
Ope rating revenues 
W ater sales 

W ATERW O RKS I)ISTRICT NO. 1 OF TIlE Schedule 2 
PARISH O F ASSUM PTION, STATE, OF LO UISIANA 

Schedule of Revenues and Expenses - W aterworks System 
lludget and Actual 

Delinquent charges 
O ther water service charges 
Solid waste, garbage, and sewerage 
collection fees 

Total operating revenues 

Ope rating expenses 
Salaries 
Payroll taxes 
Insurance  
Group and disability insurance 
Retiremenl plan 
Per diem paid to board members 
U niform reim bursem ents 
W ater user fee 
Travel and education expenses 
Substance  abuse testing 
Transportation expense 
Slalionery and office supplies 
Chem icals and purification supplies 
Other purifica tion expenses 
U tilities 

Year Ended July 31, 1996 
Variance - 
Favorable 

Budget Actual (Unfavorable) 

Unemployment compensation insurance 
Supplies - meter readers 
M aintenance and repairs 
Telemetering 
Service m aterials 
Collection expenses 
Communica tion expense 
Rent expenses 
Professional services, engineering 
Professional serv ice s, legal and accounting 
Other expenses 
U ncollectible accounts 
Depreciation 

Total operating expenses 

Operating income 

(co ntinued) 

$ 1,795,900 $ 1,875,947 
53,000 54,755 
65,570 82,135 

S 8(I,047 
1,755 
16,565 

32,050 34,10(2}_ 2,050 

1,946,520 2,046,93z _  
1(~,417 

517,9(X} 
37,200 
70,00(l 
175,700 
6,000 
7,400 
2,8(}(} 
26,000 
5,7{X1 
500 

22,0(KI 
38,000 
115,00(} 
1,500 

13O,0O(} 
5,000 
1,80(} 
85,000 
7,000 
28,500 
9,0(}0 
8,(}00 
4,500 
15,00(1 
12,000 
8,000 
4,000 

450,00t) 

516,885 
36,155 
64,031 
98,223 
5,007 
9,060 
2,1911 
27,642 
5,633 
483 

17,557 
39,855 
109,25(I 
1,832 

126,102 
1,884 
1,216 

95,116 
5,021 
39,173 
9,357 
8,113 
4,560 
12,000 
7,640 
6,368 
12,819 

447,818_ 

1,793.500 
. 

1,710,99(I 

153,020 335,947 

1,015 
1,045 
5,969 
77,477 

993 

(1,660) 
610 

(1,64 2) 
67 
17 

4,443 

(1,855) 
5,750 

(332) 
3,898 
3,116 
584 

(10,116) 
1.979 

(10,673) 
(357) 
(113) 
((~}) 

3,(}00 
4,36{I 
1,632 

(8,819) 
__  

2,182 

_  
82,510 

182,927 



Michael Jean W aguespack, CPA 
Elaine Toups W aguespack, CPA 

W A G U ESPA C K & A SSO C IA T ES 
(A Professional Accounting Corporation) 
CERTIYIED PUBLIC ACCOUNTANTS 

P.O . Box 461 
Belle Rose, LA 70341-0461 

Telephone (504) 473-9200 
Telecopier (504) 473-2945 

IND EPEN DENT AU D ITO R 'S REPO RT O N CO M PLIAN CE BA SED O N 
AU D IT OF TH E FINAN CIAL STATEM ENTS PERFO RM ED 1N 
ACCO RDAN CE W ITH GO VERNM ENT AU DITING STANDA RDS 

The Board of Com m issioners 
W aterworks District No. 1 of the Parish of 
Assum ption, State of Louisiana 

Na[~leonville, Louisiana 

W e have audited the general-purpose financial statements of the W aterw orks D istrict No. 1 of thc Parish of 
Assumption, State of Louisiana (the District), a component unit of the Assumption Parish Police Jury, as of 
and for the year ended July 31, 1996, and have issued  our report thereon dated  September 16, 1996. 

W e conducted  our audit in accordance with generally accepted  auditing standards and Government Auditing 
Standards, issued  by the Comptroller General of the United States; and the Lo uisiana Governmental Audit 
G uide, issued  by the Society of kxm isiana Certified  Public Accountants and the Legislative Auditor. Those 
standards require thai we plan and perform the audit to obtain reasonable assurance  about whether the 
financial statem ents are free of m aterial m isstatem ent. 

Compliance  with laws, regulations, contracts, and grants applicable to the District is the responsibility of the 
District's management. As part of obtaining reasonable assurance about whether the financial statements arc 
free  of m aterial m isstatem ent, we perform ed tests of the D istrict's co m pliance  with ce rtain provisions of laws, 

regulations, co ntracts, and grants. However, the objective of our audit of the general-purpose financial 
statements was not to provide an opinion on overall compliance  with such provisions. Acr_x~rdingly, we do not 
express such an opinion. 

The results of our tests disclosed the following instances of noncompliance  that arc required to bc reported 
herein under G overnm ent A uditine Standards: 

Fiscal A eencv and Cash M anaecmen 

Condition 

Criteria 

The W aterw orks District No. 1 of the Parish of Assumption failed to 
adequately secure the deposits with respect to the cash deposits at a local 
financial institution. The portion of the deposit balances that exceeded the 
federal deposit insurance and pled ged securities amounted  to $144,169 which 
is co nsidered  un-insured  and unsecured. 

Louisiana Revised Statute 39:1221-1226 requires that the deposits (or the 
resulting bank balances) must be secured by fed eral deposit insurance or the 
pledge of securities owned by the fisca l agent bank. Th e market value of the 
pledged  securities plus the federal deposit insurance must at all times equal 
or exce ed  the amounts on deposit with the fisca l agent bank. 

M em bers of Society of Louisiana Certified Public Accountants and 
Am erican Institute of Certified Public Ace ouraants 
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Michael Jean W aguespack, CPA 
Elaine Toups W aguespack, CPA 

W A G U ESDA C K &  A SSO C IA T E S 
(A Professional Accounting Corporation) 
CERI'IFIED PUBLIC ACCO UNTANTS 

P.O , Box 461 
Belle Rose, LA 70341-0461 

INDEPENDENT AU D ITO R'S REPO RT 

The Board of Com m issioners 
W aterworks District No. 1 of the 
F'arish of Assumption, State of Louisiana 

Napoleonvillc, Louisiana 

Telephone (504) 473-9200 
Telecopiel (504) 473-2945 

W e have audited the accompanying general-purpose financial statements of W aterw orks District No. 1 of the 
Parish of Assumption, State of Lo uisiana (the District), a component unit of the Assumption Parish Police 
Jury, as of and for the year ended July 31, 1996, as listed in the table of contents. These general-purposc 
financial statements are the rc.,sponsibility of the District's management. Our responsibility is to express an 
opinion on these general-pro pose financial statements based  on our audit. 

W e conducted  our audit in accordance with generally accepted auditing standards and Governmcm Auditing 
Stand.ards, issued  by the Comptrollcr General of the Uniled States. Those standards require that we plan and 
perlorm the audit to obtain reasonable assurance about whether the general-purpose financial statemcm s aTc 
free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the amounts 
and disclosures in the general-purpose financial statements. An audit also includes assessing the acco unting 
principles used and significant estimates made by management, as well as evalualing the overall financial 
statement presentation. W e believe thai our audit provides a reasonablc basis for our opinion. 

In accordance with G overnm ent A udifine Standa ds, we have also issued a report dated Septem 
1 of the Parish of Assum ption's internal ~m l on our co nsideration of W aterw orks District No 

and a report dated  Septem ber 16, 1996 on its com pliance  with laws and regulations 

bcr 16, 1996 
rol structure 

Our audit was made for the purpose of forming an opinion on the general.purpose financial statements taken 
as a whole. Th e accom panying financial information listed  as "Schedules" in the table of co ntents is presented 
for purposes of additional analysis and is not a required part of the general-purpose financial statements of 
the W aterworks District No. 1 of the Parish of Assumption, State of Lo uisiana, a co mponent unit of thc 
Assumption Parish Police  Jury. Such information, exce pt for the Schedule of M etered W ater Customers 
m arked  "unaudited ', on which we express no opinion, is fairly stated in all m aterial respects in relation to such 
general-purpose financial statements taken as a whole. 

Belle Rose, Lo uisiana 
September 16, 1996 

M embers of Society of Louisiana Certified Public Accountants and 
Am erican Institute of Certified Public Accountants 
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W ATERW ORKS DISTRICT NO . 1 OF TI1F 
PAR1SII OF ASSUM PTION, STATE OF LOUI,qlANA 

O perating Expenses - W aterworks System - Continued 

Year Ended July 31, 1996 

Office, general and administratwe expenses: 
Salaries 
Stationery and office supplies 
Cr~llection expenses 
Com m unication expense 
Payroll taxes 
Disability insurance 
Group insurance 
Insurance 
Rent of Police  Jury, equity in system 
Rent, other 
Professional services, legal and accounting 
Professional services, engineering 
Transportation expense 
Travel and education expenses 
Per diem paid to board m embers 
Retirement plan 
Olher expenses 
U ncollectible accounts 
U niform rcim bul'sem ents 
Unemployment compensation insurance 
M aintenanCe of equipment 

Tolal office, generul and adm inislrali'-,'e expenses 

187,607 
39,855 
9,357 
6,244 
12,700 
2,286 
92,030 
64,~,31 
4,500 

6(} 
7,640 
] 2,0{}{} 
216 

2,'/23 
9,060 
1,735 
6,178 
12,819 
2,19(I 
l,gg4 
7.493 



 

W ATERW ORKS DISTRICT NO . 1 O F TIlE 
PARISI1 OF ASSUM I'TION. STATE O F LOUISIANA 

Notes to Financial Statem ents 

NOTE K - ADDITIO NAl. BILLING AND CO LLECTION 

The District has entered into formal contracts with the Assumption Parish Police Jury, the Village of 
Napoleonville and the St. M artin, Back M arais, Aysenne, RDG Developers and Auco in Sewerage Districts 
whereby the District, as an agent, bills and collects for solid wastes services rendered by the Police Jury and 
the Village and the sewerage services rendered by the Village and the sewerage districts. The Police  Jury. pays 
the ]District 25 ce nts per solid waste bill issued  and the Village of Napoleonville and St. M artin, Back M arais, 
Aysenne, RDG Developers and Aucoin Sewerage Districts pay 5% of co llections of charges to its residents. 

NOTE 1, - SELF INSURANCE 111"3,1.'1"11 PROGRAM  

The District participates in a self-insurance health program for employce s of the District and the Assumption 
Parish Police 3uu,'. A third party adm inistrator proce sses the claims and maintains records of the allowable 
co sts, deductJble costs, etc., with the activity of this program being reported in the District's W aterworks 
System expenses. The District and Police  Jury share these expenses in proportion with the respectivc number 
of employees co vered. U nder the program , the District and Police  Jury m aintain a co m mercial insurance 
policy which pays all claims exceeding $20,000 per year per person to $1,000,000 per year. They also maintain 
an a~Leregate stop loss policy which will reimburse the program for period ended August 31, 1996. 

NOT1̀." M  - SUIq'I.EM ENTA1. CASH FI.OW S IHSCLOSURF 

During the year ended July 31, 1996, the enterprise fund paid S218,136 for intcrest expense on rcvenue bonds 
Oulslanding. No amounts were paid for income taxes as the District is a component unit of the Assumption 
Parish Police Jury and governmental agencies are exempt from fed eral and Louisiana income taxes. 

NOTI: N - COM M ENTS REGARI)ING BOND RESOLUTION REQIJIR1̀:M ENTS 

Sec tion 9 of the M arch 15, 1989, revenue bond resolution requires the District to provide revenues in each 
year sufficient to pay all reasonable and nece ssary expenses of operating and maintaining the W aterv,,orks 
System in such year, the principal and interest maluring on the Bonds in each year, all reserves or sinking 
funds or other payments required for such year and all other obligations or indebtedness payable out of 
revenues of the System for such year, at least equal to 120~ of the largest amount of principal m aturing on 
the bonds in any future fiscal year. 

At July 31, 1996, this requirement was met 

All other req uirements of the bond resolutions have been me 

N OTE 0 - IATIGATION 

A t July 31, 1996, the district is involved in various litigation m atters all of which are considered by 
management to be covered  and within the limits of insurance co verage. In addition, management is not aware 
of any unasserted  claims. 



 

W ATERW ORKS DI'STR1CT NO , 1 OF Tile Sched ule 2 
PAR1SII OF ASSUM PTIO N, STATE OF I,OUISIANA 

Schedule of Revenues and Expenses - W aterworks System 
Budget and Actual . Continued  

Nonoperaling revenues: 
Gain on disposal of equipmcn! 
M iscellaneous 
Inleresl incom e 

Tolal nonoperating revenues 

Nonoperating expenses: 
Inlerest and am orliT.ation expensc 

Net income (loss) excluding Ad Valorcm 
revenue 

Year Ended  July 31, 1996 

Variancc- 
Favorablc 

Budgct Actual 
.(Unfavorab c) 

2,300 
35.000 

3,326 
2,153 
69.785 

3,326 

(147) 
34.785 

37,300 75,264 37.904 

219.166 219,158 

$ (28~846) $ 192~053 
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W ATERW O RKS i)ISTRICT NO . 1 O F TIlF Schedule 5 
PARISII O F ASSUM PTION, STATE O F LOUISIANA 

M etered W ater Custom ers 

July 31, 1995 
(Unaudiled) 

A t July 31, 1996, the D istrict had 8,734 m clered  custom ers as set forth in Ihe D istrict's inlernal reports. 



 

W ATERW ORKS DISTRICT NO. 1 OF TIlE Schedule 5 
PAR1SII OF ASSUM PTION, STATE O F LOUISIANA 

Board M em bers 

Daniel J. Nail 
Calvin P. H eberl 
Chester A. Joseph 
Alfred Tem plet 
H erbert A ucoin 

Board of Com m issioners . Per Diem 

Ferman L. Bernard 
Donna K. Robertson 
Bryan D ugas 
Crawford Landry 
Godfrey Naquin 
Vincent Nelson 
M yron M alhcrne 

Year Ended July 31, 1996 

25 

N um ber of 
M eetings _  Per D iem 

840 
540 
840 
840 
780 
720 
840 
840 
840 
840 
840 
300 



SUPPI.I*:M ENTAR'V FINANCIAl. REPO RTS 



Michael Jean W aguespack, CPA 
t'laine Toups W aguespack, CPA 

W A G U ESPA C K & A SSO CIA T ES 
(A Professional Accounting Corporation) 
CERTIFIED PUBIJfi ACCOUI~ 'ANTS 

P.O . Box 461 
Belle Rose. LA 70341-O461 

Telephone (504) 473-9200 
Telecopier (504) 473-2945 

INDEPENDENT AU D ITOR'S REPO RT O N INTERNAL CONTRO L STRU CTURE 
BASED O N AN AU DIT O F THE FINANCIAL  STATEM ENTS PERFORM ED 

IN A CCO RDAN CE W iTH GO VERNM ENT AU DITING STANDARDS 

The Board of Com m issioners 
W aterworks D istrict No. 1 of the Parish 
of Assumption, State of Louisiana 

NapDlco nville, Louisiana 

W e ~have audited the general-purpose financial statements of the W aterworks District No. 1 of thc Parish of 
Assumption, State of Lo uisiana, (the District), a component unit of the Assumption Parish Police Jury, as of 
and for the year ended  July 31, 1996, and have issued our report thereon dated September 16, 1996. 

W e co nducted our audit in accordance with generally accepted  auditing standards and Government Auditing 
Standards, issued by the Com ptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are 
free of m aterial m isstatem ent. 

The managem ent of the District is responsible for establishing and maintaining an internal control structure. 
In fulfilling this responsibility, estimates and judgments by management are required to assess the expected 
benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
co ntrol structure are to provide m anagement with reasonable, but not absolute, assurance  thai assets are 
safeguarded against loss from unauthorized  use or disposition, and that transactions are executed in accordance 
with management's authorization and recorded  properly to perm it the preparation of the general-purpose 
financial statements in accordance  with generally accepted accounting principles. Because of inherent 
limitations in any internal cxmtrol structure, errors or irregularities may nevertheless occ ur and not bc 
detected . Also, projection of any evaluation of the structure to future periods is subject to the risk that 
proc.z'.dures may become inadequate beca use of changes in conditions or thai the effectiveness of the design 
and operation of policies and procedures may deteriorate. 

In planning and performing our audit of the general-purpose financial statements of W aterworks District No. 
1 of the Parish of Assumption, Slate of Louisiana, for the year ended  July 31, 1996, we obtained an 
understanding of the internal control structure. W ith respect to the internal control structure, we obtained 
an understanding of the design of relevant policies and procedures and whether they have been place d in 
operation, and we assessed co ntrol risk in order to determine our auditing procedures for the purpose of 
expressing our opinion on the general-purpose financial statements and not to provide an opinion on the 
internal co ntrol structure. Accordingly, we do not express such an opinion. 

M em bers of Society of Louisiana Certified Public Acc ountants and 
Am erican Institute of Certified Public Accountants 



 

W ATERW ORKS DISTRICT NO . 1 OF TIlE Schedule 1 
PARISli O F ASSUM PTIO N, STATE O F LO UISIANA 

W aterworks System Expenses 

Operating Expe nses - W aterworks System 

Purification and plan! expenses: 
Salaries, plant personne| 
Payroll taxes 
Chemicals and purification supplies 
D isability insurance 
M aintenance and repairs of plant 
M iscellaneous expenses 
Other purification expenses 
Retirement plan 
Transportation expenses 
Travel and educa tion 
U tilities 

To~a| purification and plant expenses 

Year Ended July 31, 1996 

Distribution, operation and mainlenanc~ expe nses 
Salaries 
Payroll taxes 
Com m unica tion 
D isability insurance  
M iscellaneous 
Repairs and m aintenance  
R etirem ent plan 
Service m aterials 
Supplies and expenses, meter readers 
Telemetering 
Transportalion expenses 
Travel and ed uca tion 
U tilities 
W aler user lee 

Total distribution, ope ration and maintenance expenses 

Tolal 'waterworks system expenses 

(Continued) 

$ 163,722 
11,694 
109,250 
1,957 
51,016 
295 

1,832 
1,628 
685 
894 

_ __  
465,882 

$ 165,556 
11,761 
1,869 

1,950 
378 

36,607 
1,644 
39,173 
1,216 
5,021 
16,656 
2,016 
3,193 
27~_22 

314,6,82 



 

W ATERW ORKS DISTRICT NO. 1 O F TIlE 
PARISII OF ASSUM PTION, STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE C - AD VALOREM TAXES - Continued 

For the year ended  July 31, 1996, taxes of .35 mill were levied on property with assessed valuations totaling 
$5L821,089 for 1995 and were dedicated to pay the ad valorem tax issue of the District. Total taxes levied  
were $18,137 less the contributions to the pension plan totaling $581. 

NO'rE 1) - UTILITY PlaiN1" AND EQUIPM ENT 

A sum mary of utility plant and equipment at July 31, 1996 follows 

Land ~nd rights of way 
Power, pumping and 
purifica tion structures 
and equipment, including 
main plant building 

Tra~tsrnission and distribution 
m ains and accessories 

Transportalion, office and 
other equipment 

Construction in progress: 
New transm ission lines and 

other projects 

Totals 

44 

44 

5-15 

Cos 
Accum ulated 
Depreciation Nc 

Straight 
Linc 

M ethod 
Depreciation 
This Year 

$ 126,575 $ - S 126,575 $ 

3,806,321 1,647,147 2,159,174 

13,185,650 

40~5.132 

. --  15,10() 

5,574.192 7,611,458 

251.011 

_  15,1(~ 

85,925 

331,2(M 

30,689 

$ 17541778 S 7472350 $ 10069428 $ 447~818 
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Revenues  

A d valorem ta xes 
Interest earnings 

Total revenues 

Expenditures: 

D ebt service 

W ATERW O RKS I)ISTRICT NO . 1 OF TIlE 
PARISII O F ASSUM PTION, STATI" O F I,O UISIANA 

Statem ent of Revenues, Expenditures. and Changes 
In Fund Balance . Governm ental Fund Type - Debt Service Fund 

Principal retirem ent 
Interest expense 
Paying agents' fees 

Total expenditures 

Exces s (deficiency) of revenues 
over expenditures 

Fund balance at beginning of year 

Fund balance  at end of year 

Year Ended July 31, 1996 

$ 20,O(X) 
4,200 
100 

The acex)m panying hOleS are an integral part of these financial stalements 

Exhibil B 

17,524 
1.696 

19,220 

24.300 

(5,o80) 

35.542 



 

W ATERW ORKS DISTRICT NO . 1 OF Till," 
PARISII OF ASSUM PTION, STATF OF LOUISIANA 

Statem ent of Revenues, Expenses, and Changes in Retained Earnings - 
Proprietary Fund Type - Enterprise Fund - W aterworks System 

Year Ended July 31, 1996 

Operaling revenues: 
]Revenues from sales and service charges: 
W ater sales 
O ther water service  charges 
Delinquent charges 
Solid waste, garbage, and sewerage 
collection fees 

Tolta] operating revenues 

O perating expenses: 
W aterworks system expenses 
O ffice, general and adm inistrative 

expenses 
Depreciation 

Total operating expenses 

O perating incom e 

Nonoperating revenues (expenses) 
lnlerest incom e 
G ain on disposal of equipmcn 
M isce llaneous 
Interest expense 
A m ortization of debt issue co sts 

Total nonopcrating revenues (expenses) 

Net inco m e 

Retained earnings at beginning of year 

Retained  earnings at end of year 

Exhibit C 

S 1,875,947 
82,135 
54.756 

34,099 

2,046,937 

780.564 

482,608 
447,818 

1.710.990 

335.947 

69,785 
3,326 
2,153 

(216,6(~) 
(2,558 

(143,894 

192,053 

5.464.372 

The accompanying notes are an integral part of these financial statements
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W ATERW ORKS IIISTRICT NO. 1 O F TIlE 
I'ARISII OF ASSUM PTION, STATE O F LOUISIANA 

Statement of Cash Flows - Proprietary Fund Type - 
Enterprise Fond - W aterworks System 

Year Ended July 31, 1996 

INCREASE (DFCREASE) in Cash and Cash Equivalents 
Cash flows from operating activities: 

,Operating income 
Adjustments to reconcile operating income Io net 
cash provided by operating activities: 
Depreciation 
Changes in assets and liabilifies: 
Receivables 
Inventory of supplies 
Prepaid expenses 
Accounts payable 
Olher accrued expenses 

Total adjustmenls 
Net cash provided  by operating activities 
Cash flows from nonca pilal financing activities: 
Customer deposits received 
Customer deposits refunded 

Ne~ cash provided by nonca pital financing activities 
Cash flows from ca pital and relaled financing activities: 
Proce eds from disposal of equipment 
Acquisition and construction of capital assets 
Principal paid on revenue bonds 
lntercsl paid on revenue honds 
Proco ed s from co ntributions in aid of co nslruction 
O ther non-operating revenueS 

Nel cash used for ca pital and related financing 
~ctivitics 

Ca sh flows from investing activities: 
Interest earned on investm ents 
Increase in designated certificate of deposit 
Increase in restricted certificates of deposit - 
debl service 

Increase in restricted certificates of deposit - 
customers' deposit 

N et cash used [or investing activilies 

Net increase (decrease) in cash and cash equivalcnls 

Cash and cash equivalcnts at beginning of year 

Ca sh and cash equivalcnls al end of year 

Included in Balance  Sheet as: 
Cash 
C~rtifica le of deposit 
Designated  ca sh - capital im provem ents 
Restricted  ca sh - debt service  
Restricted certificate of deposit - debt service 
Restricted  ca sh - cuslomers' deposits 

$ 447,818 

15,773 

(9,571) 
1,017 

(10,352) 
8,012 

38,060 

(28,485) 

3,500 

(367,070) 
(41,715) 
(218,136) 
19,703 
2,153 

69,785 

(400,000) 

(26,000) 

(11,{x)o) 

335,947 

452,697 
788,644 

9,575 

(601,565 ) 

(367,215) 

(170,561) 

1,047,249 

$ 129,070 
500,000 
155,418 
1,442 
85,000 
5.758 

The accompanying notes are an integral part of these financial slatcmcats 



 

W ATERW ORKS DISTRICT NO, 1 OF TIlE 
PAR1Sll OF ASSUM PTION, STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

On July 10, 1956, in accordance with the provisions of Chapter 8 of Title 33 of the Louisiana Revised Statutes 
of 1950, the Police Jury of the Parish of Assumption created the W aterworks District No. 1 of the Parish of 
Assumption, State of Lo uisiana (hereinafter referred to as the District). The District as created by the Police 
Jut3' encom passes the identical area as the Parish of Assum ption. 

THE REPORTING ENTITY. W aterworks District No. 1 is a component unit of the Assumption Parish 
Poltice Jury. 

The. accounting and reporting policies of the District co nform to generally accepted  accounting principles as 
applicable to local governmental units as prescribed by the Governmental AceountirJg Standards Board 
(GASB), 

The following is a summary of ce rtain significant account policies. 

Fund Acco unting The acc ounts of the D istrict arc organized  on the basis of funds and aCCOunt groups, each 
of which is co nsidered a separate accounting entity. Th e operations of each fund are aCCOunted for with a 
separate set of self-balancing accounts that co m prises its assets, liabilities, fund equity, revenues, and 
expenditures or expenses, as appropriate. Government resource s are alloca led to and accounted for in 
individual funds based upon the purposes for which they are to be spent and the means by which spending 
activities are co ntrolled. Th e various funds are grouped, in the financial statements in this report, into two 
genetic fund t~jpes and tveo broad fund categories as follows: 

G overnm ental Fund - D ebt Service  Fund: 
Debt service  funds are used to acco unt for the accum ulation of resources for, and the payment of general long 
term debt principal, interest, and related costs (i.e., ad valorem tax bonds). 

Proprietary Fund - Enterprise Fund: 
Enterprise funds are used to acco unt for operations that are financed and operated  in a manner similar to 
private business enterprises - where the intent of the governing body is that the co sts (expenses, including 
depreciation) of providing goods or services to the general public on a co ntinuing basis be financed or 
recovered primarily through user charges. 

Long-Term Liabilities Th e accounting and reporting treatment applied lO the long-term liabilities associated 
with a fund are determ ined  by its m easuren'Jent focus. Long.term liabilities finance d from ad valorem taxes 
are aceounled for in the General Long-Term Debt Account Group. 

All government fund type operations are accounted  for on a spending or "financial flow" mea surement focus 
and only current assets and current liabilities are generally included on their balance sheets. 

Long-term liabilities financed from governmental funds are accounte.d for in the General Long-Term Debt 
Account G roup. 

Basis of Accounting Basis of aceounting refers to when revenues and expendit ures or expo nses are reco gnized  
in the accounts and reported in the financial statements. Basis of accounting relates to the tim ing of the 
m easurem ents made, regardless of the measurement focus applied. 



 



 

W ATERW O RKS DISTRICT NO, I OF TilE 
PARISII OF ASSUM PTION. STATE O F LOUISIANA 

Notes to Financial Statem ents 

N OTE B . FLOW  OF FUNDS - RESTRICTION S ON USE 

Under the terms of the bond indenture with the Louisiana Public Financing Authority (LPFA) on the 
outstanding rc~,enue bond dated M arch 15, 1989, all income and expenses (hereinafter referred to as revenue) 
of every nature, earned or derived from operation of the W aterworlc~ System are pled ged  and ded icated to the 
retirement of said bond. Below are the revenues which are to be set aside into the following special funds: 

All revenue shall be periodically deposited in a "W aterworks Utility Revenue Fund" to provide for payment 
of all reasonable and necessary expenses of operating and m aintaining the System . 

Each month there will be set aside into a fund ca lled the "W aterworks U tility Bond and Interest Sinking Fund" 
an amount constituting 1/12 of the next maturing installment of principal and 1/6 of the next m aturing 
installment of interest on the outstanding LPFA bonds. Such transfers shall be fully sufficient to assure the 
prompt payment of principal and interest installments as they become due, and may bc used only for such 
payments. 

There shall also be set aside inlo a "W aterworks U tility Revenue Bond Reserve Fund" an am ounl equal to 5r~ 
of the amount to be paid into the W aterworks Utility Bond and Interest Sinking Fund each month as required 
on t:he LPFA bonds until there shall have been accumulated  an amount equal to the maximum principal and 
interest on bonds pallable fro m the Sinking Fund wt~i.ch ~'outd otherwise he in default, 

In addilion, there shall be set aside into a "W aterworks Utility Depreciation and Contingency Fund" an amount 
equal to 5%  of the am ounl to be paid into the W aterworks U tility Bond and Interest Sinking Fund described  
above. Such am ounts are to be used for extensions, additions, im provem ents and replace m ents neccssar3' to 
properly operate the W aterworks Syslem . M oney in this fund may also bc used to pay principal or interest 
falling due on the LPFA bonds at any time there is not sufficient money for payment in the other bond funds, 
but if so used, such money shall be replaced from earnings of the D istrict as soon as possible aher making Ihc 
requited payments into the respective funds set forth above. 

O n July 17, 1989, the Board of Com m issioners of'the District created  the "W aterw orks Utility Revenue Fund - 
Capital Improvem ents". Said fund is lo rece ivc monies in excess of $50,000 shov,,n in lhe annual audit report 
remaining in lhe W aterworks Utility Revenue Fund at July 31 of each year after making all required payments 
into the Sinking, Reserve and Depreciation and Contingency Funds. The exce ss shall be co nsidered surplus 
and shall be deposited in this fund. Said fund is to be used by the D istrict for the purpose of m aking 
extensions, additions, improvements, renewals, and replace ments to the System or for the purpose of retiring 
outstanding bonds in advance of their maturities, or any other legal purpose determined  by the Board to bc 
in lh.e best interest of lhe District and not in violation of Ihe 1989 LPFA bond issue requirements. The 
req uired  transfer to this fund for the year ended  July 31, 1996 is $579,070. 

NOTE C - AI) VALORF, M TAXES 

Ad valorem taxes attach as an enforceable lien on property as of January I of each, year. Taxes are levied by 
the District during June and are actually billed  to the taxpayers in November by the lax assessor. Billed taxes 
become delinquent on January 1 of the following year. Revenue from ad valorcm taxes are budgeted in the 
year billed . 



with Louisiana Revised  Statute 3)22)-)226. 

M anagcm ent's 
Responsc: q~nis deficiency in the amount of pled ged securities needed to secure the 

deposit balances was duc to the financial institutions failure to pled ge the 
proper amount of securities. The deficiency was cured  by the financial 
institution shortly after this finding. M anagement of the waterworks will 
take addilional steps nece ssary to ensure that the financial institution 
review, s the adequacy o( the pledgc~ securities on a limely basis. 

W e considered these instances of noncompliance in forming our opinion on whether the Assumption Parish 
W aterworks July 31, 1996 general purpose financial statements are presented fairly, in all material respects, 
in conform ity with generally accepted accounting principles, and this report does nol affect our report dated 
September 16, 1996, on those general-purpose financial statements. 

This report is intended solely for the use of management of W aterworks District No. ] of the Parish of 
Assumption, Slate of Louisiana, and interested state and federal agencies. However, this report is a matter 
of public reco rd and its distribution is not limited. 

Belle Rose, Lx~uisiana 
September 16. 1996 



 

W ATERW ORKS I)ISTRICT NO. 1 O F TIlE 
])ARISll O F ASSUM PTIO N, STATE OF LOUISIANA 

N otes to Financial Statem ents 

NOTE I) - UTII,ITY PLANT AND EQUIPM ENT - Continued 

Balance s at beginning of year 

Additions: 
Power, pumping, and purification 
Transm ission and distribution 
m ains and accessories 

Transportation, office and 
other equipment 

Construction in progress 
incurred during year 

Depreciation expensc 

Deletions: 
Co nstruction in progress 
corapleted  during year 

Sales and other dispositions 
of eq uipment 

Balances al end of year 

A ccum ulaled  
Co st Depreciation Net 

$ 17,181,823 $ 7,031,473 $ 10,150,350 

48,366 

388,376 

43,875 

164.086 

(277,633 

447.818 

48,366 

388,376 

43,875 

164,086 

(447,818) 

(277,633) 

(7,115 (6,94]) {]74) 

$ 17~5411778 S 714721350 S 101069
~428 

Interest incurred in the proprietary fund of S216,600 was charged to expense (no interesl was capitalized as 
part of utility plant and equipment). 

NOTt" E - CASII and CASil F, QUIVALENTS and CERTIFICATES OF I)EPOSITS 

At July 31, 1996, the waterworks district has cash and cash eq uivalents and certificates of deposits with a 
maturity date greater than three months totaling $1,769,623 (book balances) as follows: 

Cash and cash equivalents 

Cash on hand 
Demand deposits 
Interest bearing demand deposits 
Certificates of deposits 

Total cash and cash equivalents 

$ 2,667 
12,785 
277,171 
6]4,000 



 

W ATERW ORKS I)ISTRICT NO. 1 O F TIIF 
I'ARISII O F ASSUM PTION, STATE O F I.O UISIANA 

Notes to Financial Statem ents 

NOTE E - CASI1 and CASII EQUIVALENTS and CERTIFICATFS OF I)EI'OSrI" - Continued 

Certificates of deposit: 

Designated certifica te of deposits- ca pital improvements 
Restricted certifica te of deposit - debt service 
Restricted ce rtificates of deposit - customers' deposit 

Total certifica tes of depo si 

Total cash and ca sh equivalenls and 
and certificates of deposit 

S 500,000 
197,000 
166,000 

863.000 

These deposits arc stated at cost, which approximates market. Under stale law, these deposits (or the resulting 
bant~ balances) must be secured  by fed eral deposil insurance or the pled ge of securities owned by the fiscal 
agenlt bank. The market value of the pledged securities plus the fed eral deposit insurance  m ust at all times 
equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal 
agent bank in a holding or cuslodial bank that is mutually acceptable to both parties. 

At 3tdy 31, 1996, the district has S2,123,314 in deposits (collected  bank balance s). S1,677,910 of the deposits 
is secured from risk by $200,000 of federal deposit insurance  and $1,845,855 of pled ged securities held by thc 
custodial bank in the name of the fiscal agent bank (GASB Category 3). $445,404 of the remaining deposits 
are sce ured by $100,(K)0 of federal deposit insurance  and $201,235 of pled ged  securities leaving $144J69 of 
the deposit balance  unsecured  from risk. Th is deficiency was cured during Septem ber 1996 by the institution 
pledging additional securities held by the custodial bank in the nam e of the fiscal agent bank. 

Even though the pled ged  securities arc considered  
Statement 3. Louisiana Revised Statute 39:1229 

uncollateralized (Calegory 3) under the provisions of GASB 
im poses a statutory requirement on the custodial bank to 

advertise and sell the pledged  securities within 10 days of being notified by the district that the fiscal agent 
has failed  to pay deposited  funds upon demand. 

NOTE F - CIIANG ES IN I,O NG-TERM  DEBT 

Th e following is a sum mary of bond Iransactions for the year ended July 31, 1996 

Bonds payable, July 31, 1995 
Bonds retired 
Bonds payable, July 31, 1996 

Revenue Ad Valorem 
Bonds Tax Bonds Total 

$ 1,983,070 
(41,715) 

$ 119411355 

$ 80,000 
_  (2o,ooo ) 
$ 6o~ooo 

$ 2,063,070 
(61,715) 

$ 21001 t355 



 

W ATERW O RKS I)]STR1CT NO. 1 OF Till" 
PARISII OF ASSUM I'TION, STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE F - CIIANGES IN LONG-TERM  I)F.BT - Continued 

Bonds payable at July 31, 1996 are com prised of the following individual issues 

Revenue Bonds 
$2,191,460 W alepa,orks U tility Revenue Refunding Bonds dated 
April 6, 1989 due in annual installments of $39,54l to 
$142,923, excluding interest, through April l, 2019; 
inleresl at 11%  

Ad Valorem Tax Bonds* 
$3(KI,000 public im provem ent bonds dated April 1, 1974 due in 
annual installments of $20,000, excluding interest, through 
April 1, 1999; interest at 5~h to 5.25~ 

* The ad valotem lax bonds are secured by levy and co llection of ad valorem taxes. 

The annual requirements to amortize all debl outstanding at July 31, 1996, including S3,059,672 intcres 
paymcnts, are as follows: 

1997 
1998 
1999 
2000 
2001 
2002-2006 
21Xl7-2011 
2012-2016 
2017-2020 

R evenne 
Bonds 

A d V alorem 
Tax Bonds 

S 257,559 $ 
255,138 
252,585 
249,890 
247,048 

1,186,825 
1,088,285 
959,497 
497.900 

Tufa 

23,150 $ 280,709 
22,100 277,238 
21,050 273,635 

249,890 
247,048 

1,186,825 
1,088,285 
959,497 
497.900 

$ 4994727 $ 66300 $ 5~061~027 

During the year ended July 31, 1989, the D istrict defeased its 1974 revenue bonds by payment to H ibernia 
National Bank of S725,000 (including expenses) which defeased $684,112 of bonds outstanding. This dcfeasance 
was done by the D istrict so as to allow a first mortgage on the revenues of the District to bc taken by the 
Refunding Bonds (see above). Th e principal balance outstanding of these defeased bonds at July 31, 1996 is 
$15,C~YO. 



 

W ATFRW ORKS I)ISTRICT NO . 1 OF TIIF 
PARISI1 OF ASSUM PTION, STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE G - CONTRIBUTION FROM  ASSUM PTION PARISI1 

On June 10, 1958, the District entered into an agreement with the Parish of Assumption whereby, in order 
to afford fire protection to the Parish and in order to provide adequate finances for construction of the 
waterworks system , the Parish agreed to issue $1,065,000 ad valorem tax bonds to acquire necessary facilities 
and eq uipment for fire protection. Of this amount, $935,000 was pled ged to be used for construction of thc 
joint waterworks and fire protection system. The Parish agreed to pay to the District an annual rental of $30 
for ea ch fire hydrant installed within the syslem. This agreement provides that the system be owned jointly 
by the Parish and the D istrict. The undivided interest of the Parish in the system is 29.21875%  and the 
undivided interest of the District in the system is 70.78125% . The District agreed to pay the Parish an annual 
rental of $4,500 for the facilities of the Parish for a 99 year term beginning in August 1959. 

NO']['I,] 11 - RETIRF, M F, NT COM M ITM ENTS 

Employee s of the District are members of Plan B of the Parochial Employees' Retirement System of Louisiana 
(PERS). Contributions to the system are made by both employees and the District as a percentage of salaries. 
Th c District co ntributed 55,007 to this system as its share of the contributions for the year ended  July 31, 1996 
along with employee  contributions to the plan of $9,533. 

Fundin~ Status 

Th e "pension benefit obligation~ is a standardized disclosure of lhc present value of pension benefits, adjusted 
for the effec ts of projected salary increases and step-rate benefits, estimated to be payable in the future as a 
result of employee service to date. The measure, which is the actuarial present value of credited projected 
benefits, is intended to progress made in accumulating sufficient assets to pay benefits when duc, and makc 
comparisons among public employee retiremenl systems and employers. PERS does not make separate 
measurements of assets and pension benefit obligations for individual em ployers. 

Information for the system for Plan B follows: 

Valuation D ate 
Pension Benefit O bligation 
Net Assets Available for Benefils 
Excess of Assets 

12/31/95 
$ 37,420,47(I 
$ 48,3O4,460 
$ 10,883,990 

PERS, a cost-sharing, m ultiple-employer public employee retirement system, is controlled and administered 
by a separate Board of Trustees. PERS is composed  of two distinct plans; Plan A and Plan B, with separatc 
assets, and separate benefits provisions. All District employee s who are members of PERS are in Plan B. For 
the year ended  December 31, 1995, the total payroll for em ployees in PERS was $30,348,093. The total payroll 
for all co vered  employees of the District for the year ended July 31, 1996 was $476,635. 



 

W ATERW O RKS DISTRICT NO . I OF Till.." 
PARISII OF ASSUM PTIO N, STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE il - RE'TIREM FNT CO M M ITM ENTS - Continued 

All permanent em ployees working at least 28 hours per week, who mee t the age requirements and who arc 
pai,:l wholly or in part from district funds must be members of the System, Under Plan B, employees who 
retire at or after age 62 with at least 10 years of credited service, or at or alter age 55 with 30 years of credited  
ser~ice  are entitled  to a retirement benefit, payable monthly for life, equal to 2%  of their final-average monthly 
salary in exCeSS of $100 for each yea r of cred itable serv ice + Furthermore, employees with at least 10 years, but 
less than 30 yea rs of credited serv ice , may take ea rly retiremenl benefits com mencing at or after age 60, with 
the basic benefit reduced 3% for each year retirement precedes age 62 unless he has at least 30 years of 
cred itable serviCe . In any ea se, monthly retirement benefits paid under plan B cannot exceed 100 per cent of 
final + average salary. 

Em ployee s who term inate with at least the amount of credited serv ice  stated previously, and who do not 
withdraw their employee co ntributions, may retire at the ages specified previously and reCe ive the benefit 
accrued  to their date of termination. PERS also provides death and disability benefits. Benefits arc 
established by state statute. 

Contributions to PERS include one-fourth of one percent of the taxes shown to be co llectible by the tax rolls 
of each parish, except Orleans and East Baton Rouge parishes. These lax dollars are divided between Plan 
A and Plan B based  proportionately on the salaries of the active m embers of each plan. Employee and 
employer co nlributions to the plan arc established by state statute. Effective January 1, 1995, state statute 
established  the required employee  at 2% and employer co ntributions at 1~ of all earnings over SI00 per 
month and 2% on gross earnings, respectively. 

A lthough contributions are determ ined  by state statute rather than actuarial calculations, actuarially required 
contributions are determined  for the System. The acluarially required employer contribution as determined 
by the funding method (the aggregate actuarial cost method with allocation based on earnings) and 
assumptions specified in the report for Plan B for 1996 is $1,043,626 or 2.44% of payroll. The Plan currently 
rece ives employee  co ntributions amounting to 2% of payroll on salaries in exce ss of SI00 per month and 
employer co ntributions of 2~ of payroll. In addition, the plan also rc~ ives a perce ntage of tax revenucs from 
various taxing bodies. Thus, for Plan B the estim ated net employer contribution for fiscal 1996 am ounts Io 
1%, of payroll; or 2.44'.~ of payroll more than the amount required  to fund the plan according to the methods 
and assumptions stipulated in the report for Plan B. 

Detailed  information for PERS is presented  in its December 31, 1995 financial report. Eight yea rs historical 
trent] inform ation is available in the separately issued  retirem ent sys tem reports issued by the adm inistrators 
of the State Parochial Employees Retirement System of Louisiana. Th e District does not guarantee the 
benefits granted  by the System . 

NO'iE 1 - POST-EM PI~OYM ENT lll~)tL'l'lt CARE BENEFITS 

In addilion to the retirem ent benefits described  in Note H , the district provides post-employm ent health care 
benefits in acco rdance with ~he district's policy. Th e current district policy regarding the premiums which the 
district ",','ill pay is as follows: 



 

W ATERW O RKS I)ISTRICT NO. I O F TIII'~ 
PARISIi O F ASSUM PTIO N, STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE l - POST-EM PI,OYM ENT IIF~ LTI1 CARE BENEFITS - Continued 

The district will pay the percentage of the equivalent premiums for those persons who are retiring at 55 years 
of age and have the following yea rs of serv ice time. 

Y ears of Service 

15-19 
20-29 
3O+ 

W aterworks Share R etiree's Share 

30 
50 
75 

70 
50 
25 

Th e t;quivalenl prem ium for the appropriale category, will be set after renewal of insurance  coverage each year 
and the retires m usl pay the equivalent prem ium of the appropriate ca tegory in order to co ntinue coverage 
as a retiree . For fisca l year 1096, the co st of the district's portion of this benefit was approximately $4,485. 

NOTF J - DEFERREI) COM PENSATION PlA N 

Em ployees of the District may participate in the deferred co mpensation plan adopted under the provisions 
of lnlernal Revenue Code Section 457 (Deferred Cxrmpensation Plans W ith Rcspcct to Service For Slate and 
Local Governments). 

The deferred  cx~mpensation plan is available to all em ployees of the District. U nder the plan, em ployees may 
elect to defer a portion of their salaries and avoid paying taxes on the deferred portion until the withdrawal 
dale. Th e deferred com pensation amount is not available for withdrawal by em ployees until term ination, 
retirement, death, or unforeseeable emergency. 

The deferred compensation plan is administered by the Public Employees Benefit Services Co rporation 
(PEBSCO), an independent entity. Under the terms of an ]RC Section 457 deferred co mpensation plan, all 
am ounts of com pensalion deferred under the plan, all property and rights purchased with those amounts, and 
all income attributable to those amounts, property, or rights are (until paid or made available to the employee 
or other beneficiary) solely the property and rights of the District (without being restricted to the provisions 
of benefits under the plan), subject only to the claims of the District's general creditors. Participants" rights 
under the plan are equal to those of general creditors of the District in an amount equal to the fair market 
value of the deferred  account for each participant. Th e District believes that it is unlikely that plan assets will 
be needed  to satisfy claims of general cred itors that /night arise. All assets of the plan are reported  at fair 
market value and are administered by an independent entity. As part of its fiduciary role, the District has an 
obligation of due care in selecting the third party administrator. 

Th e following is a sum mary of activity in the fund for the yea r ended  July 31, 1996 

Asset balance  at August 1, 1995 

Deferrals of compensation 
Earnings 
W ithdrawals 
Asset fees and others 

A sset balance at July 31, 1996 

$ 47.905 

10,142 
4,294 

(1,20o) 
(66.s) 



 

W ATERW ORKS IIISTRICT NO. 1 OF TIIF. 
PARISII OF ASSUM PTION, STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE A - SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES - Continued 

The Debt Service Fund is accounted for using the modified accrual basis of accounting. Revenues arc 
reco gnized when they become measurable and available as nel current assets. Taxpayer.assessed  inoome is 
consi6ered "m ea surable" when in the hands of collecting governments and is recognized as revenue at that 
time. Expenditures are generally reco gnized under the modified accrual basis of acco unting when the related 
fund liability is incurred . An exce ption to this general rule is principal and interest on long-term debt which 
arc recogniT~ l when due. 

The Enterprise Fund is accounted  for using the accrual basis of accounting. Revenues arc recognized  when 
they are earned, and expenses arc re~ognized  when they are incurred . Services for water are recorded as 
rev~:nues as billed  lo custom ers on a m onthly route reading cycle. A t the end of the year, water service s which 
haw~. been rendered, but unbilled , arc accrued for financial reporting purposes. 

Cas:h and Cash Equivalenls All highly liquid investments (including restricted  assets) with a maturity of three  
months or less are considered to be cash equivalents for purposes of reporting cash flow.,,. 

Inventory Thc District values its inventory of supplies at the lower of co st or m arket using the first-in, firs 
ou! m ethod. 

Utility Plant and Equipmen 
statc~ at historica l co s'. less 

All utility plant and equipment are ca pitalized in the proprietary fund and arc 
accum ulated depreciation. 

Deprecialion of all exhaustible utility plant and equipment used by lhe proprietary fund is charged as an 
expense against its operations. D epreciation has been provided over the estim aled useful lives using the 
straight-line method (see Note D). 

Contributions for M eters 
inco me. The co st of instal 

Contributions rece ived from custom ers for new m eter services are treated as 
ling new meter services are expensed  in the year incurred. 

Vaca tion and Sick Leave The District's employees earn one to five weeks vaca tion annually based  on numbcr 
of years of em ployment. Employee s ca n accum ulate a maximum of 40 hours of unused  vaca tion which ca n 
be ca rried forward and taken in subsequent periods. Upon termination, employees are paid for any unused 
current year and any accumulated vaca tion hours. Employee s are allowed  len days of sick leave annually which 
ca n acc umulate up to ninety days that may be used for sickness only. The sick leave plan is co upled  with a 
disability insurance  policy . 

Total Colum n on Com bined Statem ent-O verv iew Tile total co lum n on the com bined  statem ent-overview is 
ca ptioned  M emorandum Only to indica te that il is presented  only to facilitale financial analysis. Data in this 
co lumn does not present financial position in co nformity with generally accepted accounting principles . 
Neither is such data co mparable to a COnsolidation. lnlerfund eliminatkms have not been made in thc 
aggregation of this data. 



O ur consideration of the internal control structure would not necessarily disclose all m ailers in the internal 
control structure thal might be material weaknesses under standards established by lbe American Institute of 
Certified Public Accountants. A material weakness is a co ndilion in which the design or operation of one or 
mor,,~ of the specific inlernal co ntrol structure elements does not reduce to a relatively low level the risk that 
errors or irregularities in am ounts that would be m aterial in relation to the financial statem ents being audiled 
may occur and not be detected within a timely period by employees in the normal course of performing their 
assigned  functions. W e noted  no matters involving Ihe internal control structure and its operation thai we 
consider to be m aterial weaknesses as defined above. 

This reporl is intended  solely for the use of management of W aterworks Districl No. I of the Parish ol 
A.,~sumplion, State of l~m isiana, and interested  stale and federal agencies. However, this report is a mailer 
of public record and its distribution is not limited . 

Bcllc Rosc, Louisiana 
Scptembcr 16, 1996 

/45~c ,.ere.5 (" ~e.~.) 


