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-'COON CERTI VI~D PU~LIG ACCOUNTANT 

MEMBER AM~RICAN NSTITUTE OF CERTIFIED PUaLIC AI;:GOU NTANTS 
SOGIE~Ty OF LOUISIANA CERTIFIED PUBLIC; ACCOUNTANTS PRA(~TICI~ LIMITED TO GOVERNMENTAL ACCOUNTING, AUDITING 

116 PROFESSIONAL DRIVE WEST MONROE, LOUISIANA 71291 PHONE 318.325.2121 TOLL FREE LOUISIANA I.B00*B41.5020 FAX 31B.324.1630 

Accountant's Compilation Report 
BOARD OF COMMISSIONERS CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Home], Lomsiana 
I have compiled the accompanying general purpose financial q twments, as listed in the heeomg table of contents, of the Claibome Parish FHc P.)lection District No. 4, a compotm~t unit of the Claiborne Parish Pohce h.-~, as ol December 31, 1997, and for the year then ended, in accordance ~ iIh xmnd,ml5 established by Statements on Standards for Accounting and Re~'te~t ,','~ i t~cv issued by the American Institute of Certified Public Accountants. 
A compilation is limited to presenting in the form of financial statements information that is the ~ep~eseutal]~n of management. I have not audited or ~eviewed the accompanyuv_, Fm, mck~l ~tatcments and, accordingly, do not express an opinion or any form ol asstnance on flwm. 

April 7, 1998 
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GENERAL PURPOSE FINANCIAL STATEMENTS (OVERVIEW) 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. Homer, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet, December 31, 1997 

ASSETS Cash Receivables - ad valoreln taxes Fiie I t~hlmg equipment TOTAL ASSETS LIABILITIES AND FUND EQUITY Liabilities ~ accounts payable Fund Equity: Investment in general fixed assets Fund balance - unreserved - undesignated Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

ACCOUNT GOVERNMENTAL GROUP - FUND TYPE - GENERAL GENERAL FIXED FUND ASSETS 
$121,023 94,203 $26 t~64 $215,226 $2(, ~,(,4 
$3,751 
211,475 211.475 
NONE $26,664 

Statement A 

TOTAL (MEMORANDUM ONLY) 
$121,023 94,203 26 664 
$3,751 26,664 211 47q 26.664 238 t3 

See accompanying notes and accountant's compilation report. 
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CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

REVENUES Ad valorem taxes Use of money and property Other revenues Total revenues EXPENDITURES Current - public safety: Operating services Material and supplies Capital outlay Intergovermnental Total expenditures 

Statement of Revenues, Expenditures, and Changes in Fund Balance 

EXCESS OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

See accompanying notes and accountant's compilation report. 
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Statement B 

05,327 2,629 1,150 09.106 
25,312 443 3,831 33,334 62.920 46,186 165.289 N211 475 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

REVENUES Ad valorem taxes Use of money and property Other revenues Total revenues EXPENDITURES Current - public safety: Operating services Materials and supplies Capital outlay Intergovernmental Total expenditures 

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (Cash Basis) and Actual For the Year Ended December 31, 1997 

E~CE.~S (Deficiency) OF REVENUES O~'ER EXPENDITURI.N FUND BALANCE AT BEGLNNING OF YEAR FUND BALANCE (Deficit) AT END OF YEAR 

See accompanying notes and aceotmtant's compilation report. 
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BUDGET 
$85,000 3,000 
88.000 
3 55 25 162 
()1){i OOU O0tl OOtl 
(74,000) 50.400 

$98,213 2,629 1,150 101.992 
25 202 33-3 4 503 25,00O 55.127 
46,865 74.158 

Statement C 

VARIANCE FAVORABLE (UNFAVORABLE) 
3,213 (371) 1,150 3.992 
54,798 1,668 50,407 
873 
120,865 23.758 ($23,~0()~ 5121,023 $144,62~_3 



CLAIB~ )RNE PARISH FIRE PROTE('TION DISTRICT NO. 4 Homer, LotllSlal]a Notes l,, rlw Financial St,ttem~mts As of and for the ~ ear Ended December 31, 1997 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(_ lad~ome Pal i~h Ftre Protection District No. 4 was createxl by the Claiborne Parish Police Jury, as anthot~zed by Lotus~alla Revised Statute 40:1492, on Ma~,ch 9, 1989. The district is govenled by a five member board apl)Olnted by the Claiborne Parish Police Jtlry, the Town of Homer, and by the board. Board members serve \~ lthout benefit of compensation. The district is responsible for collecting an ad valorem tax within the boundaries of the district and for maintaining and operating fire stations and equipment and providing fire protection within the boundaries of the district. As discussed in note 4, the district remits a portion of its funds to the Town of Homer which is responsible for fire protection within the boundaries of the town. 
A. REPORTING ENTITY As the governing authority of the parish, for repot~cing purposes, the Cl.,t~,~e Parish Police Jt|ry is the financial reporting entity for Claiborne Parish. The hn,m~lal reporting entity consists of (a) the primary government Ipolice jury), (b) orgamTat,~lls for which the p~nary govenm]ent is financially accountable and (c) other orgam/.tllons for which the nature and -qg~llhtance of their relationshq~ wtlh the. primary goven]ment are such that exclusion would ~du~e the repol/ing entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statemem No. 14 estabhqhed criteria for determining which component units should be considered part of the CI,ub, ~llle Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the repomng ~mtity is financial responsibility. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body and The ahhty of the police jury to impose its will on that o, ,_,.m tzafion and/or 

See accountant's compilation report. 7- 



CLAIB~ ~RNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana Notes to the Financial Statements (Continued) 

2 
b The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 

Because the pohce Im.W created the district, appoints certain commissioners of the district, and has tile icsponsd~lhty of obtaining federal grants on behalf of the district, the district was detel m reed lo be a component unit of the Claiborne Parish Police Jury, the financial repom ng ennty The accompanying financial statements present information only on the tunds re.rummier by the district and do not present information on the police jury, the genehd government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 
B. FUND ACCOUNTING The district uses funds and account groups to report on its financial position and the results of its opelations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a sep.m~lc accounting entity with a self-balancing set of accounts that comprises its assets, habdlUe% fund equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term debt) that are not recorded in the "funds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types". Governmental funds are 

See accountant's compilation report 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana Notes to the Financial Statements (Continued) 
used to account for a government's general activities, where the focus of attention is on the providing of services to the public as opposed to proprietary funds where the focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held for others. The district's current operations require the use of only governmental funds (General Ftmd~ The district's sources of revenue consist of an ad valorem tax and interest on demand deposits. General operating expenditures are paid from this fund. 
C. Elkl~l) ASSETS AND LONG-TERM DEBT General fl\ed :tsse, ts are not capitalized in the fund used to acqnire or construct them. Instead, capmd acquisition and construction are reflected as expenditures (capital outlay) in the go\ emmental fund and the related assets are reported in the general fixed assets account ~, oup The cost of normal maintenance and repairs that do not add to the value of fLxed .~c~.~ or materially extend their useful lives are not capitalized. All general fixed assets ,ue valued at historical cost. No depreciation has been provided on general fixed assets. The district has no long-term debt as of December 31, 1997. 
D. BASIS OF ACCOUNTING 
The financial reporting treatment applied to a fund is detennined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measuremel~l It~ub, only current assets and current liabilities generally are included on the balance bheel Operating statements for these funds present inc~ease~ I~ e, revenues and other financing sources) and decreases (i.e., expenditures and olhcl [inancing uses) in net current assets. The mo~hfled accnl,d basis of accounting is used for reporting all governmental fund types. Undc, lhc m,,dflicd accrual basis of accounting, revenues are recognized when susceptible to accrual (l e. when they become both measurable and available). "Measurable" mea~s file amount of the transaction can be determined and "available" means collccl ible \~ tthl~l Ihe ~urrent period or soon enough thereafter to be used to pay liabilities ol the cuH ent pen~tl, The district uses the following practices in recognizing and reporting reveuues and expenditures: 

See accountant's compilation report. 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana Notes to the Financial Statements (Continued) 
Revenues 
Ad valorem taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent it" not paid by Decemt~e~ 31. The taxes are normally collected m December of the current yea~, alkl January and February of the ensuln,,: year. 
Interest income on demand deposits is recorded in the month the interest is earned and credited to the bank account. 
Based on the above criteria, ad valorem taxes have been treated as susceptible to accrual. 

ExpendRur~ 
Expenditures are generally recognized trader the modified accrual basis of accounting when the related fund liabflllV is incurred. E. BUDGET PRACTICES The proposed budgets, plClXU ed on the cash basis of accounl iw: w ere prepared and adopted by the board of comm~s~l~ne~s in December, 1996. The budget is estahh~hed ,rod controlled by the board of commissioners at the object level of expelMnm e Encu inl~J auee accounting is not utilized in the district's records. Appropriationb lap,e at yeaJ-cnd ;~nd must be reappropriated for the following year to be expended. All, hanges in the budget must be approved by the board of Formal budgetary integration is not employed as a management control device during the year. Budgeted amounts included in the accompanying financial statements include the original adopted budgets and all subsequent amendments. The following reconciles the excess of revenues over expenditures as shown on the budg~t comparison Statements C and D (budget basis) to the same amounts shown on br,~rclnent B (GAAP 

See accountant's compilation report 10- 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana Notes to the Financial Statements (Continued) 
Excess of revenues over expenditures (Budgetary basis) Adjustments: Receivables Payables Excess of revenues and other source over expenditures (GAAP basis) 

F. CASH 

$46,865 (1,329) 650 

Under ~late law, the district may depot1! rinds within a fiscal agenl b,mk organized under the law~ ol lhe State of Louisiana the laws of any other state m Ihc union, or the laws of the Umtea States. The district may lnvc~t in certificates and hme deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 1997, the district has cash and cash equivalents (book balances) totaling $121,023 as follows: 
Demand deposits Time deposits Total $16,023 105,000 $121,023 Undel state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Deposll balances (bank balances) at December 31, 1997, total $121,051, and are fully secured by federal deposit insurance. 

2. LEVIED TAXES The district is authorized to levy a maximum tax of 10.00 mills annually on property within the boundaries of the distncl to~ maintenance and operation of the district. The district levied 10.00 mills for 1997. The tax will e\plre with the 2003 tax roll. 
See accountmlt's compilation report 



CLAIB~ )RNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana Notes to the Financial Statements (Continued) 
The following are the principal taxpayers for the parish and their 1997 assessed valuation 

Marathon Oil Company Texas Gas Transmission Corporation Ludlow Corpola~n] Heard Produ~ ing Company, Inc. Entergy LoUl~J,ma, Inc. BellSouth Telecommunications Hunt Oil Company Duke Energy Field Services, Inc. Claiborne Electn~ Co-op., Inc. Noram Gas T~allSmlssion Company 
CHANGES IN GENERAL FIXED ASSETS 

1997 Percent of Assessed Total Assessed Valuatlon Valuation $4,256,140 3,820,000 2,644,620 l, 742,990 l ~2,610 1 (~(~,~)30 1 512,430 1,453,510 1,264,820 976.280 

5.71% 5.13% 3.55% 2.34% 2.23 % 2.15% 2.03 % 1.95 % 1.70% 1.31% $20,939 430 28.09% 
The follou ing p~esents the changes in firefighting equipment for the two years ended December 31, 1997: 
Balance, January 1, 1997 Additions Deletions Balance, December 31, 1997 

4. LITIGATION AND CLAIMS 

$22,833 3,831 NONE $26,664 
The district is not involved in any llll,.,,m~n at December 31, 1997, nor is it aware of any unasserted claims. 



CLAIE( )RNE PARISH FIRE PROTECTION DISTRI(_ T NO. 4 Homer Louisiana Notes to the Financial Statements (Continued) 
5. INTERGOVERNMENTAL AGREEMENT 
On July 29, 1994, the district entered into at) ,nlergovemmental agreement with the Town of Homer whereby the district is respon,d+le for collecting the ad valo~em tax within the boundaries of the district and for making annual payment~ or' $25,000 to the town tim)ugh 2003. The town is responsible for providing equipment, pelsomlel and water for fire protection pnq)o~c~ lor the town. Payments m~der this agreement totaled ~,25 000 for 1997. 
SERVICES AGRI,;I'2~ IENIN 
On January 12, 10t)5 the distric~ entered into a contract with Dennis Butcher whereby the district agreed to pay Mr. Butcher ",750 per month I~" 000 per year) for training services, consultation and other technological functions pel~aumlg to the dlsm~t Payments under this agreement totaled $9,000 for 1997 and am included in operating services expendmaes. In addition, on June 5, 1995, the district entered into a contlact with Martha Rodgers whereby flit d,~)~ ~ct agreed to pay Ms. Rodgers $150 per month ($1,800 per year) for accounting~bookkeeping fu nc t1~)n ~ pertaining to the district. 

See accountant's compilation report. 13- 



Independent Accountant's Report on Applying Agreed-Upon Procedures 
The followhlg independent accountant's report on applying agreed upon procedures is presented in compliance with the requirements of the Louisiana Governmental Audit Guide and the Louisiana Attestation Questionnaire, issued by the Society of Louisiana Cel~ified Public Accountants and the Louisiana Legislative Auditor. 
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N= C ERTI~I ED pUBLIG ACCOUNTANT 

MEHBER AMERICAN INSTITUTE OF CE:RTIFIIED PUBLIG ACCOUNTANTS 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PRACTICE LIMITED TO GOVERNMENTAL ACCOUNTING~ AUDITING AND FINANCIAL REPORTING 

I I(; PROFESSIONAL DRIVE, WEST MONROe, LOUISIANA 7| 291 PHONE 3 | 8.32S.2121 TOLL FREE LOUISIANA ! .800.54 | .5020 ]P'A X 3 | 8.324.1630 

Independent Accountant's Report On Applying Agreed-Upon Procedures 
BOARD OF COMMISSIONERS CLAIBO RNE PARISH FIRE PROTECTION DISTRICT NO. 4 Holnc~ Louisiana 
I have performed the procedures included in the Louisiana Gov~ Jmnental Audit (Jut& and enumerated below, which were agreed upon by the man,tecment of the Clafi)ot ne Parish tzue P.~tection Dismct N~ 4 and the Legislative Audm~t State of Louisiana, solely to ,t~t the users in e\ ahtatmg lllanagement's assertions about tile Clafi~orne Parish Fire Plotection Distt let No 4's compliance with certain laws and . ~ulations dulane the year ended Deccmbel 31, 1997 included in the accompanying L(~ttl~'iana All~'~lalloll Questioll11~tlJ< Tlu~ agreed-upon procedures engagement was performed in accord;race with standatd~ established by the American Institnte of Certified Public Accountants. The ~utfieiency of the procedure~ ~ solely the responsiblhtv ,,l the specified users ot iI1~ Jeport. Consequently, I m.tk~ no representation reg,mhng the sufficiency of the plocedures described below etthc~ for the purpose fm \~ hldi this report has been requested or for any other purpose. 
Public Bid Law Select all expenditures made dm mg each year for materials and supplies exceeAing $5,000, or public works c,,~cdmg $50,000, and delemmle whether such purchases wele made in accold,m~c with LSA-RS 33 2211-2251 (the public bid law). A review was nladc of all disbursement for the year. 3h,, leview disclosed no e~pend]tmes in,ldc dining the period under exammall~,n for materials and supplies exceeding $5,000. No expenditures were disclosed for public works exceeding $50,000. 
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CLA1B( )RNE PARISH FIRE PROTFC HON DISTRICT NO. 4 Independent Accountant's Report on Applying Agreed Upon Procedures, December 31, 1997 
Code of Ethics for Public Officials and Public Employees 
2 

4 

Obtain from management a list of the immediate family members of each board member as def'med by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. 
Man,tgcment provided me with the required list including the noted information 

Obtain from management a listing or all employees paid during tile period under examination 
The district has no employees. Consulting and bookkeeping services are provided on a contractual basis. 

Determine whether any of the employees included in the listing obtained from management in procedm'e number 3 above were also included in the listing obtained from management in procedure number 2 above as immediate family members. As stated above, the dNnct has no employees. However, I determined that neither of the contractol s appca~ed on ihe list provided by management in number 2 above. 
Budgeting 
5. Obtain a copy of the legally adopted budgets and all amendments 

Management provided me with a copy of the original budget 6. Trace the bud~el adoption and amendments to the minute book 

7 

I taaced the adoption of the original budget to the minutes of meetings held on December 30, 1996, which indicated that the budget had been adopted by the Board of Commissioners of the Claibome Parish Fire Protection District No. 4 by votes of all in favor and none opposed. Compare the revenues and expenditures of the final budgets to actual revem~e~ and expenditures to determine if actual revemles or expenditures exceed budgeted amounts by ~', o~ more. 
16- 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Independent Accountant's Report on Applying Agreed Upon Procedures, December 31, 1997 
I compared the revenues and expenditures of the final budgets to actual revenues and expenditures. Actual revenues did not fail to meet budgeted amounts by 5 % or more, nor did actual expenditures exceed budgeted amounts by 5 % or more. 

Accounting and Reporting 
8. Randomly select 6 disbursements made during each period under examination and; 

Meetings 9 

(a) trace payments to supporting documentation as to correct amount and payee (b) determine if payments were properly coded to the correct fund and general ledger account (c) determine whether payments received approval from proper authorities An examination of six randomly selected disbursements disclosed 1he tollowing (a) The six selected dJgbulsements were for the proper amount as reflected on supporting documcnldl ~on and were made to the correct payee. (b) All six payments were coded to the correct fund and general ledger account (c) ln~pe~ton of documentation supporting each of the six disbursements indicated app~ov,ds horn lwo board members. Further, the types of disbursements made were included m fl~c district's approved budgets. 
E\,tmme evidence indi( al m,e Ih,tt agendas for meetings recorded in the minute book were posted ol ad~ ertised as required b) LSA-RS 42:1-12 (the opening meetings law). I inquired of m,m.,gement whether agendas for meetings were posted at the meeting place at least twenty-lore hours prior to the meeting. Management stated that agendas were not posted because of irregulal meetings. I recommended that agendas be posted and retained for the district's records m(hc,~6ng the posting date and time. 

17- 



CLAIBI )RNE PARISH FIRE PROTECTION DISTRICT NO. 4 Independent Accountant's Report on Applying Agreed Upon Procedures, December 31, 1997 
Debt 10. Examine bank deposits for each period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

I inspected copies of all deposit slips for each period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 
Advances and Bonuses 
11. Examine payroll [e~ord~ and minutes for the year to determine whether any payments have been made to employees wlndl may constitute bonuses, advances, or gifts. As stated in nmnber 3 above, the district has no paid employees. A re, him,_, ~t the minutes of the board for the two years indicated no approval for the paymenl~ noted. I ,also inspected disbursements jottrnals for the year and noted no instances which would indicate payments to employees or the individuals under contract which would constitute bonuses, advances, or gifts. 
I was not eng,tecd to, and did not, perform an examination, the objective of which would be the expression ol .m opinion on managemenl"~ assertions. Accordingly, I do not express such an opinion. Had I perloimed additional procexture~ othci matters might have come to my attention that would have been aq~ozled to you. This report is intended solely for the use of management of the Claiborne Parish Fire Protection District No. 4 and the' Legislative Auditor, State of Louisiana, and should not be used by those who have not agreext to the pm,edmes and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public recmxl and its distribution is not limitext. 
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