








financial statements of the Judicial Expense Fund for the year ended December 31, 2022 are fairly
presented in accordance with GAAP. The independent auditor’s report is the first component of
the financial section of this report.

Accounting Control

Management is responsible for establishing and maintaining internal controls designed to
ensure that assets are protected from loss, theft, or misuse and that adequate accounting data are
compiled to provide for the preparation of financial statements in conformity with GAAP. Internal
controls are designed to provide reasonable, but not absolute, assurance that these objectives are
met. The concept of reasonable assurance recognizes that the cost of a control should not exceed
the benefits likely to be derived, and the valuation of costs and benefits requires estimates and
judgments by management. All internal control evaluations occur within this framework. We
believe that the internal accounting controls of the Judicial Expense Fund adequately safeguard
assets and provide reasonable assurance of proper recording and reporting of financial transactions.

Profile of the Judicial Expense Fund

The Louisiana State Constitution of 1879 created the Judicial Expense Fund, which mcludes a
district court (Orleans Parish Civil District Court); two city courts (First City Court and Second
City Court of New Orleans); and two city offices (the Recorder of Mortgages and the Register of
Conveyances of New Orleans). Act 621 of the Louisiana Legislature was signed by the governor
on June 23, 2006. As a result of this legislation the composition of the fund has changed. Effective
January 1, 2009, the Recorder of Mortgages and the Register of Conveyances became divisions of
the Clerk of Civil District Court’s Operations and are no longer a part of the Judicial Expense
Fund. Management’s Discussion and Analysis includes a description of the financial reporting
entity, and Note 2 explains the significant accounting policies.

The Judicial Expense Fund has two funds, a General Fund and Assistive Outpatient Treatment
Fund. Revenues are comprised primarily of filing fees paid by attorneys and litigants. The Judicial
Expense Fund is completely self-funded and does not recetve tax revenue of any type. At
December 31, 2022, the Judicial Expense Fund did not have any debt, and all of the Fund Balance
1s unassigned or nonspendable.

As the Organizational Chart on page 6 shows, the fourteen judges of Civil District Court, the
three judges of First City Court, and the judge of Second City Court form the Judges £En Banc,
which is charged with managing the Judicial Expense Fund in accordance with Louisiana Revised
Statutes, Title 13, and Section 1312. The names of these principal officials can be found on page
5 following this letter. All eighteen judges are elected for six-year terms. The terms of all Civil
District Court judges and First and Second City Court judges, expire on December 31, 2026.



Budget

The Judges En Banc, at a public meeting on December 7, 2021, adopted a budget for the fiscal
year ending December 31, 2022. This Budget was amended by the Judges En Banc at a public
meeting on December 6, 2022. In accordance with Louisiana Revised Statutes, Title 39, section
1305 the budget is prepared by function and character. Management’s Discussion and Analysis
compares the budget with actual results and discusses the reasons for the major variances. The
budget-to-actual financial statement appears as part of the basic financial statements.

Capital Improvement Projects
In 2022, a capital improvement project was implemented to update computer and Security
equipment and management. These improvement projects continued in 2023.

Investments
Currently, idle funds are invested only in two money market accounts and Certificates of
Deposit. Note 3 describes the risks associated with these invested funds.

Risk Management

The Judges En Banc manage the Judicial Expense Fund’s risks by purchasing commercial
insurance policies, including coverage for general liability, property, crime, errors and omissions,
professional liability, and worker’s compensation. Please see Note 1 for information on when
liabilities are recorded in the financial statements.

Pensions

As is described in detail in Note 10, employees of the Judicial Expense Fund participate in
one of three multiple-employer defined benefit retirement plans, depending on the employee’s job.
In June 2012, the GASB issued Statement Number 68, Accounting and Financial Reporting for
Pensions-An Amendment of GASB Statement No. 27. The Judicial Expense Fund began
implementing this statement in 2015. Note 10 contains additional pension information, including
employer and employee contribution rates for 2022,

Postemployment Benefits

GASB Statement Number 75, Accounting and Financial Reporting for Pensions-An
Amendment of GASB Statement No. 45, was adopted by the State of Louisiana for 2018. The
Judicial Expense Fund participates in the program of the Louisiana Office of Group Benefits. Note
9 provides greater detail about postemployment benefits.














































































































































































REPORTS ON INTERNAL CONTROL AND COMPLIANCE MATTERS
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