of the finaucial statements of the Ward 4 Fire Protection District, for the year ended Decembec 31,1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing out" opinion on the financial statemeuts and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the Americau Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control slructuce elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the fiuauciaal statements being audited may occm" and not be detected within a timely period b3 employees in the normal course of performing their assigned functions. We noted no mattecs involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

Larry D. Avery, President and Members of the Board of Commissioners Ward 4 Fire Protection District P. O. Box 613 Jonesboro, LA 71251 We have audited the financial statements of the Ward 4 Fire Protection District of Jackson l'arish, Louisiana, a component unit of the Jackson Parish Police Jury, as of and for the year ended December 31,1995, and have issued our report thereon dated April 19, 1996. 
We conducted our audit iu accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require thai we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Ward 4 Fire Protection District is the responsibility of the Ward 4 Fire Protection District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Ward 4 Fire Protectiou District's compliance with cer{aln provisions of laws, regulations, contracts, and grants, nowever, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, wc do not express such an opinion. The results ot" our tests disclosed no instances ot" noncompliance that are required to be reported under ~lyerume;l[ Auditing Standards. This report is intended for the information of management and the Board of Commissioners. llowever, this report is a matter of public record and its distribution is not limited. 
KENNETII D. FOLDEN & CO. 
Jonesboro, Louisiana April 19, 1996 
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INDEPENDENT AUDITORS' REPORT 
l.arry D. Avery, President and Members of the Board of Commissioners Ward 4 Fire Protecfion District P. O. Box 613 Jonesboro, La. 71251 

Members American lnstliuie of Certified Public Accountants 

We have audited the accompanying financial statements of the Ward 4 Fire Protection District of Jackson Parish, Louisiana, a cmuponent unit of the Jacksou Parish Police Jury, as of aud for the year ended December 31, ! 995. Ttnese financial statements are the responsibility of the Ward 4 Fire Protection District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordauce with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the finaucial statemenls are fi'ee of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the financial statements. Au audit also includes assessing the accmmting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As described more fully in Note 1, the fiuancial statements of the Ward 4 Fire Protection District of Jackson Parish, Louisiana, are intended to present fairly only the financial position and results of operations of the Ward 4 Fire Protection l)istrict of Jackson Parish, Louisiana. The financial statements are not intended to preseot fairly the financial position and results of operations of the Jackson Parish Police Jury in conformity with generally accepted accounting principles. In our opiuion, the financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Wan'd 4 Fire Protection District of Jackson Parish, Lonisiana, as of December 31,1995, and the rcsnlts of its operations for the year then ended in conformity with generally accepted acconnting principles. 
KENNETIt D. FOLDEN & CO Certified Public Accountants Jonesboro, Louisiana April 19, 1996 



 
WARD 4 FIRE PROTECTION DISTRICT Jackson Parish, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet, December 31,1995 
GOVERNMENTAL ACCOUNT GROUPS 

ASSETS AND OTItER DEBITS Assets: Cash and cash equivalents $ Accotmts receivable- Ad valorem taxes Deposits Laud, plant, and equipment Amount to be provided for retirement of geueral long-term obligations 

FUND TYPE- GENERAL FUND 

Statement A 

GENERAL GENERAL TOTAL FIXED LONG-TERM (MEMORANDUM ASSETS OBLIGATIONS ONLY) 
4,740 $ $ $ 53,983 225 283,197 

4,740 53,983 225 283,197 64,318 64,318 TOTAL ASSETS $ 58,948 $ 283,197 $ 64,318 $ 406,463 
LIABILITIES, EQUITY, AND OTItER CREDITS Liabilities: Accounts payable $ 2,984 $ Loan payable Total Liabilities 

$ $ 64,318 2,984 64,318 2,984 NONE 64,318 67,302 
Equity: I nvestmeut in general fixed assets 283,197 Fund balance - Unreserved - uadeslgned 55,964 Total Equity 
TOTAL LIABILITIES AND FUND EQUITY 

283,197 
55,964 55,964 283,197 NONE 339,161 

$ 58,948 $ 283,197 $ 64,318 $ 406,463 

The accompanying notes are an integral part of this statement. 



 
WARD 4 FIRE PROTECTION DISTRICT Statement B Jackson Parish, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CtlANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACI'UAL FOR THE YEAR ENDED DECEMBER 31,1995 

Revenues: Property taxes 1 nlergovernmental: Police Jury fire grant Fire insurance premium rebate Interest Contributions 
Total revenues Expendilures: (~Ul'CeuI: Public safely: Equipment operating cost Equipment maintenance cost Operating supplies Buildlng repair and maintenance Advertising Statutory deductions Inspection Taxes and licenses hlsul'auce Legal and accounting Office supplies Training courses Travel Telephone and utilities Miscellaneous Calfital outlay Debt service: Principal retirement Interest 
Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES FUNI) BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

Budget Actual 
$ 49,500 3,000 3,000 1,000 2,000 

$ 61,529 3,746 3,784 506 7,111 

Variance Favorable (Unfavorable) 
$ 12,029 746 784 (494) 5,111 58,500 76,676 18,176 

3,000 10,000 700 1,500 200 120 6,300 2,000 700 600 600 2,300 500 17,500 16,000 20,000 

3,767 8,149 3,977 533 617 4,679 310 5,252 2,105 518 450 419 2,537 212 18,165 28,464 5,836 

(767) 1,851 (3,277) 967 (417) (4,679) (190) 1,048 005) 182 150 181 (237) 288 (665) (12,464) |4,164 82,020 85,990 (3,970) 
(23,520) 65,278 (9,314) 14,206 65,278 $ 41,758 S 55~64 $ 

The accompanying notes are an integral part of this statement 
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14,206 



1NTRODUCTI ON 
WARD 4 FIRE PROTECTION DISTRICT Jackson Parish, Louisiana Notes to the Financial Statements As of and fro" the Year Ended December 31, 1995 

The Ward 4 Fire Protection District of Jackson Parish is located in the eastern and southern portions of Jackson i'arish ill norlheast Louisiana. As provided by Louisiana Revised Statute 40:1495, the District is governed by a Board of Commissioners, wlfich has five appointed members. Commissioners are residents of the District and are appointed by the Jackson Parish Police Jnry for terms of two years. The members of the Board of Commissioners do not receive cou|pensatlolL. Tile I)istrlct was created to provide safety for the prevention and control of fires within the approximate 137 squat'e mile area of the District. The District has acquired land, buildings, and equipment in the effort to achieve its goals. Residents of the district serve as volunteer firemen. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. BASIS OF PRESENTATION The accmnpanying financial statements of the District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental nnits. The Governmental Acconntiug Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting priuciples. B. REI'ORTING ENTITY As the governing authority of the parish, for reportiug purposes, the Jackson Parish Police Jury is the financial reporting eulity for Jacksou Parish. The financial reporting entity consists of(a) the prinmry government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for wlfich the nature and significance of their relationship with tile primary government are such that exclnsion wmdd cause the reporting entity's financial statements to be misleading or incomplete. Govermneutal Acconuting Standards Board Statement No. 14 established criteria for deternfining which component units shmdd be considered part of the Jackson Parish Police Jury for financial reporting purposes. The basic criterion fro" including a potential component unit witlfin the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. TILe ability of tile police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on tile police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for whicb the reporting entity financial statements would be misleading if data of the m'gmfization is not included because of the nature or significance of the relationship. 



 



 
WARD 4 FIRE PROTECT|ON DISTRICT Jackson Parish, Louisiana Notes to tile Financial Statements (Continued) D. BASIS OF ACCOUNTING (Continued) Reveuaes (Continued) Ad valm'em taxes are collected by the Jackson Parish Tax Collector and remitted to the Ward 4 Fire Protection District. Therefore, amounts received during the current period are recognized as revenne; and amounts collected by tile Tax Collectm- during tile current period and received by the District within 60 days after December 31 are recorded as a receivable. latergoverumental revenues are recorded when the District is entitled to tire funds. Substantially all other revenues are recorded when received. Expenditures 

Expenditures are generally recognized under the modified ac~rual basis of accounting when the related fnnd liability is incurred, except for principal and interest on geueral long-term debt, which are recognized when doe. E. BI.]DGETS Budgets are adopted on a basis consistent with generally accepted accouuting principles (GAAP). Budgets are adopted at least fifteen days before the year end and are made available for public inspection at that time. The Board of Comnfissioners must meet and approve all budget changes or amendments. At year end, all appropriations lapse. Budgel amounts are as amended. F. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of monies are recorded in m'der to reserve that portion of the applicable appropriation, is not employed by the District. G. CASIt AND CASII EQUIVALENTS Cash and cash equivalents include amouuts in demand deposits~ interest-bearing demand deposits, and money market accounts. Cash and cash equivalents of the District include an interest-bearing demand deposit and a passbook savings account. Under state law, the District may deposit: funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national bauks having their principal offices in Louisiana. II. FIXED ASSETS Fixed assets of govermnental funds are recorded as expenditures at the time they are put'chased ar constructed, and the related assets are capitalized (reported) in the general fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Donated fixed assets are stated at their estimated fair value on tire date of donation. I. COMPENSATEDABSENCES There are no accumnlated and vested beuefits relating to vacation and sick leave as tire District has no employees 



 
WARD 4 FIRE PROTECFION DISTRICT Jackson Parish, Louisiana Notes to the Financial Statements (Continued) J. LONG-TERM OBLIGATIONS 

Long-ternr obligations expected to be financed fi'om the governmental fund are reported in tire general long-term obligations accounts group. Expenditures for principal and interest payments for long-term obligations are recognized in tire governmental fund when due. K. TOTAL COLUMNS OF COMBINED STATEMENTS Tolal columns on tire combined statements are captioned Memorandum Only to indicate that they are presented only to facililale financial analysis. Data in these columns does not present financial position, results of operations, or changes in fitlauclal position in conformity with generally accepted accounting principles. Neither is such data cmnparable 1o a consolidation. Interfund eliminations have not been made in the aggregation of this data. 2. LEVIED TAXES The District was authorized and levied a 15.51 mill ad valorem tax 3. CASII AND CAStt EQUIVALENTS At I)ecember 31, 1995, lhe l)istrict Ires cash and cash equivalents (book balances) totaling $4,740, as follows Inlerest-bearing demand deposits $ 4,740 
These deposits are stated at cost, wlficb approximates market. Under state law, tbese delmsits (m" the resulling bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus tire federal deposit insurance must at all times equal the amouui on deposit with the fiscal agent. These securifies are held in the name of the pledging fiscal agent bank in a holding or custodial bank thai is mulually acceptable to both parties. At December 31, 1995, the District has $4,740 in deposits (collected bank balances). These deposits are secured fi'om risk by $4,740 of federal deposit insurance. 4. FIXED ASSETS The changes in general fixed assets follow 

Land Buildings Fncnilure and equipment Tota 5. PENSION PLANS 

Balauce January 1, 1995 Additions Deletions 
$ 2,000 $ $ 79,679 183,353 18,165 

Balance December 31, 1995 
$ 2,000 79,679 201,518 $ 265,032 $ 18,165 $ NONE $ 283,197 

The District does not participate in any pension or retirement plans 



 
WARD 4 FIRE PROTECTION DISTRICT Jackson Parish, Louisiana Notes to the Financial Statements (Continued) 6. CItANGES IN GENERAL LONG-TERM OBLIGATIONS The District has a loan payable recorded as a general long-term obligation ill tile accompanying financial statements. In 1988, the District entered into a ten year loan agreement with the Hodge Bank and Trust Company for tile purpose of constrnctiug, eqolpping, and operating the District. The interest rate is within the range of 6% to 10% adjusted on a monthly basis to 1.76% less than tbe Chase Manhattan Bank prime rate. The loan agreement provides for ten annual insialhnents: nine payments of $34,300 and the tenth payment for the remainder of the loan. All principal and interest requirements are funded by the annual ad valorem tax levied on taxable property witbin the District. The first instalhnent was paid in 1989 with a final payment due in 1998. The following is a summary of tbe general long-term obligation transactions relating to the loan payable for the year ended December 31,1995: 

Loan payable at January I, 1995 Payment during 1995 
Loan payable at December 31,1995 

$ 
$ 
92,782 28,464 
64,318 

The annual reqnirements in amortize the loan payable as of December 31, 1995, including estimated interest payments of $22,228 are as follows: 
Year ending December 31 1996 1997 1998 

General Long-term Debt $ 34,300 34,300 17~946 
$ 86,546 

This information is based npon actual interest paid through December, 1995, and remaining payments estimated at 10% which the loan agreement establisbes as the maximum interest rate that may be charged. 7. LFFIGATIONAND CLAIMS The District is not involved in any litigation at December 31,1995 
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Melnl)ers American Institute of Certified Public Acc~Junta~Jts 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT O17 FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

Larry D. Avery, President and Members of the Board of Commissioners Ward 4 Fire Protection District P. O. Box 613 Jonesboro, LA 71251 We have audited the financial statements of the Ward 4 Fire Protection District of Jackson Parish, Louisiana, a component unit of the Jackson Parish Police Jury, as of and for the ),ear ended December 31, i 995, and bave issued our repm't thereon dated April 19, 1996. 
We condncted our audit in accordance with generally accepted auditing standards and issued by tbe Coml)troller General of the United States. Those standards require that we plan and perform tbe audit to obtain reasonable assurance about whether the financial statements are fl'ee of material misstatement. The management of tbe Ward 4 Fire Protection District, is responsible for establishing and maintaining an internal control structure. In fidfilling this responsibility, estimates and judgements by management are required to assess the expected benefits aud related costs of internal control structure policies and procedures. The objectives of an interual control strncture arc to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions arc executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepled accounting i)rinriples. Because of inherent limitations in any internal control structure, errors or irregularities may nevertbeless occur aud not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk tbat procedures may become inadequate because of changes in conditions or tbat the effectiveness of the design and operatiml of policies and procedures may deteriorate. 
In planniug and l)erfm'ming our audit oftbe fiuaueial statements of the Wm'd 4 Fire Protection District, for the year ended December 31, 1995, we obtained au uuderstanding of tbe internal control structure. With respect to tbe internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been idaced in operation, and we assessed control risk in order to determine our auditing procedures for the purl)ose of expressing our ol)inlon on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express snch an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control slrnctnre that migbt be material weaknesses under standards established by the American Institute of Certified Public Accountauts. A material weakness is a condition in which the design or operation of one or more of the internal control siructnre elemeuts does not reduce to a relatively low level tbe risk that errors and irregularities in amounts that wmdd be material iu relation to the financiaal statements being audited may occur and not be detected within a timely period b) employees in tbe nm'mal course of performing their assigned functions. We noted no matters involving the internal cmltrol structure and its operation that we consider to be material weaknesses as defined above. 



 



Kcnnrlh D. Folden, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderlin. CPA 
Menlbel~ Societyof Louisiana Certified Public Accountants 302 Eighth Street Jonesl}oro, LA 71251 (318) 259-7316 FAX (318) 259-7315 

Mclnbers American Institute of Certified Public Accountants 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

I,arry D. Avery, President and Members of the Board of Commissioners Ward 4 Fire Protection District P. O. Box 613 Jouesboro, LA 71251 We bave audited the financial statements of the Ward 4 Fire Protection District of Jackson Parish, Louisiana, a component unit of tile Jackson Parish Police Jury, as of and for the year ended December 31,1995, and have issued our report thereon dated April 19, 1996. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Ward 4 Fire Protection District is tile rcspmlsibility of the Ward 4 Fire Protection District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Ward 4 Fire Protection District's compliance with certain provisions of laws, regulatious, contracts, and grants. Itowever, the objective of our andit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, ~/~'e do not express such aft opinion. 3he results of our tests disclosed no instances of uoncompliance that are required to be reported under Government Aoditiug Standards. This report is intended for the information of management and the Board of Commissioners. l|owever, this report is a matter of Imblic record and its distribution is not limited. 
~~_ ~>. z~.~-c, KENNETIt I). FOLDEN & CO. 
Jonesboro, Louisiana April 19, 1996 
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Larry D. Avery, President and Members of tile Board of Commissioners Ward 4 Fire Pcotection District P. O. Box 613 Jmlesboro, LA 71251 

302 Eighth Street J(mesboro, LA 7125 1318) 259-7316 FAX 1318) 259-7315 
Meml)el~ American Institute (if Certified Puhlic Ac~ou~ttmtls 

I n planning and performing our audit of the financial statenlents of the Ward 4 Fire Protection District, as of and for the year ended 1)ecember 31, 1995, and to obtain reasonable assurance about whether the financial statements are free of nlaterlal misstatement, we considered the following: 1. Tile internal control structure in order to determine our auditing procedures for the purpose of expressing out" ol)inion on the financial statements and not to provide assurance on the internal control structure; and, 2. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Ward 4 Fire Protection District's compliance with eertaiu provisions of laws, regulations and contracts. The objective of our audit was not to provide an opinion on overall compliance with such provisions. Accordingly, we did not express such an opinion. During our audit, we became aware of a certain nlatter involving {he internal control structure that was an opl)ortunity for strengthening internal controls. The menlorandum that accompanies this letter summarizes our comments regarding that matter. (We previously reported on the Ware 4 Fire Protection District's internal control structure in out" repm't dated April 19, 1996.) This letter does not affect our report dated April 19, 1996, on the financial statements of the Ward 4 Fire Protection District. Sincerely 
Kenneth D. Folden & Co., CPAs Ain'il 19, 1996 



 


