
Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 
Miscellaneous Grant Fund 
Title III-F Fund 

to the Agency. D. Account Groups: 

for 

An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not: recorded in the funds because they do not directly affect net expendable available financial resources. The following account groups are not "funds". General Fixed Assets The fixed assets (capital outlays) used in government~] fund type operations of the Cajun Area Agency on Aging, ~nc. are accounted for (capitalized) in the General F~~ed Assets Account Group and are recorded as expenditures in the appropriate Governmental Fund type when purchased. General Lona-Term Debt Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long- ii 



Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 
Term Debt Account Group. The General Long-Term Debt Account Group shows only the measurement of financial position and is not involved with measurement of results of operations. E. Basis of Accounting: 

F. Transfers and Interfund Loans: Advances b accounted expected, due from a classified 

]2 

s 

repaid are epaymer~t is e various loans ~re 



Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (continued) Go Budget Policy: The Agency follows these budgetary data reflected procedures in establishing the in these financial statements. I. The Governor's office of notifies the Agency each for each program's grant Elderly Affairs (GOEA) year as to the funding levels award. 2. The Executive Director prepares a proposed budget based on the funding levels provided by GOEA and illen submits the budget to the Board of Directors for approval. 3. The Board of Directors reviews and adopts the budget before June 30 of the current year for the next year. 4. The adopted budget: is forwarded to the Governor's office of Elderly Affairs for final approval. 5. All budgetary appropriations lapse at the end of e~ch fiscal year (June 30). 6. The budget is prepared on a modified accrual bas~, consistent with the basis of accounting, for comparability of budgeted and actual revenues and expenditures. 
budgeted amounts year as a manageme~Jt~ 

9. The Agency may transfer funds between line items a~ often as required but must obtain prior approval ~om the Governor's Office of Elderly Affairs for funds received under grants from this state agency. i0~ Expenditures cannot legally exceed appropriations on an individual fund level. 
13 



Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) H. Total Columns Total columns captioned "mem presented only columns do not operations, or with generally such data comp eliminations h data. I. F~xed Assets: 

of on or t P c a ar av 

Combined Statements - Overview: 
tha al~ n, tic ipl I ggr 

overview are t they are sis. Data in results of n in conformity es. Neither is nterfund egation of thi~ 
All fixed assets are stated at historical cost. No depreciation has been provided on general fixed assets. The Agency has classified its fixed assets as follows: Balance 6/30/97 
Furniture Nutrition Total 

J. Comparative Data: Comparative data fo accompanying financ of changes in the A However, presentati not been presented inclusion would mak difficult to read. K. Annual and Sick Leave: For governmental fund types, the accumulated unpaid vacation has long-term debt group of accounts recorded as fund expenditures in 14 

$40,356 
presented in the an understanding and operations. fund type have since their mplex and 

These amounts will be the year in which they ar~ 



NOTE 2. 

S TO FINANC Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 

L. Reservation of Fund Balances: 

M. Prepaid Expenses: 

terminated employees. The not provide for the vesting of 

The Agency has elected not to expense amounts paid for future services until those services are consumed to comply with the cost reimbursement terms of its grant agreements. REVENUE RECOGNITION - INTERG AND MISCELLANEOUS REVENUES Tnter~overnmental Grants 
LIC SUPPORT 

Intergovernmental grant revenues are recorded in governmental funds as revenues in the accounting period when they become susceptible to accrual, that is, measurable and available (modified accrual basis). Senior' Center, Title III-B, Title III C-l, Title III C-2, Title III-F and Title III-D funds are received as a monthly allocation of the total grant in advance of the actual expenditures, but ~re not susceptible to accrual as revenue until the actual expenditures are made. Project Care, Elderly Waiver, Miscellaneous Grant, and Audit funds are also recognized as revenue once the related f:ost has been incurred, and the grant reimbursement is measurable and available. U.S.D.A program funds are earned and become susceptible to accrual based upon the number of units of service provided to program participants and are recorded as revenues at that time. 
15 



ST cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 
Utility assistance funds are provided from public donations to the Project (;are Program sponsore.d by Gulf States Utilities. In addition, various fund raisers are held during the year to obtain funds to offset costs of general operations and senior center activities. The timing and amounts of the receipts of public support and miscellaneous revenues are difficult to predict; therefore~ they are not susceptible to accrual and are recorded as revenue in the period received. NOTE 3. CASH [IN BANK At June 30, 3.997, the carrying amount of the Agency's deposits was as follows: Payro] 1 -- checking Operating - checking Money market savings Cash on deposit in banks 

$ 10,087 144,291 114j219 $268,597 At June 30, ].997, the collected deposits held at Bank One totaled $325,998. Of the amount, $225,998 with Bank One is classified as credit risk Category 3. The bank has pledged additional collateral in the name of the Agency for the amount over the FD~C limit and these securities are held at the Federal Reserve Bank. However, it is the opinion of the Governmental Accounting Standards Board (GASB) that if the agreement between the Bank and the Agency is not in writing and approved by the Bank's Board of Directors, then the government may not be in compliance with the Financial Institution's Reform, Recovery and Enforcement Act o~ 1989 which discusses the depositor's rights to collateral. GA~}~ states that the collateral desoribed above should be classified as Category 3. This is the case with Cajun Area Agency. The following are descriptions of the three risk categories: ([L) Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's name 

]6 
securities held by the trust department or agent 



NOTE 4. 

Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) (3) Category 3 - Uncollateralized, including securities held by the pledging financial institution, or by its trust department or agent but not in the entity's name or thos;e types of securities as described above. 
Accounts receivable at June 30, 1997, consist.~ of the followir~9 special revenue programs: Elderly Waiver USDA Title IIX C-I Title III-F 

NOTE 5. CHANGES IN GENERAL FIXED ASSETS 

$ 3,528 121,462 5,719 4,252 $134,961 
The following is a summary of changes in general fixed assets. Adjustments Balance and Balance 6i39/96 Additions Deletions 6]~9~97 Furniture Nutrition 

NOTE 6. 

& Equipment Equipment Total General Fixed Assets 
$34,614 ___2~998 
$37,612 

$ 4,610 
$ 4,610 

$ 1,866 
$ 1,866 

$3"1 , 358 
$40,356 

The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member. However, board members are reimbursed for travel expenses incurred in accordance with the Agency's travel policies. 
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Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 
NOTE 7.. INCOME TAX STATUS The Agency, a non-profit corporation, is exempt from federal income taxes under Section 501 (c) (3) of the Internal Revenue Code. NOTE 8. CHANGES IN LONG-TERM__DEB~ 

NOTE 9. 

NOTE i0. 

The following is a summary of transactions relating to the Agency's long-term debt during the fiscal year. 
Accumulated unpaid vacation 

Balance Balance 61~t0_/96 Addit~on~'~ Deductions 6/30A97 $8,067 $7,081 
S G 

$6,658 $~I,490 

Any settlements or expenses arising out of a final review are recognized in the period in which agreed upon by the grantor and the Agency. Also, it is management's opinion that any audits by the grantor agencies would not produce disallowed program costs and liabilities to such an extent that they would materially affect the Agency's financial position. 
The Agency participates programs. These program S!~le Audit Act of 1984 resulted in any disallow provide for further exam 

in a number of federally assis s are audited in accordance wi Audits of prior years have ed costs; however, grantor age inations. Based on prior expe Agency's management believes that further examinations result in any significant disallowed costs. 18 

ted th the not ncies ~ay rienee, the would not 



NOTE II. 

NOTE 12. 

T Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 
The Agency receives the majority of its revenue from funds provided through grants administered by the Louisiana Governor's office of Elderly Affairs. The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of the funds the Agency receives c significantly and have an adverse impact Management is not aware of any actions th the amount of funds the Agency will recei year. S 
General Fund Special Revenue Title :[II C-I Title ~[II C-2 U.S.D.A. Title III-B - Title III-B - 

Funds 
Administration Ombudsman 

Operating Transfers In .$ 
$ 58,282 305,831 84O ]14 

Operating Transfers Out $ 954 
364,113 

Total Special Revenue Funds $365,067 $364,113 Total All Funds 
NOTE 13. INTERFUND LOANS 

$365,067 $365,067 
All bank accounts and the related interest earned are treated as belonging to the General Fund. Cash belonging to the Special Revenue Funds is deposited in the various bank accounts and the related interfund receivables and payables are established. The following is a summary of interfund loans at June 30, 1997: 

19 



CIAL ST Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 
General Fund Special Revenue Funds U.S.D.A. Project Care Elderly Waiver 
Total All[ Funds 

NOTE 14. MEAL COS~__S Meal costs in the Congregat Home-Delivered Meals (Title labor and non-edibles. For were as follows: 
Raw Food Labor and Non-edibles Total Meal Costs 

NOTE 15. PENSION ~LAN_ 

Due to Other Fur!ds Due from Other Funds $194,854: $ - 

$194,854 

Title III C-1 "$193,520 ~24.437 $317,957 

$180,834 376 13,644 
$194,854 ~~~~~~~~ 

Title III C-2 $ 533,831 465,024 $ 998,'855 
Individual yees. During ntributed 4.67% loyees are 

The Agency is under no obligation for future contributions 

20 



REVENUE Intergovernmental : Governor's Office of Elderly Affairs Other : Miscellaneous income Total revenue EXPENDITURES Salaries Fringe Travel Operating services Operating supplies Meal costs Other costs Grants to Sub-recipients Capital outlay Total expenditures EXCESS OF REVENUE OVER UNDER% }'~XPEND ~ TURE~q 

TITI,E TITLE III-B II]-B 0 

~USESI Operating transfers in Operating transfers out Total other sources (uses) EXCESS OF ;~EVENUE AND OTHER SOURCES OVER fUNDER EXPENDITURES AND OTHER USES FUND BALANCES Beginning of year Adjustments End of year 

OMBUDSMAN 
TITLE III-B TITLE III TITLE III SUPPORT ~;EN]OR C-1 C-2 SERVICES CENTER 

$178,276 $70,162 $ 484,733 $ 965,262 $673,940 $362,403 
$178,276 ~[L~_~2 ~ 484,733 $106 24 3 31 2 
S41 $i 58O 595 096 57O 6,984 3,750 '$179,116 

2,350 2,835 1,954 4,320 646 9 48,162 .&[60~23__6 
317,957 225,058 543,015 

~_ 965,262 ~673,940 ~362,_403 
$ 
998,855 272,238 ~!.,27],0~3 

$ 
673,940 ~673,940 

$ 
362,403 ~.. 36C2~ 4Q3 

$ (840) ~__~]~_44) ~ (58,282) ~_(305,831) ~ - ~. - 
84O $ ~14 $ 58,282 $ 305,831 $ $ - $ 840 .~.-_!~L~4 Z 58,282 ~__. 305,831 ~_____ .~ 

$ - $ $ $ $ $ ~======= ===~~:= 



Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 
Title III C-2 Home Delivered Meals Fund Title III C-2 funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's office of Elderly Affairs, which "passes through" the funds to the Agency. These funds are used to provide nutritional meals to home-bound eider persons. ] ti\,e ~qervices Fund The Title III-B Supportive Services Fund is provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Aff~irs which "passes through" the funds to the Agency. This program provides access services, in-home services, community services, legal assistance, and transportation for the elderly. Senior Center Fund The Senior Center Fund is used to account for the administration of Senior Center Program funds appropriated by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which "passes through" the funds to the Agency. This program provides community service cente*-~ at which older persons receive supportive services and participate in activities which foster their independence, enhance their dignity, and encourage their involvement Jn and with the community. Title III-D Fund The Title III-D Fund is used to account for funds which are used to provide in-home services to frail, older individuals, including in-home supportive services for older individuals who are victims of Alzheimer's disclose and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III-D funds are provided by the United States Departmei~t of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Agency. 



OT T Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) evenue Fund:~ - used to account for the p sources (other than speci projects) that are legall specified purposes. 
The Special Revenue roceeds of specific al assessments and m y restricted to expe 

Funds arc revenue 
The following are the funds which comprise the Agency's; Special Revenue Funds: Title III-B Admin~st]'ation Fund The Title III-B Administ the administration of sp Title III-B administrati United States Department through the Louisiana Go Affairs, which "passes t These funds are used to associated with the Titl 

rati ecia ve f of 
on Fund is 1 p und Hea vernor' hrough" pay for e IIIa Title III-B Ombudsman Fund Th fu ol re up ma qu pr Hu E1 to 

e Title III-B Ombuds nds used to provide der residing in long presentative to ensu he].d, to resolve con nagement of the long ality care at the fa ovided by the United man Services through derly Affairs, which the Agency. 

ma io -t re pl -t ci S t i 

rograms s are p ith and s Offic the fu admini nd Seni 
n Fund is u rig-term car erm care fa that such aints by re rm ca ity. ates e Lou turn 
re fa Ombu Depar isian 

used to for the rovided b Human Se e of Elde nds to th strative or Center 
sed e re ci]i resi side cili dsma tmen a Go passes 

Title III C-I Conoreoate Meals Fund 

account for aging. y the rvices 
programs. 

to account for sidents age 60 and ties a dent's rights are nts with the ty, and to pro~lote n funds are t of Health and vernor's Office of through" the funds 
Title III C-I funds are provided by the United States Department of Health and Human Services to the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Agency. These funds are used to provide nutritional congregate meals to the elderly in strategically located centers. 



SINGLE AUDIT SECTION 
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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 71301 Post Office Box 12538 Alexandria, LA 71315 
October 3, 1997 

N 
To the Board of Directors Cajun Area Agency on Aging, Inc Lafayette, Louisiana I have audited the general purpose financial statements of the Cajun Area Agency on Aging, Inc., Lafayette, Louisiana as of and for the year ended June 30, 1997, and have issued my report thereon dated October 3, 1997. I conducted my audit in accordance with generally accepted auditing standards; Government Auditlnq Stan_dard@, issued by the Comptroller General of the United States; and the provisions of the office of Management and Budget (OMB) circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations. " Those standards and OMB Circular A-133 require that I plan and pel:form the audit to obtain reasonable assurance about whether the genera] purpose financial statements are free of material misstatement. In planning and performing my audit of the general purpose financial statements of Cajun Area Agency on Aging, Inc, for the year ended June 30, 1997, I considered its internal control structure in order to determine my auditing procedures for the purpose of expressing an opinion on the Agency's general pulzpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. The management of the Cajun Area Agency on Aging, Inc. , Lafayette, Louisiana, is responsible for establishing and maintaining an internal cont~'ol stl:ucture. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with ~easonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent llmitations in any internal control st)~ucture, errors or irregularitiest may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, I |*ave classifled the significant internal control structure policies and procedures in the following categories: 

32 
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T~ternal Accountin~ Controls (All Proqrams Cycles of the Entities' Actlvitv Treasury of financing Revenue/Receipts Purchase/Disbursements External financing reporting 
Statement CaDti cash and cash equivalents Recelvables Property and equipment Payables and accrued liabilities For all of the internal control structure categories listed above, ! obtained an understanding of the design of relevant policies and procedures and determined whether they had been placed in operation, and I assessed control risk. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one Or more of the internal control structure elements does not reduce to a ~elative low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within & timely period by employees in the normal course of performing their assigned functions. I noted no matters involving thu internal control structure and its operation that I consider to be material weaknesses as defined above. This report is intended for the information of the audit committee, management, Louisiana Governor's Officeof Elderly Affairs, and the Legislative Auditor of the State of Louisiana. This restristion is not intended to limit the distribution of this repoct, which, upon acceptance by the Agency, is a matter of public record. 
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Roland D. Kraushaar Certified Public" Accountant 1406 Texas Avenue Alexandria, LA 7130'1 Post Office Box 1 ?.538 Alexandria, LA 71315 
October 3, ~997 

I have audited the general purpose financial statements of the Cajun Area Agency on Aging, Inc., as of and for the year ended June 30, 1997, and have issued my report thereon dated October 3, 1997. I have also audited the compliance of Cajun Area Agency on Aging, Inc., with requirements applicable to major federal financial assistance programs and have issued my report thereon dated october 3, 1997. I conducted by audit in accordance with generally accepted auditing standards; Goyern~e~[~t Auditi~q St~Y~~-ds, issue~ by the Comptroller General Of the United States; and the provisions of the Office of Management and Budget (OMB) Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations." Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the Agency complied with laws and regulatlons, noncompliance with which would be material to a major federal program. In planning and performing my audit for the year ended June 30, 1997, I considered the internal control structure of the Cajun Area Agency on Aging, Ins. in order to determine my auditing procedures for the purpose of expressing my opinion on the Cajun Area Agency on Aging, Inc.'s general purpose financial statements and on the! compliance of Cajun Area Agency on Aging, with requirements applicable to major programs and to repcu:t on the internal control structure in accordance with OMB Circular A-133. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. ] have addressed internal control structure policies and procedures relevant to my audit of the general purpose finanoial statements in a separate report dated October 3, 1997. The management of the Cajun Aroa Agency on Aging, Inc., is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonableI but not absolute, assurance that assets are safeguarded against lose from unauthorized use or disposition, that transactions are executed in accordance with ma~agement's authorization and re~orded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because: of inherent limitations in any internal control structure, errors or irregularities, or instances ef noncompliance may nevertheless occur 34 
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and not be detected. Also, projection of any evaluation of the structure to future periods Is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, I have clansified the significant internal control structure policies and procedures in the following categories: 
Internal Accountint* Controls ~AII ProGrams Cycles of the Entities' Actlvitv Treasury of f Revenue/Recei Purcbase/Disb External fina 

ial Statement Capri 
General and Specific Administrative Controls Used in Administering Federa F~nancial Assistance ProQrams Genera ] : Political activity Civil rights Cash management Federal financial reports Drug-Free Workplace Allowable costs/cost principles Administrative requirements 

s/eclfic: Types of service Cost allocation Matching levels Monitoring of sub-reclpients Eligibility Reporting 
For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and determined whether they had been placed in operation, and I assessed control risk. During the year ended June 30, 3997, Csjun Area Agency on Aging, Inc expended 97.35% of its total federal awards under major programs. I performed tents of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the deslgn and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specJ fic requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts ela~med or used for matching that are applicable to, each of Cajun Area Agency on Agings, major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. My procedures were .less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. My consideration of the internal control structure, policies and procedures used in administering federal awards would not necessarily disclose all matters inthe internal control structure that might constitute material weaknesses under standards established by the A~.erican Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design of operation of one or ~ore of the internal control structure elements does ~ot reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operations that I consider to be a material weakness as defined above. 35 



 

This report is intended for the information of the audit committee, management, Louisiana Governor's Office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the Agency, is a matter of public record. 
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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 7130'1 Post Office Box 12538 Alexandria, LA 71315 
October 3, 1997 

D GOVERN~I~:NT AUDITING STANDARDS 
~ o the Board of Directors cajun Area Agency on Aging, Inc Lafayette, Louisiana I have audited the general purpose financial statements of tile Cajun Area Agency on Aging, Inc., as of and for the year ended June 30, 1997, and hav~ issued by 2:eport thereon dated October 3, 1997. I conducted by audit in accordance with generally accepted auditin9 standards; Government AuditinSq__~nda~ds, issued by the Comptroller General of the united States; and the provisions of the Office of Management and Budget (OMB) Circular A-133, "Audits of States, Local Governments, and Non-Profit Organlzatiens." Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for t;he Information of the audit committee, management, Louisiana Governor's Office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, wh~ch, upon acceptance by the Agency, is a matter of public record. 
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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria Post Office Box 1 ?.538 A~exandria ~'ctober "], ]997 LA 71301 LA 71315 
FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

I have audited the general purpose financial statements of the Cajun Area Agency on Aging, Inc., as of and for the year ended June 30, 1997, and have issued by report thereon dated October 3, 1997. I have applied procedures to test Cajun Area Agency on Aging, Inc.'s, compliance with the following requirements applicable to each of its federa] financial assistance programs, which are identified in the schedule of Federal Financial Assistance, for the year ended June 30, 1997: political activity, civil rights, (:ash management, federal financial reports, allowable costs/cost principles, Drug-Free Workplace Act and administrative requirements. 
and Gov obj Ag~ Acc 

Management and Local audit, the Agency on paragraph. 
with respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this repDrt. With respect to items not tested, nothing came to my attention that caused me to believe that the Cajun Area Agency on Aging, Inc. had not complied, Jn all material respects, with those requirements. This report is intended for the information of the audit committee, management, Louisiana Governor's office of Elderly AffairB, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to lin%it the 6istributien Of this report, which, upon acceptance by the Agency, is a matter of public record. 
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Roland D,, Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 7130'1 Post Office Box 12538 Alexandria, LA 71315 October 3, 1997 
SPECIFIC ANCE PROGRAMS 

I have audited the general purpose financial statements of the Cajun Area Agency on Aging, Inc., as of and for the year ended June 30, 1997, and have issued my report thereon dated October 3, 1997. I have also audited the Agency's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarkinq~ reporting; claims for advances and reimbursements; and araouilts claimed or used for matching that are applicable to each of its major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended June 30, 1997. The management of Cajun Area Agency on Aging, Inc. is responsible for the Agency's co~pliance with those requirements. My responsibility is to express an opinion on compliance with those requirements based on my audit. I conducted my audit of compliance with those requirements in accordanc with generally accepted auditing standards; Government Auditi!)q Sta_ndards, issue by the Comptroller General of the United States; and Office of Management an Budget Circular A-133, "Audits of States, Local Governments, and Non-Profi Organizations." Those standards and OMB Circular A-133 require that I plan an perform the audit to obtain reasonable assurance about whether materia noncompliance with the requirements referred to above occurred. An audi includes examining, on a test basis, evidence about Cajun Area Agency on Aging' compliance with those requirements. I believe that my audit provides reasonable basis for my opinion. The results of my audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. In my opinion, the Cajun Area Agency on Aging, Inc, complied, in all material respects, with the requi2te|nestEJ governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; special tests and provisions; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal financial assistance programs for the year ended June 30, 1997. 
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Roland D. Kraus Certified Pub] i 
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Roland I'),, Kraushaar Certified Public,Accountant 1406 Texas Avenue Alexandria, LA 7130'1 Post Office Box 12538 Alexandria, LA 71315 
October: 3, ]997 

s 

I have audited the general purpose financial statements of the Cajun Area Agency on Aging, Inc., as of and fer the year ended June 30, 1997, and have issued my report thereon dated October 3, 1997. These general purpose finascia] statements are the responsibility of the Agency's management. My responsibility is to express an opinion on these general purpose financial statements based OrL my audit. I conducted my audit in accordance with generally accepted audit]ncl standards, Governn~ent Auditinq_SStan~ards, issued by the Comptroller General oI the United StatesI and the provisions of Office of Management and Budget circular A-133, "Audits of States, Local Governments, and Non-Profit O~-ganizations. " Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial ~tatements ere free of material miestaten~ent. An audit inc.lude~ examining, oTl a test basis, evidence supporting the amounts and disclosures in the genera] purpose financial statement~l. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was conducted for the purpose of forming an opinion on the genera] purpose financial statements of the Cajun Area Agency on Aging, Inc., taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis al%d is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements andr in my opinion, is fairly presented in all material respect in relation to the general purpose financial statements taken as a whole. 
fJ-~ 7 Ro, and D. Nraushaar Certified Public Accountant 
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B S Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 
recognized as generally accepted accounting principles for state and local governments. The a ac;cep gover appl i Gover~ Ameri 
ccompanying ted account nments. Th cable requi n~ental Uni can Institu 

fin ing ese reme ~, te o 
ancial statements principles for st statements have a nts set forth by the industry audi f Certified Publi 

co ate iso Aud 
nform and ineo its o uide ccoun 
to generally local rpora f Sta issue tants 
ted any te and Local d by the ; Subsection for and, the 

t g c A VII - Annual Financial Reporting, accounting manual Governor's Office of Elderly Affairs contractors; Louisiana Governmental Audit Guide. C. Fund Accounting: The accounts of the Agency are organized on the basis of lur~ds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, equity, revenues, and expenditures, or expenses, as appropriate. Resources are allocated to and accounted for in individual funds based u~c,n the purpose for which they are to be spent: and the means by which spending activities are controlled. The various fui~d~; are grouped, in the financial statements in this report, ir~to two generic fund types and two broad fund categories (account groups). The governmental funds and programs comprising them as presented in the financial statements are as fellows: General Fund - The General fund of the Agency. It is Fund is the general operating used to account for all financial resources except those required to be accounted for in another fund. These discretionary funds are accounted for and reported according to the source (federal, state, or local) from which they are derivecl. 



B Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 
NOTE i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. Reporting Entity: In 1974, Gubernatorial Executive Order No. 54 initially established area agencies on aging. Gubernatorial Executive Order No. 80-16 of 1989 authorized the Governor's Office o~ Elderly Affairs to designa coincide with the geograph the state, and to designat agency must be an organ~za administer programs for ol agency with the authority services in the planning a multipurpose agency, the A designate all its authorit out the responsibilities ] organizational unit in the waiver of this requirement Elderly Affairs. 

te plannin ic boundar e area age tion whose der person and capaci nd service tea Agency y and res~ isted belo agency un from the 

g and service areas te ies of the 64 parishe~ of ncies therein. An area single purpose is to s, or a multipurpose ty to administer human area. If it is a on Aging, Inc. must onsibility for carrying w to a single less the agency receives a Governor's office of 
he purpose and function of the Cajun Area Agency on Aging~ nc., is to develop a comprehensive and coordinated servic(~ elivery system for the elderly and serve as the advocate and ocal point for older persons by entering into agreements with he Governor's Office of Elderly Affairs and with providers; of upportive and nutrition services. "Comprehensive and oordinated system" refers to a program of interrelated upportive and nutrition services designed to meet the needs f older persons in each planning and service area. This ystem is to be developed by the Agency over a period of tJ~11e. he Cajun Area Agency on Aging, Inc. performs these function~; hroughout an eight parish area of South Louisiana. B. Presentation of Statements: In Apr~l of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to prc)mulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB pronouncements are 



BALANCES - BUDOET ~GAAP BAEXS% AND EXPENDITURES AND CHANGES IN FUND 

REVENUE Intergovernmental Miscellaneous 
GENERAL FUND 

E 

SPECIAL REVENUE FUN[) VARIANCE FAVORABLE BUDGET ACTUA_L IUNF_AVORAB[~ BU_DGE~ 
$ 22 537 $ 

VAR] ANCF PAVORABI,E ACTUAL LU_~FAV<'}{A}q,F~3_ $ $3,197,883 $3,286,391 $ 88,508 
Total revenue ~ 21 537 ~_~_5~52 ~5~95) 32~_3x_2~_~,32 ~3,326,566 ~10(~(}34 EXPENDITURES Salaries $ Fringe Travel Operating services Operating supplies Meals Other cost Capital outlay Grants to Sub-recipients 

$ 
56 860 78 860 

$ 
(22) 
$ 120,~62 27,550 6,664 65,314 3,369 1,310,538 9,117 3,750 

Total expenditures ~_ 916 L. 938 ~------I-2_2 ) 3~_22~3 c] 0~6 ~25_66 ~_1")~ 359 EXCESS qDEFICTENCY% ~ REVENUE OVE_RR EXPENDITURES HER F/NANC.~NG S O~}~ kusj~l Operating transfers in $ -- $ - Operating transfers out ----~) ____[954) $ 357,839 $ 365,067 $ "),228 ___~-~7L_839) . (3644~]~!) __i~,~27_~ Total other sources 
S ES S $ 19,667 $ 13,660 $(6,007) $ (3,374) $ 96,264 $ 59,638 FUN~D. BALANCES Beginning of year _gB I_~_I~47 98 347 End of year $i17,814 $111,807 . 9 8 ,sgo ~5 9._9_0 - $(6,007) $ 95,216 $ 194,854 $ 99,638 ~=,===== ======~=== ========~= =====~== The accompanying notes are an integral part oi! this statement. 



Total revenue EXPENDITURES Salaries Fringe Travel Operating service Operating supplies Meals Other costs Capital outlay Sub-recipients 

BALANC 
Cajun Area AgE~ncy on Aging, Inc. Lafayette, Louisiana Year Ended June 30, 1997 and 1996 
GENERAL SPECIAL REVENUE TOTALS ~!4EMORANDUM ONLY) ~~)9~7 .~996 $ 15L5~2 $3,286,391 $3,286,391 $3,351,702 40,175 55,727 54,]52 15L~5~Z ~3~326.s566 ~3t342,1]~ ~405,85~ 

78 860 Total expenditures $ _~ $3,23~,256 Z3,2321L_~94 $3,395,269 EVENU S 
Operating transfers in Operating transfers out $ -- __L9_!~ ) $ 365,067 -- (364,113) $ 365,067 (365~067) $ 475,641 __.(475,64] Total other sources (uses) ~A) i. _ 954 $ .-- Z ESS (DEFICIENCY) OF REV RCES N FUN!).BALANCES Beginning of year Adjustments End of year 

U $ 13,660 $ 96,264 $ 109,924 $ 10,585 98,147 98,590 196,737 186,152 $111,807 $ 194,854 ========: ========== 
The accompanying notes are an integral part of this statement. 

$ 306,661 $ 196,737 =====;:==== ========== 



ASSETS AND OTHER DEE~ITS ASSETS Cash Accounts receivable Prepaid expenses Interfund receivables Fixed assets OTHER DEBITS Amount to be provided for retirement of general long-term debt 

OVERNMENTAL ACCOUNT GROUP FUND TYPES GENERAL GENERAL SPECIAL FIXED LONG-TERM GENERAL REVF.NUE ASSETS DEBT 
$268,797 $ 134,961 2,277 194,854 

Total assets and other debits $406,035 $194,854 ======== ~======= LIABILITIES. FUND EOUIT 
LIABILITIES Accounts payable Interfund payables Accumulated compensated absences Total liabilities FUN[) EOUITY AND OTHER CREDITS FUN[) EQUITY Fund Balances Reserved Unreserved Total fund balances ~ER 9REDI'~ Investment in general fixed assets 

$ 99,374 194,854 

40,356 

$40,356 =====:= 

~294,228 Z. -- .$___- 
$ - $181,210 iiI 807 13,.644_ $111,807 $194,854 

4_~035_ 6 

..8~49Q 
$8,490 ====== 
$ 
8~490 ~49~0 
$ - $ - 

Total fnnd equity and other credits ~i_]_]I,807 ~19~48~;A 4~J_~35~ $ - Total liabilities, fund equity and other credits $406,035 $194,854 $40,356 ======= $8,490 ====== The accompanying notes are an integral part of' this statement. 

TOTALS MEMORANDUM ONI Y1 1997 !~h( 
268 134 2 194 40 
797 $184,377 961 127,6~53 277 3,S. 34 854 9~,59.3 356 37.612 

~ 8,49--0 ___E:,067 
$649,935 ======== 
$ 99,374 194,854 8,4900 $302,718 
$181,210 ._i 2 s h~A451 $306,661 
40, 35._6 

$460,0?3 ===~~: 
$119,067 98,590 

$ 98,59~ .__9~,]~'< $196,737 
.$3.47,017 .$~J,349 
$649,735 ======~= $460,073 



Certified Public Accountant 



 

Roland 13. Kraushaar Certified Public: Accountant 1406 Texas Avenue Alexandria, LA 71301 Post Office Box 12538 Alexandria, LA 71315 
October 3, 1997 INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors Cajun Area Agency on Aging, :[no. Lafayette, Louisiana X have audited the accompanyin~ general purpose financial statements of the Cajun Area Agency on Aging, Inc., as of June 30, 1997, and for the year then ended. These general purpose financial statements are the responsibility of the Agency's management. My respoDsib~lity is to express an opinion on these qeneral purpose financial statements based on my audit. I conducted my audit in accordance with generally acc auditing standards; G over_n__me~i~xt___Audj~t__iD.~[ Standards, issued Comptroller General of the United States; and the provisio the Office of Management and Budget (ObIB) Circular A-133, of States, Local Governments, and Non-Profit Organizations 
epted by the ns of "Audit~ Those standards and OMB Circular A-.133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the genera] purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overa].l general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the genera] purpose financial statements referred to above present fairly, in all material respects, the financial position of the Cajun Area Agency on Aging, Inc., as of June 30, 1997, and tile results of its operations for the year then ended, Jn conformity with generally accepted accounting principles. My audit was made for the purpose of forming an opinion on the general purpose financial, statements of the Cajun Area Agency on Aging, Inc. taken as a whole. The accompanying combining, and account group financial statements and schedule.~; listed in the table of contents are presented for purposes of additional 
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TITLE III-D IN-HOME PROJECT SERVICES CARE AUDIT USDA 
$19,911 ~19,911 
$ 
19,911 Z!9191_!i 

. !I,19_Q $11,19Q $ 
10,814 

ELDERLY MISC. WAIVER GRANT 

SCHEDULE i 

TITLE III-F TOTALS 
$18,741 $ 446,357 $ - $36,000 $30,606 $3,286,391 _I~459 
$ 
30,200 

$]o,si~ ~9o_~2oo ~.___ .$ 376 

$ 

_ 17~_52 6 .$_446,357 _$!7~ 526 $36,000 $3Q, 606 
$ 
30,606 $ - ~ 3~882 .$36,000 _~_~_O, 606 

4~I "~ .$3,326, 5E!~ 

$ 446,357 ~~3x644 $ $ 923]0 
$(364,113) $ 365,067 (364,]]3 $ "__ ~_~--_.q_ $(364,113) ~_______- $ $ 954 

$ 336 $ $ 82,244 $13,644 $ 
98,590 

$ 376 $ $ 180,834 $13,644 $ - $ ======= 
21 

$ 96,264 
98,590 
$ 194,854 ====~==~=~ 



 

TITLE TITLE III-B II]--B TITLE III TITLE III SUPPORT SENIOR pM~3U_DSMA.__NN C-I C-2 SERVICES C~q'ERR 6 4 5 ].2 7 2 3 4 
742 816 298 039 709 890 852 816 
$48,162 $225,058 $272,238 $673,940 $36,2,403 



TITLE Ill-I) I N-HOME PROJECT ---S.E. RV ICES _--CARE 
314 921 144 279 694 856 899 804 
$ ],773 ~,363 2,963 2,260 898 1,5!57 

MISC. _.GRANT 4 4 4 4 4 4 4 4 

TITLE _!II-F 500 $ 3,557 500 2,954 500 3,298 500 5,042 500 5,680 500 2,854 500 2,920 500 4,301 
$19,911 $10,814 $36,000 $30,606 

22 

TOTALS 
$ 254,006 188,883 180,105 274,721 237,570 161,384 144,256 207,762 __._30,445 $1,679,132 

SCHEDULE 2 



GENERAL FUND Other costs Capital outlay Transfers Total 
Salaries ]Fringe Travel Operating aervicea Operating supplies Other costs Capital outlay Total 
Salaries Fringe Travel Operating services Operating supplie~ Other costs ~;ub-recipients Capital outlay Total 
TI~E Ill C-I Meal costs Sub-recipients Total 
TITLE III C--2 Meal costs Sub-recipients Total 
TLE III-B SUP~ Sub-recipients Tot a I 

SCHEDULE 3 
VARIANCE BUDGETED ACTUAL FAVORABLE EXPENDITURES ~IXPENDITURES ~_~FAVQI!ABLLEI $ 56 $ 860 78 860 954 954 $ 1,870 $ 1,892 ========== =:======:= 

$ 178,276 $ 179,116 ===:====== =:========: 

$ 70,162 $ 70,276 =:======:: =:::======= 
$ 317,611 ___225,058 $ 542,669 ======:=== 
$ 992,927 ___272,238 $1,265,165 =:===:==:= 

$ 317,957 _. 225,058 $ 543,015 ========== 

22 
$ (22 ==== 

$ (840 ====~=== 
1 (40} (74) (i) 

$ (]14 ====~~== 
$ (346) ====~~:~~~ $ 998,855 $ (5,928 --. 272,238 $1,271,093 ========== $ (5,928) ===~=:.=:= 

$ 673,940 ~_. 673,940 .$ _= $ 673,940 $ 673,940 ====:====== ========== 
23 



SENIOR CENTER Sub-recipients Total 
TLE III-D IN-HOME SERVICES ~;ub-recipients Total 
PROJECT CARE ~;ub-recipients Total 
Operating services Total USDA Transfers to Title III C-I ~ransfers to Title III C-2 Total 
Salaries Fringe Travel Operating services Operating supplies Total 

SCHEDULE 3 (Continued) 

. VARIANCE: BUDGETED ACTUAL FAVORA B1.E EXPENDITURES E_XPENDITURES .( UN FAVf)R~ ~I ..~ 
~___362,403 ~. 362,403 $ $ 362,403 ========== $ 362,403 ~========= $ 
[__ 19,91__I [. 19,911 ~ _.V $ 19,911 =========~ $ 19,911 ==:~====~=~ 
~---- 10a814 ~. 10,814 $ 10,814 ========== $ 10,814 ==:===~==== 
L 30,202 ~. 30,200 $ 30,200 ========== $ 57,936 299,903 $ 357,839 ====~~===~ 
1,655 126 1,383 427 

$ 30,200 =:::==~~===~ $ 58,282 305,831 $ 364,113 =====~==== 
1,655 126 1,499 442 159 160 $ 3,750 ========== 

24 

$ 3,882 ========~= 

$ ====~ 
$ ==~~~=== $ (346. 
$ (6,274 

$ (]32 =~~~~~~= 
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T cajun Area Agency on Aging, Inc. Lafayette, Louisiana Year Ended June 30, 1997 

SCHEDULE 4 

During the year covered by my examination, the only payments made to or on behalf of board ~nembers were travel expenses incurred on Agency business. 
John Lambousy Verna Guillory Verna Fontenot Lucy Duplechain Julie Leger Mark Piazza Edward Broussard William Winchester Clarence Kemper Dudley Hebert Eric Martin Etta Brew David Landry Joan Michel Louis Pavur 

26 

$ 54.08 74.88 76.44 58.24 40.56 23.92 63.44 36.61 338.00 173.16 10.40 15.60 72.80 219.70 96.20 $i,[~54.03 ~~~=:~~~~~ 



Cajun Area Agency on Aging, I Lafayette, Louisiana Year Ended June 30, 1997 
During the year covered by my examination questioned costs. 

27 



BUDGET VARIANCES ~" FINDING : 
EFFECT: 
RECOMMENDATION: 

Cajun 
N 

Year Ended June 30, 1997 Inc ~ 
SCHEDULE 6 

Three indiv~dua] funds (General Fund, Title III-B Administration, and Elderly Waiver') had actual expenditures that exceeded budgeted amounts by more than five percent. 5% unfavorable variance or fund balances be process. 
The Agency should review all funds for unusual expenditures, reimbursements and/or transfers to assure compliance. 
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BUDGET VARIANCE: FINDING: 
CORRECTION 

0 Cajun Area Agency on Aging, Inc. Lafayette, Louisiana Year Ended June 30, 1997 

29 

SCHEDULE ? 



Cajun Area Agency on Aging, Inc. Lafayette, Louisiana Year Ended June 30, 1997 
An exit conference was held October 16, 1997. The following Dudley Hebert Clarence Kemper Joan Michel William Winchester Shannon Broussard Jennifer S. Cicardo, CPA 

SCHEDULE 8 

wit5 the Finance Committee on representatives were present: Chairman Vice-Chairman Secretary/Treasurer Board Member Executive Director Roland D. Kraushaar, CPA 

3 0 



E T Cajun Area Agency on Aging, Inc. Lafayette, Louisiana June 30, 1997 (Continued) 
ProSect Care Fund The Project Care Fund is used to account for the administration of a program that is sponsored by Gulf States Utilities. Gulf States Utilities collects contributions from service customers and remits these funds to the Agency. The Agency in turn "passes through these funds to the individual councils on aging. Audit Fund The Audit Fund ~s used to account for funds received Irom the Governor's Office of Elderly Affairs that are restricted to use as a supplement to pay for the cost o~ having an annual audit; of the Agency's financial statements. U.S.D.A. Fund The U.S.D.A. Fund is used to account for the administration of the Food Distribution Program funds provided by the United States Department of Agriculture through the Louisiana Governor's Office of Elderly Affairs which "passes through" the funds to the Agency. This program reimburses the service provider on a per unit basis for each congregate and home-delivered me~l served to an eligible participant so that United States food and commodities may be purchased to supplement these programs. Elderly Waiver Fund 

10 



FEDERAL GRANTOR/PASS THROUGH ~RANTOR~/PROORAM T~TL~ 
Department of Hea_~ithh& Human Services Passed through Louisiana Governor's Office of Elderly Affairs Special Programs for the Aging: Title III-B (Area Agency Administration) * Title III-B (Supportive Services) * Title III-B (Ombudsman) * Title IXI C-I (Congregate Meals) * Title Ill c-2 (Home Delivered Meals) Title III-D (In-heme Services) Title III-F (Frail Elderly) 
Department of Aariculture Passed through Louisiana Governor's Office of Elderly Affairs 

FEDERAL PROGRAM CFDA OR AWARD REVENUE NUMBER AMOUNT RECOGNIZED ~XPENDITURES 

133 475 59 443 267 16 30 
707 048 654 932 461 924 616 
133 475 59 443 267 16 3O 
707 048 654 932 461 924 606 
133 475 59 443 267 16 30 
707 048 654 932 461 924 606 

* USDA - Cash in lieu of commodities ].0.570 550,000 446,357 364,113 
Denotes major programs 
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