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September 19, 1996 

We have audited the statement of plan net assets of the Sheriffs' Pension and 
Relief Fund, State of Louisiana as of June 30, 1996 and the related statement of 
changes in plan net assets for the year then ended. These financial statements are 
the responsibility of the management of the Sheriffs' Pension and Relief Fund. Our 
responsibility is to express an opinion on these financial statements based on our 
audit. 

We conducted our audit in accordance with generally accepted auditing standards 
and Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reason- 
able assurance about whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 

As discussed in Note 12 to the financial statements, the Sheriffs' Pension and 
Relief Fund changed its method of recording investments in 1996. 
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In accordance with Government Auditing Stenderds, we have also issued a report 
dated September 19, 1996 on our consideration of Sheriffs' Pension and Relief Fund's 
internal control structure and a report dated September 19, 1996 on its compliance 
with laws and regulations. 



SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

STATEMENT OF PLAN NET ASSETS 
JUNE

_30~. 1996 

s and prepaid expense: 
ontributions 
contributions 
interest and dividends 
estments receivable 
ceivables 

expense 

Investments (At fair value): (Notes I and 6) (Page 16) 
Cash equivalents 

Collateral held under Securities Lending Program (Notes 6 and 7) 
Bonds 
Stocks 
Total 

Property, plant and equipment: (Note i) 
Office furnishings and equipment 
Less: Accumulated depreciation 

Total assets 

LIABILITIES: 
Investments purchased payable 
Refunds payable 
Payroll and pension withholding payable 
Accounts payable 
Pension payable 
Accrued leave payable 

Obligation under Securities Lending Program (Notes 6 and 7) 

Total liabilities 

NET ASSETS HELD IN TRUST FOR PENSION BENEFITS 

(A schedule of funding progress for the 
plan is presented on Page 20) 

See accompanying notes. 
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$ 184,579 

239,141 
175,369 
63,772 

589,043t350 

4,167,563 
303,522 
131,386 
388,942 
14,354 
27,539 

i00,787,625  

105,820,931 

$ 483~222,419 



 

SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

STATEMENT OF CHANGES IN PLAN NET ASSETS 
FOR THE YEAR ENDED JUNE 30, 1996 

ADDITIONS: (Note 1) 
Contributions: 
Members' 
Employers' 
Ad valorem taxes, state revenue sharing and general funds 
Total contributions 

Investment income: (Note i) 
Interest income 
Dividend income 
Net appreciation in fair value of investments 
Commission recapture 

Less investment expense: 
Investment advisory fee 
Custodian fee and bank charges 

~let investment income 

Other Additions: 
Transfers from other retirement systems 
Gain on sale of equipment 
lotal other additions 

Total Additions 

DEDUCTIONS: (Note 1) 
Benefits 
Refund of contributions 
Transfers to other state retirement systems 
Administrative expenses (Page 17) 
Depreciation 

Total deductions 

NET INCREASE BEFORE CUMULATIVE EFFECT 
OF CHANGES IN ACCOUNTING PRINCIPLES 

Cumulative effect on prior years resulting from 
cba~ges in accounting principles (Note 12) 

NET INCREASE 

NET ASSETS HELD IN 1RUST FOR PENSION BENEFITS: 
Beginning of year 
END OF YEAR 

See accompanying notes. 
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895,010 
92 

895,102 

77,574,367 

55,756,451 

28,174~426 

83,930,877 

399,291,542 
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The Fund is governed by a Board of Trustees composed of 14 elected members 
and two ex-officio members, all of whom are voting members consisting of a 
president, secretary-treasurer, three active, participating sheriffs; and three 
full-time participating deputy sheriffs, three retired sheriffs and three 
retired deputy sheriffs participating in the fund, and the chairman of the 
Senate Finance and House Retirement Committee serve as ex-officio members. The 
president may be either an active or retired sheriff participating in the Fund, 
nominated by the Board of Trustees and approved by the Executive Committee of 
the LSA, for a four-year tenn. At the annual sheriffs' conference, the general 
membership of the LSA elects one active sheriff and one retired sheriff to serve 
three-year staggered terms on the Board. Active and retired deputy sheriff 
members are elected from their respective ranks to three-year staggered terms. 
The Secretary-Treasurer is elected annually at a joint meeting of the Pension 
Fund Board and the Executive Committee of the LSA. Office personnel and 
retained professionals serve as authorized by the Board. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Basis of AccountinQ: 

The Fund's financial statements are prepared using the accrual basis of 
accounting. Employer and employee contributions are recognized in the period 
in which the employee is compensated for services performed. Benefits and 
refunds are recognized when due and payable in accordance with the terms of the 
plan. 

Interest and dividend income is recognized when earned. Ad valorem taxes 
and revenue sharing monies are recognized in the year appropriated by the 
legislature. Insurance premium tax income is recorded in the period received. 

Method Used to Value Investments: 

Investments are reported at fair value. Short-term investments are 
reported at cost, which approximates fair value. Securities traded on a 
national or international exchange are valued at the last reported sales price 
at current exchange rates. 



SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Property. Plant and EQuipment: 

(Continued) 
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Property, plant and equipment are accounted for and capitalized in the 
Pension Fund. Depreciation of fixed assets is recorded as an expense in the 
Pension Fund. A11 fixed assets are valued on the basis of historical cost and 
depreciated using the straight-line method of depreciation. 

2. PLAN DESCRIPTION: 

The Sheriffs' Pension and Relief Fund, State of Louisiana, is 
administrator of a cost-sharing multiple-employer plan. The Sheriffs' Pens 
and Relief Fund received a favorable determination from the IRS regarding 
status as a qualified plan in August 1995. The determination applied to p 
years beginning after December 31, I988. 

The Sheriffs' Pension and Relief Fund, State of Louisiana, provides 
retirement benefits for employees of sheriffs' offices throughout the State of 
Louisiana. There are sixty-four contributing sheriff offices, with employees 
of the Louisiana Sheriffs' Association office and the Sheriffs' Pension Fund 
staff also contributing. At June 30, 1996 statewide retirement membership 
consists of: 

Current retirees and beneficiaries 
DROP participants 
Members, terminated with deferred vested benefits 
Members, terminated, nonvested with contributions 
remaining on deposit with the fund 

Fully vested, partially and nonvested 
active employees covered 

TOTAL PARTICIPANTS AS OF THE VALUATION DATE 

1,557 
168 
159 

1,294 

8,823 

12,001 

Laws that govern the Fund are located in the Louisiana Revised Statutes 
beginning with 11:2171 et seg. which deals specifically with the Sheriffs' 
Pension Fund, and 11:11 et seg., which governs all public retirement systems in 
Louisiana. 

Eliqibilitv ReQuirements 

Membership in the Fund is required for all eligible sheriffs and full time 
eputies. Court criers of specified courts may become members. A recent change 
flows nondeputized employees to be members. They are eligible immediately upon 
mployment as long as they meet statutory criteria as to age and physical 
ondition. All salaried employees of the Sheriffs' Pension and Relief Fund and 
he Louisiana Sheriffs' Association who meet certain requirements are also 
ligible to become members of the Fund. Members are vested after twelve years 
f service time. 



SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 301 1996 

2. PLAN DESCRIPTION: (Continued) 

Retirement Benefits: 
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A member is eligible to retire after at least twelve years of service at 
age 55. The retirement allowance is equal to the appropriate retirement accrual 
rate multiplied by the number of years of creditable service multiplied by 
average monthly salary for the thirty-six highest successive months of 
employment. The service credit accrual rate is 2.5~ for members with less than 
fifteen years of service, 2.75~ for members with at least fifteen but less than 
twenty years of service, and 3~ for members with twenty or more years of 
:service, The annual accrual rate is increased by 0.25~ for service rendered on 
,Dr after January i, 1980. After reduction for optional payment form (i.e. joint 
and survivor annuities), the benefit may not exceed 100~ of average final 
compensation. Members with twenty or more years of service may retire with an 
actuarially reduced retirement at the age of fifty. Members who had twelve or 
more years of service credit and were at least age forty-five on September 1, 
1985, are also eligible for an actuarially reduced early retirement. 

Deferred Benefits: 

The Fund does provide for deferred benefits for vested members who 
term inate before being eligible for retirement. Once the member reaches the 
appropriate age for retirement, benefits become payable. 

Disability Benefits: 

Survivor Benefits: 



SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

2. PLAN DESCRIPTION: (Continued) 

Survivor Benefits: (Continued) 
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member is eligible for normal retirement at the time of death, the surviving 
spouse receives an automatic option 2 benefit. The additional benefit payable 
to children shall be the same as those available for members who die in the line 
of duty. In lieu of receiving option 2 benefit, the surviving spouse may 
receive a refund of the member's accumulated contributions. All benefits 
payable to surviving children shall be extended through age twenty-three, if the 
child is a full time student in good standing. 

IDROP Benefits 

In lieu of term inating employment and accepting a service retirement 
allowance, any member who has twelve or more years of service and is at least 
age fifty-five, or who has thirty or more years of service and is at least age 
fifty-three, may elect to participate in the Deferred Retirement Option Plan 
(DROP) for up to three years and defer the receipt of benefits. Upon 
commencement of participation in the plan, membership in the system term inates. 
During participation in the plan, employer contributions are payable but 
employee contributions cease unless the member enters the DROP prior to age 
fifty-six. The monthly retirement benefits that would have been payable, had 
the person elected to cease employment and receive a service retirement 
allowance, are paid into the DROP fund. This fund does not earn interest until 
after termination of DROP participation, at which time interest is credited 
annually based on a rate estab|ished by the board of trustees. In addition, no 
cost-of-living increases are payable to participants until employment which made 
them eligible to become members of the system has been terminated for at least 
one full year. 

3. CONTRIBUTIONS AND RESERVES: 

Contributions: 

Contributions in the current year for all members are established by 
statute at 8.7~ of earnable compensation and are deducted from the member's 
salary and remitted monthly by the participating parish. 



SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STAtEMEntS 
JUNE 30, 1996 

3. CONTRIBUTIONS AND RESERVES 

Contributions: (Continued) 

(Continued) 
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Administrative costs of the Fund are financed through employer 
contributions. 

Reserves: 

Use of the term "reserve" by the Fund indicates that a portion of the fund 
balances is legally restricted for a specific future use. The nature and 
l)urpose of these reserves are explained below: 

A) Annuity Savinqs: 

The Annuity Savings is credited with contributions made by members 
of the Fund. When a member term inates his service, or upon his death 
before qualifying for a benefit, the refund of his contributions is 
made from this reserve. If a member dies and there is a survivor who 
is eligible for a benefit, the amount of the member's accumulated 
contributions is transferred from the Annuity Savings to the Annuity 
Reserve. When a member retires, the amount of his accumulated 
contributions is transferred to Annuity Reserve to provide part of the 
benefits. The Annuity Savings as of June 30, 1996 is $95,670,416. The 
Annuity Savings is fully funded. 

B) Pension Accumulation Reserve: 

The Pension Accumulation Reserve consists of contributions paid by 
employers, interest earned on investments and any other income not 
covered by other accounts. This reserve account is charged annually 
with an amount, determined by the actuary, to be transferred to the 
Annuity Reserve to fund retirement benefits for existing recipients. 
It is also relieved when expenditures are not covered by other 
accounts. The Pension Accumulation Reserve as of June 30, 1996 is 
$312,913,356. The Pension Accumulation Reserve is 73.504 funded. 



SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

3. CONTRIBUTIONS AND RESERVES:(Continued) 

Reserves (Continued) 

C) Annuity Reserve: 
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The Annuity Reserve consists of the reserves for all pensions, 
excluding cost-of-living increases, granted to retired members and is 
the reserve account from which such pensions and annuities are paid. 
Survivors of deceased beneficiaries also receive benefits from this 
reserve account. The Annuity Reserve as of June 30, 1996 is 
$153,763,875. The Annuity Reserve is fully funded. 

D) Deferred Retirement Option Account: 

4. ACTUARIAL COST METHOD: 

The Frozen Attained Age Normal Cost Method was used to calculate the 
funding requirements of the Fund. Funding of pension plans under this method 
consists of two components. The first of these components is the Employer 
Normal Cost of the plan. In addition, amortization payments on the Fund's 
unfunded liability must be made. The actuarial present value of future normal 
cost is called the actuarial accrued liability. Act 81 of the 1988 legislative 
session requires that the unfunded accrued liability be amortized over a forty 
year period beginning on July 1, 1989 with payments increasing at 3.5~ per year. 

5. REQUIRED SUPPLEMENIARY SCHEDULE INFORMATION: 

6. DEPOSITS. CASH EQUIVALENTS AND INVESTMENTS 

Following are the components of the Fund's deposits, cash equivalents and 
investments at June 30, 1996. 

$ 1,847,258 
26,506,121 
551,689,282 
$580,042,661 



SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

6. DEPOSITS, CASH EQUIVALENTS AND INVESTMENTS: (Continued) 
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[teposits: 

The Fund's bank deposits were fully insured or collateralized with 
securities held by the entity or its agent in the entity's name. 

Cash Equivalents: 

Cash equivalents consist of government backed pooled funds. The funds are 
held by a sub-custodian, are managed by separate money managers and are in the 
name of the Fund's custodian's trust department. 

Investments: 

Statutes authorize the Fund to invest under the Prudent-Man Rule. Pursuant 
to Louisiana Revised Statute 11:263(c), the Prudent-Man rule requires each 
fiduciary of a retirement system and each board of trustees acting collectively 
on behalf of each system to act with the care, skill, prudence, and diligence 
under the circumstances prevailing that a prudent institutional investor acting 
in a like capacity and familiar with such matters would use in the conduct of 
an enterprise of a like character and with like aims. Notwithstanding the 
Prudent-Man Rule, the Fund shall not invest more than fifty-five percent of the 
total portfolio in common stock. 

The Fund's investments are categorized below to give an indication of the 
level of risk assumed by the entity at year-end. That is, the risk associated 
with the exposure to potential loss from unauthorized transfer of a financial 
instrument. Category i includes investments that are insured or registered or 
for which the securities are held by the retirement system or its agents in the 
retirement system's name. Category 2 includes uninsured and unregistered 
investments for which the securities are held by the broker's or dealer's trust 
department or agent in the retirement system's name. Category 3 includes 
uninsured and unregistered investments for which the securities are held by the 
broker or dealer, or by its trust department or agent but not in the retirement 
system's name. 

Collateral held under 
Securities Lending Program 

Bonds 
Stocks 

Investments held by broker- 
dealers in which collateral 
may be reinvested: 
Bonds 
Stocks 

Carrying Amount 
(Market Value) Cateqory 

$100,787,625 2 

231,097,143 
119,016,889 

36,266,547 
30,655,101 

N/A 
N/A 



SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

6. DEPOSITS. CASH EOUIVALENTS AND INVESTMENTS 

]nvestments: (Continued) 

Investments held by broker- 
dealers in which collateral 
may not be reinvested: 
Bonds 
Stocks 

7. SECURITY LENDING AGREEMENTS 

(Continued) 

Carrying Amount 
(Market Value) 

33,833,312 
32,665 

Cateqory 

N/A 
N/A 
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Beginning during fiscal year end June 30, 1994, the Board of Trustees of 
the Fund authorized the Fund to enter into reverse repurchase agreements in the 
operation of its securities lending program. These agreements consist of the 
loan of securities with a simultaneous agreement to reacquire the same loaned 
security in the future plus a contract rate of interest. The Fund requires the 
dealer to transfer cash or collateral in excess of the market value of the 
securities underlying the reverse repurchase agreements. This excess provides 
the Fund with a margin against an increase in the market value of the 
transferred securities. If the dealers default on their obligations to 
retransfer these securities to the Fund or to provide securities or cash of 
equal value, the Fund is protected from an economic loss because of the margin 
required from the dealers. 

The information was not available to compute the gross amount of interest 
income earned and interest expense incurred from security lending transactions. 
l he net amount of income received from the transactions is recorded on the 
financial statements in investment income. 

8. EMPLOYEES DEFERRED COMPENSATION PLAN: 

ted 
ted 
hat 
ade 



SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

8. EMPLOYEES DEFERRED COMPENSATION PLAN: (Continued) 
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The plan documents provide that assets of the plan remain the property of 
the Sheriffs' Pension and Relief Fund until paid, subject only to claims of the 
Fund's general creditors. No amounts are reflected in the financial statements 
for the plan since the Fund's investment is offset by the amount due to the 
participants as follows: 

Amounts invested in plan 
by participants 

Less: 
Amounts due to participants 

Net investment by Fund 

9. ANNUAL AND SICK LEAVE: 

accr 
serv 
and 
leav 
year 
for 
comp 

$40,780 

40,780 

$ -0: 

The liability for annual leave accrued not exceeding 300 hours is $27,539 
at June 30, 1996. 

10. OPERATING BUDGET: 

The budget is under the control of the Board of Trustees and is not an 
appropriated budget but is considered a budgetary execution for management 
purposes. 

11. USE OF ESTIMATES: 

The process of preparing financial statements in conformity with generally 
ccepted accounting principles requires the use of estimates and assumptions 
egarding certain types of assets, liabilities, revenues and expenses. Such 
stimates primarily relate to unsettled transactions and events as of the date 
f the financial statements. Accordingly, upon settlement, actual results may 
iffer from estimated amounts. 

12. CUMULATIVE EFFECT OF CHANGE IN ACCOUNTING PRINCIPLE: 

During 1996, the Fund changed its method of accounting for investments. 
In prior years, bonds were recorded at the lower of amortized cost or market if 
the decline was deemed permanent. Stocks were recorded at the lower of cost or 
market if the decline was deemed permanent. In 1996, all investments were 
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SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

CUMULATIVE EFFECT OF CHANGE IN ACCOUNTING PRINCIPL : (Continued) 
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DESCRIp~IO~ 

Cash equivalents 

SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

SUPPLEMENTARY INFORMATION 
SCHEDULE OF INVESTMENTS 

FOR THE YEAR ENDED JUNE 30. 1996 

Bonds: 
Corporate bonds 
U.S. Government and Agency 
Agency obligations 

Mortgage pools 
Total bonds 

Stocks :: 
Equity 
Preferred 

Total stocks 

TOTAL INVESTMENTS 

FACE 
VALUE 

ORIGINAL 
COST 
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MARKET 
VALUE 

$ 26,662,851 $ 26,508,422 $ 26,506,121 

57,150,000 57,678,414 56,580,250 

148,492,020 

._ .
90,373,938 
296,015L958 

155,459,179 
90,250,061 
303,387,654 

125,739,766 125,739,766 

_  _ ~2A,805 
126~

.}64,571 

$ 449,043,380 

624,805 
126,364,571 

$ 456t26Q~647 

153,796,247 

90,820,505 
301,197,002 

149,055,440 
649,215 

149,704,655 

$ .477~407.778 



 

SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

SUPPLEMENTARY INFORMATION 
SCHEDULE OF ADMINISTRATIVE EXPENSES 
FOR THE YEAR ENDED JUNE 30j 1996 

Salaries and related cost 
Office supplies and expense 
Professional retainers and legal fees 
Travel expense and per diem 
Telephone and telegraph 
Payrollt taxes 
Group medical and bond insurance 
Microfiilming 
Professional development 
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525,453 



Belvin Bergeron 

Harold Tridicio 

R. R. Mitchell 

Dan Page 

Ray Gillard 

Will Fletcher 

Nathan Paxton 

Laura Endsley 

Don Rittenberry 

SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

SUPPLEMENTARY INFORMATION 
PER DIEM AND TRAVEL EXPENSES PAID TO BOARD OF TRUSTEES 

FOR THE YEAR ENDED JUNE 30, 1996 

PER DIEM 
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TRAVEL 
EXPENSES TOTAL 

$ 1,200 $ 989 $ 2,189 

750 1,064 1,814 

375 296 671 

1,275 2,452 3,727 

675 852 1,527 

1,050 860 1,910 

$ 5,325 

508 508 

$ L  12,436 



FISCAL 
YEAR 

1991 
1992 
1993 
1994 
1995 
1996 

SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

SUPPLEMENTARY INFORMATION 
SCHEDULE OF CONTRIBUTIONS - EMPLOYER AND OTHER SOURCES 

JUNE 30, 1991 THROUGH 1996 

ACTUARIAL 

REQUIRED 
CONTRIBUTIONS 

EMPLOYER 

ACTUARIAL 

REQUIRED 
CONTRIBUTIONS 
OTHER SOURCES 

PERCENT 
CONTRIBUTED 
EMPLOYER 
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PERCENT 
CONTRIBUTED 

OTHER 
SOURCES 

97.76 % 
99.38 
101.94 
100.22 
99.69 
98.61 



ACTUARIAL 
VALUATION 

DATE 

June 30, 1991 

June 30, 1992 
June 30, 1993 

June 30, ]994 
June 30, ]995 
June 30, ]996 

ACTUARIAL 
VALUE OF 
ASSETS 

$ 242,289,549 
276,453,520 
309,503,828 

359,751,169 
421,381,226 
484,318,898 

SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

SUPPLEMENTARY INFORMATION 
SCHEDULE OF FUNDING PROGRESS 
JUNE 30. 1991 THROUGH 1996 

ACTURIAL 
ACCRUED 
LIABILITY 

L~=L] 

$ 315,478,095 
351,388,303 
3B6,180,737 
438,160,732 

501,50B,002 
566,140,820 

UNFUNDED 
AAL 

Iu~  
FUNDED 
RATIO 

76.80 
78.67 
80.15 
82.10 
84.02 
85.55 
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UAAL AS A 
PERCENTAGE 

COVERED COVERED OF 
PAYROLL PAYROLL 

55.39 
52.34 
50.14 

47.59 
43.37 
4].99 



 

SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

SUPPLEMENTARY INFORMAllON 
NOTES TO SCHEDULE OF CONTRIBUTIONS AND 

SCHEDULE OF FUNDING PROGRESS 
JUNE 30. 1991 THROUGH 1996 

PAGE 21 

The information presented in the Schedule of Contributions - Employer and Other 
and the Schedule of Funding Progress was determ ined as part of the actuarial valuations 
at the dates indicated. Additional information as of the latest actuarial valuation 
follows: 

Valuation Date 

Actuarial Cost Method 

Amortization Method 

June 30, 1996 

Frozen Attained Age Norm al Method 

In accordance with state statute, the payment 
amounts increase at 3.254 each year for the 
remaining amortization period. The 
amortization period is for a specific number 
of years. (Closed Basis) 

Remaining Amortization Period 33 years 

Actuarial Assumptions: 
Investment Rate of Return 
Projected Salary Increases 
Cost of Living Adjustments 

Average of amortized cost and market value 
Market value 



 

SHERIFFS' PENSION AND RELIEF FUND 
STATE OF LOUISIANA 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WIT~ GOVERNMENT AUDITING STANDARDS 

Board of Trustees 
Sheriffs' Pension 
and Relief Fund 
State of Louisiana 
Monroe, Louisiana 

FOR THE YEAR ENDED JUNE 30, 1996 
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September 19, 1996 

We have audited the financial statements of the Sheriffs' Pension and Relief 
Fund, State of Louisiana, as of and for the year ended June 30, 1996, and have issued 
our report thereon, dated September 19, 1996. 

We conducted our audit in accordance with generally accepted auditing standards 
and 60vernment Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material 
misstatement. 

The management of the Sheriffs' Pension and Relief Fund, State of Louisiana, is 
responsible for establishing and maintaining an internal control structure. In 
fulfilling this responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal control structure 
policies and procedures. The objectives of an internal control structure are to 
provide management with reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, and that transactions 
are executed in accordance with management's authorization and recorded properly to 
permit the preparation of financial statements in accordance with generally accepted 
accounting principles. Because of inherent limitations in any internal control 
structure, errors or irregularities may nevertheless occur and not be detected. Also, 
projection of any evaluation of the structure to future periods is subject to the risk 
that procedures may become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures may deteriorate. 
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(Continued) 

Our consideration of the internal control structure would not necessarily 
disch)se all matters in the internal control structure that might be material 
weaknesses under standards established by the American Institute of Certified Public 
Accountants, A material weakness is a reportable condition in which the design or 
operation of the specific internal control structure elements does not reduce to a 
relatively low level the risk that errors or irregularities in amounts that would be 
materi;al in relation to the financial statements being audited may occur and not be 
detected within a timely period by employees in the normal course of performing their 
assigned functions. We noted no matters involving the internal control structure and 
its operations that we consider to be material weaknesses as defined above. 

This report is intended for the information of the Board of Trustees, management, 
and the Legislative Auditor. However, this report is a matter of public record and 
its distribution is not limited. 
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September 19, 1996 

We have audited the financial statements of the Sheriffs' Pension and Relief 
Fund, State of Louisiana, as of and for the year ended June 30, 1996 and have issued 
our report thereon dated September 19, 1996. 

We conducted our audit in accordance with generally accepted auditing standards 
and Government Auditing Stondords issued by the Comptroller General of the United 
States. Those standards requi~e that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material 
misstatement. 

The results of our tests disclosed no instances of noncompliance that are 
required to be reported herein under Government Aud~tin9 Stondords. 

This report is intended for the information of the Board of Trustees, management, 
and the Legislative Auditor. However, this report is a matter of public record and 
its distribution is not limited. 


