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B o u rg e o is B e n n e tt 

To the Board of Com missioners, 
Terrebonne Parish Fire District N o. 10, 
Theriot, Louisiana. 

W e have audited the accom panying general purpose financial statem ents of Terrebonne 
Parish Fire District No. 10, (the District), a component unit of the Terrebonne Parish Consolidated 
Governm ent, as of and for th e year ended December 31, 1995, as listed in  th e table of contents. These 
general purpose financial statem ents are th e responsibility of th e District's m anagem ent. Our 
responsibility is to express an  opinion on th ese general purpose financial statem ents based on our  
audit. 

W e conducted our audit in accordance w ith generally accepted auditing stan dards an d 
issued by th e Com ptroller General of th e United States. Those 

standards require th at w e plan an d perform  th e audit to obtain reasonable assuran ce about whether th e 
general purpose finan cial statem ents are free of m aterial m isstatem ent. An audit in cludes exam ining, 
on a test basis, evidence supporting the am ounts an d disclosures in  th e general purpose finan cial 
statem ents. An audit also includes assessing the accounting principles used an d significan t estim ates 
m ade by m anagem ent, as w ell as evaluating th e overall general purpose fin an cial statem ent 
presentation. W e believe th at our  audit provi des a reasonable basis for our  opinion. 

In our  opinion, the general purpose financial statem ent s referred to above present  fairly, in 
all m aterial respects, th e fin an cial position of th e Terrebonne Parish Fire District N o. 10 as of 
D ecem ber 31, 1995, an d th e results of its operations for the year  th en ended in conform ity w ith 
generally accepted accountin g principles. 
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T errebonne Parish Fire D istrict N o. 10 

D ecem ber 31, 1995 

A SSETS 

Cash 
Investm ents 

Receivables - taxes 
D ue from other governm ental units 
Fixed Assets 
Am ount available in D ebt Service Fund 
Am ount to be provided for retirem ent of 
general long-term  obligations 

Total assets 

LIA BILITIES 

Govern m ental Fund Types 

G eneral 

$ 77,613 
100,000 

12,187 

190,299 

$ 380,099 

D ebt 
Serv ice 

$ 21,387 

1,242 
18,801 

$ 41,430 

Accounts payable and accrued expenses $ 9,345 $ 
D ue to Terrebonne Parish Consolidated G overnm ent 

General obligation bonds 

Total liabilities 

FUND EQUITY 

Investm ents in general fixed assets 
Fund balances: 
R eserved: 
D ebt serv ice 

U nreserved 

Total fund balances 

Total fund equity 

Total liabilities and fund equity 

See notes to financial statem ents 

9.345 

370.754 

370.754 

370.754 

41,430 

41_430 

41_430 

$ 380,099 $ 41,430 



 

Account Groups 

General General 
Fixed Long-Term 

A sse!s Obligations 

47,042 

$ 47.042 

$ 47.042 

47.042 

47.042 

Total 

(M emorandum 
Only) 

$ $ 

41,430 

36.570 

99,000 
100,000 
13,429 

209,100 
47,042 
41,430 

36.570 

$ 78,000 $ 546.571 

$ 
33,000 

45_000 

78.000 

9,345 

33,000 

45_000 

87.345 

47.042 

41,430 
370.754 

459_226 

459.226 

$ 47,042 $ 78.000 $ 546.571 
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Terrebonne Parish Fire D istrict N o. 10 

For the year ended D ecember 31, 1995 

R evenues 
Taxes 
Intergovernm ental 

State of Louisiana: 
State revenue sharing 
Fire insurance tax 

M iscellaneous: 
Interest 
Other 

Total revenues 

Expenditures 
General Governm ent: 
Ad valorem tax adjustment 
Ad valorem tax deductions 

Tota l general governm ent 

Public Safety: 
Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capita l expenditures 

Tota l public safety 

D ebt serv ice: 
Principal retirem ent 
Interest and fiscal charges 

Total debt serv ice 

Tota l expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

Fund Balances 
Beginning of year 

End of year 

See notes to financial sta tem ents. 

General 
D ebt 
Serv ice 

Exhibit 2 

Total 
(M emorandum 

On~ y)___  

$ 208,532 $ 21,247 $ 

$ 

8,660 
8,046 

10,435 
443 

236.116 

1,645 
10.049 

1,186 

22,433 

229,779 

8,660 
8,046 

11,621 
443 

258.549 

167 1,812 
1.024 

11.694 1,19l 

84,288 
2,850 
40,253 
54,284 
17.666 

199.341 

33,000 

33.000 

244.035 

15,000 
2.874 

17.874 

19.065 

11.073 

12.885 

84,288 
2,850 
40,253 
54,284 
17.666 

199.341 

48,000 
2,874 

50.874 

263.100 

(7,919) 3,368 (4,551) 

378.673 38.062 

370.754 $ 41~430 

416.735 

$ 412 184 



Exhibit 3 

Terrebonne Parish Fire D istrict N o. 10 

For the year ended D ecember 31, 1995 

R evenues 
Tax es 
Intergovernm ental - 

State of Louisiana: 
State of revenue sharing 
Fire insurance tax 

M iscellaneous: 
Interest earned 
Other 

Total revenues 

Expenditures 
G eneral G overnm ent: 
Ad valorem tax deductions 
Ad valorem tax adjustments 

Total general governm ent 

Public Safety: 
Personal services 
Supplies and m aterials 
Other serv ices and charges 
Repairs and m aintenance 
Capital expenditures 

Total public safety 

D ebt service: 
Principal retirem ent 

Total expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

Fund Balances 
Beginning of year 

End of year 

See notes to financial statem ents 

Budget Actual 

V ariance 
Favorable 

$ 203,494 $ 208,532 $ 5,038 

8,800 
8,000 

10,300 
10.700 

241,294 

10,049 
1.645 

11.694 

84,600 
2,500 
43,100 
50,000 
16.200 

196.400 

33.000 

241.094 

8,660 
8,046 

10,435 
443 

236.116 

10,049 
1.645 

11.694 

84,288 
2,850 
40,253 
54,284 
17.666 

199,341 

33.000 

244.035 

(140) 
46 

135 

(lO,25_7) 

200 (7,919) 

378.673 

$ 378 873 

378.673 

312 

(350) 
2,847 

(4,284) 
(1,46~  

__ ~2,941) 

(8,119) 

$ 370,754 $ 8~ ) 



Terrebonne Parish Fire D istrict N o. 10 

D ecem ber 31, 1995 

N ote 1 - SU M M A R Y O F SIG N IFIC A N T A C C O U N TIN G  PO LICIES 

Exhibit 4 

The accounting and reporting policies of the Terrebonne Parish Fire District No. 10 (the 
District) conform to generally accepted accounting principles as applicable to 
governm ents. 

a) Reporting Entity 

Th e D istrict is a com ponent unit of the Terrebonne Parish Consolidated Governm ent 

(the Palish) and as such, these component trait financial statements will be included 
in the comprehensive annual Financial report (CAFR) of the Parish for the year 
ended Decem ber 31, 1995. 

The D istrict has review ed all of its activities an d determ ined that there ar e no 
potential com ponent units which should be in cluded in  its com ponent unit finan cial 
statem ents. 

b) Basis of Presentation - Fund Accounting 

The governm ent uses fun ds and account groups to report on its finan cial position 
and th e resul ts of its operations. Fund accounting is designed to dem onstrate legal 
complian ce and to aid finan cial m an agem ent by segregating tran sactions related to 
certain governm ent functions or activi ties. 

A fund is a separate accoun ting entity with  a self-balan cing set of accounts. An 
accoun t gr oup, on th e oth er han d, is a financial reporting devi ce designed to provide 
accountability for certain assets an d liabilities th at ar e not recorded in the funds 
because they do not directly affect net expendable available financial resources. 

G overnm ental Funds 

Govern m ental Fun ds ar e th ose through which th e governm ental fun ctions of th e 
District ar e fin an ced. The acquisition, use and balan ces of th e District's expend- 
able financial resources an d the related liabilities ar e accoun ted for through 
Govern m ental Funds. The measurement focus is upon detelm ination of changes 
in fin ancial position, rather th an  upon net incom e determ ination. The follow ing 
are the G overnm ental Fun ds of the District: 



 

Exhibit 4 

(Continued) 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G eneral Fund - The General Fund is the general operating fund of th e D istrict. 
It is used to account for all financial resourceS except those that are required to 
be accounted for ha anoth er fund. 

D ebt Service Fund - The D ebt Service Fun d is used to accoun t for the 
accumulation of resour ces for, and th e paym ent of, general long-term  obligation 
principal, interest an d related costs. 

c) Basis of Accounting 

Basis of accounting refers to when revenues an d expenditures are recognized in the 
accoun ts an d reported in the finan cial statem ents. Basis of accoun ting relates to th e 
tim ing of the m easur em ents m ade, regardless of the m easur em ent focus applied. 

All G overnm ental Fun ds are accoun ted for using the m odified accrual basis of 
accounting. Their revenues ar e recognized when th ey becom e m easurable and 
available as net current assets. A d valorem  taxes an d th e related state revenue 
sharing (Intergovernm ental revenue) are considered "measurable" at the time of 
levy. M iscellaneous revenues ar e recorded as revenues when received in cash by 
the District or an  in term ediary collecting agency because they ar e generally not 
m easurable un til actually received. Expenditures ar e generally recognized un der the 
m odified accru al basis of accoun ting when th e related fund liability is in curred. An 
exception to this general rule is principal and interest on general long-term 
obligations which is recognized when due. 

d) Operating Budgetary Data 

A s required by th e Louisiana Revised Statu tes 39:1303, th e Boar d of 

Commissioners (the Board) adopted a budget for the District's General Fund. The 
Board, as allowed by state law, does not obtain public participation in th e budget 
process. Any am endm ent in volving th e tran sfer of m onies from one function to 
an oth er or increases in expenditures m ust be approved by th e Boar d. The District 
am ended its budget once during the year . All budgeted am oun ts whi ch are not 
expended, or obligated through contracts, lapse at year  end. 

The General Fun d budget is adopted on a basis m aterially consistent w ith  generally 
accepted accoun ting principles. 



 

Exhibit 4 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Bad Debts 

The financial statem ents for the District contain no allow ance for bad debts. 
U ncollectible am ounts due for ad valorem  taxes and other receivables are recog- 
nized as bad debts at the tim e inform ation becom es available which w ould indicate 
th e uncollectibility of th e particular receivable. These am ounts are not considered 
to be m aterial in relation to th e financial position or operations of th e Funds. 

f) General Fixed Assets 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in th e G eneral Fixed A sset Account Group, rath er th an  in 
governm ental funds. The A ccoun t Group is not a fund. It is concerned only with  
the m easurem ent of fin ancial position. 

It is not involved with the m easur em ent of results of operations. Public dom ain 

("infrastructure") general fixed assets consisting of certain improvements other than 
buildings, includin g roads, bridges, curbs an d gutters, streets an d sidewalks, 
drainage system s, and lighting system s, are not capitalized along w ith  oth er general 
fixed assets. N o depreciation has been provided on general fixed assets. 

All fixed assets ar e valued at historical cost or estim ated historical cost if actual 
historical cost is not available. Donated fixed assets ar e valued at their estim ated 
fair value on th e date donated. 

g) Long-Term Obligations 

The account in g and reporting treatm ent applied to th e long-term  obligations 
associated with  a fund ar e determ ined by its m easur em ent focus. All governm ent al 
funds ar e accoun ted for on a spending or 'Tm ancial flow " m easur em ent focus. This 
m ean s th at only current as sets and current liabilities ar e generally included on their 

balan ce sheets. Their reported fund balan ce (net current assets) is considered a 
m easure of "available spendable resour ces". Governm ental Fun d operating 

statements present increases (revenues and other finan cing sour ces) an d decreases 
(expenditures and other finan cing uses) in net current assets. Accordingly, they are 
said to present  a sum m ary of sour ces an d uses of "available spendable resour ces" 
during a period. 



 

Exhibit 4 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Long-Term Obligations (Continued) 

Long-term  liabilities expected to be fm anced from  governm ental funds are 
accounted for in the G eneral Long-Term  Obligations Account Group, not in  th e 
governm ental funds. 

The Long-Term  Obligations Accoun t Group is not a "fund". It is concern ed only 
with th e m easurem ent of fin ancial position. It is not in volved w ith  th e m easur em ent 
of results of operations. 

h) Vacation and SickLeave 

The D istrict follow s th e vacation and sick leave policies of Terrebonne Par ish 
Consolidated Govern ment. There is no m aterial accumulated vacation at December 
31, 1995. 

i) Encumbrances 

Encun th rance accoun tin g, un der which purchase orders, contracts and oth er 
com m itm ents are recorded in the fund general ledgers

, is not utilized by th e District. 

j) Total Columns on Combined Statements - Overview 

Total columns on th e com bined statem ents - overview ar e captioned m em oran dum 
onl y to indicate that they are presented only to facilitate fin an cial an alysis. D ata in 
these colum ns do not present finan cial position or results of operations

, in 
conformity with  generally accepted accounting principles. N eith er is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

N ote 2 C A SH  A N D IN VE STM EN TS 

Louisiana state law allows all political subdivisions to invest excess fun ds in obligations 
of the United States, certificates of deposit of state or national banks having their 
principal office in Louisian a or an y other federally insur ed investm ent. 

State law also requires th at deposits of all political subdivi sions be fully collateralized 
at all tim es. Acceptable collateralization includes the FDIC in sur an ce an d th e m arket 
value of securin es pur chased an d pledged to th e political subdivi sion. Obligations of the 
United States, th e State of Louisiana an d certain  political subdi vi sions ar e allow ed 
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Note 2 CASH AND INVESTM ENTS (Continued) 

Exhibit 4 

(Continued) 

as security for deposits. Obligations furnished as security must be held by the political 
subdivision or with an unaffi liated bank or trust com pany for the account of the political 
subdivision. 

D uring the year th e District's investm ents consisted solely of a certificate of deposit. 
The D istrict's cash an d in vestm ent at D ecem ber 31, 1995 in excess of th e FDIC 
insurance was under collateralized by $39,524. 

Note 3 PR O PER TY TAX ES 

Property taxes ar e levied each N ovem ber 1 on th e assessed value listed as of th e prior 
Jan uary 1 for all real property, m erchandise and m ovable property located in  the Parish. 
A ssessed values ar e established by th e Terrebonne Parish Assessor's Offi ce and th e State 
Tax Com m ission at percentages of actual value as specified by Louisian a law . A 
reevaluation of all property is required to be com pleted no less th an every four  year s. 
The last reevaluation was com pleted for the list of Jan uary 1, 1992. Taxes are due and 
payable D ecem ber 31 with  in terest bein g char ged on paym ents after Jan uary 1. Taxes 
can  be paid through th e tax sale date, which is th e last W ednesday in  Jun e. Properties 
for which th e taxes have not been paid are sold for th e am oun t of the taxes. The tax rate 
for the year ended Decem ber 31, 1995 w as $10.60 per $1,000 of assessed valuation on 
property w ithin  Fire District N o. 10 for th e purpose of m aintaining an d operating fire 
protection facilities with in th e District an d $1.08 per $1,000 of assessed valuation for 
the paym ent of principal and in terest. 

Note 4 DUE FRO M  O TH ER G OVERNM ENTAL UNITS 

Am ounts due from  other governm ental units at D ecem ber 31, 1995 consisted of the 
follow in g: 

State of Louisiana - 
State revenue sharing 

Terrebonne Parish Tax Collector - 
D ecem ber, 1995 collections rem itted to 
the D istrict in Jan uary, 1996 - 

A d valorem  taxes 

Totals 

11 

G eneral 
Fund 

D ebt 
Service 
Fund 

$ 5,774 $ 

184,525 

$190,299 

18.80I 

$18:801. 



N ote 5 CH A N G ES IN G ENERAL FIX ED A SSETS 

A sum m ary of changes in general fixed assets follow s 

Land and buildings 
M achinery and equipm ent 
Office furniture, fixtures an d equipm ent 

Totals 

Balance 
Jan uary 
1. 1995 

$29,2O5 
5,393 
1,867 

$36.465 

Exhibit 4 

(Continued) 

B alan ce 
D ecem ber 
31,1995 

$29,205 
15,970 

1,867 

$477042 

The District has assets totalin g $679,141 which are included in the general-fixed asset 
listing of Terrebonne Parish Consolidated G overnm ent. The assets are m ade up of the 
following: 

Lan d an d building 
A utom obiles and boats 
M achinery  an d equipm ent 
Office furniture an d equipm ent 

Total 

N ote 6 LO N G -TER M  O BLIG A TIO N S 

$416,936 
202,499 
49,732 

9.974 

At D ecem ber 31, 1995, the District had outstan ding general obligation bonds totaling 
$45,000 bearing interest fxom  4.7% to 7.0%  which are repayable through M ar ch 1, 1998 
prim arily from  ad valorem tax revenues. 

At D ecem ber 31, 1995, the D istrict had an  outstan ding in terest free loan  from  the 
Terrebonne Parish Consolidated Governm ent. 

12 



Note 6 - LONG-TERM  OBLIGATIONS (Continued) 

Exhibit 4 

(Continued) 

The follow ing is a sum m ary of bond transactions of the District for the year ended 
D ecem ber 31, 1995: 

Telxebonne Parish Consolidated 
G overnm ent 

General obligation bonds 

Totals 

Payable 
January 
1, 1995 

$ 66,000 
60,000 

$126,000 

D ebt 
Retire- 
m ent 

$33,000 
15,000 

$48:000 

Payable 
D ecem ber 
31, 1995 

$33,000 
45,000 

$78,000 

The annual requirem ents to am ortize all long-term  obligations outstan ding at D ecem ber 

31, 1995 are as follows: 

Y ear 

1996 
1997 
1998 

Totals 

Principal 

$ 48,000 
15,000 
15.000 

$78,000 

Note 7 FIREF1GH TER S' RETIREM EN T SY STEM  

Total 

$ 49,969 
16,181 
15.394 

$81=544 

The Firefighters' Retirement System of Louisian a (FRS), a cost-sharing, multiple- 
em ployer public retirem ent system , is controlled and adm inistered by a separ ate Board 
of Trustees. FRS w as established as of January 1, 1980 for the purpose of providing 
retirem ent allowances an d oth er benefits as described under Louisian a Revi sed Statutes 
33:2155 through 2156. The total covered payroll as of June 30, 1995 for em ployees in 
FRS was $64,860,138. The total covered payr oll for all em ployees of Fire D istrict N o. 
10 is $52,160 for th e year ended Decem ber 3 l, 1995. 

The "pension benefit obligation" is a standar dized disclosure of the present value of 

pension benefits, adjusted for the effects of projected salary increases an d step-rate 
benefits, estim ated to be payable in th e future as a result of employee service to date. 

13 



Note 7 FIREFIGHTERS' RETIREM ENT SYSTEM  (Continued) 

Exhibit 4 

(Continued) 

The measure, which is the actuarial present value of credited projected benefits, is 
intended to help users assess the funding status on a going-concern basis, assess progress 
m ade in  accum ulating suffi cient assets to pay benefits when due, and m ake com parisons 
am ong public employee retirem ent system s an d employers. The Firefighters' Retirem ent 
System does not m ak e separate m easurem ents of assets and pension benefit obligation 
for individual em ployers. 

Inform ation for the system  follow s 

V aluation D ate 

Pension Benefit Obligation 

N et Assets Available for Benefits 

D eficiency of A ssets 

12/31/95 

$392,663,345 

$352,392,368 

$40,270,977 

Any full-tim e frrefighter em ployed by a m unicipality, parish, or fire protection district 
of th e State of Louisiana is eligible to participate. Persons hired as full-tim e ftrefighters 
on or after Jan uary 1, 1980 m ust becom e m em bers as a condition of em ploym ent if 
under age 50 on date of em ploym ent. Persons w ho w ere em ployed as fu ll-tim e 
ftrefighters on January 1, 1980 m ay becom e m em bers; how ever, no prior service credit 
w ill be granted by th e Boar d. Persons em ployed as fu ll-tim e frrefighters who ar e 
m em bers of an y oth er retirem ent system  in  Louisian a m ay elect to term inate their 

membership in such system and join the Firefighters' Retirement System. Credit in each 
system w ill be recognized under the provi sions of R.S. 42:697. Any m ember of this 
system  who has  com pleted at least 20 year s of creditable service, an d who has attained 
the age of 50 year s, or an y m em ber who has  com pleted at least 12 year s of service, who 
has attained th e age of 55 or 25 year s of service at an y age shah be entitled to retire 
from  service. U pon such retirem ent, th e m em ber shall be paid an  annual retirem ent 
allow ance equal to 3-1/3%  of th eir average fm al com pensation based on th e 36 
consecutive m onth s of highest pay m ultiplied by their total year s of service, not to 
exceed 100% . If th e m em bers term inate before rendering 12 year s of service, they 
forfeit th e right to receive th e portion of th eir accum ulated plan  benefits atlributable to 
th eir em ployer's contributions. 

If an  eligible m em ber is offi cially certified as disable by th e State M edical Disability 
Board, he shall receive th e greater of retirem ent, if eligible or disability benefits. Any 
member totally disable from injury received in the line of duty, even though the member 

14 



Note 7 FIREFIGHTERS' RETIREM ENT SYSTEM  (Continued) 

Exhibit 4 

(Continued) 

has less than 5 years creditable service, shall be paid, on a m onthly basis, an annual 
pension of 60% of the average final com pensation being received at the tim e of the 
disability. Any m em ber' of the system  w ho has becom e disable or incapacitated because 

of continued illness or as a result of any injury received, even though not in the line of 
duty , mad who has 5 years of creditable service, but is not eligible for retirem ent under 
the provisions of R.S. 11:2258 m ay apply for retirem ent under the provisions of this 
section and shall be retired on a 75~/0 of the retirem ent salary  to which he would be 
entitled under R.S. 11:2256 if he were eligible thereunder or 25~/0 of the m ember's 
average salary, w hichever is greater. Should a m em ber who is on disability retirem ent 
die and leave a sulwiving spouse, the smwiving spouse shall receive a benefit of $200 per 
m onth. W hen the m ember takes disability retirem ent, be m ay, in addition, take an  
actuarially reduced benefit in which case the m em ber's surviving spouse shall receive 
50~/0 of the disability benefit being paid imm ediately prior to the death of the disabled 
retiree. If the surviving spouse rem arries, such benefits shall cease; how ever, the 
benefits shall resum e upon subsequent divorce or death of the new spouse, and the 
approval of the Board of Trustees. 

Tile plan  provides benefits for surviving spouses an d their m inor children un der certain 
provisions of the statutes. 

A fter com pleting 20 years of creditable service, a m em ber m ay elect to participate ira the 

defened retirement option plan (DROP) for up to 36 months. Upon commencement of 
participation in th e plan, employer and em ployee contributions to the system cease. The 
m onthly retuem ent benefit that shall have been payable is paid into the DRO P account. 
Upon termination of em ploym ent, a participant in the program shall receive, at his 
option, a htmp-sum payanent from the account or an an nuity based on the DROP account 
balance in addition to his regular retirem ent benefit. If em ploym ent is not terminated 
at the end of 36 m onths, th e participant resum es regular contributions to the system . No 
paym ents m ay be m ade from  the D RO P account until the participant retires. 

State statute required em ployees covered by FRS to contribute 8%  of their earnable 
com pensation to the System ; the D istrict contributed 9%  of eve12~ m em ber's eam able 
com pensation as an em ployer m atch. 

A lthough contributions m e determined by state statute rather than actuarial calculations, 
actuarially required contributions are determined for the System . For lhe year ended 
June 30, 1995, the System 's total actuarially required contribution, using the entry age 
nol~ al cost m eth od, for norm al costs and th e unfunded accrued liability was $5,638,618. 

The total projected payroll of all covered employees of the System for the year ended 
June 30, 1996 w as $69,293,888. 
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Note 7 FIREFIGHTERS' RETIREM ENT SYSTEM  (Continued) 

Exhibit 4 

(Continued) 

For the year ended June 30, 1995, th e total actuarial ly required contribution w as 8.14%  

of the total projected covered payroll of members. Contributions received by FRS for 
the year ended June 30, 1995 provided 16.78% of projected covered payroll. 

The actual and statutorily required contribution by the District for th e year ended 
December 31, 1995 was $8,867, which consisted of $4,694 as th e employer contribution 
and $4,173 as the employee contribution. The actu arially required contribution 
(computed as 8.14% of the projected payroll for employees in FRS) by the District and 
its employees for th e year ended December 31, 1995 is $4,246, which represents 
approxim ately .08% of th e total actu arially required contribution of all participating 
em ployers and em ployees for th e year ended Jun e 30, 1995. 

D etailed inform ation for FRS is presented in  its Jun e 30, 1995 fin ancial report. The 
D istrict does not guar antee the benefits gran ted by th e System . 

N ote 8 CO M PEN SA TIO N O F BOARD M EM BER S 

The following am ounts were paid to Board M em bers for th e year  ended D ecember 31 
1995: 

Board M em bers 

Roger D ale D ehart 
Terry H ebert 
Burr Poiencot 
K eith Poiencot 
A I V oisin 

Total 

N um ber of 
M eetings Attended 

11 
12 
12 
11 
12 

Per D iem  

$ 330 
360 
360 
330 
360 

$1,740 





B o u rg e o is B e n n e tt 

IN DEPEN D EN T AU D ITO R 'S R EPO R T O N TH E INTER NA L CO NTR O L 
STRU C TUR E BA SED O N AN AU D IT O F G EN ERA L PU RPO SE 

FIN A N C IA L STA TEM EN TS PER FO R M ED IN A C C O R D A N C E W ITH 

G O V ERN M ENT AU D ITING STA N DA RD S 

To the Board of Com m issioners, 
Tenebonne Parish Fire D istrict N o. 10, 
Theriot, Louisiana. 

W e have audited th e general ptupose fm ancial statem ents of Terrebonne Par ish Fire District 

No. 10 (the District), a component unit of the Terrebonne Pm-ish Consolidated Government, State of 
Louisiana, as of and for the year ended Decem ber 31, 1995, and have issued our report thereon dated 

Februaly 27, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Govern m ent Auditing Standards, issued by the Com ptroller General of the United States. Those 
standards require that w e plan an d perform the audit to obtain reasonable assurance about whether the 
general purpose financial statem ents are free of m aterial m isstatem ent. 

Tile m anagem ent of the District is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates an d judgments by management are 
required to assess the expected benefits and related costs of internal control structure policies an d 

procedures. Tbe objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assuran ce that assets ar e safeguarded against loss from  unauthorized use 
or disposition, and that transactions are executed in accordance w ith m anagem ent's authorization and 
recorded properly to perm it the prepar ation of general pro-pose finan cial statem ents in accordance w ith 
generally accepted accounting principles. Because of inherent lim itations in any internal control 

sta~cttue, enors or iiTegula~Jties may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in condition or that the effectiveness of the design and operation of 
policies and procedures m ay deteriorate. 

In planning and performing our audit of the general purpose financial statem ents of the 
District for the year ended December 31, 1995, we obtained an understan ding on the intern al control 
staalclure. W ith respect to the intern al control structure, we obtained an understanding of the design 
of relevant policies an d procedur es and whether they have been placed in operation, and w e assessed 
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cont ro~ ri~k in order to determ ine our auditing procedures for the purpose of expressing our  opinion 
on the general purpose fin ancial statem ents and not to provide an opinion on th e internal control 
structure. A ccordingly, w e do not express such an  opinion. 

O ur consideration of the intem al control structure w ould not necessarily disclose all m atters 
in the intem al control structure that might be m aterial weaknesses under standards established by th e 
Am erican Institute of Certified Public A ccountan ts. A m aterial w eakness is a condition in which the 
design or operation of one or m ore of th e intern al control structure elem ents does not reduce to a 
relatively low level the risk that errors or irregularities in am ounts that w ould be m aterial in relation 
to the general purpose fm an cial statem ents bein g audited m ay occur  an d not be detected with in a 
timely period by employees in th e norm al cour se of performing their assigned functions. W e noted 
no m atters involving the intern al control structure and its operations that w e consider to be m aterial 

w eaknesses. 

This report is intended for the inform ation of th e Boar d of Comm issioners, m anagem ent, the 
State of Louisiana and th e Legislative Auditor for th e State of Louisiana. H ow ever, this report is a 
m atter of public record and its distribution is not lim ited. 

H oum a, Louisiana, 
February 27, 1996. 

Respectfully subm itted, 

Certified Public A ccoun tants 
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B o u r g e o is B e n n e tt 

BA SE D  O N  A N  A U D IT O F G E N F, R A I, PIIR PO ~E ITN IT I~IN AN C IAI 

To the Board of Com m issioners, 
Terrebonne Parish Fire D istrict N o. 10, 
Theriot, Louisiana. 

W e have audited the general purpose finan cial statem ents of Terreborm e Parish Fire District 

No. 10 (the District), a component unit of the Terrebonne Parish Consolidated Government, State of 
Louisian a, as of an d for the year ended Decem ber 31, 1995, and have issued our report thereon dated 
February 27, 1996. 

W e conducted our  audit in accordan ce with  generally accepted auditing standar ds an d 
issued by the Com ptroller G eneral of the U nited States. Those 

standards require th at we plan  and perfonn th e audit to obtain reasonable assur an ce about wheth er the 
general purpose finan cial statem ents ar e free of m aterial m isstatem ent. 

Com pliance with law s, regulations, contracts an d gran ts applicable to the District is th e 
responsibility of th e District's m anagem ent. As part of obtaining reasonable assur an ce about whether 
th e gencral purpose fin ancial statem ents ar e free of m aterial mi sstatem ent

, w e perform ed tests of the 
District's com pliance with certain provisions oflaws, regulations

, contracts an d grants. H ow ever, th e 
objective of our audit of the general purpose finan cial statements was not to provide an  opinion on 
overall com plian ce w ith  such provisions. A ccordin gly, w e do not express such an opin ion. 

The results 
reported herein under 
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of our  tests disclosed no in stances of noncom plian ce that are required to be 
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This report is intended for the inform ation of the Board of Comm issioners, m anagem ent, the 
State of Louisian a an d the Legislative Auditor for the State of Louisian a. However, this report is a 
m atter of public record an d its distribution is not lim ited. 

Houm a, Louisian a, 
February 27, 1996. 

Respectfully subm itted, 

Certified Public A ccountan ts 





B o u rg e o is B e n n e tt 

February 27, 1996 

To the Board of Com m issioners, 
Terrebonne Parish Fire D istrict N o. 10, 
Theriot, Louisiana. 

In connection w ith our audit of the financial statem ents of the Terrebonne Parish Fire 

District No. 10 (the District), as of and for the year ended December 31, 1995, the following item 
w as noted w hich w e w ould like to bring to your attention. 

IN V ESTM EN T PO LIC Y 

The D istrict does not have an investm ent policy as required by Louisiana Revised Statute 
33:2955. A s a result of H ouse B ill N o. 872 A ct 1126 of the 1995 Legislative Session, all political 
subdivisions, shall develop and adopt an investm ent policy that details and clarifies investm ent 

objectives and the procedures and constraints necessary to reach those objectives. 

W e recom m end the D istrict develop and adopt an investm ent policy. The policy should 

~ Reflect the m andate to m anage public funds prudently. 
~ Place appropriate em phasis on the goals of safety of principal first, liquidity second, and 

yield third. 
~ Establish internal controls for any derivatives in use to ensure that the risks inherent in 

derivatives are adequately m anaged. 

W e w ould like to thank M r. V oisin for the help extended to us during our audit. W e shall 
be glad to answ er any questions you m ay have regarding our recom m endations and w ork w ith you 

tow ard their im plem entation. 
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Sincerely yours, 

For the firm  
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C O M M U N IC A TIO N S LETTER 



B o u rg e o is B e n n e tt 

C CI1~r11%41TN IC'AT ICIN ~I W ITH  Hf~AR I~ O F C O M M ISSIO N ER S 

To the Board of Comm issioners, 
Terrebonne Parish Fire D istrict N o. 10, 
Theriot, Louisiana. 

In fulfilling our responsibility as TelTebonne Parish Fire District N o. 10 auditors for the year 
ended D ecem ber 31, 1995, w e are required to comm unicate to the Boar d of Com m issioners certain 

m atters related to the conduct of our audit. 

1) A IIIIITfiR'~ RI~ ~Pf'IN~IRII .ITV I]NI~ER GENERALLY ACCEPTED 
AIII~ITIN t~= ~T AN I~AR FI~ AN n (2~ V ER N M EN T AU D ITIN G  STA N D A R D S 

Our audit was conducted in accordance with generally accepted auditing standards and 
"G overnm ent A uditing Standards" issued by the Com ptroller G eneral of the U nited 
States which require that w e plan and perform  the audit to obtain reasonable assurance 
about whether the statem ents are free of m aterial m isstatem ents. 

As required, separate letters have been issued on intern al control and com pliance with 
law s and regulations. 

SIG N IFIC A N T A C C O U N TIN G  PO L IC IE S 

Significant accounting policies are described in N ote 1 to the general purpose financial 
statem ents. N o new accoun ting policies were adopted nor required to be adopted for the 
year ended D ecem ber 31, 1995. 

W e did not initiate an y significant audit adjustments during our recent audit. Year end 
adjustm ents and closing entries were prepared. 
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