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W e have audited the accompanying financial statements of the Rapides Parish Gas Utility District N o. 
2 as of December 31, 1998 and for the two years then ended. These financial statements are the 
responsibility of the Gas D istrict's m anagem ent. Our responsibility is to express an opinion on these 
com ponent unit financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require 
that w e plan and perform the audit to obtain reasonable assurance about whether the com ponent unit 
financial statem ents are free of m aterial misstatem ent. An audit includes examining, on a test basis, 
evidence supporting the am ounts and disclosures in the com ponent unit financial statements. An 
audit also includes assessing the accounting principles used and significant estim ales m ade by 
m anagem ent, as w ell as evaluating the overall com ponent unit financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

The financial statem ents referred to above present only the financial transactions of the Rapides Parish 
Gas Utility D istrict N o. 2, a com ponent unit of the Rapides Parish Police Jury. 

Governmental accounting standards require disclosure of certain matters regarding the year 2000 
issue. D ue to the unprecedented nature of the year 2000 issue, m anagem ent believes that its effects 
and the success ofrem ediation efforts will not be fully determ inable before the year 2000. Since the 
effects of the year 2000 issue and the success of rem ediation efforts cannot be readily determ ined at 
the present time, managem ent has elected to omit the required diselosures from the accompanying 
financial statem ents. 

In our opinion, except for the exclusion of disclosure regarding the year 2000 issue, the financial 
statem ents referred to above present fairly, in all m aterial respects, the financial position of the 
Rapides Parish Gas U tility D istrict N o. 2, as of D ecember 31, 1998 and the results of its operations 
and cash flow s for the tw o years then ended in conform ity with generally accepted accounting 
principles. 

- 1- 
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In accordance with Governm ent Auditing Standards, w e have also issued a report dated June 4 1999, 
on our consideration of the Gas D istrict's intern al control over financial reporting and our tests of its 
com pliance w ith certain provisions of law s, regulations, contracts, and grants. 

Our audit was m ade for the purpose of form ing an opinion on the financial statem ents taken as a 
w hole. The supplemental inform ation schedules included w ith the financial statem ents is presented 
for purposes of additional analysis and is not a required part of the financial statements of the Gas 

District. Such information has been subjected to the auditing procedures applied in the audit of the 
financial statem ents and in our opinion, is fairly presented in all m aterial respects in relation to the 
financial statements taken as a whole. 

- 11- 
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EPEND EN T A N IN TERN AL 
~'ONTROL OVER FIN AN CIAL REPORTIN G BASED ON AN AUDIT O 
FIN AN CIAL STATEM EN TS PERFORM ED IN ACCORDAN CE W lTft 

GO VERNM EN T A UD1TING STANDARD S 

Board of Commissioners 
Rapides Parish Gas U tility D istrict N o. 2 
Alexandria, Louisiana 

W e have audited the financial statem ents of the Rapides Parish Gas Utility District N o. 2, as of 
D ecember 31, 1998 and for the two years ended then ended, and have issued our report thereon dated 
June 4, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Government Auditing Standards

, issued by 
the Comptroller General of the U nited States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Rapides Parish Gas Utility District No. 
2's financial statements are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncomplian ce with w hich could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opini on. The results of our tests disclosed no instances of noncompliance that 
are required to be reported under Governm ent Auditing Standards,. 

In planning and performing our audit, we considered the Rapides Parish Gas Utility District No. 2's 
internal control over financial reporting in order to determine our auditing procedures for the purpose 
of expressing our opinion on the financial statements and not to provide assurance on the internal 
control over financial reporting. Our consideration of the internal control over financial reporting 
w ould not necessarily disclose all matters in the intern al control over financial reporting that m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in which the design or operation of one or 
m ore of the internal control components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the finan cial statements being audited 
may occur and not be detected within a timely period by employees in the normal course of 
perform ing their assigned functions. W e noted no m atters involving the internal coutrol over financial 
reporting and its operation that we consider to be m aterial weaknesses. 

- in- 
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Page 2 

This report is intended for the inform ation of m anagement. How ever, this report is a matter of public 
record and its distribution is not limited. 

ROZIER, H ARRIN GTON & M cKAY 
Certified Public Accountants 
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R apides P arish G as U tility D istrict N o. 2 
Sum m ary of Findings and Questioned Cost: 

A s of and for the Tw o Y ears Ended D ecem ber 31, 1998 

W e w ere engaged to audit the financial statem ents of the Gas Utility D istrict N o. 2 as of and for the 
tw o years ended D ecember 31, 1998, and have issued our report thereon dated June 4, 1999. W e 
conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards', issued by the Comptroller 
General & the United States. Our report expresses a qualified of opinion on the financial statements 
for the year ending D ecember 31, 1998. 

SECTION 1 - SUM M ARY OF AUDITOR'S RESULTS: 

a. The report on internal control and compliance material to the financial statem enls reported the 
following item s: 

~ Internal Control - There w ere no reportable conditions 
~ Compliance - N o noncompliance that is m aterial to the financial statem ents 

b. Federal Aw ards: 

~ N/A, Federal Aw ards received during the year ended December 31, 1998 were not 
sufficient in am ount to require a single audit. 

e. Identification of M ajor Programs 

~ N/A 

SECTION I1 - FINDINGS RELATING TO TI~ ', FINANCIAL STATEMENTS W HICh ARE 
REOUIRED TO BE RE PORTED IN ACCORDANCE W ITH G ENERALLY ACCEPTED 
G OVERNM ENTAL A UDITING STANDARDS: 

~ N one 

SECTION III - FINDINGS AND QUESTIONED COSTS FOR FEDERA L AWARDS W HICIt 
SHALL INCLUDE A UDIT FINDINGS AS DEFINE D BY O M B CIRCULAR A-133: 

~ N /A 

-V- 



R apides P arish G as U tility D istrict N o. 2 
M anagem ent's C orrective A ction Plan 

A s of and for the Tw o Y ears E nded D ecem ber 31, 1998 

SEC TIO N 1 
INTERNAL CO NTRO L A ND CO M PLIA N CE M A TERIAL TO TH E FINA NCIAL 

STA TEM ENTS. 

N/A - No findings of this nature were reported. Response - N/A 

SECTIO N ll 
INTERNA L CO NTRO L A ND CO M PLIA N CE M A TERI AL TO FEDERAL AW A RDS 

N/A - N o findings of this nature w ere reported. Response - N /A 

SEC TIO N llI 
M A NA G EM ENT LETTER 

N/A -- N o findings of this nature were reported. Response - N/A 

- Vl- 
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RAPIDES PAR1SH GAS UTILITY DISTRICT NO . 2 
RAP1DES PARISH POLICE JURY 

Alexandria, Louisiana 
I'ROPRIETARY FUND -. ENTERPRISE FUND 

(All Fund Types and Account Groups) 

ASSETS 
Current assets: 

(;ash and cash equivalent (note 2) 
Receivables (note 3) 
Prepaid expenses 
Total current assets 

Fixed assets and accum ulated depreciation 
N atural gas distribution w stem , portable 

building and equipment (note 4) 
Less accumulated depreciation (note 4) 
Net fixed assets (note 4) 

TO TAL ASSETS 

IAABIL1TIES AN D FUN D EOUITY 

Balance Sheet 

December 31, 1998/] 997 

Liabilities - current liabilities payable 

from current assets: 
Accounts payable 

D eposits held for others - custom ers' 
m eter deposits 

Total liabilities - current liabilities 
payable fiom current assets 

Fund Equity - retained earnings - unreserved 

TO TAL LIABILITIE S AND  

FUND EQUITY 

The accom panying notes are an im egral part of this statem ent. 

Statem ent A 

D ecem ber 31 

1998 1997 

$ 244,275 
16,870 

2,352 

263,497 

225,798 

(147,836)_ 
77,962 

$ 341,459 

$ 25,953 

16.810 

42,763 

298.696 

$ 341.459 

$ 214,793 
22,485 

2.097 

239.375 

225,798 

(141,4~  
84.340 

$ 323,715 

$ 13,793 

16,950 

30,743 

292,972 

$ 323,715 



QI~ERATING REVEN_~Jt~S 
Sales of natural gas 

Olher operating revenues 
Total operating revenues 

R AP1DES PARISH GAS UTILITY DISTRICT NO. 2 

RAPIDES PARISH POLICE JURY 

Alexandria, Louisiana 
PROPRIE TARY FU ND - ENTERPRISE FUND 

Statem ent of R evenues, Expenses and 

Changes in Retained Earnings 
For the Two Y ears Ended D ecem ber 31, ~99g 

pPi ~RA~ '1 N G EX3 EN_SES 
Purchases of natural gas 
Com pensation & Board of Com m issioners 

Salaries and wages - clerical 
Em ployees' related costs - clerical 

Contract labor - clerical 

Professional services 

Collection fees 
Insurance and surety bond prem ium s 
M ain tenance and repairs of natural gas 

distribution system : 
Salaries and wages 
Em ployees' related costs 

Contract labor 
Engineering, inspection and other fees 

M aterials and supplies 

Equipm ent expense 
Renlals of rights of way 

Postage 
Ulilities 

The accom panying notes are an integral part & this statem ent. 

Sta lem crJt B 

FOR TH E YEAR 

ENDED DECEM BER 31 
1998 1997 

$ 99,894 
1,790 

101,684 

50,364 
1,350 

15,785 
1,208 

305 

3,786 

2,649 

204 

359 

17,780 

1,632 

35 

386 

906 
364 

$ 114,243 
2,850 

117,093 

69,410 

450 

15,647 
1,196 

425 

2,625 

126 

4,685 

2,875 

243 

865 

1,107 

3,162 

480 

120 

898 

318 



RAPIDES PARISlt GAS UTILITY DISTRICT N O. 2 
RA PIDES PARISH POLICE JU RY 

Alexandria, Louisiana 
PROPRIETARY FUN D - EN TERPRISE FUN D 

Statem ent of Revenues, Expenses and 
Changes in Retained Earnings 

For the Two Years Ended D ecem ber 31, 1998 

OI}I,;RATING EX_ pENSES (Contd.) 
Office supplies and expenses 
Bank service charges 

Depreciation 
Total operating expenses 

O!}ER AT1N G l N COM E/[I.O~.S) 

NONOPERAT!NG REyENUES~EXPENSES) 
Interest earned 
V endor's com pensation 

1,oss from uncollectible receivables that 

were written off 

Total nonnperating revenues (expenses) 

NET INCO_ME 

RETAINED_. EARNINGS AT BEG INNIN_G OF 
YEAR 

}/E!"AINED E A]RN1NGS A~[.F, ND OF YEAR 

The accom panying notes are an in tegral part of this statem ent. 

(Concluded) 

Statem ent B 

FOR TH E YEAR 

ENDED D ECEM BER 31 
1998 1997 

$ 1,031 
423 

6_378 

$ 853 
463 

6,460 
104,945 112,408 

__ (3,261)_ 

9,102 

26 

__  (] 43~_ 
8.985 

4,685 

8,166 

40 

8,148 

5,724 12,833 

292,972 280,139 

$ 298,696 $ 292,972 



RAPIDES PARISH GAS UTILITY DISTRICT N O. 2 

RAPID ES PARISH POLICE JURY 

Alexandria, Louisiana 
PROPRIETARY FUN D - ENTERPRISE FUND 

Statem ent of Cash Flows 

For the Year Ended D ecem ber 3 I, 1998 

Cash flows from operating activities: 

Net incom e 

Adjustments to reconcile net income to net cash provided by 
operating activities: 
Depreciation 

Interest earn ed 

Decrease in receivables (excluding decrease in accrued 
interest receivable) 
lncrease in prepaid expenses 

lncrease in accounts payable 
Decrease in deposits held for others - custom ers' m eter deposits 
N et cash provided by operating activities 

Casb flows from invesling activities: 

Interest earned 
D ecrease in accrued interest receivable 

Net cash provided by investing activities 
N et increase in cash and cash equivalent 

Cash and cash equivalent at January 1, 1998 

Cash and cash equivalent at Decem ber 31, 1998 

Reconciliation of operating (loss) to net cash 
provided by operating activities: 

Operating (loss) 
Adjustments to reconcile operating (loss) to net cash provided by 
operating activities: 

Depreciation 

Vendor's com pensation 
Loss from uncollectible receivables that were written off 

The accom panying notes are an integral part of this statem ent. 

(Continued) 

Statement C 

$ 5.724 

6,378 

(9,102) 

5,460 

(255) 
12,157 

_ __ . .(140) 
20,222 

9,102 

158 

9.260 

29,482 

214.793 

$ (3_,261) 

6,378 

26 

(143) 



RAPIDES PARISH GAS UTILITY DISTRICT N O. 2 
R AP1DES PARISH POI.1CE JU RY 

Alexandria. Louisiana 
PROPRIE TARY FUND  - EN TERPRISE FUN D 

Statem ent of Cash Flows 
For the Y ear Ended D ecem ber 31.1998 

l/econciliation of operating (loss) to net cash 
provided by operating activities: (Contd.) 
Adjustments to reconcile operating (loss) to net cash provided by 
operating activities: (Contd.) 
Changes in assets and liabilities: 

Decrease in receivables (excluding decrease m accrued 
interest receivable) 
Increase in prepaid expenses 

Increase in accounts payable 

Decrease in deposits held for others - custom ers' m eter deposits 

Net adjustments 

N et cash provided by operating activities 

The accom panying notes are an integral part of this statem ent. 

(Concluded) 

Slatem ent C 

$ 5,460 

(255) 
12,157 

-__  (140)_ 
23.483 

$ 20.222 



RAPIDES PARISH GAS UTILITY DISTRICT NO. 2 

RAPIDES PARISH POLICE JURY 
Alexandria, Louisiana 

PROPR1ETARY FUND  - EN TERPRISE FUND 

Statem ent of Cash Flows 

]"or the Year Ended Decem ber 31, 1997 

Cash flows from operating activities: 
N et incom e 

Adjustments to reconcile net incmne to net cash provided by 
operating activities: 
Depreciation 

Interest earned 

Increase in receivables (excluding increase in accrued 
interest receivable) 
l)ecrease in prepaid expenses 
Decrease in em ployees' withholdings payable 
Decrease in accrued payroll taxes payable 

Decrease in accounts payable 
Increase in deposits held for others - custom ers' m eter deposits 

Net cash provided by operating activities 
Cash flows fiom capilal activities: 

Additions to natural gas distribution system 
Purchase of portable building 
N et cash used for capital activities 

Cash flows from investing activities: 
Interest earned 

lncrease in accrued interest receivable 
Net cash provided by investing activities 

N (a increase in cash and cash equivalent 
Cash and cash equivalent at beginning of year 

Cash and cash equivalent at end of year 

The accom panying notes are an integral part of this statem ent. 

Statem ent D 

$ 12,833 

6,460 

(8,166) 

(592) 
128 

(380) 
055) 
6,041) 
900 

4,987 

(1,322) 
_  (1,496) 

(2,818) 

8,166 

(538) 
7,628 

9,797 

204,996 

$ 214,793 



RAP1DES PARISH GAS UTILITY DISTRICT NO. 2 
RAP1D ES PAR1SH POLICE JU RY 

Alexandria, Louisiana 
PROPRIETARY FUND - ENTERPRISE FUND  

Statem ent of Cash Flows 

For the Y ear Ended D ecem bm' 31, 1997 

Reconciliation of operating incom e to net cash 

provided by operating activities: 
Operaling incom e 

Adjustmenls to reconcile operating income to net cash provided by 
operating activities: 
l)epreciation 
V endor's com pensation 

I,oss from uncollectible receivables that were written off 
Changes in assets and liabilities: 

Increase in receivables (excluding increase in accrued 
interest receivable) 
D ecrease m prepaid expenses 

Decrease in em ployees' wilhholdings payable 
D ecrease in accrued payroll taxes payable 
D ecrease in accounts payable 

Increase in deposits held for oflm rs - custom ers' m eter deposits 

Net adjustments 

N et cash provided by operating activities 

The accom panying notes arc an integral part of this statem ent. 

(Concluded) 

Statem ent 1) 

$ 4,685 

6,460 

40 

(58) 

(592) 
128 

(_~go) 
(155) 

(6,o41) 
90o 

302 

$ 4,987 



1 Nq'ROD U CTION  

RAPIDES PARISH GAS U TILITY DISTRICT N O . 2 
RAPlDES PARISH POLICE JURY 

Alexandria, Louisiana 

N otes to the General Purpose Financial Statements 
As of and for the Year Ended December 31, 1998 

The Rapides Parish Gas Utility District No. 2 (district) was created by the Rapides Parish 
Police JUly on M ay 21, 1963, as authorized by Louisiana Revised Statute 33:4301. The district is 
governed by a five-m ember board of commissioners who are residents of the district and who are 

appointed by the police jury. In accordance with Louisiana Revised Statute 33:4305, certain members 
of the district's Board of Commissioners elected to receive compensation for the meetings of the 
district that they attend. A schedule of com pensation paid to m embers of the districl's Board of 

Commissioners is included in the accompanying general purpose financial statements (financial 
statements). 

Rapides Parish Gas Utility District N o. 2 owns, m aintains and operates a natural gas 
distribution system , which is com prised of 29 miles of pipeline and 1.35 miles of service line, that 
serv es approximately 335 custom ers in a portion of Rapides Parish south of Alexandria, Louisiana. 
The district has three part-tim e employees. 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIE S 

A. BASIS OF PRESENTATION 

The accom panying general purpose financial statem ents of Rapides Parish Gas 
Utility D istrict N o. 2 have been prepared in conformity with generally accepted 

accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing govern m ental accounting and financial reporting principles. 

B. REPORT1N G ENTITY 

The district is a component unit of the Rapides Parish Police July, the financial 

reporting entity. The police jury is financially accountable for the district because it 
appoints the management of the district (Board of Commissioners), on which the 
police jury can impose its will. 

The finan cial statements present information on the only fund the district 
m aintains, the Enterprise Fund. No information on the police jury is presented in the 
financial statem ents. 



RAP[I)IZ.S PARISH GAS UTII,1TY DISTRICT NO. 2 
RAPIDES PARISH POLICE JU RY 
Alexandria, Louisiana 
N otes to the General Purp ose Financial Statem ents 
As of and for the Year Ended December 3 l, 1998 

(Continued) 

C. FUND ACCOUNTING 

The Rapides Parish Gas Utility District No. 2 is organized and operated on a 

fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that 
comprises its assets, liabilities, fund equity, revenues and expenses. Operations are 
financed and managed in a mavaaer similar to a private business enterprise, where the 

intent of the governing body is that the cost (expenses, including depreciation) of 
providing services on a continuing basis be financed or recovered prim arily through 
user charges. 

D . BASIS OF ACCOUNTING 

The accounting and financial reporting treatment applied to a fund is 
determined by its m easurement focus. The Enterp rise Fund & the district is accounted 
for on a flow of econom ic resources measurement focus and a determination of net 
incom e and capital maintenan ce. W ith this m easurem ent focus, all assets and all liabili- 
ties associated with the operarion of the district's Enlerprise Fund are included on the 
balance sheet. The district's Enterprise Fund uses the accrual basis of accounting. 
Revenues are recognized when earn ed and expenses are recognized at the time 
liabilities are incurred. 

The basis of accounting followed by proprietary funds is similar to accounting 
practices utilized by business enterprises. Due to these similarities, proprietary funds 
are allowed to follow certain pronouncements that are developed by the Financial 

Accounting Standards Board (FASB) for business enterprises. However, the district 
only applies those FASB pronouncements that were issued on or before N ovember 30, 
1989. 

E. CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in demand deposits, interest bearing dem and deposits 
and tim e deposits. Cash equivalents include amounts in time deposits. Cash of the 
district at D ecember 31, 1998, consists of an  interest bearing demand deposit and a 

cash equivalent or time deposit (certificate of deposit). Under state law, the district 

l0 



RAPII)ES PARI SIt GAS UTILITY DISTRICT N O . 2 
RAP1DES PARISH POLICE JURY 
Alexandria, Louisiana 
N otes to the General Purpose Financial Statem ents 
As of and for the Year Ended December 31, 1998 

(Continued) 

m ay deposit funds in demand deposits, interest bearing demand deposits, or lime 
deposits with state banks organized under Louisiana law , or any other state of the 
United States, or under the laws of the United States. The district did not own any 
investm ents at l)ecember 31, 1998. 

F. PR EPAID EX PEN SES 

Prepaid expenses, a current asset account on the balance sheet of the 
Enterprise Fund, reflects charges entered in the accounts for benefits not yet recffxved. 
Am ortization of prepaid expenses is based on the period of tim e for which the expenses 
are prepaid. Prepaid expenses, when amortized, are charged against related operating 
expenses of the Enterprise Fund. 

G. FIX ED ASSETS AN D ACCUM ULATED DEPRECIATION 

Fixed assets, and accumulated depreciation thereon, of the district are included 
o11 the balance sheet of the Enterprise Fund. Interest costs incmTed during 

construction projects are not capitalized. Fixed assets are valued at historical cost or 
estim ated cost if historical cost was not available. The total valuation of fixed assets 
whose costs were estimated represent 80 per cent of the total fixed assets reported at 
December 31, 1998. Depreciation of all exhaustible fixed assets is charged as an 
expense against operations. D epreciation is com puted using the straight-line method 
over an estim ated useful life of 40 years for the natural gas distribution system 

(including lines and meters), over an estimated useful life of five years for a portable 
building and over an estimated useful life of four years for equipm ent. 

H . COM PEN SATED ABSENCES 

The district does not have form al vacation and sick leave policies 

I.ON G-TERM  LIABILITIES 

The district does not have an y long-term liabilities at D ecember 31, 1998 

11 



RAP1DES PAR1SIt GAS UTILITY DISTRICT N O . 2 
RAPID ES PARISIt POLICE JU RY 
Alexandria, Louisiana 
N otes to the General Purpose Financial Statem ents 
As of and for the Year Ended D ecember 31, 1998 

(Continued) 

2. CASH AND (;ASH EQUIVALENT 

At December 3 l, 1998, the district has cash and a cash equivalent totaling $244,275 (book 
balances); this amount is comprised of the following: 

Cash - interest bearing dem and deposit 
Cash equivalent - time deposit - 
certificate of deposit 

Total 

$ 75,871 

168.404 

~$_2_44,2j  5 

These deposits are stated at cost, which approxim ates m arket. Under state law, these deposits 

(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus federal deposit 
insuran ce must at all tim es equal or exceed the amount on deposit with the fiscal agent. These 
securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank lhat is 
mutually acceptable to both parties. At December 31, 1998, the district has $252,351 on deposit 
(collected bank balances). These deposits are secured from risk by $100,000 of federal deposit 
insurance and $200,572 of pledged securities held by the custodial bank in the name of the fiscal agent 
bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3), under the 
provisions of GASB Statem ent N o. 3, Louisiana Revised Statute 39:1229 imposes a slalutory 
requirem ent on the custodial bank to advertise and sell the pledged securities within 10 days of being 
notified by the district that the fiscal agent has failed to pay deposited funds upon dem and. 

3. RECEIVABLES 

Receivables at D ecember 3 I, 1998, are comprised of  the following 

Sales of  natural gas 
Accrued interest 
receivable 

3.2 

$14,724 

_ . 
2,146 

~J 6=_~287Q 



P.AP1DES PAR1Stt GAS UTII.ITY DISTRICT N O . 2 
RAP1DES PAR1 SIt POLICE j U-RY 
Alexandria, Louisiana 
N otes to the General Purpose Financial Statem ents 
As of and for the Year Ended December 31, 1998 
(Continued) 

Receivables resulting from the sales of natural gas are due from residents of Rapides Parish
, 

Louisiana; this situation represents a concentration of credit risk as defined by generally accepted 
accounting principles. In order to limit potential losses

, each custom er of the district, with some 
exceptions, is required to put up a refundable deposit. Presently the required am ounts of these 
individual refundable customer deposits and the criteria used to determine the amounts are as follows: 
$100 for custom ers who live in m obile hom es; $100 for customers who rent their hom es; and $75 for 
custom ers who own their hom es. Deposits received from custom ers are recorded in the account s as 
deposits held for others - cuslomers' meter deposits; these deposits totaled $16

,810 at December 31, 
1998 

4. FIXED ASSETS AN D ACCUM ULATED DEPRECIATION 

follow s 
A summ ary of fixed assets and accumulated depreciation thereon at December 31

, 1998 

N atural gas distribution system 
PoJlable building 
Equipm ent 

N et fixed assets 

Cost/ Less 
Estim ated Accumulated 
Cost Depreciation 

$218,515 
1,496 

_  5_.787 

$(141,868) 
024) 

__ C5 6~6~44_) 

N et 
Fixed 
A sset s 

$76,647 
1,172 
143 

I~2ZSy~98 ~j3 Z .83_6.) $7Z 76~2 

The straight-line method is used in computing depreciation over an estim ated useful life of 40 

years for the nalnral gas distribution system (including lines and meters), over an estimated useful life of 
five years for a portable building and over an estimated useful life of four years for equipment

. 

5. PENSION PLAN 

Em ployees of the district are not enrolled in a pensian plan
. H ow ever, employees of the 

district are covered by social security
, which requires the district to m atch equally the contributions of 

each employee. The district does not guarantee benefits granted under social security
. 
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(Continued) 

6. OTH ER PO STEM PI,OYM I-~NT BENEFITS 

The district does not contribute to the cost of other postemployment benefits, such as health 
care or life insurance benefits. 

7. LEASES 

]'he district does not have any capital or operating leases in effect at D ecember 31, 1998 

8. RELATEI) PARTY TRAN SACTION S 

During the year ended D ecember 31, 1998, the district was not involved ill any transactions 
that could be defined as related party transactions. 

9. LITIGATION AN D CLAIM S 

There are no law suits or claim s pending against the district at D ecember 31, 1998 

10. COM PREIIEN SIVF GENERAL LIABILITY INSURAN CE 

At December 31, 1998, the district has a comprehensive general liability insurance policy that 
provides limited coverage. The effective date of this policy is July 2, 1993, and the next annual renewal 
prem ium is due in July of 1999. 

1 I. RISK AND RISK M AN AGEM ENT ACTIVITIES 

3"he district is exposed to various risk of loss related to: tolls; theft, dam age and/or destruction 

& assets; errors and omissions; injuries to employees; and natural disasters. The district insures against 
these risks by purchasing, comm ercial insurance. Settled claims, if any, resulting fi'om these insured 
risks have not exceeded insurance coverage in any & the past three years of the district's operations. 

2. SUBSEQUENT EVENTS 

In 1999, the district will have to relocate certain gas lines it owns which are located on a 

Louisiana Department of Transportation and Development (LDOTD) right of way affected by State 
Project No. 052-08-0039. An independent contractor, selected through competitive bidding 

3.4 



RAPIDES PARI SH GAS UTILITY DISTRICT N O . 2 
RA P1D ES PAR ISH PO LICE JUR Y 

Alexandria, Louisiana 
N otes to the General Puq)ose Financial Statem ents 
As of and for the Year Ended December 31, 1998 

(Concluded) 

procedures, will relocate the gas lines at an  estimated cost of $196,734 to the district; it should be 
noted for purposes of comparison that the proceeds derived from the sale of a $180,000 revenue bond 
issue in 1964 were used to finance the construction costs of the district's entire original natural p.as 
distribution s~ tem . The district will pay the first $22,000 of the actual cost & relocating the gas lines 
and the remainder will be financed free of interest by LDOTD, as provided for by their Utility 
Relocation Assistance Funding Program , The district will repay the am ount financed by 1.DOTD by 
annual paym ents computed at five percent of its gross income or ten percent of the outstanding balance 
of the amount financed The first payment must be made within one year of the date of invoicing for 
the am ount financed by LD OTD and subsequent payments are due by Jan uary 15th of each ensuing 

year. 

13. OTHF.R SUPPORT 

During the year ended December 31, 1998, the district did not receive any support from the 
Rapides Parish Police Jury  or any other governm ental entity. 
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RAP1DES PARISH GAS UTI[JTY DISTRICT NO. 2 
RAPlDES PARISH POL/CE JURY 

Alexandria, Louisiana 

SUPPLEM ENTAL INFORM A TION SCH EDULES 
For the Tw o Years Ended D ecember 31, 1998 

COM PENSATION PAID TO M EM BERS OF BOARD OF COM M ISSIONERS 

A schedule of compensation paid to members of the Board of Commissioners (Schedule 1) is 
presented in com pliance with ltouse Concurrent Resolution N o. 54 of the 1979 Session of the 
Louisiana Legislature. 

In accordance with Louisiana Revised Statute 33:4305, m embers of the district's Board of 
Com missioners are entitled to receive, out of available funds of the district, a per diem allowance of up 
to $75 for each of the meetings of the district they attend, but no such allowance shall be paid for more 
than 25 meetings in any year. 

PRIOR AUDIT FINDIN G 

The follow-up and corrective action taken on a prior audit finding is presented in a schedule 

relating to this matter (Schedule 2). 
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RAPID ES PARISH GAS UTILITY DISTRICT NO. 2 
RA PID ES PARISH POI.ICE JUR Y 

Alexandria, Louisiana 

Schedule of Com pensation Paid to M em bers of Board of Com m issioners 
For the Tw o Years Ended Decem ber 31, 1998 

Curtis Paul 

M elba Peart 
Glenn Peterson 

Bob Stevens 

Tota 

NUM BER FOR TH E 
YEAR END ED 

DECEM B ER 31, 

1998 1997 

2 

2 

2 

Schedule 

AM OUNT FOR TIlE 
YEAR ENDED 

DECEM IgER 31, 
1998 1997 

225 
375 

375 

375 

$ 1,350 

$ 150 
150 

150 

$ 450 



R AP1DES PARISH GAS UTILITY DISTRICT N O . 2 
RAP1DES PARISH  POL1CE JURY 

Alexandria, Louisiana 

Summal3~ Schedule & Prior Audit Finding 
For the Two Years Ended December 31, 1998 

Schedule 2 

SECTION 1 - INTERN AL CON TROL AN D COM PLIAN CE M ATERIAL TO THE 

FINAN CIAL STATEM ENTS 

Auditor's Reference Number 

The auditor's reference number to the one and only audit finding w as not available 

Fiscal YearAu_dit Finding, Initially Occurred 

The audit finding was part of the auditor's report for the two years ended December 31, 1996 

Des cription of Audit Finding 

Disclosure of district's risk and risk m anagement activities, as required by generally accepted 
accounting principles, w as not included in the district's notes to the financial statements for the two 
rears ended D ecember 31, 1996. 

Nas Corrective Action Taken 

Yes 

Planned Corrective Action/Partial Corrective Action Taken 

The one and only audit finding w as resolved 
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