
 

Financial Statements For the Years Ended December 31, 1996 and 1995 

q/ 3 (J 

LITTLE & COMPANY, CERTtFIED rtJm,tc ACCOUNTANTS MONROE, LOUISIANA 



 

Financial Statements For the Years Ended December 31, 1996 and 1995 



CALDWELI, PARISH AMBULANCE SERVICE A C(]MPONENT UNIT OF THE CALDWELL PARISH POLICE JURY DECEMBER 31. 1996 AND 1995 

Independent Auditor's Report 
Balance Sheets CNMPnNFNT HNIT FINANCIAL STATEMENTS Statements of Revenues, Expenses, and Changes in Retained Earnings Statements of Cash Flows Notes to Financial Statements 
Independent Auditor's Report on Internal Control Structure Based on an Audit of Component Unit Financial Statements Performed in Accordance With Government Auditing Standards Independent Auditor's Report on on an Audit of Component Statements Performed in Government Auditing Standards Schedule I Schedule of Board and Compensation 

Compliance Based Unit Financial Accordance With 
of Co~nissioners 

Page I-2 
4 
5 6 7-13 

15 
18-19 
20 



 

LITTLE & COMPANY CiR1 IFIED PLIBLIC A('COUNTAN1 S P. O BOX 2485 I I 11 Nf)Rq l{ 19Tli S'I RI,i-T MONROE, LOUISIANA 71207 

Members of the Board of Commissioners Caldwell Parish Ambulance Service Columbia, Louisiana 

1l'1 [ PIION[ (318) 37~ 17 1 } l ECOPII~R (318) -72 ~ 2 I 

We have audited the accompanying component unit financial statements of the Caldwell Parish A~ulance ServicE! as of and for the year ended December 31, 1996, as listed in the table of contents. These component unit financi~l statements are the responsibility of the Members of the Board of Commissioners. Our responsibility is to express an opinion on these component unit financial statements based on our audit. The 1995 component unit financial statements were audited by other auditors whose report dated May 30, 1996, expressed an unqualified opinion on those statements. We conducted our audit in accordance with generally accepted accounting standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain :Eeasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test bas~s, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles use5 and significant estimates made by management, as well as evaluating the overa] ] component unit financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the 1996 component unit financial statements referred to> above present fairly, in all material respects, the financial position of the Caldwell Parish ~i~ulanee Service as of December 3}, 1996, and the results of its operations and cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued report dated June 30, 1997, on our consideration of the Caldwell ParJs~ A~ulance Service's internal control structure and a report dated June 30, 1997, on its compliance with laws and regulations. 



June 30, 1997 



 



ASSETS ~Qrren~ As~gJL~-~~ Cash and Cash Equivalents (Note 3) Accounts Receivable (Note 4) Prepaid Expense Total Current Assets Eix~~ A$~!~ Equipment (Note 5 Qth~r A$$e~_~ Deposits TQTAL ASSETS 

Accounts Payable Short-Term Notes Payable Taxes Payable Total Liabilities 
~!~nd E~u~t_Y Retained Earninqs (Unreserved 

1995 199~ _ 
$ 44,544 526,747 571,291 

64.021 80,374 

580,384 610,29! .63(!,789 $ 652,215 

The accompanying notes are an integral part of these financial statements 4 



OALDWELL PARISH AMBULANCE SERVICE 
T 

ratlnqRevenues Membership Fees Fees Total Revenues 
Advertising Permit/Licenses Fines/Penalties Wages Medical Supplies Refunds Repairs Rent/Lease utilities/Phone Pagers Payroll Taxes Fuel Accounting/Legal Bad Debts Insurance Supplies Interest Expense Uniforms/Cleaning Dues/Subscriptions Depreciation Postage/Freight Travel/Meals Extermination Service Professional Development Miscellaneous Total Operating Expenses ~ From Ooerations opera_~inn_g__Revenues i~xpenses}. Interest Income Miscellaneous Contributions Rental Income Depreciation Rental Property Rental Expenses Total Nonoperating Revenues 
~tainmM Rarnins~ - Be~innino of Year R~TAT~D EARNINGS - END OF YEAR 

For the Years Ended December ~I~ __ 199~__.__ 199 8,825 -. 812,48~ 82~,305 
368, 16, 15, 27, 31, 5, 6, 290, 53, 13, I, I, 

824 995 258 722 456 40 374 12 370 901 096 958 368 044 393 158 199 260 19,365 2,183 118 327 1,852 857,321 

$ 9,215 635,~88 644,603 
1.941 
304,522 29,888 9,802 26,167 26, 7, 7, 161, 41, 18, I. 
007 391 037 161 926 656 929 16 17.181 
5,26~ 658,890 36,016) ( 14,287 

3,735 3,905 ( 972) .. ( 55_9) 6,19_9 ( 29,907 ~ 610,2_~1 58o,38~4 
The accompanying notes are an integral part of these statements 

158 1,794 6,556 4,700 ( 862 ( 605 11,741 ( 2,546 612 837 610,29--] 



~PAT~qM;INTS OF CASH FLOWS 

Loss From Operations Adjustments to Reconcile Loss Prom Operations to Net Cash Provided (used) by Operating Activities Depreciation - Rental Property Depreciation Increase in Accounts Receivable Decrease in Receivable From Ambulance Fund Increase in Prepaid Expense Increase (Decrease) in Accounts Payable Increase in Taxes Payable Net (!ash Provided (Used) by Operating Activities 
Non-OperatJnq Revenues Principal Paid on Notes Payable Net Cash Provided by Capital and Related Financing Activities 
Equipment Purchases 

For the Years Ended 
1996 __ 199~ _ 
$( 36,016) $( 14,287 
972 19,365 17,289 862 7,181 3,069 1,000 278) 5,740) 705 19,~i~.~ __ 4,~25 ( 19,591) 6,915 
6,109 ( 5~J74 935 

11,741 ( 11,579 162 
( 3,~84) ( 21,137 ( 22,640 -- 44,.4~JA ( 14,060 58,604 

The accompanying notes are an integral part of these statements 6 



CALDWELL PARISH AMBULANCE R~RVTO~ 
NOTES TO FINANCIAL STAq'~M~T~ FOR THE YEARS 

H~storical Backaround On July 3, 1978, the Caldwell Parish Police Jury voted to make applicatlon with the Louisiana Highway Safety Commi~sion to sectlre a state grant to purchase an ambulance. On August 17, 1978, one new emergency medical care vehicle was purchased. On January 18, ]979, the Police Jury authorized the payment of $6,700 for items purchased for the emergency medical service vehicle. On August 6, 1979, the Police Jury authorized the transfer and title to the equipment, records and all responsibilities for the maintenance an:~ operation of the Caldwell Parish Ambulance Service to the Citizens Medical Center Board of Directors. On August 18, 1983, the Caldwell Parish Police Jury appropriated $10,000 toward the purchase of a new ambulance for the Citizen Ambulance Service. On the same day, the Police Jury agreed to form a con~ittee consisting of the Police Jury, medical directors of the ambulance service, and the administrators of the two hospitals within Caldwell Parish to study funding and operating the ambulance service. On November 7, ]983, the Police Jury hired Watson DeWayne Lowery as Director of the Caldwell ParishAn~ulance Service. Tile Police Jury agree5 to change the name from the Citizen Ambulance Service to the Caldwe]] Parish Ambulance Service. An Ambulance Board was appointed by the Police Jury to oversee th< operations of the Caldwell Parish Ambulance Service. 
Note 2 - Summary of SJanificant Acccmntinc~ Polici~ A. Basis of Presenta~ion The accompanying general financial statements of the Caldwell Pari~ Ambulance Service have been prepared in conformity with genera]]) accepted accounting principles (GAAp) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is t~6 accepted standard-setting body for establishing governmentd~] accounting and financial reporting principles. 



A COMPONENT UNIT OF THE CALDWELL PARISH POLICE JURY 
FOR THE YEARS ENDED DECEMBER 39~ 1996 AND 1995 

Note 2 - Summary 9f~i~nificant ACCQDntinu Polic ie~ (Continued B. Reporting Entity AS the governing authority of the parish, for reporting purposes, t~e Caldwel] Parish Police Jury is the financial reporting entity for Caldwel] Parish Ambulance Service. The financial reporting entity consists; of (a) the primary government (Police Jury), (b) organizations for which the primary government is f~nanc~al]y accountable, and (c) other organizations for which nature a~d significance of their relationship with the primary government a*e such that exclusion would cause the reporting entity's financial statements to be mis]eading or incomplete. GASB Statement No. 14 established criteria for determining which component units should be considered part of the Caldwell Pari~h Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity :s financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria inel udes : I. Appointing a voting majority of an organization's governing bodi~ and a) The ability of the Police Jury to impose its will on the Caldwell Parish Aml)ulance Service and/or b) The potential for the Caldwell Parish Ambulance Service to provide specific financial benefits to or impose specific financial burdens on the Police Jury. 
2. Organizations for which the Caldwell Parish Police Jury does not appoint a voting majority but are fiscally dependent on the Police Jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 



A COMPONENT UNIT OF THE CALDWELL PARISH POLICE JURY 
FOR THE YEARS ENDED DECEMBER 31. 1996 AND 1995 

Note 2 - ~!immary of~ignificant Ac~Q~_n~linoLPolic~eH (Continued) B. Reporting Entity (Continued) Because the Police Jury appoints a voting majority of the Ambulance Service governing board, has the ability to impose its will and the potential to provide specific financial benefits or to impose specific financial burdens, the Ambulance Service was determined to be a component unit of the Caldwell Parish Police Jury, the financial reporting entity. The accompanying financial statements presen~ information only on the funds maintained by the Iunbulance Service an~ do not present information on the Police Jury, the general governmen~ services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. C. Fund Accountln~ The Caldwell Parish Ambulance Service uses one fund to report on ~ts financial position and the results of its operations. Fund account~n~ is designed to demonstrate legal compliance and to aid financial management by segregating t~ansaetions relating to certain government functions or activities. The accounts of the Ambulance Service are included in one fund. Government resources are allocated to and accounted for in the fun:~ based upon the purposes for which they are to be spent and the means by which spending activities are controlled. Operations are accounte:~ for, in the financial statements in this report, in one generic f~n$~ type and one broad fund category as follows: Proorietarv Fund Enterprise Fund The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods ol services to the general public on a continuing basis be finance:~ or recovered primarily through user charges; or (b) where [he gcverning body has decided that periodic determination of revenue~ earned, expenses incurred, and/or net income is appropriate to: capital maintenance, public policy, management control, accountability, or other purposes. 



A COMPONENT UNIT OF THE CALDWELL PARISH POLICE JURY 
FOR THE YEARS ENDED DECEMBER 31. 1996 AND 1995 

Note 2 - Summary of Significant Ac~=QunjLin~Polici~ (Continued 
D. Basis of Accounting Basis of accounting refers to when revenues and expenses ai6 recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurement made, regardless of the measurement focus applied. The Proprietary Fund is accounted for using the accrual basis cf accounting whereby revenues are recognized when they are earned ani expenses are recognized when incurred. Unbilled service receivables. are recorded at year end. Purchases of various operating supplies arc, regarded as expenses at the time purchased. 
E. Cash and Cash Equivalents Cash includes amounts in non-interest bearing demand deposits and an interest bearing savings account. The Caldwell Parish Ambulant< Service considers all highly liquid debt instruments with an initial maturity when purchased of: three months oi: less to be cash equivalents. Under state law, the Caldwell Parish Ambulance Servlc{ may deposit funds in demand deposits, interest bearing deman:i deposits, money market accounts, or time deposits with state bankE, organized under Louisiana law and national banks having theJ~ principal offices in Louisiana. 
F. Fixed Assets and Long-Term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with the Fund are determined by Jt~ measurement focus. The Proprietary Fund "capital maintenance' liabilities (whether activity are included 

is accounted for on a measurement focus, and current or noncurrent) on its balance sheet. 
10 

cost of services c~ all assets and all associated with Jt~ 



Note 2 - 

Note 3 

(Continued) F. Fixed Assets and Long-Term Liabilities {Continued) All fixed assets are stated at historical cost. Depreciation Of a]] exhaustible fixed assets used by the Proprietary Fund is charged as ~rl expense against its operations. Depreciation has been provided owr the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Y__%am~ 
Equipment Portable Buildings office Building Rent Trailer Concrete Slab/Roof office Flooring Heat Pump Shed Heart Monitors G. Compensated Absences 

5 10 39 27,5 2O ~0 15 15 3 
Sick leave for full time employees is accumulated at the rate of one day per month up to twenty days with the unused portion carried ovel to next year. Vacations must be taken in the year earned and can not be carried over. H, Pension Plan The Caldwell Parish Ambulance Service does not retirement system and medicare by respectively, The employees do participate 

participate in in social seculi contributing 6.2 percent and I . 45 percent 
At Dece~]er 31, ]996, the Caldwell Parish Ambulance Service has cash anJ cash equivalents (book balances) totaling $21,904 as follows: Demand Deposits Savings Account Employees Fund TOTAL 

$ 2],454 49 ~. 401 



A COMPONENT UNIT OF THE CALDWELL PARISH POLICE JURY 
FOR THE YEARS ENDED DECEMBER 31. 1996 AND 1995 

Note 3 - Cash and Cash E~uivalent~ (Continued) These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or thE! pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposits insurance must at all times equal the amount on deposit with the fiscal agent:. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the Caldwell Parlsh A~ulance Service has $22,940 in deposits (collected bank balances). These deposits are fully insured by federal deposit insurance. 
Note 4 - R_9_q~ivab./_~_~ The following is a summary of receivables at December 31, 1996 and 1995 

Class of Receivables Earned Fees 1996 1995 544,036 
Uncollectible amounts due from customers" accounts receivables are recognized as bad debts by direct write-off at the time information becomes available which would indicate the uncollectibility of the particular receivable. 

Note 5 - Fixe~ Asse~ A su~uaary of property and equipment follows 
Buildings Ambulance Other Equipment Total Equipment, at Cost Less: Accumulated Depreciation 

1996 1995 
$ 19,495 48,633 82,Q50 150,178 ( 86,157) 

$ 19,495 48,633 78,065 146,193 _ ( 65,819) NET EQ_QIPMENT ~ 64,021 ~ 80,374 
12 



CALDWELL PARISH ;~BULANCE SERVICE A COMPONENT UNIT OF THE CALDWELL PARISH POLICE JURY NOTE~ TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31, 1996 AND 1!395 
Note 6 - No~e~ Pg_yaJg~e_ Caldwell Parish Ambulance Service had one note as of December 31, 1996 and 1995. The note was taken out in July, 1993, for $30,000 for the purchase of a new building and rental trailer. The balances of the notes were $10,477 and $15,651 at December 31, 1996 and 1995, respectively. 
Note 7 - Li~iq~ion add Claims There is no litigation pending against the Caldwell Parish Ambulance Service at December 31, 1996. 

13 
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INDF.PENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRIICTURE BASED ON AN AUDIT OF COMPONENT UNIT 
Members of tile Board of Commissioner~; Caldwel] Parish Ambulance Service Colug~ia, Louisiana 

"I-11 EI'tIONI( (3 I "1 tI}(.'OPI}R (31 <~ 

We have audited the component unit financial statements of the Caldwe[~] Parish ~r~ulance Service, as of and for the year ended December 31, 1996, a~,d have issued our report thereon dated June 30, 1997. We conducted our audit in accordance with generally accepted auditil~Q standards and the standards for financial and compliance audits contained ari Government Auditing Standards issued by the Comptroller General of the Un~tel States. Those standards require that we plan and perform the audit to obta:rL reasonable assurance about whether the component unit financial statements a:e free of material misstatement. The Caldwell Parish Ambulance Service is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judg]nents by management are required to assess the expected benefits and related costs of internal control structure po].icies and procedu~e~;. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against ]o:;s from unauthorized use or disposition, and that transactions are executed :rL accordance with management's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any intezna] control structure, errors or irregularities ~ay nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future perioJs; is subject to the risk that procedures may become inadequate because of changes; in conditions or that the effectiveness of the design and operation of policies; and procedures may deteriorate. In planning and performing our audit of the component unit financii~l statements of the Caldwell Parish Ambulance Service, for the year el;dec] December 31, 1996, we obtained an understanding of the internal contr:>] structure. With respect to the internal control structure, we obtained all understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determi:~~ our auditing procedures for the purpose of expressing our opinion on th<! component unit financial statements and not ~o provide an opinion on the intelna] control structure. Accordingly, we do not express such an opinion. 
15 



Members of the Board of Commissioners Caldwell Parish An~oulance Service Page 2 
We noted certain matters involving the internal control structure and i~s operation that we consider to be reportable conditions under standal<is established by the American Institute of Certified Public Accountant:~. Reportable conditions involve matters coming to our attention relating ~o significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability ~o record, process, summarize, and report financial data consistent with the assertions of management in the component unit financial statements. The reportable conditions noted are as follows umentation of Expenses FINDING During our audit, we noted that some expenses of the Emergency Medical Service (EMS) Fund of the Impress Fund (petty cash checking account), were not supported by adequate documentation such as invoices. The total of the expense of the Impress Fund was $7,017 for the year ended December 31, 1996. The undocumente:~ expenses were $2,578. Subsequent to June 30, 1997, documentation was furnish<.J for $2,029, leaving $549 undocumented, RECOMMENDATION We reconm~end that the Caldwell Parish Ambulance Service make sure documentation is present before preparation and approving checks for payment of goods a:Ld services. RESPONSE No checks will be processed or ~ssued until all documentation supporting the expense is on hand. The Impress Fund (petty cash checking account) is being closed as of July 8, 1997, and in the future the expenses would be out of the operating fund of the Caldwell Parish Ambulance Service. 
Separation of Duties Based on our consideration of the internal control structure, we concluded th.~< the operations of Caldwell ParishAn~u]ance Service are of a size that it is n:t feasible to have an adequate separation of duties. Accordingly, we considered this condition and appropriate substantive audit procedures and tests wele applied in our audit of the December 31, 1996, financial statements. 

16 



Members of the Board of Commissioners Caldwell Parish A~ulance Service Page 3 
This report is ~ntended for the management of the Caldwell Parish Ambulan<( Service and the Legislative Auditor of the State of Louisiana. However, th~ report is a matte~ of public record and its distribution is not limited. 
Monroe, June 30, Louisiana 1997 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF COMPONENT UNIT FTNANCTAL ~TATEMENTS PERFORMED IN ACCORDANCE WITH 

] t I,EPflONh (31 g ]El ,[(( OPI [iR f31 g 

Members of the Board of Commissioners Ca]dwell Parish ~nbulance Service Colun~ia, Louisiana 
We have audited the component unit financial statements of the Caldwe:[] Parish Ambulance Service, as of and for the year ended December 31, 1996, a~c] have issued our report thereon dated June 30, 1997. We conducted our audit in accordance with generally accepted auditi~ standards and the standards for financial and compliance, audits contained ~rl Government Auditing Standards, issued by the Comptroller General of the Unitec] States. Those standards requlre that we plan and perform the audit to obta:Ln reasonable assurance about whether the component unit financial statements alE! free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to th6 Caldwell Parish Ambulance Service, is the responsibility of the Members of the Board of Commissioners. As part Of obtaining reasonable assurance about wheth~ the component unit financial statements are free of material misstatement, we performed tests of the Ambulance ServJce's compliance with certain provisions of laws, requlations, contracts, and grants. However, the objective of our aud:t of the financial .~tatements was not to provide an opinion on overall complian,:e with such provisions. Accordingly, we do not express such an opinion. Material instances of noncompliance consist of failures to fo]]o~ requirements or violations of prohibitions, contained in statutes, regulation!:;, contracts, or grants, that cause us to conclude that the aggregation of the misstatements resu]ting from those failures or violations is material to the component unit financial statements. The results of our tests of compli~n,:::e disclosed the following instances of noncompliance, the effects of which have been considered in the December 31, 1996, component unit financial statement,;of the Caldwell Parish Ambulance Service. 

18 



Members of the Board Of Commissioners Caldwel] Parish Ambulance Service Page 2 
Audit Repo~i FINDING: Louisiana Revised Statute 24:513 and Section 329.01 of the Louisiana Governmental Audit Guide require all engagements to be completed and transmitted to ihc! Legislative Auditor within six months of the close of the entity's fiscal year qhis audit was due to the Legislative Auditor on June 30, 1997. 
~e recommend that the Caldwell Parish Ambulance Service submit its report by June 30 of each year following the year under audit. 
~ESPONSE The current auditors were engaged on May 5, 1997, and approved by the Legislative Auditor on May 15, 1997. In the future, we will engage an auditor in a more timely fashion to facilitate the June 30 dead]ine. 
We considered this instance of noncompliance in forming our opinion on whether the component unit financial statements of the Caldwell Parish A~ulancc Service are [)resented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect ou: report dated June 30, 1997, on those financia] statements. This report is intended for the management of the Caldwell Parish Ambulance Service and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Monroe, June 30, LOU i S i aria 1997 
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A COM CALDWELL PARISH AMBULANCE SERVICE T OF THE CALDWELL PARISH POLICE JU SCHEDULE OF BOARD OF COMMISSI D LC <MB~ZE _/!~_j 9 9~ 

COMMISSIONERS Debbie MJxon, Chairman 3oyce Hines, Vice-Chairman Betty Hearn Aaron McQuire Steve May 
MEDICAL DIRECTORS Dr. Terry Thompson (Appointed 3/26/96 Dr. Gurgeet kohli Dr. E. L. Carroll, Jr. (Resigned effeczive 4/I/96 
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$CHEDUI,E I 

Per Diem None None None None None 
Per Die;n None None None 


