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ACCO UNTANTS' COM P1LA TION REPORT 

To the Board of Commissioners of the 
South W ebster Parish Industrial District 

WM. PEARCE JAMIESON, C.EA, (19911 

MEMBERS 
AMERICAN INSTI~UT~ OF 

CE RTIFffO PUBLIC ACCOUNTANTS 
,~OCI( TY OF LOUISgANA 

C(:R1FIFIED PUBLIC ACCOUNTANTS 

W e have compiled the accompanying general purpose financial statements of the South W ebster 
Parish Industrial District, as of and for the year ended December 31, 1998, in accordance with 
Statements on Standards for Accounting and Review Services issued by the American Institute of 
Certified Public Accountants. 

A compilation is limited to presenting, in the form of financial statements information that is the 
representation of management of the South W ebster Parish Industrial District. W e have not audited 
or reviewed the accom panying general purpose financial statem enls and, accordingly, we do not 
express an opinion or any other form of assurance on them . 

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we have 
issued a report, dated June 15, ] 999, on the results of our agreed-upon procedures. 

) 
M inden, Louisiana 
.luRe 15, 1999 
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ON APPL Y1NG AGREED-UPON PROCED URES 

To the Board of Commissioners 
South W ebster Parish Industrial District 

wM, PeAFCCE JAMIESO~. C.P.A I19~1] 

MEMBERS 
AMERICAN INSTITUTE OF 

CER'TIFIED PUBLIC ACCOUNT AN'f $ 
~ CI[XY OF LOUISIANA 

CERTIFIEO PUBLIC ACCOUNTANTS 

W e have performed the procedures included in the Louisiana Government Audit Guide and 
enumerated below, which were agreed to by the m anagement of the South W ebster Parish ]ndustria 
District and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating 
m anagement's assertions about the South W ebster Parish Industrial District's compliance with 
certain laws and regulations for the year ended December 31, 1998 included in the accompanying 

Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was perform ed in 
accordance w ith standards established by the American Institute of Certified Public Accountants. 
The sufficiency of these procedures is solely the responsibility of the specified users of the report 
Consequently, we make no representation regarding the sufficiency of the procedures described 
below either for the purpose for which this report has been requested or for any other purpose. 

Public Bid Law 

1. Select all expenditures made during the year for materials and supplies exceeding $15,000, or 
public works exceeding $100,000, and determine whether such purchases were made in 
accordance with LSA-RS 38:2211-2251 (the public bid law). 

For the year ended December 3 ], 1998, no expenditures were m ade for m aterials, supplies, 
or public works that were in violation of the public bid law. 

Code of Ethics for Public Officials and Public Employees 

2. Obtain from management a list of the immediate family members of each commissioner as 
defined by LSA-RS 42-1101-1124 (the code of ethics), and a list of outside business interests of 
all commissioners and employees, as well as their immediate families. 

M anagem ent has provided us with the required list including the noted information. 

3. Obtain from management a listing of all employees paid during the periods under examination 

There were no employees paid during the periods under exam ination 



Determ ine whether any of those employees included in the listing obtained from management in 

agreed-upon procedure (3) were also included on the listing obtained from management in 
agreed-upon procedure (2) as immediate family members. 

This agreed-upon procedure is not applicable since there were no employees paid during the 
periods under exam ination. 

5. Obtained a copy of the legally adopted budget and all amendments 

M anagement provided us with a copy of the original 1998 budget. There was one 
amendment m ade to the 1998 budget. 

6. Traced the budget adoption to the m inute book. 

W e traced the adoption of the original budget for the year ended December 31, 1998 to the 
m inutes of m eetings held on October 15, 1997, which indicated that the budget had been 
adopted by the comm issioners of the South W ebster Parish Industrial District. W e traced an 
amendment to the original budget for the year ended December 31, 1998, to the m inutes of a 
meeting held on December 2, 1998. 

Compare the revenues and expenditures of the final budget to actual revenues and expenditures 
to determ ine if actual revenues or expenditures exceeded budgeted amounts by more than 5% . 

W e compared the revenues and expenditures of the final budget to actual revenues and 
expenditures. Actual revenues and expenditures for the year did not exceed budgeted 
amounts by more than 5% , except that expenditures of the General Fund were 87% in excess 
of the amounts budgeted for the year. 

8. Randomly select six disbursements made during the periods under examination and 

(a) Trace payments to supporting documentation as to proper amount and payee 

W e exam ined  supporting documentation for each of the six selected disbursements, and 
found that payment was the proper amount and made to the correct payee. 

(b) Determine if payments were properly coded to the correct fund and general ledger account 

Of the six selected disbursements, all of the payments were properly coded  to the correct 
fund and general ledger account. 



(c) Determine whether payments received approval from proper authorities 

Inspection of documentation supporting each of the six selected disbursements indicated that 
no approval was received from the Board of Commissioners. 

9. Exam ine evidence indicating that agendas for meetings recorded in the m inute book were posted 
or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

D ebt 

The South W ebster Parish Industrial District is only required to post a notice of each m eeting 
and the accompanying agenda on the door of the district's office building. Although 
management has asserted that such documents were properly posted, we could find no 
evidence supporting such assertion other than an unm arked copy of the notices and agendas. 

10. Examine bank deposits for the periods under exam ination and determ ine whether any such 
deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

W e inspected copies of all bank deposit slips for the periods under examination and noted no 
deposits for the year ended December 31, 1998, which appeared to be proceeds of bank 
loans, bonds, or like indebtedness. 

A dvances and Bonuses 

11. Examine payroll records and m inutes for the periods under exam ination to determ ine whether 
any paym ents have been made to employees which m ay constitute bonuses, advances, or gifts 

A reading of the minutes of the district for the periods under examination indicated no 
approval for the payments noted. 

We were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an 
opinion. Had we perform ed additional procedures, other matters m ight have come to our attention 
that would have been reported to you. 

This report is intended solely for the use of management of the South W ebster Parish Industrial 
District and the Legislative Auditor, State of Louisiana, and should not be used by those who have 
not agreed to the procedures and taken responsibility for the sufficiency of the proced ures for their 
purposes. However, this report is a matter of public record and its distribution is not lim ited. 

M inden, Louisiana 
June 15, 1999 



LOUISIANA ATTESTATION QUESTIONNAJRE 
(For AttJststion Engagements of Government) 

~ 06/1 (~/qq (Dale Transmitled) 

(Auditors) 

In connection wtth your compilation of our financial statements as of [date] and for the year then ended, 
and as required by Louisiana Revised Slatute 24:513 and th e Louisiana Govem m enta/Audit Guide, we 
m ake the following representations to you. W e accept full ras ponsibilily for our co m pliance with the 
following laws and regulation and the intern al co ntro ls over co m pliance  with such laws and regulations. 
W e have evaluated our compliance with the following laws and regulations prior to making these 
representations. 

These representations are based on the information available to us as of (date of 

Public Bid Law 

It is true that we  have complied with th e public bid law, LSA-RS Title 38:2212, and, where applicable, th e 
regulations of th e Division of AdmlnistraUon, Slate Purchasing O ffi ce .. 

Yes [ ~v~No [ ] 

Coda of Ethic= for Public Officials and Public Em ployees 

It is true tha t noemployees or offidais have accepted  anything  of value, whether In the form of a service , 
loan, or prom ise, from anyone th at would co nstitute a violation of LSA-R$ 42:1101-1124. 

Yes [H'3~ [ ] 

It Is tre e th ai no m em ber of the Imm ediate family of any m em ber of the govern ing authority, or th e chlef 
executive of the gevem m entat entity, has been em ployed  by the govem m enta| entity after April 1, lt)BD, 
und er drc.um stances thai wo uld co nstitute a violation of LSA-R$ 42:1119. 

Yes [ Nt-'~ o [__  ] 

Budgeting 

W e have complied  with the slate budgeting requirements of the Loca l Government Budgel Ac~ (LSA-RS 
3g:1301-14) or tha budget m :l=tremants of L,~ -RS 3g:34. Yes [ ~]~No/ [ ] 

I.ommw~  ra N. N~ CT OUmli 5 
P~  70 



Accounting and Reporting 

All non-exem p( govern m ental records are available as a public record and have been retained  for at least 
th roe year~, as  requlred by LGA-RS 44:t, 44:7, 44:31, and 44:36. 

Yes [" "
~ '

~jNo! ] 

W e M ve filed our annual finandal statements in accord ance with LSA-RS 24:51 
as app.ca ble. 

We have had our fir~ncial statements audited or complied in accordance with LSA-R$ 24~el3. 
Yes [.~ No [ ] 

Meetings 

3g:92, 

W e have co mplied  with the provisions of the ORe n Meetings Law, provided In RS 42:1 throug h 42:12. 
~ 

Yes [c4~ qo [ ] 

Debt 

It is true we have not Incurred any Indebtedness, other than credit for g0 days or less to m ake purchases In 
the ord inary co urse of administration, nor have we entered into any lease-pu rchase agreem ents, without 
the appro val of the State Bond Com miss ion, as  provided  by Article VII, Section 8 of the 1974 Louisiana 
Constitution, Article VI , Section 33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes [ ~ [~--! 

Advances end Bonuses 

It is true we  have not advanced wages or saiades to em ployees  or paid bonuses In violation of Article VII, 
Section 14 of the lg74 Louisiana Constitution, LSA-RS 14:138, and AG opinion 70- 729. 

Yes L.~ N~I ) 

W e have disclosed to you all known nonco mpliance of the foregoing laws and regulations , as well as an)' 
co ntradictions to th e foregoing re presentations . W e have m ade available to you docum entation relating to 
th e foregoing laws and  regulations . 

W e have provided you with any co mm unicatiqns  from regulatory agencies or other sources co ncern ing any 
possible nonco m pliance with the fore going taws and regulations, including any com m unications re ceived 
be tween the end of the Reded  und er examlnatlon and the iss uance  of this repod. W e acknowled ge our 
respo nslbllity to disclose to you any kn own nonco m pliance which m ay occur subsequent to the Issuance of 

6 P~,~  71 
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SOUTH W EBSTER PARISH INDUSTRIAL DISTRI CT 

Combined Balance Sheets - A ll Fund Types and Account Groups 

December 31, 1998 

ASSETS 

Cash 

Notes receivable 

Restricted assets: 

Taxes receivable 

Land 

Land im provem ents 

Buildings 

Equipm ent 

Amount available for payment of principal 

and interest 

Amount to be provided for payment of 
principal and interest 

Total Assets 

LIABILITIES AND FUND EQUITY 
Liablities: 

General obligation bonds payable 
Notes payable 

Total liabilities 

Fund Equity: 
Investment in general fixed assets 
Fund Balances: 

Debt service 
Unreserved 

Total fund equity 

Total Liabilities and Fund Equity 

Governmental Fund Types 

General 

82,568 

200,754 

Debt 

Serv ice 

240,081 

$ 283,322 240,081 

283,322 

283,322 

240,081 

240.081 

$ 283,322 240,081 

The accompanying notes are an integral part of these financial statements. 

Statem ent A 



 

A ccount G roups 

General General 

Fixed Long-term 

A ssets Debt 

562,938 

1,128,387 

439,030 

4,190 

Total 

(Memorandum Only) 
1998 1997 

82,568 

200,754 

240,081 

562,938 

1,128,387 

439,030 

4,190 

45,309 

221,341 

230,931 

579,278 

1,079,477 

439,030 

4,190 

240,081 240,081 230,931 

205,419 205,419 

2,134,545 

2,134,545 

300,000 
145,500 

445,500 

369.069 

3,103,448 3,199,556 

300,000 
145,500 

445,500 

425,000 
175,000 

600,000 

2,134,545 2,101,975 

240,081 
283,322 

2,657,948 

230,931 
266,650 

2.599.556 

3,103,448 3,199,556 

Statem ent A 



SOUTH W EBSTER PARISH INDUSTRIAL DISTRICT 

Combined Statements of Revan ues, Expenditures, and Changes in Fund Balan ces 
All Govemmenta| Fund Types 

For the Year Ended  December 31, 1998 

REVENUES 
Ad valorem taxes 

Imergovernman tal revenues - 
State grants 

lnteresl 
M iscellaneous 
Total revenues 

EXPENDITURES 

General and administrative - 
Office management fees 
Professional service s 

Insurance 
Travel 

Utilities 
Advertising an d promotion 
Bond issuance costs and fees 
M iscellaneous 
Tax  assessor fees 

Capital outlay 
Debt service - 

Principal 
Interest 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

OTHER FINANCING SOURCES (USES) 
Sale of property 
Operating tran sfers in 
Operating tran sfers out 

Total other financing sources (uses) 

EXCESS OF REVENUES AND OTHER SOURCES 
OVER EXPENDITURES AND OTHER USES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

GOVERNM ENTAL  FUNDS 

General 

44,910 
16,402 

20 

61,332 

25,000 
6,803 

8,403 
I,II7 
176 

15 

45,816 

29,500 

10fi00 
127,330 

(65,998) 

18,125 
64,545 

82,670 

Debt 
Service 

237,451 

503 

237.954 

350 

8,096 

125,000 
30,813 
164,259 

73.695 

(64fi45) 
~ (64,545) 

16,672 9,150 

$ 283,322 240,081 

The accompanying notes are an integral part of these finan cial statements. 

10 

Statem ent B 



M em orandum On 

1998 1997 

237,451 

44,910 
16,905 

20 

299.286 

25,000 
6.803 
8,403 
1,117 

176 

350 

15 
8,096 

45.816 

54,500 
41.313 
291.589 

7.697 

18,125 

64,545 

(64,545) 
18~125 

228,821 

16,561 
I0 

245.392 

25,000 
3,946 
8,351 
1,472 
182 

5,000 
350 

125 
7,703 
1.435 

115,000 
57.144 

9.684 

50,886 
(50,886) 

25,822 19,684 

497.581 

523.403 

477,897 

Statement B 



SOUTH W EBSTER PARISH INDUSTRI AL DISTRI CT 

Combined Statements of Revenues, Expenditures, and Changes 
in Fund Balance - Budget (Cash Basis) and Actual 

All Governmental Fund Types 
For the Year Ended December 31, 1998 

REVENUES 
Ad valorem taxes 
Intergovem mental revenues 

State grants 
Lease of property 
Interest 
M iscellaneous 
Total revenues 

EXPENDITURES 
General and administrative - 
Office m anagement fees 
Professional services 
Advertising and promotion 
Insurance 
Travel 
Utilities 
M iscellaneous 
Tax assessor fees 
Capital outlay 
Debt Service - 
Principal 
Interest 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

OTHER FINANCING SOURCES (USES) 
Sale of properly 

Operating transfers in (out) 
Total other financing sources (uses) 

EXCESS O F REVENUES AND OTHER 
SOURCES OVER EXPENDITURES 
AND OTHER USES 

General Fund 

Budget 

Actual on 
Budgetary 
Basis 

44.910 
10 20 

2,000 3,683 
33,306 33,306 
35,316 81,919 

25,000 
3,500 
3,000 
8,400 
3,000 
200 
100 

1,500 

23,440 
68,140 

25,000 
6,803 

8,403 
1,117 
176 
15 

45,816 

40.000 
127.330 

Variance 
Favorable 

44,910 
10 

1,683 

46,603 

(3,303) 
3,000 

(3) 
1,883 
24 
85 

(44,316) 

(16,560) 
(59,190) 

(32,824) (45,411) (12,587) 

18,125 18,125 
51,187 64,545 
51,187 82,670 

18,363 37,259 

FUND BALANCES AT BEGINNING OF YEAR 45,309 45,309 

FUND BALANCES AT END OF YEAR $ 63,672 82,568 

The accompanying notes are an integral part of these financial statements 

12 

13,358 
31.483 

18,896 

Statem ent C 



Debt Service Fund 

Budget 

207.000 

207,000 

]25,000 
30.813 
55.813 

51.187 

Actual on 
Budgetary 
Basis 

Variance 
Favorable 

(Unfavorable) 

228,301 21,301 

503 

228.804 

350 

8,096 

25,000 
30.813 
64,259 

503 

21.804 

050) 

(8,090 

(s,446) 

64,545 13,358 

(51,1871 (64,545) 03,35s) 
(5]:87) (64,545) (]3,358) 

Stalem ent C 



SOUTH W EBSTER PARISH INDUSTRI AL DISTRI CT 
Notes to the Financial Statements 

As of and for the Year Ended December 31, 1998 

The South W ebster Parish Industrial District was created as a political subdivision of the state, under 

the provisions of Act No. 393 of the 1980 regular session of the Louisiana Legislature. Its territorial 

limits and jurisdiction extend throughout Ward One of Webster Parish in the northwest comer of the 
Stale of Louisiana. 

The governing authority of the District is a Board of Commissioners consisting of seven members, 

three of whom are appointed by the Cities of M inden and Dixie Inn, two of whom are appointed by 

the municipalities of Sibley, Dubberly, Heflin and Doyline, one is appointed by the W ebster Parish 
Police Jury and one is appointed by the M inden Econom ic Development Council. Each 

comm issioner serves for a two-year term of office. 

The District is provided the powers and duties to incur debt and issue bonds to encourage industria 

enterprises through the operation of an industrial park. 

1. Summary of Sianificant Accountin~ Policies 

A . Basis of presentation - The accompanying general purpose financial statements of the South 

W ebster Parish Industrial District have been prepared in conformity with generally accepted 

accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. 

B. Reporting entity - For financial reporting purposes, in conform ance with GASB Statement 
No. 14, the South W ebster Parish Industrial District includes all funds and account groups 

which are controlled by the District. The District has no oversight responsibility for any 
other governmental entity since no other entities are considered to be controlled by or 
dependent on the District. Control or dependence is determ ined on the basis of budget 

adoption, taxing authority, authority to issue debt, election or appointment of govern ing 

body, and other general oversight responsibility. 

C. Fund accounting - The District uses funds and account groups to report on its financial 
position and the results of its operations. Fund accounting is designed to dem onstrate legal 

compliance and to aid financial management by segregating transactions related to certain 

govern ment functions or activities. 



SOUTH W EBSTER PARISH IN DUSTRIAL DISTRI CT 
Notes to the Financial Statements 

As of and for the Year Ended December 31, 1998 

A fund is a separate acco unting entity with a self-balancing set of acco unts. On the other 

hand, an acco unt group is a financial reporting device designed to provide acco untability for 
certain assets and liabilities that are not recorded in funds because they do not directly affect 

net expendable available financial resources. 

Funds of/he district are classified as govern mental funds. Governmental funds account for 
the district's general activities, including the collection and disbursement of specific or 

legally restricted monies, the acquisition or construction of general fixed assets, and the 

servicing of general long-term debt. Govern mental funds of the district include: 

General Fund -- The general operating fund of the district and accounts for all financia 

resources, except those required to be accounted for in other funds. 

Debt Service Fund -- accounts for transactions relating to resources retained and used for 

the payment of principal and interest on those long-term obligations recorded in the 

general long-term  obligations acco unt group. 

D . Basis ofaccounting - The accounting and financial reporting treatment applied toa fund is 
determ ined by its m easurem ent focus. The governm ental funds are accounted for using a 

current financial resources measurem ent focus. W ith this measurement focus, only current 

assets and current liabilities are generally included on the balance sheet. Operating 

statements of these funds present increases and decreases in net current assets. The modified 

accrual basis of accounting is used by the governmental funds. The governmental funds use 

the follow ing practices in reco rding revenues and expenditures: 

Revenues -- Ad valorem taxes are recorded in the year the taxes are due and payable. Ad 

valorem taxes are assessed  on a calendar year basis and attach as an enforceable lien and 

become due and payable on the date the lax rolls are filed with the recorder of mortgages. 

Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 

15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The 
taxes are norm ally co|leered in December of the current year and January and February of the 

ensuing year. 

Intergovernmental revenues are recorded when the District is entitled to the funds 

Interest income on deposits is recorded  monthly when the interest is earned and credited to 

the account. 



SOUTH W EBSTER PARISH INDUSTRI AL DISTRI CT 
Notes to the Financial Statements 

As of and for the Year Ended Decem ber 3 I, 1998 

Expenditures - W ith the m odified accrual basis of accounting, expenditures are generally 

recognized when the related fund liability is incurred, except that the principal and interest 

on general long-term debt is recognize d when due. 

O ther financing sources - Proceeds from the sale of long-term bonds are accounted for as 

an other financing source and are recognize d when the underlying events occur. 

E. Budget practices - The District adopts and controls budgets and the object level of 
expenditures. Appropriations lapse at year- end and must be reappropriated for the following 

year to be expended. All changes to the original budget m ust be approved by the Board of 

Com m issioners. 

For the year ended December 31, 1998, the District adopted a combined budget (cash basis) 
for the general fund and debt service fund. 

The revenues and expenditures, for the year ended December 31, 1998, as shown on pages 

10 & 11 are reconciled with the amounts reflected on the budget com parisons on pages 12 & 

13 as follow s: 

Year Ended 1998 General Fund Debt Service Fund 

Excess (deficiency) of revenues and 
other sources over (under) expenditures 
and other uses (GAAP Basis) $16,672 

To adjust for: 
Revenue accruals - net 

Principal rec eived on notes receivable 

Excess (deficiency)of revenues and 
other sources over (under) expenditures 
and other uses (Cash Basis) 

20,587 

$ 37.529 

F. Encumbrances - The district does not use encumbrance accounting. 

9,150 

(9,150) 



SOUTH W EBSTER PARISH IN DUSTRI AL DISTRICT 
Notes to the Financial Statements 

As of and for the Year Ended December 31, 1998 

G. Cash and cash equivalents - Cash includes amounts in interest-bearing demand deposits. 

Under state law, the District may deposit funds with a fiscal agent bank organized under the 

laws of the State of Louisiana, the laws of any other state in the union, or the laws of the 

United States. The District may invest in United States bonds, treasury notes, or certificates 

and time deposits of state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. 

H. Fixed assets and lone-term deb - Fixed assets used in governmental fund type operations 

(general fixed assets) are acco unted for in the general fixed assets account group. All 
purchased general fixed assets are valued at cost. Donated fixed assets are valued at their 

estimated fair value on the date donated. No depreciation has been provided on general fixed 

assets. The cost of normal maintenance and repairs that do not add to the value of fixed 

assets or materially extend their useful lives is not capitalized. Public domain 

(infrastructure) general fixed assets consisting of certain improvements other than buildings, 
including roads, bridges, curbs and gutters, streets and sidewalks, drainage system s and 

lighting system s are capitalize d along w ith other general fixed assets. 

Long-term  debt, such as general obligation bonds, are recognized as a liability of a 

governmental fund only when due. The remaining portion of such debt is reported in the 

general long- term debt account group. 

Total columns on combined statements - Total columns on combined statements are 

captioned "M emorandum Only" to indicate that they are presented only to facilitate financial 

analysis. Data in these columns do not present financial position, results of operations, or 

changes in financial position in conformity with generally accepted accounting principles. 

N either is such data com parable to a consolidation. 

2. Levied taxes 

A resolution by the District's Board of Commissioners to authorize  a special ad valorem tax levy 

on all property subject to taxation in the Industrial District to 4.33 mills was adopted October 28, 
1996. Said millage is rolled forward due to adjusted millage after reappraisal/reassessment. 

For the year ended December 31, 1998, taxes of $240,081 were levied on property with assessed 
valuations totaling $55,445,132. The receivable amount at December 31, 1998, was $240,081. 



SOUTH W EBSTER PARISH IN DUSTRI AL DISTRICT 
Notes to the Financial Statements 

As of and for the Year Ended December 3 I, 1998 

3. Restricted assets - debt sinkin~ fund 

Under the terms of the governing documents related to the General Obligation Bonds, dated 

M arch 1, 1990, the District is to place all proceeds received each year from its ad valorem tax 

into a debt sinking fund. These funds will be used to reduce the indebtedness associated with the 

General Obligation Bonds. Each year after the District has met its scheduled obligation to the 
debtors for that particular year, it is permitted to withdraw and redirect any remaining funds to 

other uses as deemed necessary by the Board of Comm issioners. 

Restricted assets balance at December 31, 1998 

Debt Sinking Fund 

Cash and cash eauivalents 

At December 31, 1998, the district has cash and cash equivalents (book balance) totaling $82,568 
as follows: 

Interest-bearing demand deposits $ 82~5~_ 

These deposits are stated at costs, which approximates market. Under state law, these deposits 

must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 

bank. The market value of the pledged securities plus the federal deposit insurance must at all 

times equal the amount on deposit with the fiscal agent. These securities are held in the name of 
the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both 

parties. At December 31, 1998, the district has $ 82,568 in collected bank balances. These 
deposits are secured from risk by $ 82,568 of federal deposit insurance. 

5. Chanaes in ~eneral fixed assets 

A summary of changes in general fixed assets follows 

Land 

Land Im provem ents 

Buildings 

Park Equipm ent 

Total 

Balance 

12-31-97 

$ 579,278 
1,079,477 

439,030 

4,190 

$2.101.975_ 

Additions 

48,910 

48.910 

Deletions 

16,340 

Balance 

12-31-98 

562,938 

1,128,387 

439,030 

4,190 

2.134.54__~ 5 



SOUTH W EBSTER PARISH INDUSTRI AL DISTRI CT 
N otes to the Financial Statements 

As of and for the Year Ended Deoember 31, 1998 

6. Chanaes in Iona-term deb 

The following is a summary of long-term obligation transactions of the district for the year ended 

Decem ber 31, 1998: 

Long-term obligations payable 

at 12-31-97 

Principal retirements 

Long-term obligations payable 

at 12-31-98 

Bonds 

Payable 

$ 425,000 

(125,000) 

Notes 

Payable 

175,000 

(29,~00) 

145.5~ _~  

Bonds payable at December 31, 1998, is comprised of the following issue 

Total 

600,000 

(154,500) 

445.50_0 

$1,000,000 Taxable General Obligation Bonds, Series 1990, dated 3/1/90 due in annual 

installments through M arch 1, 2000; interest vary ing from 12%  to 8.5% ; secured by levy and 

collection ofad valorem taxes. 

Notes payable at December 31, 1998, is comprised of the following: 

$175,000 long-term note payable to M inden Bank & Trust Company and Peoples Bank & Trust 

Company-jointly, "interest only" payments are due from 1997 to 1999 at 6%, voluntary principal 
payments m ay be made by the District during this period, but are not required. Beginning in the 

year 2000, monthly principal and interest payments will be required based on an agreed upon 

amortization period. The general fixed assets of the industrial park are pledged as collateral for 

the loan. 

The annual requirements to amortize the debt outstanding as of December 31, 1998, including 

interest payments, are as follows: 

Year Ending 

December 3 I 

1999 

2000 

Tota ls 

Principal 

$ 145,000 
300,500 

$ 445.500 

Interest 

28,068 

15.318 

Total 

173,068 

315,818 

488.88__ _ _ _fi6 



SOUTH W EBSTER PARISH IN DUSTRIAL DISTRICT 
Notes to the Financial Statem ents 

As of and for the Year Ended December 31, 1998 

7. Note Receivable from Tanao Trucking, 

In accordance with the term s of a Lease Agreement dated September 13, 1995, the District 

agreed to loan Tango Transport, Inc. $250,000 upon the start of construction of its corporate 
headquarters on 9.5 acres of land located within the District. On January 25, 1996, the District 

executed a loan agreement to loan Tango up to $250,000 at an annual interest rate of six (6%) 
percent for a period often years, payable in 120 monthly installments of $2,775.51 with the first 
payment being due on or before July 1, 1996. On M arch 28, 1996, the District sold the 9.85 

acres of land to Tango for $985. The District currently holds a second mortgage on the 9.85 

acres of land with improvements as security for the $250,000 note receivable. M inden Bank & 
Trust Company holds the first mortgage on the properly as security for a $750,000 loan to Tango 

8. Year 2000 Issue 

Year 2000 is an issue arising from computers being programmed in prior years to use only two 

digits (under the assumption that the first two digits would always be 19) to identify the year 
when processing date-sensitive inform ation. This method of identifying dates could cause 

problems when processing inform ation with dates in the year 2000 or later. As a result, the 
system s that use only two digits to identify dates could process data incorrectly or stop 

functioning altogether. The effects of the Year 2000 issue is expected to extend beyond systems 

that produce financial information. It encompasses all computer systems and any equipment that 

is dependent on microchip technology. 

The execution of activities involving the promotion of econom ic development through the 

operation of an industrial park generally does not rely directly upon microehip technology, since 
these services are not automated in nature. However, the effect of the Year 2000 issue upon the 

District's vendors, revenue providers, grantors, and other entities with which it interacts has not 

been entirely determined. As a result, the effect of any of these entities' noncompliance with the 

Year 2000 issue upon the District has also not been determined. 

For the year ended December 31, 1998 the South W ebster Parish Industrial District incurred no 

rem ediation costs concerning the Year 2000 issue. No significant loss due to impairm ent of 

equipment that is not Year 2000 compliant was recognized for the year ended December 3 I, 

1998. 
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SOUTH W EBSTER PARISH IN DU STRIAL DISTRICT 
Schedule of Compensation Paid Board M embers 

For the Year Ended December 31, 1998 

The following serve on the Board of Comm issioners without compensation 

M arcus W ren 
Rickey Killian 
Lloyd Beatty 
Pam Bloxom 
Paul Kitchens 
George M clnnis 
,lames Smith 

President 
Comm issioner 
Comm issioner 
Com m issioner 
Comm issioner 
Com m issioner 
Commissioner 

Schedule I 



97-1 -Budgeting 

SOUTH W EBSTER PARISH IN DUSTRIA L DISTRI CT 
Summary Schedule of Prior Year Findings 
For the Year Ended December 31, 1998 

FYE finding initially occurred - 12/31/97 

Finding - Actual revenues and expenditures exceeded budgeted amounts by more than 5%  

Schedule 2 

Planned Corrective Action - M anagement intends to monitor revenues and expenditures more closely 
in order to m ake necessary amendments to the budget for unfavorable variances noted, as required by 
LSA-RS 39:1310, 

Corrective Action Taken - Partially. During 1998, management made efforts to monitor and make 
amendm ents to the budget as needed. However, in 1998, actual expenditures in the General Fund 
exceeded budgeted am ounts by m ore than 5% . 



SOUTH W EBSTER PARISH INDUSTRIAL DISTRI CT 
Corrective Action Plan for Current Year Findings 

For the Year Ended December 31, 1998 

98-1 - FIND ING : Budgeting 

Actual expenditures for the General Fund exceeded budgeted amounts by 87% 

Schedule 3 

M anagem ent's response: 
M anagement intends to continue to m onitor revenues and expenditures in order to m ake the 

necessary amendments to the budget for unfavorable variances noted, as required by LSA-RS 
39:1310. 

98-2 - FIN DIN G : Accounting & reporting 
No indication of approval for payment of invoices made by Board of Commissioners 

M anagem ent's response: 
M anagement intends to obtain proper approval of all disbursem ents m ade by the D istrict 


