
LAFAYETTE ASSOCIATION FOR RETARDED CITIZENS, INC Lafayette, Louisiana SCHEDULE OF FEDERAL AWARDS For the Year Ended June 30. 1996 
Pass-Through Grantor/ Pro.qram Title 

OTHER FEDERAL AWARDS Pass-Through from State of Louisiana Depadment of Health and Hospitals, Office of Citizens with Developmental Disabilities 

Federal CFDA Number 

nfant Habilltation (P.L. 89-313) N/A Pass-Through from State of Louisiana, Depadment of Education Family Service Coordination Total Federal -Expenditures 84.181 

See accountants' report and accompanying notes to financial statements 

Agency or Pass-Through Number Federal Expenditures 

N/A $16,093 
N/A 29,521 $45,614 
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V. L Auld, C.P.A Van L Auld, C.P.A. 
V. L. AULD & ASSOCIATES Ct~ pUBLIC ACCOUNTA.NT~ 112 FOUNTAUq BEqD DRIVE - P.O, BOX 30407 LAITAYE'I3~ Lotrl~ IANA 70~93 Emaa 7"~73.34 ll@comp~ 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARDS 

The Board of Directors Lafayette Association for Retarded Citizens, Inc. Lafayette, Louisiana 

Telephone (318) 984-9717 Fax (318) 984-5544 

We have audited the financial statements of the Lafayette Association for Retarded Citizens, Inc., (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon, dated October 16, 1996. In our report, our opinion was qualified because certain assets are recorded at appraisal value and donated works of art are unrecorded. In addition, the Association changed certain accounting principles. Further explanations are in the third, fourth, and sixth paragraphs of our report on the financial statements. We have applied procedures to test the Association's compliance with the following general requirements applicable to each of its federal programs which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996: ~ Political activity ),- Civil rights ~ Cash management ~ Allowable costs/cost principles ~ Administrative requirements Our procedures were limited to the applicabIe procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Nonprofit Institutions." Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Association's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Association had not complied in all material respects with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is intended for the information of the Board of Directors and Management of the Lafayette Association for Retarded Citizens, Inc., applicable state and federal agencies, and the Louisiana Legislative Auditor. This report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana October 16. 1996 

TES . 
Certified Public Accountants 

MEMBER AMERJCAN INSTIl, TIE OF CERTIHED FUBLIC ACCOUNTANTS 



V. L Auld, C.P.A Van L Auld, C.P.A. 
V. L. AULD & ASSOCIATES CERTIFIED F'OBLlC ACCO'oN'r,~rI~ 12 FOUNTAIN B I~"D DRIVE - F.O. BOX 30407 LAFAYETI~ LOUISIANA "105~ Telephone (318) 984-9717 Fax 018) 984-5544 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS, REGULATIONS, CONTRACTS, AND GRANTS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Board ol Di/ectors Lafayette Association for Retarded Citizens, Inc. Lafayette, Louisiana We have audited the financial statements of the Lafayette Association for Retarded Citizens, Inc., (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon, dated October 16, 1996. In our report, our opinion was qualified because certain assets are recorded at appraisal value and donated works of art are unrecorded. In addition, the Association changed certain accounting principles. Further explanations are in the third, fourth, and sixth paragraphs of our report on the financial statements. We conducted our audit in accordance with generally accepted auditing standards, Government Auditinq Standards issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Lafayette Association for Retarded Citizens, Inc., is the responsibility of the Association's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Association's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instance of noncompliance that are required to be reported under Government Auditina Standards. This report is intended for the information of the Board of Directors and Management of the Lafayette Association for Retarded Citizens, Inc., applicable state and federal agencies, and the Louisiana Legislative Auditor. This report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana October 16. 1996 

V.E?. AULD & ASSOCIATES 
Certified Public Accountants 

M:t~B ER AMI~ICA~ ~,~$ TIFJIE OF CE2TIFIED PUBLIC ̂CCOUICFAVl~ 



For this report, we have classified the significant internal control structure policies and procedures used in administering federal awards in the following categories: ~ Cash receipts and disbursements ~ Billings ~ Payroll and related liabilities ~ Property and equipment ~ Political activity ~ Civil rights ~ Cash management ~ Allowable costs/cost principles ~ Administrative requirements ~ Types of services allowed or unallowed ~ Eligibility ~ Financial reports and claims for advances and reimbursements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended June 30, 1996, the Lafayette Association for Retarded Citizens, Inc., had no major programs and expended 100 percent of its total federal awards under the following nonmajor programs: 1) Infant habilitation (89-313), and 2) Family service coordination (EIP). We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the intemal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of the Lafayette Association for Retarded Citizens, Inc., in a separate letter dated October 16, 1996. This report is intended for the information of the Board of Directors and Management of the Lafayette Association for Retarded Citizens, Inc., applicable state and federal agencies, and the Louisiana Legislative Auditor. This report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana October 16. 1996 

V. L. ~,ULD..,& ASS~)CIATES Sy? Certified Public Accountants 
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V. L. Auld, C.P.A Van L Auld, C.P.A. 

The Board of Directors Lafayette Association for Retarded Citizens, Inc. Lafayette, Louisiana 

V. L. AULD & ASSOCIATES CER'r[FIED PUBLIC ACCOUNTAN'~ 12 FOLrNTAIN B~D DRIVE - P.O. BOX 2040~ LAFAYEqTE, LOUISIANA 7~ 

INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS 

Tclcphonc (318) 984-9717 Fax (318) 984-5544 

We have audited the financial statements of the Lafayette Association for Retarded Citizens, Inc., (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon, dated October 16, 1996. In our report, our opinion was qualified because certain assets are recorded at appraisal value and donated works of art are unrecorded. In addition, the Association changed certain accounting principles. Further explanations are in the third, fourth, and sixlh paragraphs of our report on the financial statements. We conducted our audit in accordance with generally accepted auditing standards, Government Auditinq Standards issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. In planning and performing our audit for the year ended June 30, 1996, we considered the internal control structure of the Lafayette Association for Retarded Citizens, Inc., in order to determine our auditing procedures for the purpose of expressing our opinion on financial statements of the Lafayette Association for Retarded Citizens, Inc., and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal awards. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated October 16, 1996. The management of the Lafayette Association for Retarded Citizens, Inc., is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal awards are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A maledal weakness is a condition in which the design or operation of one or more of the intemal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions, We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of the Lafayette Association for Retarded Citizens, Inc., in a separate letter dated October 16. 1996. This report is intended for the information of the Board of Directors and Management of the Lafayette Association for Retarded Citizens, Inc., applicable state and federal agencies, and the Louisiana Legislative Auditor. This report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana October 16. 1996 
Certified Public Accountants 
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V. L Auld, C.P.A Van L Auld, C.P.A 
V. L. AULD & ASSOCIATES CERTIFIED ]'LrBUC A CCO I)2'q'I'AN'I$ 112 FOUNTAIN BE/qD DRIVE - I',O, BOX 3040"; ILA~A~ LOUIS D'd~A "10593 Eraail Telephone (318) 984-9717 Fax (318) 984-5544 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Board of Directors Lafayette Association for Retarded Citizens, Inc. Lafayette, Louisiana 
We have audited the financial statements of the Lafayette Association for Retarded Citizens, Inc., (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon, dated October 16, 1996. In our report, our opinion was qualified because certain assets are recorded at appraisal value and donated works of art are unrecorded. In addition, the Association changed certain accounting principles. Further explanations are in the third, fourth, and sixth paragraphs of our report on the financial statements. We conducted our audit in accordance with generally accepted auditing standards, Government Auditinq Standards issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits o! Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Lafayette Association for Retarded Citizens, Inc., is responsible for establishing and maintaining an internal control structure. In lulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Lafayette Association for Retarded Citizens, Inc., for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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NOTE 9 - CERTAIN REVENUES By Act No. 983 of the Louisiana State Legislature, monies in the Lafayette Parish Visitor Enterprise Fund shall be subject to an annual appropriation by the Legislature. For the State fiscal years 1993-94 and 1994-95, monies are allocated one-third to the Acadian Village, a component of the Association, and two-thirds to Vermilionvitle. After that time, the monies collected by the Fund shall revert exclusively to the Cajundome in the City of Lafayette for capital improvements. The ending of this funding will have limited consequences on Acadian Village. Vermilionville and the Cajundome have no relationship to the Association. 
NOTE 10 - LINE OF CREDIT The Association has a $100,000 line of credit with Bank One to be drawn down upon as needed through January 9, 1997, with interest at 7.25%. Collateral is a Certificate of Deposit at Bank One. As of June 30, 1996, no amount has been drawn down and there is no outstanding balance. 
NOTE 11 - RISKS AND UNCERTAINTIES The State of Louisiana is the primary controller of revenue for the Association. In the future, financial problems of the State of Louisiana may result in reduced funding. It is possible certain programs may be severely effected by these declining revenues. However, management believes changes can be incorporated into the continuing operations without a catastrophic result. 
NOTE 12 - GIFTS OF FUTURE INTERESTS Certain individuals have named the Association as a charitable beneficiary to their estate. In some cases, restrictions apply to the use of these future funds. However, the Association has no future guarantee to the use or access of these assets. The Association's right as a beneficiary, and the economic value, is subject to potential change. 



AUDIT FIEPORT JUNE 30, 1996 Jn~er provisions.of state law, this report is a l~ublic doc'..~'-rent. A copy of the report: h~s "~{:'~;: -~ubrnib ted to the audib.,r~, ~:,:.. r,~:.viawed, entity and .F~!).ir.,i. a!:'i.,m::;r',;:~te public o~ficials. iP~e r(~!:~or{ i::. ~:,'./,:{i,~bie for public ir~spr:r.:t;op, ~t [h~; E:~aton Rouge offi(-,'~ of ~!!c Le~i/i,::lshve A[ldi- tor al~d, wl~c~ a,p~)~opria'{e, at the office (;f lhe par;si~ clerk of court eelease Date V, L AULD & ASSOCIATES CERTIFIED PUBLIC ACCOUNTANTs LAFAYETTE, LOUISIANA 



V. L Auld, C.p~a. Van g Auld, C.P.A. 
V. L. AULD & ASSOCIATES C~TIF[ED PUBLIC ACCO~ 12 pOL1/C12~JN B[~D DRIV~. iP.O. BOX ~407 LA~AY1ZITE. LOUIS; IANA 70593 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL PROGRAM TRANSACTIONS 

The Board of Directors Lafayette Association for Retarded Citizens, Inc. Lafayette, Louisiana 

Telephone 018) 984-971"I Fax (318) 984-5544 

We have audited the financial statements of the Lafayette Association for Retarded Citizens, Inc., (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon, dated October 16, 1996. In our report, our opinion was qualified because certain assets are recorded at appraisal value and donated works of art are unrecorded. In addition, the Association changed certain accounting principles. Further explanations are in the third, fourth, and sixth paragraphs of our report on the financial statements. In connection with our audit of the financial statements of the Lafayette Association for Retarded Citizens, Inc., and with our consideration of the Association's internal control structure used to administer federal programs, as required by Office of Management and Budget (OMB) Circular A-133 "Audits of Institutions of Higher Education and Olher Nonprofit Institutions," we selected certain transactions applicable to certain nonmajor federal programs for the year ended June 30, 1996. As required by OMB Circular A-133, we performed auditing procedures to test compliance with the specific requirements governing types of services allowed or unanowed, eligibility, reporting, and claims lor advances and reimbursements that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Association's compliance with those requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Association had not comptied in all material respects with those requirements. Also, the results of our procedures did not disclose any imrnatedal instances of noncompliance with those requirements. This report is intended for the information of the Board oi Directors and Management of the Lafayette Association for Retarded Citizens, Inc., applicable state and federal agencies, and the Louisiana Legislative Auditor. This report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana October 16. 1996 

V. L./~ULD'& ASSO.C~-/~TES 
Certified Public Accountants 

~E~ AMERICAN INSTrlVI~ OF CE~TIHF~ pUI~LIC ACCOUNTANTS 



LAFAYE-Iq'E ASSOCIATION FOR RETARDED CITIZENS, INC Lafayette, Louisiana STATEMENT OF CASH FLOWS For the Year Ended June 30. 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Increase in Net Assets Adjustments to Reconcile Increase in Net Assets to Net Cash Provided by Operating Activities Depreciation Non-cash Contributions Gain on Retired Assets (Increase) Decrease in Operating Assets Accounts Receivable Inventory Prepaid Expenses Security Deposit Increase (Decrease) in Operating Liabilities Accounts Payable Accrued Payroll and Payroll Taxes NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Proceeds from Sale of Vehicle Payments for Property and Equipment NET CASH USED BY INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES Loan from Premier Bank Line of Credit Payoff of Premier Bank Line of Credit Note Payments to Premier Bank Note Payments to Junior League of Lafayette Note Payments to Ford Motor Credit Note Payments to Iberia Saving Bank Note Payments to General Motors Acceptance Corporation NET CASH USED BY FINANCING ACTIVITIES NET INCREASE IN CASH CASH AT BEGINNING OF YEAR CASH AT ENDING OF YEAR 
SUPPLEMENTAL DISCLOSURES Interest Paid Non-cash Investing and Financing Activities Cost of Vehicles and Equipment Non-cash Contributions Vehicle Loan Cash Paid for Vehicles and Equipment See accountants' report and accompanyin g notes to financial statements. 

$ 491,638 
212,964 (39,312) (718) 16,148 4,185 37,591 35O (18,218) 7 s_ZA~_26 $ 712,154 
$ 1,300 (170,174} (168,674) 
$ 64,274 (64,274) (23,027) (4,0o0) (lO,619) (52,979) (1,966) $ (92,59~ $ 450,689 945,707 $1,396,3 
$ 75,327 (39,312) (18,326) 



NOTE 4 - CONCENTRATIONS OF CREDIT RISK The Association is subject to potential credit risk on financial instruments with Bank One. The Association has demand deposits and certificates of deposit amounting to $957,219 (bank balance) at June 30, 1996. This cash is insured for up to $100,000 by the U.S. Federal Deposit Insurance Corporation. Additional insurance ot $B10,000 is provided by specific pledged holdings of Bank One held by the Federal Reserve Bank of Atlanta, New Orleans Branch. The Association also has a repurchase agreement with Bank One with a balance of $490,300 at June 90, 1996. This is insured by specific pledged holdings of Bank One held by the Federal Reserve Bank of Atlanta, New Orleans Branch. Credit risk with respect to receivables is limited because the Association deals primarily with governmental organizations. 
NOTE 5 - LITIGATION Currently, legal counsel advises the Association has no lawsuits or other pending litigation 
NOTE 6 - WORKS OF ART The Association is the recipient of 17 paintings by the artist George Rodrigue. No ownership restrictions are imposed on the Association. The Association may retain or dispose of the paintings at will. The Association has decided it is impractical to determine a value for the paintings. Efforts to establish a value by obtaining appraisals or offers to sell have been unsuccessful. The paintings remain uncapitalized until a reasonable way is found to determine their value. 

NOTE 7 - FAIR VALUES OF FINANCIAL INSTRUMENTS The Association's financial instruments include cash and a note payable. None of these instruments are held for trading purposes. The Association estimates the fair value of all financial instruments at June 90, 1996, has no material difference from the aggregate carrying values of its financial instruments recorded in the accompanying statement o| financia~ position. The carrying amount of cash approximates fair value because of the short maturities of those instruments. The carrying amount of the note payable approximates fair value since stated rates are similar to rates currently available for debt with similar terms and remaining maturities. 
NOTE 8 - LABOR UNION Certain employees are members of Local 100, Service Employees International Union of the AFL-CIO (the Union). The collective bargaining agreement for employees covered by the Union expired June 30, 1996. A new agreement is substantially complete but unconsummated at October 16, 1996. In the Association's opinion the new collective bargaining agreement will have no material adverse effect on operations. 
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LAFAYETTE ASSOCIATION FOR RETARDED CITIZENS, INC Lafayette, Louisiana STATEMENT OF ACTIVITIES For the Year Ended June 30. 1996 
PUBLIC SUPPORT AND REVENUE Public Support Program Revenues Contributions Special Events Total Public Support Revenue Other Revenue Interest Income Membership Dues Gain on Retired Assets Total Revenue TOTAL PUBLIC SUPPORT AND REVENUE EXPENSES Program Services Client Development Housing Respite Early Intervention Supporled Work Systems Acadian Village Total Program Services Supporting Services Management and General Special Events Total Supporting Services TOTAL EXPENSES INCREASE IN NET ASSETS NET ASSETS, BEGINNING OF YEAR NET ASSETS, END OF YEAR 

Unrestricted Net Assets 
$3,373,937 79,366 126,468 
$ 169,278 53,872 2,684 718 

$ 766,347 1,098,885 372,193 216,712 151,273 338,404 
$ 312,496 58,375 

See accountants' report and accompanying notes to financial statements 

$3.579.771 

226,552 ~3,806,323 

$2.943.814 
370,871 
$ 491,638 2.910.159 



LAFAYETTE ASSOCIATION FOR RETARDED CITIZENS, INC Lafayette, Louisiana STATEMENT OF FINANCIAL POSITION June 30. 1996 
CURRENT LIABILITIES Accounts Payable Accrued Payroll and Payroll Taxes Current Portion of Note Payable Total Current Liabilities LONG-TERM OBLIGATIONS Note Payable Less: Current Portion Total Long-Term Obligations NET ASSETS Unrestricted Operating Board Designated Plant Assets 

LIABILITIES AND NET ASSETS 

Total Net Assets TOTAL LIABILITIES AND NET ASSETS 

$ 55,196 40,518 3,229 
$ 16,360 3,229 
$ 698,497 950,000 1,758,300 

See accountants' report and accompanying notes to financial statements 

$ 98.943 
13.131 

3,401,797 



LAFAYETTE ASSOCIATION FOR RETARDED CITIZENS, INC Lafayetle, Louisiana STATEMENT OF FINANCIAL POSITION June 30. 1996 
CURRENT ASSETS Cash Accounts Receivable Inventory Prepaid Expenses Insurance Deposit Total Current Assets PLANT ASSETS Buildings Furniture and Fixtures Machinery and Equipment Transportation Equipment Land Totals Accumulated Depreciation Total Plant Assets TOTAL ASSETS 

ASSETS 
$1,996,396 312,871 12,697 8,784 29,823 
$3,158,428 82,400 256,591 252,630 81,000 $3,831,049 2,077,749 

See accountants' report and accompanying notes to financial statements. 

$1,760,571 



As discussed in Note 3 to the linancial statements, in the current year the Association changed its method of recording contributions and its method of tinancial reporting and financial statement presentation. In accordance with Government Auditinq Standards, we have also issued reports dated October 16 1996, on our consideration of the internal control structure and on compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the basic financial statements of the Lafayette Association for Retarded Citizens, Inc. The accompanying Schedule of Federal Awards and the additional information contained in the schedule of activities by component are presented for purposes of additional analysis and are not a required part of the basic financial statements. The information in these schedules has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all matedal respects in relation to the basic financial statements taken as a whole. 

Lafayette, Louisiana October 16. 1996 

L-AULI~ & ASSOCIA TES 
Certified public Accountants 



V. L Auld, C.P.A Van L Auld, C.P.A. 

The Board of Directors Lafayette Association for Retarded Citizens, Inc Lafayette, Louisiana 

V. L. AULD & ASSOCIATES ~I~TIFIED YUBLIC ̂CCOUNTAN'lS 112 FOLrNTAIN BI3ND DRJVE - I~.O. BOX 30407 L/~AYE1TE, LOUISIANA 70593 Emal] 72673.3412@compuse~ 
INDEPENDENT AUDITORS' REPORT ON THE BASIC FINANCIAL STATEMENTS SCHEDULE OF FEDERAL AWARDS, AND ADDITIONAL INFORMATION 

Telephone(318) 984-9717 Fax (318) 984-5544 

We have audited the accompanying statement of financial position of the Lafayette Association for Retarded Citizens, Inc., (a nonprofit organization) as of June 30, 1996, and the related statements of activities, functional expenses, and cash flows for the year then ended. These financial statements are the responsibility of the Association's management. Our responsibility is to express an opinion on these linancia~ ~alernents based on o'or aad~. We conducted our audit in accordance with generally accepted auditing standards, Government Auditinfl Standards issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget (OMB) Circular A-lgg, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes evaluating the overall financial statement presentation and assessing the accounting principles used and the significant estimates made by management. We believe our audit provides a reasonable basis for our opinion. On May 1, 1979, buildings in existence were restated to appraisal values. In our opinion, assets should be stated at acquisition cost, or if donated, recorded at their fair value at the date of gift, net of depreciation, to conform with generally accepted accounting principles. The effect of this practice on the financial statement is undetermined. As explained in Note 6 to the financial statements, works o| art donated to the Association are unrecorded in the financial statements. In our opinion, generally accepted accounting principles require donated assets to be recorded at their fair value at the date of receipt. The effects of the unrecorded works of art on the financial statement are undetermined. In our opinion, except Ior the effects of recording certain buildings at appraisal values, and not recording donated works of art, as discussed in the preceding two paragraphs, the financial statements referred to in the first paragraph present fairly in all material respects the financial position of the Lafayette Association for Retarded Citizens, Inc., as of June 30, 1996, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. 
MEMBER AM]E~JCAN ~STtrtrn~ OF CERTI}~J) PUBLIC ACCOUNTANTS 
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V. L Auld, C.P.A Van L Auld, C,P.A. 
The Board of Directors Lafayette Association for Retarded Citizens, Inc Lafayette, Louisiana 

V. L. AULD & ASSOCIATES CERTIFIED PUBLIC ACC'OLrNTAN'~ 12 FOLrNT~ BIS**~ DRIVE - P.O, BOX L~FAYETIE. LOLr~ IANA Telephone (318) 984-9717 Fax (318) 984-5544 

However, during our audit, we noted certain matters involving the internal control structure and other operational matters presented for your consideration. This letter does not affect our report dated October 16, 1996, on the linancial statements of the Association. We will review the status el these comments during our next audit engagement. All of our comments and recommendations are discussed with appropriate members of management with the intention to improve the internal control structure or result in other operating efficiencies. We will be pleased to discuss these comments in further detail, to do additional study of these matters, or to help in carrying out the recommendations. Our comments are summarized as follows: NON-GASH CONTRIBUTIONS FINDING -- At the date of a gift, non-cash contributed assets must be recorded at their fair market value. Certain assets, notably two vehicles, were unrecorded at their full value. Although, subsequent audit adjustments were made to the financial statements. RECOMMENDAT ION -- Management should raise awareness with all key personel and board members concerning non-cash contributions. This is most important when donated assets may involve significant value or other obligations. Those obligations can consist of legal restrictions or liability. This report is intended lor the information of the Board el Directors and Management of the Lafayette Association for Retarded Citizens, Inc., applicable state and federal agencies, and the Louisiana Legislative Auditor. We thank the Board of Directors and Management for their support and assistance during our audit. The current administration continues to improve the financial condition of the Association. 

Lafayette, Louisiana October 16. 1996 

V. L/)~,UI.,D &.ASSOOIATES 
Certified Public Accountants 

MEMBER AM]~ICAN ~'STrllrrE OF C~TIFIF~ pUBLIC ACCOUNTANaS 
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FUNCTIONAL EXPENSE ALLOCATIONS A summary of the costs of providing various program and supporting services is in the statement of functional expenses. Accordingly, certain costs are allocated between the programs and supporting services benefitted. CONTRIBUTED SERVICES Many volunteers have donated significant amounts of time to the Association's special events. No amounts are recognized in the statement of activities because the criteria for recognition under SFAS No. 116 have not been satisfied. INVENTORY Inventory of Acadian Village Store merchandise is valued at the lower of cost or market. Cost is determined on the first-in, first-out method. 
NOTE 2 - NOTE PAYABLE Note payable to General Motors Acceptance Corporation, payable in monthly installments of $404.53 and a final payment of $8,646.24 including interest at 10.9%, secured by a 1996 Chevrolet Lumina 

Maturities of the note payable for each of the five years after June 30, lg96, are as follows: Year Ended June 30 1997 1998 1999 2OO0 2001 Total 

Amount $ 3,229 3,600 9,531 -0o -0- $16,360_ 
NOTE 3 - CHANGES IN ACCOUNTING PRINCIPLES In the current fiscal year, the Association adopted Statement of Financial Accounting Standards (SFAS) No. 117. Financial Statements of Not-for-Profit Orqanizations. Under SFAS No. 117, the Association is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Association is required to present a statement of cash flows. Under this new standard, the Association ended the use of fund accounting and, accordingly, reclassified its financial statements to present the required classes of net assets. This reclassification does not affect the change in net assets for the current fiscal year. The Association has no temporarily or permanently restricted net assets. The Association also adopted Statement of Financial Accounting Standards (SFAS) No. 116 Acoountinq for Contributions Received and Contributions Made, in the current fiscal year. According to SFAS No. 116, contributions are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence or nature of any donor restrictions. The adoption does not affect net assets for the current fiscal year. The Association has not received any contributions with donor-imposed restrictions that would result in temporarily or permanently restricted net assets. 



LAFAYETTE ASSOCIATION FOR RETARDED CITIZENS, INC Lafayette, Louisiana NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

NATURE OF ACTIVITIES The Association administers programs for the benefit of retarded citizens in an eight-parish area. Funding of these programs is primarily from governmental sources. Also, the Association operates Acadian Village, a living museum visited by tourists and used by the community for public events. The Village primarily generates revenue by admission and gift shop sales. The Village employs the clients of the Association to maintain and operate the facility as a pad of the work activity programs. FINANCIAL STATEMENT PRESENTATION The financial statements of the Association are prepared on the accrual basis of accounting. This means revenues are recognized when earned and expenses are recognized when incurred. Also, the financial statements reference the standards promulgated by the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for- Profit Organizations. PLANT ASSETS On May 1, 1979, buildings in existence were restated to appraisal values. All other plant assets are stated at cost or, if donated, at fair market value at date of receipt. Depreciation is calculated on a straight-line basis over estimated useful lives ranging from four to thirty years. Depreciation expense for assets valued at appraisal value is $61,112 and for assets valued at historical value is $151,852. STATEMENT OF CASH FLOWS For purposes of the Statement of Cash Flows, currency, demand deposits, certificates of deposit, and repurchase agreements are considered cash. INCOME TAX STATUS The Association is exempt from federal income tax under Internal Revenue Code Section 501(c)(3). It is not a private foundation under Section 509(a)(2) of the Internal Revenue Cede. The Association qualifies for the 50-percent charitable contribution deduction for individual donors. ESTIMATES Financial statements are prepared in conformity with generally accepted accounting principles. These principles require management to make estimates and assumptions affecting certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 


