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Sean M. Bruno

Certified Public Accountants, LLC

Member
American Institute of
Certified Public Accountants

Society of Louisiana INDEPENDENT AUDITORS’ REPORT

Certified Public Accountants

To the Board of Directors
Central City Economic Opportunity Corporation
New Orleans, Louisiana

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Central City Economic
Opportunity Corporation (CCEOC), (a non-profit organization) which comprise the
statement of financial position as of December 31, 2023, and the related statements of
activities, functional expenses and cash flows for the year then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of CCEOC as of December 31, 2023, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States
of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of CCEOC and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

6100 Elysian Fields Avenue — Suite 200 New Orleans, LA 70122
(504) 241-3411 Fax (504) 241-3412



INDEPENDENT AUDITORS' REPORT
(CONTINUED)

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about
CCEOQOC?s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collision, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgement made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e Exercise professional judgement and maintain professional skepticism throughout
the audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.



INDEPENDENT AUDITORS' REPORT
(CONTINUED)

Auditor’s Responsibilities for the Audit of the Financial Statements, Continued

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of CCEOC’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in
the aggregate, that raise substantial doubt about CCEOC’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements
as a whole. The combining statements of activities and functional expenses and schedule
of compensation, benefits and other payments to Executive Director for the year ended
December 31, 2023 is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements
as a whole.



INDEPENDENT AUDITORS' REPORT
(CONTINUED)

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 23, 2024, on our consideration of CCEOC’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering CCEOC’s internal
control over financial reporting and compliance.

/4@\//;7. Pror—

SEAN M. BRUNO
CERTIFIED PUBLIC ACCOUNTANTS, LLC
New Orleans, Louisiana

September 23, 2024

Sean M. Bruno

Certified Public Accountants, LLC 4




Central City Economic Opportunity Corp.
Statement of Financial Position
As of December 31, 2023

ASSETS
2023

Cash and cash equivalents (NOTE 2) $ 129,094
Grant receivable ( NOTEA4) 444,992
Interest receivable (NOTE 16) 410,659
Investment (NOTE 5) 106,169
Note receivable (NOTE 15) 539,000
Fixed assets net of accumulated

depreciation $171,083 (NOTE 6) 277,014
Other Assets 796

Total Assets $ 1,907,724

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable $ 242,297
American express 14,595
Payroll related liabilities 67,445
Line of credit NOTE 11) 99,208
Deferred revenue 61,474
Note payable (NOTE 7) 250,000

Total Liabilities 735,019
Net Assets
Net assets with donor restrictions -
Net assets without donor restrictions 1,172,705

Total Net Assets 1,172,705

Total liabilities and net assets

$ 1,907,724

The accompanying notes are an integral part of these financial statements.
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Central City Economic Opportunity Corp.

Statement of Activities

For the Year Ended December 31, 2023

Revenues and Support:
Grants and contracts
Program services
Interest
Rental income
Gain on sale of assets
Miscellaneous

Total Revenues and Support

Expenses:
Program services

Support services

Total expenses

Change in net assets

Net Assets
Beginning of the year

End of year

2023
Without
Donor With Donor
Restrictions Restrictions Total
$ 1,756,071 $ - $ 1,756,071
41,086 - 41,086
30,235 - 30,235
8,000 - 8,000
19,000 - 19,000
2,500 - 2,500
1,856,892 - 1,856,892
1,852,374 - 1,852,374
10,219 - 10,219
1,862,593 - 1,862,593
(5,701) - (5,701)
1,178,406 - 1,178,406
$ 1,172,705 $ - $ 1,172,705

. The accompanying notes are an integral part of these financial statements.
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Central City Economic Opportunity Corp.

Statement of Functional Expenses
For the Year Ended December 31, 2023

Salaries and wages
Professional fees
Supplies
Telephone
Postage and shipping
Occupancy expenses
Insurance
Maintenance and repairs
Software
Depreciation
Amortization
Vehicle
Printing
Other expenses

Total

Program Support
Services Services Total
$ 883,427 $ - $ 883,427
541,612 550 542,162
139,015 4,021 143,036
46,790 2,013 48,803
285 - 285
51,060 - 51,060
40,372 - 40,372
52,335 1,192 53,527
7,769 - 7,769
18,044 - 18,044
22,500 - 22,500
28,321 2,443 30,764
11,723 - 11,723
9,121 - 9,121
$ 1,852,374 $ 10,219 $ 1,862,593

The accompanying notes are an integral part of these financial statements.
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Central City Economic Opportunity Corp.

Statement of Cash Flows
For the Year Ended December 31, 2023

Cash Flows from Operating Activities:

Change in net assets
Adjustments to reconcile change in net
assets to net cash provided by
operating activities:
Depreciation expense
Amortization expense
Gain (loss) on sale of assets
Decrease in grants receivable
Increase in interest receivable
Decrease in operating right of use asset
Increase in other assets
Decrease in accounts payable
Increase in payroll related liabilities
Increase in other liabilities
Decrease in short-term operating lease liability
Decrease in long-term operating lease liability
Increase in deferred revenue '

Net cash used in operating activities

Cash Flows from Investing Activities:

Purchase of fixed assets
Purchase of investments

Net cash used in investing activities

Cash Flows from Financing Activities:

Proceeds from line of credit

Net cash provided by financing activities
Net decrease in cash and equivalents
Cash - January 1, 2023

Cash - December 31, 2023

2023

$  (5,701)

18,044
22,500
19,000

249,710
(30,085)
22,471
(499)
(207,489)
2,355
14,595
(29,974)
(14,997)
61,474

121,404

(191,978)

(149)
(192,127)

6,970

6,970

(63,753)

192,847

$ 129,094

The accompanying notes are an integral part of these financial statements.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Nature of Activities

Central City Economic Opportunity Corporation (CCEOC) was
organized to promote and develop economic opportunity to those in need of
increased economic opportunity; to promote the education and welfare of the
people of the community; and to form special interest groups as it deems
necessary to solve special problems of the community.

A summary of the significant accounting policies consistently applied in the
preparation of the accompanying financial statements follows:

Basis of Accounting

The financial statements of CCEQOC are prepared on the accrual basis of
accounting and in accordance with accounting principles generally accepted
in the United States of America. The preparation of financial statements in
conformity with accounting principles generally accepted in the United
States of America, requires management to make estimates and assumptions
that affect the reported amounts of assets, liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash consist solely of demand deposits and a money market account that is
secured by federal deposit insurance. All highly liquid debt instruments
purchased with an original maturity of three (3) months or less are considered
to be cash equivalents for purposes of the statement of cash flows. All
deposits are secured by federal deposit insurance.



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
CONTINUED:

Fair Value

CCEOC adopted certain provisions of Statement of Financial Accounting
Standards (SFAS) No. 157, Fair Value Measurements which are codified in
FASB ASC Topic 820. ASC Topic 820 refines the definition of fair value,
established specific requirements as well as guidelines for a consistent
framework to measure fair value, and expands disclosure requirements about
fair value measurements. Further ASC Topic 820 require CCEOC to
maximize the use of observable marked input, minimize the use of
unobservable marked inputs, and disclose in the form of an outlined
hierarchy, the details of such fair value measurements.

Presentation of Financial Statements

The Financial Accounting Standards Board (FASB) issued Accounting
Standards update No. 2016-14 affecting ASC 958, Not-for-Profit Entities,
which established standards for external financial reporting by not-for-profit
organizations. The primary objective of this update was to make certain
improvements to the current reporting practices of not-for-profit entities.
CCEOC has implemented the requirements of this update in the
accompanying financial statements.

CCEOC’s financial statements are presented in accordance with
requirements established by the Financial Accounting Standards Board
(FASB) Accounting Standards Codification (ASC) as set forth in FASB ASC
958 and the provisions of the American Institute of Certified Public
Accountants (AICPA) “Audit Guide for Not-for-Profit Organizations™ (the
Guide) update No. 2016-14. ASC 958-205 was effective January 1, 2018.
Under provisions of the Guide net assets of CCEQOC are classified to present
the following based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of CCEOC are classified as follows:
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
CONTINUED:

Presentation of Financial Statements, Continued

Net assets without donor restrictions are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary
objectives of CCEOC. CCEOC’s board may designate assets without
restrictions for specific operational purposes from time to time. Some donor
restrictions are temporary in nature; those restrictions will be met by actions
of CCEOC or by the passage of time. Other donor restrictions are perpetual
in nature, whereby the donor has stipulated the funds be maintained in

perpetuity.

Net assets with donor restrictions include contributions for which donor-
imposed time and/or purpose restrictions have not been met. As of December
31, 2023, CCEOC did not have any Net Assets With Donor Restrictions.

Functional Allocation of Expenses

The costs of providing the various programs and activities have been
summarized on a functional basis in the Statement of Activities.
Accordingly, certain costs have been allocated among the programs and
supporting services benefitted.

Revenue Recognition

For financial reporting, CCEOC recognizes all contributed support as
income in the period received. Contributed support is reported as without
donor restrictions or with donor restriction depending on the existence of
donor stipulations that limit the use of the support. When a donor restriction
expires, that is, when a stipulated time restriction ends or purpose restriction
is accomplished, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statement of activity as
net assets released from restrictions.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
CONTINUED:

Grants Receivable

CCEOC considers receivables to be fully collectible since the balance
consists principally of payments due under govemmental contracts. If
amounts due become uncollectible, they will be charged to operations when
that determination is made.

Measure of Operations

The statement of activities reports all changes in net assets, including
changes in net assets from operating and non-operating activities. Operating
activities consist of those items attributable to CCEOC’s ongoing activities.
Non-operating activities are limited to resources that generate return from
investments, financing costs, and other activities considered to be a more
unusual or nonrecurring nature.

Property and Equipment

CCEOC records property and equipment at cost. Donated assets are
recorded at estimated value at date of donation. Depreciation is provided for
in amounts sufficient to relate the cost of depreciable assets to operations
over their estimated service lives, principally on the straight-line method.

It is the policy of CCEOC to capitalize all property, furniture, and equipment
with an acquisition cost in excess of $5,000.

12



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 1 -

NOTE 2 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
CONTINUED:

Note Receivable

Note receivable is recorded based on value received. Allowance for
uncollectible amounts is based on periodic evaluation by management of the
related risk to include other economic factors.

Fair Values of Financial Investments

Cash and cash equivalent amounts reported in the statement of financial
position approximate fair value because of the short maturities of those
investments.

Income Taxes

CCEOC is a nonprofit organization as described in Section 501(c)(3) of the
Internal Revenue Code and is exempt from federal and state income taxes.
Therefore, no provision for income taxes is made in the accompanying
financial statements. Should CCEOC’s tax status be challenged in the
future, CCEOC’s 2020, 2021 and 2022 tax years are open for examination
by the Internal Revenue Service.

CASH:

Financial instruments that potentially subject CCEOC to concentrations of
credit risk consist principally of cash and cash equivalent accounts in
financial institutions. At December 31, 2023, CCEOC had cash and cash
equivalents in the bank accounts at several banking institutions totaling
$254,506.

The balances are insured by the Federal Deposit Insurance Corporation up to
$250,000.

13



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 3 -

NOTE 4 -

NOTE 5 -

ECONOMIC DEPENDENCY:

During the year ended December 31, 2023, CCEOC received approximately
84% of its Federal grants from Total Community Action, Inc. (TCA) and
13% from the Council on Aging (COA) through a pass-through federal
award. If the amount of revenues received from TCA and COA were to fall
below contract levels, CCEOC’s operating results could be adversely
affected.

GRANT RECEIVABLE:

Grant receivable at December 31, 2023 consisted of the following:

Louisiana Department of Education $ 179,690
Civil Affairs Program 1,833
Early Head Start Program 61,755
Head Start Program 174,795
Food Services Program 7,754
Community Development Block Grant 19.164

§ 444,992

LIQUIDITY AND AVAILABILITY:

Financial assets available for general expenditure, that is without donor or
other restrictions limiting their use, within one year of the balance sheet date,
comprise of cash and cash equivalents totaling $129,094 grants receivable
totaling $444,992 and investments totaling $106,169. Management has a
goal to maintain sufficient financial resources on hand to meet sixty (60) days
of normal operating expenses.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 6 - PROPERTY, BUILDING AND EQUIPMENT, NET:

Property, building, and equipment at December 31, 2023 consisted of the

following:
Balance Balance
January 1, December 31,
2023 Addition Retirement 2023
Land $ 79,050 $ -0- $-0- $ 79,050
Building 77,566 -0- -0- 77,566
Vehicles 200,226 38,771 (121,616) 117,381
Fumiture and office
equipment _ 45,892 134,208 _-0- 180,100
402,734 172,979 (121,616) 454,097
Less: accumulated
depreciation (280,655) (18.044) 121,616 (177,083)
$_122,079 $154,935 $121.616 $__ 277,014

Depreciation expense for the year ended December 31, 2023 was $18,044.

NOTE 7- NOTE PAYABLE:

Note payable at December 31, 2023 consisted of the following:

Note payable to City of New Orleans, at a 3%

interest rate, due December 2023. The note for

$539,000 is secured by a second mortgage on

real estate, the Handleman building. $250,000

The note payable to the City of New Orleans does not start to accrue interest
until CCEOC transfers the property to an entity that qualifies for the historic
tax credit and the transferee borrows a minimum of $2,500,000 on a non-
recourse basis to develop the Handleman building.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE7- NOTEPAYABLE:, CONTINUED

Management of CCEOC sold the Handleman building subsequent to year
end allowing CCEOC to pay off the outstanding liability at December 31,
2023.

NOTE 8- GRANTS:

Grants revenue totaled $1,756,071 for the year ended December 31, 2023.

NOTE9- FAIR VALUE MEASUREMENT:

In accordance with FASB ASC Topic 820 fair value is defined as the price
that CCEOC would receive to sell an asset or pay to transfer a liability in a
timely transaction with an independent buyer in the principal market, or in
the absence of a principal market the most advantageous market for the asset
or liability. ASC Topic 820 established a three-tier hierarchy to distinguish
between (1) inputs that reflect the assumptions market participants would
use in pricing an asset or liability developed based on market data obtained
from sources independent of the reporting entity (observable inputs) and (2)
inputs that reflect the reporting entity’s own assumptions about the
assumptions market participants would use in pricing an asset or liability
developed based on the best information

16



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 9 -

FAIR VALUE MEASUREMENT, CONTINUED

available in the circumstances (unobservable inputs) and to established
classification of fair value measurements for disclosure purposes.

Various inputs are used in determining the value of CCEOC’s assets or
liabilities. The inputs are summarized in the three broad levels listed below:

Level 1 -

Level 2 -

Level 3 -

Quoted prices (unadjusted) in active markets for identical
assets or liabilities that the reporting entity can access at the
measurement date.

Pricing inputs are other than quoted prices included within
Level 1, which are either directly or indirectly observable for
the asset or liability as of the reporting date, and fair value is
determined through the use of models or other valuation
methodologies.

Pricing inputs are unobservable for the asset or liability and
include situations where there is little, if any market activity.
The inputs into the determination of fair value require
significant management judgment or estimation.

In certain cases, the inputs used to measure fair value may fall
into different levels of the fair value hierarchy. In such cases,
an investment’s level within the fair value hierarchy is based
on the lowest level of input that is significant to the fair value
measurement. CCEQOC’s assessment of the significance of a
particular input to the fair value measurement in its entirety
requires judgment and considers factors specific to
the assets/liabilities. All assets/liabilities are considered Level
1 assets/liabilities.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 9 -

NOTE 10 -

NOTE 11 -

NOTE 12 -

FAIR VALUE MEASUREMENT, CONTINUED

The carrying amounts of the assets and the liabilities reported in the
Statement of Financial Position approximate fair value because of the terms
and relatively short maturity of those financial instruments.

The following table summarizes the valuation of CCEOC’s financial
instruments measured at fair value by the above ASC Topic 820 fair value
hierarchy levels as of December 31, 2023 are as follows:

Carrying Value Fair Value
Cash and cash equivalents $ 129,094 $ 129,094
Investment $ 106,169 $ 106,169

RISK MANAGEMENT:

CCEOC is exposed to various risks of loss related to torts, theft of, damage
to and destruction of assets for which CCEOC carries commercial insurance.
Liabilities are reported when it is probable that a loss has occurred, and the
amount of the loss can be reasonably estimated.

LINE OF CREDIT:

On December 5, 2019, CCEOC entered into a revolving line of credit
agreement with a bank for any amount up to $100,000. The line of credit
carries an interest rate of 2.10% and interest on the unpaid principal is
payable monthly. At December 31, 2023, the line of credit balance was
$99,208. The line of credit is secured by CCEOC?’s certificate of deposit.

CONTINGENCIES:

CCEOC is subject to possible examinations by regulatory agencies who
determine compliance with laws and regulations governing grants provided
to CCEOC. These examinations may result in required refunds by CCEOC
to agencies and/or program beneficiaries.

18



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 13 -

NOTE 14 -

NOTE 15 -

PER DIEM FOR BOARD:

During the year ended December 31, 2023, no board member received per
diem in his/her capacity.

SUBSEQUENT EVENTS:

CCEOC is required to evaluate events or transactions that may have
occurred after the statement of financial position date for potential
recognition or disclosure in the financial statements. CCEQOC performed
such an evaluation through September 23, 2024, the date which financial
statements were available to be issued and noted a subsequent event or
transaction that occurred after the statement of financial position date that
required recognition or disclosure. Subsequent to year, CCEOC sold its
interest in the Handleman building which resulted in the relinquishment of
the outstanding liability and receipt of the related receivable at December 31,
2023. See NOTES 7 and 15.

NOTE RECEIVABLE:

On February 1, 2005, CCEOC expanded a promissory note for value
received with Handelman Associates I, L.L.C. (debtor) who promised to pay
in the order of CCEOC the principal sum of $539,000, together with interest
accruing on the unpaid balance from the date hereof until the date of maturity
at the rate of 4.72% per annum, payable as follows:

Debtor agrees to make annual payments by February 1, 2047 of each year
beginning 2007, equal to the lesser of (a) 100% of the Net Free Cash Flow
from the rental real estate operations of debtor in the year immediately
preceding such February 1 or (b) $29,332. This promissory note is an
unsecured obligation. See NOTE 7 for additional information.

19



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 16 - ACCRUED INTEREST RECEIVABLE:

At December 31, 2023 the outstanding balance of the loan of $539,000
described in NOTE 7 has cumulative accrued interest amounted to $410,659.
Interest of $30,235 was earned on the loan during 2023 and the remaining
balance of $380,426 from inceptions through December 31, 2023.

20
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Operating Activities
Operating revenues:
Grants and contracts
Progran services
Contributions
Miscellaneous

Total operating income

Expenses:
Program services
Supporting services
Total expenses

Change in net assets from
operating activities

Central City Economic Opportunity Corporation SCHEDULE 1
Combining Statement of Activities
For The Year Ended December 31, 2023
Community Louisiana
Development Block Department of Early Childhood New Orleans
General Fund Grant Head Start Economic Dev. Food Services Opportunity Agenda for Children _ Council on Aging Totals

- $ 89,210 1,086,954 §$ 454,638  § 41,226  § - $ - $ 84,043 1,756,071

388 - - - - - - - 388
40,698 - - - - - - - 40,698
59,735 - - - - - - - 59,735
100,821 89,210 1,086,954 454,638 41,226 - - 84,043 1,856,892
10,174 89,210 1,086,954 458,553 78,034 43,033 6,750 79,666 1,852,374
10,219 - - - - - - - 10,219
20,393 89,210 1,086,954 458,553 78,034 43,033 6,750 79,666 1,862,593
80,428 $ - - 3 (3915 _$§ (36,808) _$ (43,033) §$ (6,750) _§ 4,377 (5,701)

See Independent Auditor's Report on Supplementary Information.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION SCHEDULE 11
COMBINING STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023

Community Dev. Louisiana Dept.
General Fund Block Grant Head Start of Economic Dev. Food Services
Program Supportive Program  Supportive Program  Supportive Program  Supportive Program  Supportive
Service Service Service Service Service Service Service Service Service Service
Expenses:
Expenses )
Salaries $ (25,763) $ - $ 33,238 § - $ 667,614 $ - $ - $ - $ 31,537 § -
Fringe benefits 202 - 3,826 - 100,873 - - - 2,412 -
Professional fees 4,759 550 3,904 - 73,822 - 422,705 - - -
Supplies 1,399 4,021 28,093 - 52,764 - 8,711 - 44,085 -
Telephone - 2,013 - - 46,790 - - - - -
Postage and shipping - - - - 285 - - - - -
Lease expense - - . - - - 25,000 - - -
Occupancy expenses - - - - 48,560 - - - - -
Insurance - - - - 40,372 - - - - -
Maintenance and repairs 7,461 1,192 8,288 - 36,186 - - - - -
Sofiware 18 - 1,200 - 6,551 - - - - -
Depreciation expense 18,044 - - - - - - - - -
Vehicle - 2,443 6,656 - 1,414 - 1,075 - - -
Printing - - - - 11,723 - - - - -
Other expenses 4,054 - 4,005 - - - 1,062 - - -
Total Expenses $ 10,174 § 10,219 $ 89,210 § - $ 1,086,954 § - $ 458,553 $ - $ 78,034 § -

See Independent Auditor's Report on Supplementary Information.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION SCHEDULE IT

COMBINING STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023

Early Childhood Agenda for New Orleans
Opportunity Children Council on Aging Totals
Program Supportive Program Supportive Program  Supportive Program Supportive
Service Service Service Service Service Service Service Service
Expenses:
Expenses

Salaries $ - $ - $ - $ - $ 53377 $ - $ 760,003 $ -

Fringe benefits 4,860 - 6,750 - 4,501 - 123,424 -
Professional fees 33,810 - - - 2,612 - 541,612 550
Supplies 3,963 - - - - - 139,015 4,021
Telephone - - - - - - 46,790 2,013

Postage and shipping - - - - - - 285 -

Lease expense - - - - - - - 25,000 -

Occupancy expenses - - - - - - 48,560 -

Insurance - - - - - - 40,372 -
Maintenance and repairs 400 - - - - 52,335 1,192

Software - - - - - - 7,769 -

Depreciation expense - - - - - - 18,044 -
Vehicle - - - - 19,176 - 28,321 2,443

Printing - - - - - - 11,723 -

Other expenses - - - - - - 9,121 -
Total Expenses $ 43033 § - $ 6,750 $ - $ 79,666 $ - $ 1,852,374 $ 10,219

See Independent Auditor's Report on Supplementary Information.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
(A NON PROFIT CORPORATION)
SCHEDULE OF COMPENSATION, BENEFITS AND OTHER PAYMENTS
TO AGENCY HEAD OR CHIEF EXECUTIVE OFFICER (STATEMENT C)
FOR THE YEAR ENDED DECEMBER 31, 2023

Agency Head Name, Title: Lisa S. Mazique, Executive Director

PURPOSE AMOUNT
Salary § 81,575
Benefits-insurance 6,967

Benefits-retirements -
Car allowance -
Vehicle provided by government (enter amount reported on W-2) -
Per diem -
Reimbursements -
Travel 200
Registration fees -
Conference travel -
Housing -
Unvouchered expenses (example: travel advances, etc.) -
Special meals

Other 17,500

$ 106,242
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Central City Economic Opportunity Corporation
New Orleans, Louisiana

We have audited, in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Central City Economic Opportunity Corporation (CCEQOC) (a nonprofit
organization) which comprise the statement of financial position as of December 31, 2023
and the related statements of activities, functional expense and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon
dated September 23, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered CCEOC’s
internal control over financial reporting (internal control) as a basis for designing the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of CCEOC’s internal control. Accordingly, we do not express an opinion
on the effectiveness of CCEQC”s internal control.

6100 Elysian Fields Avenue — Suite 200 95 New Orleans, LA 70122
(504) 241-3411 Fax (504) 241-3412



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

Report on Internal Control Over Financial Reporting, Continued

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies in internal control over financial
reporting, that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance. A material weakness is a deficiency, or a
combination of deficiencies in internal control such that there is a reasonable possibility
that a material misstatement of CCEOC’s financial statements will not be prevented or
detected and corrected in a timely basis.

Our consideration of internal control was for the limited purpose described in the first
. paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to
be material weaknesses. However, material weaknesses may exist that have not been
identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether CCEOC’s financial statements
are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective
of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards and which is described in the accompanying schedule of findings and
questioned costs as item 2023-001.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

CCEOC'’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on
CCEOC’s response to the findings identified in our audit and described in the
accompanying schedule of findings and questioned costs. CCEOC’s response was not
subjected to the other auditing procedures applied in the audit of the financial statements
and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the result of that testing and not to provide an
opinion on the effectiveness of CCEOC’s internal control over financial reporting or on
compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering CCEQC’s internal control over financial
reporting and compliance. Accordingly, this communication is not suitable for any other
purpose. Under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public document.

/é&% Mzt

-

SEAN M. BRUNO

CERTIFIED PUBLIC ACCOUNTANTS, LLC
New Orleans, Louisiana

September 23, 2024

Sean M. Bruno

Certified Public Accountants, LLC 97
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMB3R 31, 2023

SCHEDULE I - Financial Statements - Other Matters Finding

COMPLIANCE

Audit Finding Reference Number

2023 — 001 — Late Submission of Audit Report
Criteria

Pursuant to the requirement of Louisiana Status R.S. 24:513 A. (5)(a)(i), annual financial
reports shall be completed within six (6) months of the close of an entity’s fiscal year.

Conditions and Contexts

The December 31, 2023 audit report was not submitted within the prescribed time frame
required by state regulations. The audit report was outstanding beyond the six (6) months
pursual to the Louisiana state requirements.

Cause

Management failed to ensure the audit report was issued within the prescribed time frame.

Questioned Costs

For purposes of this condition, I have no questioned cost.
Effect

CCEOC has not complied with the audit requirement of Louisiana Status R.S. 24:513 A.
95)(a)(1).

Repeat Finding

Yes. See 2022-001.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMB3R 31, 2023
(CONTINUED)

SCHEDULE I - Financial Statements Other - Matters Finding, Continued

COMPLIANCE, CONTINUED

Audit Finding Reference Number

2023 — 001 — Late Submission of Audit Report, Continued

Recommendation

I recommend that management of CCEQC take steps to ensure that the Single Audit is
submitted within the prescribed deadlines.

Management’s Response

CCEOC lost its full-time accountant due to budget cuts and has hired an accounting clerk.
Voluminous amounts of documents were required for the 2023 audit, creating a number of
challenges with timely collection and review. CCEOC is working to streamline accounting
systems and processes.
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SUMMARY SCHEDULE OF
PRIOR YEAR FEDERAL AUDIT FINDINGS



Entity's Name: Central City Economic Opportunity Corporation

Finding Title: Late Submission of Audit Report

"Pass-Through Entity Name," if applicable: ~ N/A

Reference Number(s): 2022-001

Single Audit Report Year: For the Year Ended December 31, 2023

Initial Year of Finding: : 2020

Amount of Questioned Costs in Finding (if applicable): $ NA

Page Number (from Single Audit Report): 18

Program Name(s): Head Start _
Federal Grantor Agency: U.S. Department of Health and Human Services _
CFDA Number(s): 93.600

Status of Questioned Costs (check one):
Resolved: Unresolved: No Further Action Needed:
Not Applicable: v

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?
N/A

Status of Finding (check one):

Fully Corrected Not Corrected v
Partially Corrected No Further Action Needed

Change of Corrective Action

Description of Status: (if not corrected or partially corrected, describe the planned corrective action and any partial corrective action taken.
Include the anticipated completion date, if applicable. If the corrective action has changed since previously reported plan, provide an
explanation.

CCEOC lost its full-time accountant due to budget cuts and has hired an accounting clerk. Voluminous amounts of documents were required_
for the 2023 audit, creating a number of challenges with timely collection and review. CCEOC is working to streamline accounting systems and_
processes.

Preparer’'s Name: Lisa Mazique, Executive Director Phone Number: (504) 416-5347

Preparer's E-mail Address: Lmarzique@CCEOCNO.org
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Entity's Name: Central City Economic Opportunity Corporation

Finding Title: Minimum Average Daily Attendance Rate

"Pass-Through Entity Name," if applicable: N/A

Reference Number(s): 2022-002

Single Audit Report Year: For the Year Ended December 31, 2023

Initial Year of Finding: 2020

Amount of Questioned Costs in Finding (if applicable): $ NA

Page Number (from Single Audit Report): 21

Program Name(s): Head Start

Federal Grantor Agency: U. S. Department of Health and Human Services
CFDA Number(s): 93.600

Status of Questioned Costs (check one):
Resolved: __Unresolved: No Further Action Needed:
Not Applicable: v

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?
N/A

Status of Finding (check one):

Fully Corrected v Not Corrected

Partially Corrected No Further Action Needed
Change of Corrective Action

Description of Status: (if not corrected or partially corrected, describe the planned corrective action and any partial corrective action taken.
Include the anticipated completion date, if applicable. If the corrective action has changed since previously reported plan, provide an
explanation.

NA

Preparer's Name: Lisa Mazique, Executive Director Phone Number: (504) 416-5347

Preparer's E-mail Address: Lmarzigue@CCEOCNO.org
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INDEPENDENT AUDITORS’ REPORT ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

To the Board of Directors
Central City Economic Opportunity Corporation
New Orleans, Louisiana

Report on the Audit of the Schedule of Expenditures of Federal Awards
Opinion

We have audited the schedule of expenditures of federal awards of Central City Economic
Opportunity Corporation (CCEQOC) as of and for the year ended December 31, 2023,
and the related notes (the schedule).

In our opinion, the accompanying schedule of expenditures of federal awards presents
fairly, in all material respects, the expenditures of federal awards of Central City
Economic Opportunity Corporation for the year ended December 31, 2023, in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States;
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform
Guidance are further described in the Auditor’s Responsibilities for the Audit of the
Schedule section of our report.

6100 Elysian Fields Avenue — Suite 200 New Orleans, LA 70122
(504) 241-3411 Fax (504) 241-3412



INDEPENDENT AUDITORS’ REPORT ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS,
CONTINUED

Basis for Opinion, Continued

We are required to be independent of Central City Economic Opportunity Corporation
and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Schedule

Management is responsible for the preparation and fair presentation of the schedule in
accordance with accounting principles generally accepted in the United States of America
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of the schedule that is free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Schedule

Our objectives are to obtain reasonable assurance about whether the schedule as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is
not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the schedule.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

o Identify and assess the risks of material misstatement of the schedule, whether due
to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts
and disclosures in the schedule.



INDEPENDENT AUDITORS’ REPORT ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS,
CONTINUED

Auditor’s Responsibilities for the Audit of the Schedule, Continued

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of Central City Economic
Opportunity Corporation’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the schedule.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control-related matters that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 23, 2024, on our consideration of CCEOC’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering CCEOC’s internal
control over financial reporting and compliance.

A,,,&M_W

SEAN M. BRUNO
CERTIFIED PUBLIC ACCOUNTANTS, LLC
New Orleans, Louisiana

September 23, 2024

Sean M. Bruno
Certified Public Accountants, LLC




CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2023

Federal CFDA Federal
PROGRAM Number Expenditures
U.S. DEPARTMENT OF HEALTH
AND HUMAN SERVICES
Passed through Total Community Action, Inc.:
Head Start Program 93.600 $1,086,954
Passed through Louisiana State Department
of Elderly Affairs:
New Orleans Council on Aging, Inc.:
Special Program for the Aging, Title III, B
Supportive Services and Senior Centers 93.044 79,666
Total U. S. Department of Health
and Human Services '
1,166,620
U.S. DEPARTMENT OF AGRICULTURE
Passed through State of Louisiana:
Department of Education:
Childhood and Adult Care Food
Program 10.558 78,034
Total U.S. Department of Agriculture 78.034
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT
Passed through New Orleans Council on
Aging, Inc.:
Community Development Block Grant/
Entitlement Grant 14.218 67,210
Passed through New Orleans Council on
Aging, Inc.:
Civil Affairs:
Community Development Block Grant/
Entitlement Grant 14.218 22,000
Total U.S. Department of Housing
and Urban Development 89,210
Total Federal Awards $1.333,864

The accompanying notes are an integral part of this schedule.



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE1 -

NOTE 2 -

NOTE 3 -

GENERAL:

Central City Economic Opportunity Corporation (CCEOC) was
organized to promote and develop economic opportunity to those in need of
increased economic opportunity; to promote the education and welfare of the
people of the community; and to form special interest groups as it deems
necessary to solve special problems of the community.

A summary of the significant accounting policies consistently applied in the
preparation of the accompanying financial statements follows:

Basis of Accounting

The financial statements of CCEOC are prepared on the accrual basis of
accounting and in accordance with accounting principles generally accepted
in the United States of America and in accordance with the requirements of
Title 2 US. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). The preparation of financial
statements in conformity with accounting principles generally accepted in
the United States of America, requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

MAJOR FEDERAL PROGRAMS:

CCEOC’s major federal financial assistance programs for the year ended
December 31, 2023 was determined based on guidelines established by the
Uniform Guidance. The major program for the year ended December 31,
2023 was the Head Start/Early Head Start program.

SUB-RECIPIENTS:

CCEOC did not disburse any federal funds to sub-recipients during the year
ended December 31, 2023.



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS,

CONTINUED
NOTE 4- INDIRECT COST RATE:
CCEOC has not elected to use the ten percent (10%) de minimis indirect
cost rate.
NOTES5- SUBSEQUENT EVENTS:

CCEOC is required to evaluate events or transactions that may have
occurred after the statement of financial position date for potential
recognition or disclosure in the financial statements. CCEOC performed
such an evaluation through September 23, 2024, the date which financial
statements were available to be issued, and noted no subsequent events or
transactions that occurred after the statement of financial position date that
required recognition or disclosure.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Central City Economic Opportunity Corporation
New Orleans, Louisiana

We have audited, in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Central City Economic Opportunity Corporation (CCEOC) (a nonprofit
organization) which comprise the statement of financial position as of December 31, 2023
and the related statements of activities, functional expense and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon
dated September 23, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered CCEOC’s
internal control over financial reporting (internal control) as a basis for designing the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of CCEOC’s internal control. Accordingly, we do not express an opinion
on the effectiveness of CCEOC’s internal control.

6100 Elysian Fields Avenue — Suite 200 7 New Orleans, LA 70122
(504) 241-3411 Fax (504) 241-3412



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

Report on Internal Control Over Financial Reporting, Continued

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies in internal control over financial
reporting, that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance. A material weakness is a deficiency, or a
combination of deficiencies in internal control such that there is a reasonable possibility
that a material misstatement of CCEQC’s financial statements will not be prevented, or
detected and corrected in a timely basis.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to
be material weaknesses. However, material weaknesses may exist that have not been
identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether CCEOC?’s financial statements
are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective
of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed an instance of noncompliance that is required to be reported under Government
Auditing Standards and which is described in the accompanying schedule of findings and
questioned costs as item 2023-001.



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

CCEOC’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on
CCEOC’s response to the findings identified in our audit and described in the
accompanying schedule of findings and questioned costs. CCEOQC’s response was not
subjected to the other auditing procedures applied in the audit of the financial statements
and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the result of that testing and not to provide an
opinion on the effectiveness of CCEOC’s internal control over financial reporting or on
compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering CCEQOC’s internal control over financial
reporting and compliance. Accordingly, this communication is not suitable for any other
purpose. Under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public document.

Ao M ST

SEAN M. BRUNO
CERTIFIED PUBLIC ACCOUNTANTS, LLC
New Orleans, Louisiana

September 23, 2024

Sean M. Bruno .

Certified Public Accountants, LLC
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Central City Economic Opportunity Corporation
New Orleans, Louisiana

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Central City Economic Opportunity Corporation’s (CCEQC)
compliance with the types of compliance requirements identified as subject to the audit in
the OMB Compliance Supplement that could have a direct and material effect on each of
CCEOC’s major federal program for the year ended December 31, 2023. CCEOC’s
major federal program is identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs.

In our opinion, CCEOC complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its
major federal program for the year ended December 31, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Governmental Auditing Standards issues by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of
Compliance section of our report.

i}
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
(CONTINUED)

Basis for Opinion on Each Major Federal Program, Continued

We are required to be independent of CCEOC and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on compliance for each major federal program. Our audit does not
provide legal determination of CCEOC’s compliance with the compliance requirements
referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance
with requirements of laws, statutes, regulations, rules, and provisions of contracts or grant
agreements applicable to CCEOC’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance
with the compliance requirements referred to above occurred, whether due to fraud or error,
and express an opinion on CCEOC’s compliance based on our audit. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting
from fraud is higher than for that resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material
if there is a substantial likelihood that, individually or in the aggregate, it would influence
the judgement made by a reasonable user of the report on compliance about CCEOC’s
compliance with the requirements of its major federal program as a whole.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
(CONTINUED)

Auditor’s Responsibilities for the Audit of Compliance, Continued

In performing an audit in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance, we:

o Exercise professional judgement and maintain professional skepticism throughout
the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding CCEQOC’s
compliance with the compliance requirements referred to above and performing
such other procedures as we considered necessary in the circumstances.

¢ Obtain an understanding of CCEOC’s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of CCEOC’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and any significant deficiencies
and material weaknesses in internal control over compliance that we identified during the
audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility
that a material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected in a timely basis.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
(CONTINUED)

Report on Internal Control Over Compliance, Continued

A significant deficiency in internal control over compliance is a deficiency or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose
described in the Auditor’s Responsibilities for the Audit of Compliance section above was
not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies in internal control over compliance. Given
these limitations, during our audit, we did not identify any deficiencies in internal control
over compliance that we consider to be a material weakness, as defined above. However,
material weaknesses or significant deficiencies may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing based
on the requirements of the Uniform Guidance. Accordingly, this report is not suitable for
any other purpose.

Y P V.- R

SEAN M. BRUNO
CERTIFIED PUBLIC ACCOUNTANTS, LLC
New Orleans, Louisiana '

September 23, 2024

Sean M. Bruno

Certified Public Accountants, LLC
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMB3R 31, 2023

SCHEDULE I - Summary of the Independent Auditor’s Results

Financial Statements

1. Type of auditor’s report issued: Unmodified
2. Did the audit disclose any material weaknesses in

internal control over financial reporting? No
3. Did the audit disclose any significant deficiencies

in internal control over financial reporting that are

not considered to be material weaknesses? No
4. Did the audit disclose any non-compliance which is

material to the financial statements of the organization? Yes
Federal Awards
5. Did the audit disclose any material weaknesses

internal control over major federal programs? No
6. Did the audit disclose any significant deficiencies

in internal control over major programs that are

not considered to be material weaknesses? No
7. Type of report issued on compliance for major programs: Unmodified
8. Did the audit disclose any audit ﬁndihgs which the

independent auditors are required to report under
2 CFR Section 200.516(a)? No
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMB3R 31, 2023
(CONTINUED)

SCHEDULE I - Summary of the Independent Auditor’s Results, Continued

0. The following is an identification of major programs:
CFDA
Number Federal Program
93.600 Head Start Program

10.  The dollar threshold used to distinguish between Type A and Type B Programs, as
described in the Uniform Guidance 2 CFR Section 200 518(b):

Program Amount
Type A $ 750,000

11.  Did the auditee qualify as a low-risk auditee under
The Uniform Guidance 2 CFR Section 200.5207 _No

12. Were management letter comments issued? No
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMB3R 31, 2023
(CONTINUED)

SCHEDULE II - Financial Statements - Other Matters Finding

COMPLIANCE

Audit Finding Reference Number

2023 — 001 — Late Submission of Audit Report
Criteria

Pursuant to the requirement of Louisiana Status R.S. 24:513 A. (5)(a)(i), annual financial
reports shall be completed within six (6) months of the close of an entity’s fiscal year.

Conditions and Contexts

The December 31, 2023 audit report was not submitted within the prescribed time frame
required by state regulations. The audit report was outstanding beyond the six (6) months
pursual to the Louisiana state requirements.

Cause

Management failed to ensure the audit report was issued within the prescribed time frame.

Questioned Costs

For purposes of this condition, I have no questioned cost.
Effect

CCEOC has not complied with the audit requirement of Louisiana Status R.S. 24:513 A.
95)(a)(1).

Repeat Finding

Yes. See 2022-001.
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CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMB3R 31, 2023
(CONTINUED)

SCHEDULE II - Financial Statements Other - Matters Finding, Continued

COMPLIANCE, CONTINUED

Audit Finding Reference Number

2023 — 001 — Late Submission of Audit Report, Continued

Recommendation

I recommend that management of CCEOC take steps to ensure that the Single Audit is
submitted within the prescribed deadlines.

Management’s Response

CCEOC lost its full-time accountant due to budget cuts and has hired an accounting clerk.
Voluminous amounts of documents were required for the 2023 audit, creating a number of
challenges with timely collection and review. CCEOC is working to streamline accounting
systems and processes.
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SUMMARY SCHEDULE OF
PRIOR YEAR FEDERAL AUDIT FINDINGS



Entity's Name: Central City Economic Opportunity Corporation

Finding Title: Late Submission of Audit Report

"Pass-Through Entity Name," if applicable:  N/A

Reference Number(s): 2022-001

Single Audit Report Year: For the Year Ended December 31, 2023

Initial Year of Finding: 2020

Amount of Questioned Costs in Finding (if applicable): $ NA

Page Number (from Single Audit Report): 18

Program Name(s): Head Start

Federal Grantor Agency: U.S. Department of Health and Human Services
CFDA Number(s): 93.600

Status of Questioned Costs (check one):
Resolved: Unresolved: No Further Action Needed:
Not Applicable: v

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?
N/A

Status of Finding (check one):
Fully Corrected Not Corrected v
Partially Corrected No Further Action Needed

Change of Corrective Action

Description of Status: (if not corrected or partially corrected, describe the planned corrective action and any partial corrective action taken.
Include the anticipated completion date, if applicable. If the corrective action has changed since previously reported plan, provide an
explanation.

CCEOQC lost its full-time accountant due to budget cuts and has hired an accounting clerk. Voluminous amounts of documents were required_
for the 2023 audit, creating a number of challenges with timely collection and review. CCEQOC is working to streamline accounting systems and_
processes.

Preparer's Name: Lisa Mazique, Executive Director Phone Number: (504) 416-5347

Preparer's E-mail Address: Lmarzique@CCEOCNO.org
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Entity's Name: Central City Economic Opportunity Corporation

Finding Title: Minimum Average Daily Attendance Rate

"Pass-Through Entity Name," if applicable: ~ N/A

Reference Number(s): 2022-002

Single Audit Report Year: For the Year Ended December 31, 2023

Initial Year of Finding: 2020

Amount of Questioned Costs in Finding (if applicable): $ NA

Page Number (from Single Audit Report): - 21

Program Name(s): Head Start

Federal Grantor Agency: U. S. Department of Health and Human Services
CFDA Number(s): 93.600

Status of Questioned Costs (check one):
Resolved: Unresolved: No Further Action Needed:
Not Applicable: v

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?
N/A

Status of Finding (check one):

Fully Corrected v Not Corrected

Partially Corrected ) No Further Action Needed
Change of Corrective Action

Description of Status: (if not corrected or partially corrected, describe the planned corrective action and any partial corrective action taken.
Include the anticipated completion date, if applicable. If the corrective action has changed since previously reported plan, provide an
explanation.

N/A _

Preparer's Name: Lisa Mazique, Executive Director Phone Number: (504) 416-5347

Preparer's E-mail Address: Lmarzique@CCEOCNO.org
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bl ;
CENTRAL CITY EOC

SONMENITY | 3TOHOMIC WTALTY | SUSTAINABILITY
2020 JACKSON AVEMUE | NEW ORLEANS, LA 70113 | Phone: (504) 524-3484

Summary of Management Responses

2023-001 Late Submission of Audit Report

CCEOC lost its full-time accountant due to budget cuts and has hired an accounting clerk.
Voluminous amounts of documents were required for the 2023 audit, creating a number of
challenges with timely collection and review. CCEOC is working to streamline accounting
systems and processes.

Responsible Administrator: Executive Director

Effective Now Ongoing
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