
QUITMAN FIRE PROTECTION DISTRICT NO. 1 Jacksno Parish, Louisiana Notes to the Financial Statements (Continued) 1. SUMMARY OF SI GNIFI (~ANT ACCOUNTING POL1CIES (CONTINUED) J. TOTAL COI.UMNS OF COMBINED STATEMENTS Total columns on the combined s|atements are captioned Memorandum Ouly to indicate that they are prescot('d only to facililtate fiuaucial aualysis. Data in these columns does not present financial position, results of ol)erations, or changes: in finaucial position in couformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 2. LEVIED TAXES The District was authorized and levied a 10.00 mill ad valorern tax for" the year ended December 31, 1996 and a 10.63 n ad valorem tax for" the year ended December 31,1995. 3. CASIt AND CASH EQUIVALENTS At December 31,1996, the District has cash and cash equivslents (book balances) totaling $32,511, as follows Interest-bearing demand deposits Time deposit Total 
$10,994 21 :~1 7 ~32;~11 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balauces) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amouut on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial hank that is mutually acceptable to both, parties. At December 31,1996, tbe District has $32,511 in depnsits (coUccted bauk balaoces). These deposits are secured from risk by $32,511 of federal deposit insurance. 4. FIXED ASSETS The cbanges in general fixed assets follow 

Buildings Furniture and equipment Totall 
$21,472 $21,472 

The additions include a $25,000 douation fi'om the Jackson Parish Police Jury S. PENSION PLANS The District does not participate ir~ any pension or retirement plans 



] NTRODUCTION 
QUITMAN FIRE PROTECTION DISTRICT NO. I Jackson Parish, Louisiana Notes to the Financial Statements As of aud for the Two Years Ended December 31, 1996 

The Qrtitman Fire Protection District No. 1 of Jackson Parish is located in the northern portion of Jackson Parish in northeast Louisiana. As provided by Louisiana Revised Statute 40:1495, the District is governed by a IIoard of Commissioners consisting of five members: two members are appointed by the Jackson Parish Police Jury; two members a re appointed by tire mayor and board of aldermen of Qnitman, Louisiana: and one member who serves as chairman, is elected by tire four appointed board members. Commissioners are residents of the District and serve staggered one attd two year" tccms. The members of the Board of Commissloners do not receive compensafion. The District was created to provide safety for" the prevention and control of fires within the approximate 80 sqnarc mile area of the Districl. The District has acquired land, buildings, and equipment in the effort to achieve its goals. Rcsidcnls of tire district serve as volunteer firemen. 1. SUMMARY OF SIGNIFICANT ACCOUNTING P(ILICIES A. BASIS OF PRESENTATION The accompauying finaucial statements of the District have been prepared in conformity with generally acccplcd accmmting principles (GAAP) as applied to governmental units. The Govermnental Accounting Standards Board (GASB) is the accepted standard-selling body for" establishing governmental accounting and financial reporting principles. B. REI'ORTING ENTITY As the t, overning authority ot tire parish, for reporting purposes, the Jackson Parish Police Jury is the financial reporting entity for Jackson Parish. The financial reporting entity consists of(a) the primary government (police jury), (b) m'ganizatians for" which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government m'e such that exclusion wmdd cause tire reporting eutity's financial statements to be misleading or incomplete. Govermuental Accounting Standards Board Statement No. 14 established criteria for" determining which conaponcnt nuits should be considered part of the Jacksou Parish Police Jury for financial reporting imrposes. Tire basic criterimr for" irrclutding a potential component unit within the reporting entity is financial accountability. Tire GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. Tire ability of tire police jury to impose its will on that organization and/or b. Tire potential for tire organization to In'ovide specific financial benefits to or impose specific financia burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the relmrting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 



Determine whether any of those employees included in tile listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediale family members. As stated in procedure (3), tile district has no employees ~ttdgefiag Obtained a copy otthe legally adopted budget and all amendments Mauagement provided us with a copies of the original budgets. The budgets were amended 6. Trace tile budget adoption and amendments to tile minute book. We traced tile adoption of the original 1995 budget to the minutes of a meeting held on April 29, i 995 which indicated that the bndget had been approved by all of the commissioners. We traced the amendments to the minutes of a meeting held on November 28, 1995 which indicated that the amended budget had been approved by all of the eonnnissioners. 
We traced the adoplion of the original 1996 bndget to qhe minutes of a meeting held on I)ecember 29, 1995 which indicated that the budget had been approved by all of the commissioners. We traced the amendments to the minutes of a meeting held on December 28, 1996 which indicated that the amended budget had been approved by all of the commissioners. Compare tile revenues and expendituces of the final budge! tn actual revenues and expenditures to determine if aclua revenues or expenditm'es exceed budgeted amounts hy more than 5%. For the year ended December 31, ]995, we compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual revenues did exceed budgeted revenues by more than 5%. Actual expeoditmes did not exceed budgeted amounts. 
For the year ended December 31, 1996, we compared the revenues and expenditures of tile final budget to actua revenues and expenditures. Actual revenues did not exceed budgeted revenues by more than 5%. Actua expenditnres did not exceed bmlgeted amounts. 
8. Randondy select six disbursements made during the period tinder examination and (a) trace payments to supporting documentation as to proper amount and payee; For the year ended December 31, 1995, we examined supporting documentation for five of tile six selected disbursements and found that payment was for the proper amount and made to the correct payee. The supporting documentation, of au $80 check payable to Louisiana State University, for training materials could not be located. For tile year ended December 31, 1996, we examined supporting documeutation for each of tile six selected disbursements and found that payment was for the proper amount and made to the correct payee. (b) determine if payments were properly coded to the correct fund and general ledger account; and The above supported disbursements were properly coded to the correct fund and general ledger account. (c) determine whether payments received approval from proper authorities. Tile disbursements were traced to tile district's minute book where they were approved by the commissioners 



 



 
M.~eting~ Examine evidence indicating that agendas for meetings recorded in tile minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). The Qultman Fire Protection I)istrlct No. I is only required to post a notice of each meeting and tile accompan)ing agenda on the door of the district's office building. Managemeut has informed us that these documents were properly posted. I_)zht 10. Examine bauk deposits for the period under examination aud determine whether any such deposits appea~ to Ire proceeds of bank loans, bouds~ or like indebtedness. We inspected copies of all bank deposit slips for the period under" examiuation and noted no deposits which appeared to be proceeds of bank loaus, bonds, or like indebtedness. 

11. Examlue payroll records and miuutes for the year to determiue whether any payments have been made to employees which may constitute bonuses, advances, or gifts. As stated in procedure (3), the district has no employees. A reading of the minutes of the district for the year indicated no approval for" the payments noted. We were not engaged to, and did not, perform an examination, the objective of which would be the expressim~ of an opinion on managemeut's assertions. According, we do not express such an opinion. Had we performed addilloual procedures, other matters might have come to our attention that would have been reported to you. This report is intended solely for the use of mauagement of the Quitman Fire Protection District No. 1 and the Legislative Auditor, State of Louisiana, and should not be used by |hose who have not agreed to the procedures and taken responsibility for tile sufficiency of the procedures for" their purposes. However, this report is a matter of public record and its distribution is uot limited. 
KENNETII D. FOLDEN & CO Certified Public Accountants Jouesboro, Louisiana May 26, 1997 



QUITMAN FIRE PROTECTION DISTRICT NO. 1 Jackson Parish, Louisiana Notes to the Financial Statements (Continued) SllMMARV OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) D. BASIS OF ACCOUNTING (CONTI NUED) Revenues (Continued) Ad valorem taxes are collected by tile Jackson Parish Tax Collector and remitted to the Quitman Fire Protecllon Dislriet No. I. Therefore, amomlts received dnring the cnrrent period are recognized as revenue; and anbonnls collected by the Tax Collector dm'ing the current period and received by the District within 60 days ariel" December 31 are recorded as a receivable. 
lntergovernmental revenues are recorded when the Distrlcl is entitled to the funds. Substantially all other revenues are recm'ded when received. Expendilures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liabilily is incurred, except for priuclp~l and interest on general long-term debt, which are recognized when due. E. BUDGETS 

F. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts and other commitments for tbe expendilore of monies are recorded in order to reserve that porfion of the applicable appropriation, is not employed by the Dist ricL G. CASII AND (;ASH EQUIVALENTS Cash and cash equivalents include amonnts in demand deposits, inlerest-bearing demand deposits, and money ma rkel accounts. Cash and cash equivalents of the District include an interest-bearing demand deposit and a time deposit. Under state law, the District may deposit funds in demand deposits, interest-bearlng demand deposits, money market accounts, or time deposits with stale banks organized under Louisiana law and national banks having their principal offices i]l~ Louisiana.. It. FIXED ASSETS Fixed as~,;ets of governmental fimds are recorded as expenditures at the time they are purchased or constructed, and the relalLed assels are capitalized (reported) in the general fixed assets account group. No depreciation has horn provided ml general fixed assels. All fixed assets are valued at historical cost. I. CO]VIPENSATEDABSENCES There are no accumulated and vested benefits relating to vacation and sick leave as the District has no emph,.vccs. 



QUITMAN FIRE PROTECTION DISTRICT NO. 1 Jackson Parish, Louisiana Notes to the Financial Statements (Continued) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) B. REPORTING ENTITY (CONTINUED) Because the police jury approves the organization's governing body, and the potential for the organization In provide specific financial benefits to or impose specific financial bm'dens on the police jury, the District was determined to be a component unit of the Jackson Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the police jury, the general govermuent services provided by that governmental unit, or the other governmental milts tim! comprise the financial reporting entity. C. FUND ACCOUNTING The District uses a fund and account groups to report on its fiaancial position and the results of its operations. Fund accounting is designed In demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fired is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountahility for certain assets and liabilities that are not re~ m'ded in the funds because they do not directly affect net expendable financial resources. Funds of the District are classified as one categm'y: governmental. This category is divided into one fired t>pc. A description of this tund classification and the fund type t011ows: Governmental Funds 
Governmental funds account for all of the District's general activities, including tile collection and disbursement of specific or legally restricted rotaries, and acquisition or construction of general fixed assets, and the servicing of general long-term obligations. Governmental funds inclmle: Genetal Fund--the general operating fund of the District and accounts for all financial resources, excep! those required to be accounted for in other funds. I). BASIS OF ACCOUNTING The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental fimds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on tile balance sheet. Operating statements of these fimds present increases and decreases in net current assets, The modified accrual basis of accounting is used by all govermnental fimds. The governmental funds use the following practices in recording revenues and expendituces: 
Revenues Ad valorem taxes are assessed on a calendar year basis by the Tax Assessor of Jackson Parish. The Jackson Parish Tax Collector sends notices to property owners in eifl~er September or October. Taxes are due from properly owners upon receipt of notice. Billed taxes become delinquent on December 31 of the current year. Ad valorem taxes allach as an entorceable lien on property as of December 31 of each )'ear. The taxes are generally collected in DecemiJer of the current year and January and February of the ensuing year. 



 

O[PI(IAL fl~.E COF'Y 
[Xerox nc~~es~ ~,Oples from t~, 

., ,7,, 5'7 ?3 L;; 37 

QUITMAN FIRE PROTEC~IION DISTRICT NO. 1 A COMPONENT UNIT OF 'I'##E JACKSON PARISH POLICE JURY JACKSON PARISH, LOUISIANA GENERAL PURPOSE FINANCIAL STATEMENTS AND ACCOUNTANTS, COMPILATION REPORT AS OF AND FOR TIlE TWO YEARs ENDED DECEMBER 3 l, 1996 

.snaer provisions of state law, this report is a pubi[c document. A c,aoy c,f the report h~,s b~e~; submit- t,.~d to tt~: ~mdited, or reviewed, e! ~!i~y ~'~ ,,.I ethel a[.:p~opriate public offici-~ls. The report is a~ailable for public inspection at the Baton Rot:.qe office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court 

CERTIFIED PUBLIC ACCOUNTANTs 3()2 EIGHTII STREEI', JONESBoRo, LA 71251 (318) 259-7JI6 FAX (318) 259 -7315 ~ ~-~ ~mlmmlmlmmlll,====~ 



 



 



 



 
Statement B QUITMAN FIRE PROTEC3"ION DISTRICT NO. 1 Jackson Parish, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACFUAL FOR THE YEAR ENDED DECEMBER 31,1996 
Fa~t able 

Reveuues: Property taxes $28,746 $33,207 $4,461 ] ntergov,~rumental - Police Jlury grants 5,304 5,304 Interest 511 1,376 865 Contributions 97 OTA ~ ~q~, ~ ~1 Total i't~venlle~ 6"~ K~ ~ A~ifi 30dg 
Expenditures: Current: Public safety: Dues and subscriptions 269 (269) Repai rs and m aintenan ce ! 4,107 18,925 (4,818) Buildiing lease ! ,775 1,775 Statullory deductions 2,425 2,488 (63) I nsurauce 3,114 3,886 (772) Office supplies 266 268 (2) Legal and accounting 198 198 Trainiug courses 1,022 1,024 (2) Telephone and utilities 2,357 2,790 (433) Miscellaneous 189 (I 89) Capital outlay 36 ~{~fl "~O ~o '7 ~1 Total exnenditnre~ 61 76A 6fl RO'~ ~l 
EXCESS OF REVENUES OVER: EXPENDITURES 771 4,587 3,816 FUND BALANCE AT BEt"INNING OF YEAR ~7 g~7 g'7 ~g'7 FUND BALANCE AT END OF YEAR ~8.62~ ~6~ a,l,~ ,~ ~ ~ t :, 

See Accountants' Compilation Report 



 



Kcnnelh 1). Folden. CPA Kenneth D. Folden & Co. Certified Public Accouniants Ted W. Sanlderlhl, CPA Mend)err Society of l~)uisilllla Certified Puldic Accountants 302 Eighth Street Jonesboro, LA 71251 (318) 259-7316 FAX (318) 259-7315 
Independent Accountant's Report on Applying Agreed-Upon Procedures 

John Kavanaugh, President aud Members of the Board of Commissioners Qnltman Fire Protection I)istrlct No. I P. O. Box 388 Quitman, LA 71268 

Melnbel .'s American Institute of Certified Public Accountants 

We bave performed the procedures included in the LoRi~J_a~l~J_overnment Andit Guide and enumerated below, which were agreed to by the nmnagemenl of the Quitman Fire Protection Dislrict No. 1 of Jackson Parish and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about Quitman I:ire Protection District No. 1 's compliance with certain laws and regulations during the two years ended December 31, 1996 ncladed in the accompanying I,ouisiana Attestafinn Onestitmnalre This agreed-upou procedures engagemenl ~as performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency ofthese procedures is solely the respousibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. 
Publi~=~d.La~ Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and deterroine whether such purchases were made iu accordance with LSA-RS 38:2211-2251 (the imblic bid law). No expenditure was made during the year for materials anti supplies exceeding $5,000 nor any expenditure was made for public works exceeding $50,000. 

Obtain ll~om management a list of the immediate family members of each board member as defined by I,SA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided us with the required list including file noted information. It was noted that one commissioner owns the only convenience store in the Quitman cmnmunity. The Quitman Fire Protection District No. I made purchases fi'om this convenience store for gasoline and supplies totaling $77 and $383 for the years ended December 31, 1995 and December 31, 1996, respectively. 3. Obtain from management a listing of all employees paid during the period under examination The Quilmmu Fire Protection District No. 1 has no employees 


