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LEROY J. CHUSTZ CERTIFIED pUBLIC ACCOUNTANT. APAC I'OST OFFICE BOX 15g DENHAM SPRINGS, LOUISIANA 70727-0158 (504) 665-3102 FAX (504) 667-3553 
INDEPENDENT AU1)ITOR'S REPORT 

To the Board of Directors of the Livingston Association for Retarded Citizens, ]nc (Livingston Activity Center) Walker. Louisiana 
] have audited the accompanying balance sheets of the Livingston Association for Retarded CitiTc~s, Inc. (a nonprofit organization), Walker, Louisiana, as of June 30, 1997 and 1996, and the rcWwd staten'~cnts of revenues, expenses and changes in fund balance and the statement of cash flows for the years then ended. These financial statements are the responsibility of the Association's nlanagenwnE My responsibility is to express an opinion on these financial statements based on my audits. 
I conducted my attdils in accordance with generally accepted auditing standards and Govetwmcret Auditir, g Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audits Io obtain reasonable assurance about whether the financial stateroom, arc free of material misstatement. An audit includes examining, on a test basis, evidence suppo1|i:~ the amounts and disclosures in the financial statements. An audit also includes assessing the accounli~,~ principles used and significant estimates made by management, as well as evaluating the ovcr~dl financial statement presentation. 1 believe thai my audits provide a reasonable basis for my opinion In my opinion, the financial statements referred to above present fairly, in all malerial respects, the financial position of Livingslon Association for Retarded Citizens, Inc. as of June 30, 1997 and 199(,, and the results of its operations and changes in financial position for the year's then ended, in conformil~, with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued a report dated October 29, I(~ir7 on my consideration of the IAvingston Association for Retarded Citizens, Inc.'s internal control structure and a report dated October 29, 1997 on its compliance with laws and regulations. 

October 29, 1997 APAC 
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IVINGSTON ACTIVITY CENTER Balance Sheets June 30, 1997 and 1996 

1997 1996 
ASSETS 

$ 258,615.97 $ 240,765 76 313,002.83 281,580 39 14,755.12 7,022 40 4,745.59 10,760 96 1 _6.~.12_00 1 692 (-)[-) 592.811.51 541.821 51 
134:806.20 __ 132.657.91 ~; 797 R"I7 71 $ 674 47.q 42 

LIABILITIES AND NET ASSETS 
3,350.34 $ 1,896 68 3.350.34 1.89068 
724:267.37 __ 672.562.7,I 

ETS $ 727.617.71 $ 674479 42 

mpanying notes to the financial statements. -4- 



 



 
LIVINGSTON ACTIVITY CE-'NTER, INC. Statements of Cash Flows For the years ended June 30, 1997 and 1996 

Operating Activities Change in net assets Adjustments to reconcile change in net assets to net ('ash provided by operating activities 
Depreciation Receivables Accounts payable Loss on disposal of asset 
Net provided used by operating activities 
nvesting Activities Purchases of equipment Purchases of investments 
Net cash used by investing activities 
Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 

.1997 1996 $ 51,684.63 71,054.32 
19,774.27 (1,717.35) 1,453.66 0.00 
71,195.21 
21,922.56 31,422.44 53.345.00 

17,850.21 

22,825.7(~ 517.83 (1,473.63) 903.80 93.828.02 
28,656.09 67.895.88 
96.551.97 

(2,723.95) 
240,765.76 243,489.71 
$ 258,615.97 

See accompanying notes to the financial statements -6- 

240,765.76 



1AV1NGSTON ASSOCIATION };OR RETARDED CITIZENS, INC Notes to the Financial Statements For the Years Ended June 30, 1997 and 1996 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The following is a sumn~ary of significant accounting policies followed in the preparation ot the financial statements. These policies conform to generally accepted accounting principles and have been applied in the preparation of the financial statements. The Associat,ot provides occt~pational and educational services to mentally challenged persons. A. ACCOUNTING BASIS 
Assets and liabilities, and revenues and exl>enses are recognized on lhe accrual basi~; of accounting, except for income fiom certificates of deposit, which is recorded w hcH received and which closely approximates the accrual method of accounting. B. I>ROPERTY AND EQUIPMYiNT 1.and, buildings, and equipment are stated at cost except as explained below. l)eprcciable assets are being depreciated over their estimated useful lives ran~,,i~,~: from three to forty years, using the straight-line melhod. Interest is not capitali,,cd on fixed assets. 1)onated materials, equipment, and services have not been reflected in the finaT~.:~al statements because there is no objective basis available to measure the value of stic.]l contributions. Nevertheless, a substantial number of volunteers and conlrihulo~s donate significant amounts to the association. 
C. INC.OME TAXES The associalion is exempt from income taxes under IRC 501(C)(3) as a nonpr~,f]t corporation and, accordingly, the financial statements do not refect a provision for income taxes. D. COMPENSATED ABSENCES No provision has been made for compensated absences because the association's policy does not allow the eml)loyees to carry unused leave to the next fiscal yca~ 

2. CAStt AND ('.ASH EQUIVALENTS 
Cash includes cash, demand deposits, interest bearing demand deposits and certificates of deposit. Tllese deposits are state(] at cost, which approximates market. Under slate law, 
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LIVINGSTON ASSOCIATION FOR RETARD1CD CITIZENS, INC Notes to the Financial Statements, Continued For the Years Ended June 30. 1997 and 1996 these deposits (or lhc resulting bank balances) must be secured by federal deposit insurance or by the pledge of securities owned by the fiscal agent bank. The market value of lhc pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agenl bank in a holding or custodial bank that is mutually acceptable to both particx. Deposits (bank balances) at June 30, 1997 are secured as follows: 
Demand deposits Interest bearing demand deposits Certificates of deposit Total bank balances 
Federal deposit insurance Pledged securities Total securities and insurance 
Unsecured bank balances 

3. RECEIVABI .ES 

$ 33,378.73 240,747.99 313,002.83 $587,129.55 100,000.00 519,541.32 $619,541.32 $ -0- 
Receivables at June 30, 1997 and 1996 consisted of the following 

Accounls receivable - Providers State contract - Revenue receivable Medicaid receivable Tolal Receivables 

June 30 1997 1996 $14,755.12 4,745.59 -0- $19,500.71 
$ 7,022.40 5,168.11 5,592.85 $12~78_3.3( 

Based on past experience, lnanagement believes that the above amounts are entirely collectible, therefore, no provision for uncollectible amounts bas been established. 
4. CHANGES IN HXE1) ASSETS The following is a summary of chawes in fixed assets 



1..IVINGSTON ASSOCIATION FOR RETARDt-D CITIZENS, INC Notes to the Financial Statements, Continued For the Years EndeA June 30. 1997 and 1996 
I~ALANCE BALANCE .0J/01/95 ADDITIONS DELETIONS 06J30/96 Furniture, fixtures, and equipment $ 41,813 $ 3,249 Vans and buses 141,653 Buildings and improvements _.41~077 .25,408 6,025 $ 45,062 135,628 6..~A6 485 Inw.'stme.nt in property and equipraent $2_24.54~ $28,657 .~_6,025 $247,175 Less accumulated depreciation 

Property and equipment net of acculnulatcd depreciatioi~ 

Furniture, .fixtures Vans and buses 

.$L32X658 
BALANCE BALANCE 07101/96 ADDITIONS DELETIONS 06/30/97 and equipment $ 45,062 $ 5,972 9,481 Buildings and improvements 135,628 _._:~48~ 15950 361 $ 41,553 135,628 88~2 07_4 lnvestmer~t in property and cqtlipment ~25t~7 2.7_.5 ~ 21L992__2 ~__p~ 842 $259,255 Less accumulated depreciation Property and equipment net of accumulated depreciation 

5. COMMITMENTS AND CONTINGENCIES 

124~49 

The association receives a substantial amount of its support for its programs of providing da) services and occupational therapy to retarded persons, from state government and lo~a grants. These grants required the associalion to furnish rehabilitation services to clients I( be reimbursed at an amount stipulated in each contract. A significant reduction in the lex c of this support, if it were to occur, may have an effect on programs and activities. 
According to legal counsel, the Association is not involved in any litigation 
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LIVINGSTON ASSOCIATION FOR RETARDE1) CITIZENS, 1NC Notes to the Financial Statements, Continued For the Years Ended June 30, 1997 and 1996 
In fiscal year 1995-1996, tile Association elected to adopt SFAS Number 117, Financial Statements (f Not-For-Profit Organizations. Under SFAS Number 117, an organization i, required to report information regarding their financial position and activities accorclin~, t~, three classes of net assets: unrestricted net assets, temporarily restricted net assets, an~l permanently restricted net assets. As permitted by this new Statement, the Association ha~ discontinued its use of fund accounting and has, accordingly, reclassified its financi~l statements to present the required classes of net assets for the current fiscal year. "1'1~ Association has no temporarily or permanently restricted net assets. 
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LEROY J. CItUSTZ CERTIFIED PUBLIC ACCOUNTANT, APAC DFNHAM SPRINGS, LOUISIANA 70727-0158 (504) 665-3102 FAX (504) 667-3553 
]NDEPENI)F.NT AUDITOR'S REPORT ON ADDITIONAL INFORMATION 

To the Board of Directors of tile Livingston Association for Retardexl Citizens, Inc (Livingston Activily Center) Walker. Louisiana 

c Accountant, APAC October 29. 1997 

-12- 



 
LIVINGSTON AC'HVITY CENTER Cash and Cash Equivalents June 30, 1997 and 1996 1997 1996 Fund Raising Account 2,938.52 Cash operating t0,926.81 8,225.83 Cash Payroll 6,941.17 6,22482 Tower Account 240,747.99 223,376 59 Total $ 258,615.97 $ 240,765.76 
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LIVINGSTON ACTIVITY CENTER Supporting Schedule of State Grants June 30, 1997 and 1996 1997 1996 Supportive Employment Rev 26,960.00 27,717 00 Contract OCDD 178,664.00 178,66400 Total $ 205,624.00 $ 206,381 60 
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Income - Greenhouse income - Yards income - r).s, News Income - VVood Stakes income - Ceramics Contract Janitorial Vending Machine Income Recycled Bead Income Tota 

LIVINGSTON ACTIVITY CENTER Supporting Schedule of Self-Generated June 30. 1997 and 1996 

-17 

1997 5,541.45 27,721.50 4,172.25 27,433.25 2,151.07 11,927.25 4,194.72 362.00 

1996 6,08536 27,226.00 2,107 50 23,053.76 4,757.80 7,957.29 6.298.73 $ 83,503.49 $ 77,48!!;44 



 



 



OTHER RF.QUIRED FEI)ERAL AND STATE FINANCIAL ASSISTANCE INFORMATION 
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LEROY J. CIIUSTZ CERTIFIED PUBLIC ACCO1JN'I'ANT. APAC POST OFFICE BOX 158 DENItAM SPRINGS, LOUISIANA 70727-0158 (504) 665-3102 FAX (504) 667-3553 
INDEPENDENT AUI_)ITOR'S REPORT ON COMPLIANCE BASEl) ON AN AUDIT Ot: FINANCIAL STATEMENTS PEI~,I::ORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To tile Board of Directors of tile Livingston Association for Retarded Citizens, lnc (Livingston Activity Center) Walker, Louisiana 
1 have audited tile financial statements of Livingston Association for Retarded Citizens, Inc. (a nonp~ol~ organization), Walker, Louisiana, as of and for the year ended June 30, 1997, and have issued m> report thereon dated October 29, 1997. I conducted my audit in accordance with generally accepted auditing standards and Govermnen! Audir~rt~' Standards, issued by the Comptroller General of the United States and the Louisiana Governmc*~ml Audit Guide, issued by the Louisiana Legislative Auditor. Those standards require that I plan ~TJd perform the audit to obtain reasonable assurance about whether the financial statements are frcc of material misstatement Compliance with laws, regulations, contracts, and grants applicable to Livingston Association lot Retarded Citizens, lnc., is the responsibility of Livingston Association for Retarded Citizens, ln~.'s management. As part of obtaining reasonable assurance about whether the financial statements are l r cc of malerial misslalement, 1 i)erformed tests of the Association's compliance with certain provisions of laws, regulations, contracts, and grants, ttowcver, the objective of my audit of the financial statcmcals was not to provide an opinion on overall compliance with such provisions. Accordingly, I do ~ot express such an opinion, The results of my tests disclosed no instances of non compliance that are required to be reported tmclcr Government Auditing Standards. 
This ,epoT'L is in~.en6e6 for '~he information of the Board of I)iree~.ors of the Livings'ton Associa'dv, r, fo~ Retarded Citizens, lnc.'s management, the Legislative Auditor of the state: of Louisiana and thc state granlor agency. However, this report is a matter of public record and its distribution is not limited. 

October 29, 1997 t. APAC 
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LEROY J. CIIUSTZ CERTIFIED PUBLIC ACCOUNTANT, APAC POST OFHCE BOX 158 DENHAM SPR1NGS, LOUISIANA 70727-0158 (504) 665-3102 FAX (504) 667-3553 
INDEPENDENT AUDITOR'S REP(.)RT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To tile Board of Directors of the Livingston Association for Retarded Citizens, lnc (Livingston Activity Center) Walker. Louisiana 
I have audited the financial statements of Livingston Association for Retarded Citizens, Inc. (a nonprofit organization), Walker, Louisiana, as of and for the year ended June 30, 1997, and have issued my report thereon dated October 29, 1997. 1 conducted my audit in accordance with generally accepted auditing standards and GovetTmwnt Auditipq4 Standards, issued by the COlnl)troller General of the United Stales and the Louisiana Governmctizal Audit Guide, issued by the Louisiana Legislalive Auditor. Those slandards require that I plan am] perform the audit to obtain reasonable assurance about whether the financial statements are fret" of material misstalemem. The management of Livingston Association for Retarded Citizens, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling Ibis responsibility, estimates and judgmcn'Ls by managenlcr~t are required to assess the expecle.d benefits and related costs of internal control struclt.n: policies and procedures. The objectives of an internal control structure are 1o provide management wlth reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthoriz~xl t.se or disposilion, and that trallsactions are executed ia accordance wilh n~anagelnent's authorization and recorded properly to permil the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be delected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures ,nay become inadequate becausc of changes in conditions or that the effectiveness of the design and operation of policies and proee&ucs may deteriorate. In planning and performing my audit of the financial statements of Ioivingston Association for Retarded Citizer, s, lnc. for the year ended June 30, 1997, I obtained an understanding of the internal comlul structure. With respect to the internal control structure, I obtained an understanding of the design of relevanl policies and procedures and whether they have been placed in operation, and 1 assessed contnA risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial stalements and not to provide an opinion on the internal control structure. Accordingly, 1 do not express stlch an opinion. My consideralion of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the Amc~ ic;m 
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Institute of Certified Public Accountants. A material weakness is a condition in which the design oz operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financ ial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal contTol structure and its operation that 1 consider to be material weaknesses as defined above. This report is intended for the information of tile Board of Directors of tile Livingston Association loz Retarde~ Citizens, Inv., management, the l_.e.gis~ative Audito~ of the state, of Lo~isiana and the state grantor agency. However this report is a matter of public: record and its distribution is not limited. 

Certified Public Accountant, APAC October 29, 1997 
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