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DAIGREPONT & BRIAN A Professional Accounting Corporation 
Louisiana Beef Industry Counc Port Allen, Louisiana 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying general-purpose financial statements of the LOUISIANA BEEF INDUSTRY COUNCIL, a component unit of the State of Louisiana created within the Department of Agriculture as of and for the year ended June 30, 1998. These general-purpose financial statements are the responsibility of the LOUISIANA BEEF INDUSTRY COUNCIL's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit ill accordance with generally accepted auditing standards, and the standards for financial audits contained in the Government Auditing Standards, issued by the U. S. General Accounting Office. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amotmts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the LOUISIANA BEEF INDUSTRY COUNCIL, as of June 30, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. Oar audit was made for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The Schedule of Revenues and Expenditures Compared to lntcrnal Budget listed in the table of contents is presented for the purpose of additional analysis and is not a required part of the general-purpose financial statements of Louisiana Beef Industry Council. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements, and, in our opinion, is fairly stated in all material respects in relation to the general-purpose financial statements taken as a whole. In accordance with _ffig_v~y!!_ment Auditing St;~dard~, we have also issued a report dated September 25, 1998 on our consideration of Louisiana Beef Industry Council's internal control structure and a report dated September 25, 1998 on its compliance with laws and regulations. 
I)aigr~pog/t & Brian A Professional Accounting Corporation 
September 25, 1998 

6641 Government Street ~ Baton Rouge, LA 70806 ~ Ph: (504)927-3760 ~ Fax." (504)927-3761 



LOUISIANA BEEF INDUSTRY COUNCIL DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1998 

ASSETS Current (;ash Undeposited checks Revenues receivable Fixed assets 

ACCOUNT GROUP TOTALS GENERAL GENERAL FIXED (MEMORANDUM GOVERNMENTAL ASSETS ONLY) _ 
278,729 21,849 46,259 

Total Assets $ 346.837 
LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable Total Liabilities FUND EQUITY Investment in general fixed assets l:und balancc 

Total Fund Equity Total Liabilities and Fund Balance 

$ 123.492 123,492 
__ 223,345 __ 223.345 

10,448 $ 10,448 

10,448 

$ 278,729 21,849 46,259 10,448 $ 357.285 

$ 123.492 123,492 
10,448 223,345 10.448 223.793 

$ 346.837 $ 10.448 $ 357.285 
3'he accompanying notes to financial statements are an integral part of this statement 



LOUISIANA BEEF INDUSTRY COUNCIL DEPARTMENT OF AGRICULTURE STATE OF LOUISIANASTATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUND TYPE For the Year Ended June 30, 1998 
REVENUES Gross assessnlent revenues ] Jess assessment revenues collected for others: Other states Beef Promotion & Research Board Refunds Net Assessment Revenues 
Interest revenue 

EXPENDITURES Program expenditures Contributions to National Livestock And Meat Board Advertising and other promotions Research Industry information Consnnler infornlation Education 
Total Program Expenditures General Administrative 

FUND BALANCE Beginning of year End of year 

Total Revenues 

Total Expenditures Excess of Revenues over Expenditures 

qhe accompanying notes to financial statements are an integral part of this statement 

$ 810,691 
(458) (288,938) __(4,720) 516,575 
, 6,947 _523,522 
10,000 270,027 18,780 10,607 42,348 17,025 
368.787 __81,!69 449,956 73,566 
149,77~ $ 223,~ 



LOUISIANA BEEF INDUSTRY COUNCIL DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30. 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES DESCRII'TION OF ENTITY The Louisiana Beef Industry Council is a component unit of the State of Louisiana, created within the Louisiana Department of Agriculture, as provided by Louisiana Revised Statute 3:555. The Council is composed often nlembers appointed by the executive committee nfthe Louisiana Cattlemen's Association, the Board of Directors of tile Louisiana Livestock Auction Markets Association, and the president of the Louisiana Farm Bureau Federation. The Commissioner of Agriculture serves as an ex-officio member of the Council in an advisory capacity only. The members serve three year terms with no member serving more than two consecutive terms. The Council is charged with the responsibility of helping develop, maintain, and expand the state, national, and foreign markets for cattle and beef products produced, processed, or manufactured in this state, and to permit the cattle production and feeding industry of this state to contribute to tile development and sustenance of Louisiana and nationally coordinated programs of product improvement. Operations of the Council are funded by assessments levied on Louisiana cattle marketed within or outside of the state. The assessment revenues are statutorily established by the U. S. Beef Promotion and Research Act of 1985, 7 USC 2901-2918 and by Act 587 of the Louisiana Legislature. In April of 1984, tile Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In June of 1987, the GASB issued a revised codification of governmental accounting and financial reporting standards. Tile codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local government. 
The 1 ,ouisiana Beef Industry Council prepares its financial statements in accordance with the standards established by the GASB. GASB Codification Section 2100 establishes criteria for determining tile governmental reporting entity and has defined the govcrnmcntal reporting entity to be the State of Louisiana. Tile accompanying statements present only transactions of the l,onisiana Beef Industry Council a component unit of the State of Louisiana. Annually the State of Louisiana issues general-purpose financial statements which include the activity contained in the aecompanying financial slatements. The general-purpose financial statements are issued by tile Louisiana l)ivision of Administration-Office of Statewidc Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor. A. FUND ACCOUNTING 
The accounts of the Council are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounls that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues are accounted for in these individual fnuds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented in the financial statements are described as follows: 



LOUISIANA BEEF INDUSTRY COUNCIL I)EPARTMENT OF AGRICULTURE STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) ~eneral Fund The General Fund is the only fund and is used to account for the general operations of the Council. The various fees and charges due the Council are accounted for in this fund. General operating expenditures are paid from this fund. 
The fixed assets used in governmental fired type operations are accounted for in this account group. Depreciation has not been provided on general fixed assets, all of which are valued at historical cost 
B. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized and reported in the fiuaucia statements. Basis of accounting relates to the timing of the measnrements made, regardless of the nleasurement focns applied. The Council maintains its records on the modified accrual basis of accounting wherein revenues are recognized in the accounting period in which they become available and measurable. Expenditures are recognized in the accounting period in wbich the liability is incurred, if measurable. The modified accrual basis of accotmting as applied to tile following major sources of revenue is as follows Assessments levied on the marketing of cattle are recognized in the amounts earned, to the extent they are both measurable and available. 

Interest earned is recorded when the income is earned and available C. ENCUMBRANCES Encumbrance accounting is not employed by the Counc 1). CASIt AND CASI1 EQUIVALENTS For reporting purposes, cash and cash equivalents include cash, demand deposits, time deposits, and certificates of deposit. Under state law the Council may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency Board. Further, the Council may invest in time certificates of deposit of state banks organized under the laws of Louisiana, national banks having their principal office in the state of Louisiana, in savings accounts or shares of savings and loan associations and savings banks and in share accounts and slmre certificate accounts of federally or state cbartered credit unions. 5 



LOUISIANA BEEF INDUSTRY COUNCIL DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) As reflected on the balance sheet, the Council had cash totaling $278,729 at June 30, 1998. Under state law these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the Federal Deposit Insurance must at all times equal the amount on deposit with the fiscal agent. The deposits of $279,409 at June 30, 1998, were secured by FDIC coverage of $200,000 and pledged securities with a market value of $507,345. E. INVESTMENTS 
The Council does not maintain investment accounts F. GENERAL FIXED ASSETS The Council has fixed assets recorded at hislorical cost as follows Office Equipment Billboard $ 6,563 L3~8~5 $10 4A~48 The Council had no additions or deletions this fiscal year 
G. GENERAL LONG-TERM DEBT The Council has no long-term liabilities at June 30, 1998 H. LEASES The Council has no leases 1. TOTAL COLUMN ON COMBINED STATEMENTS The Total Column on the Combined Statement is Captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this cohnnn does not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principlcs, nor is such data comparable to consolidation. 
The Council is a non-budgetary unit of the Department of Agriculture and is not required to legally adopt a budget. 



LOUISIANA BEEF INDUSTRY COUNCIL DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30. 1998 
NOTE 2 - COMPENSATION OF BOARD The Board of Directors served without compensation for the year ended June 30, 1998 
NOTE 3 - USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. NOTE 4 - RELATED PARY TRANSACTIONS The Council has a contract with the Louisiana Cattlemen's Association (LCA) to provide office facilities and persom~el and to share various expenses of the Chief Executive Officer. The Council paid $72,310 on this contract and $26,016 for shared promotional expenses for the year ending June 30, 1998. The Council shares the utilities and lease of billboard space with LCA which amounted to $14,688 for the ),ear ended June 30, 1998. 
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LOUISIANA BEEF INDUSTRY COUNCIL Port Allen, Louisiana OTH ER INDEPENDENT AUDITORS' REPORTS June 30, 1998 



DAIGREPONT & BRIAN A ProfessionalAccounting Corporation 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII 

Louisiana Beef Industry Cotmc Port Allen. Louisiana We have audited tile component unit financial statements of the LOUISIANA BEEF INDUSTRY COUNCIL, a component unit of the State of Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated September 25, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perforna the audit to obtain reasonable assurance about whether the general-purpose financial statements are fiee of material misstatement. "lhe management of the LOUISIANA BEEF INDUSTRY COUNCIL is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. q he objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general-pnrpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation or policies and procedures may deteriorate. In planning and performing our audit of the component unit financial statements of LOUISIANA BEEF INDUSTRY COUNCIL, for the year ended June 30, 1998, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to deternfine our auditing procedures for the purpose of expressing our opinion on the general-purpose financial statenlents and not to provide all opinion on tile internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amomlts that would be material in relation to the general-purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
13_ 
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uternal Controls - GAS 
This report is intended for the information of the Council, management, the Louisiana Legislative Auditor's office, the Department of Agriculture, State of Louisiana, the Cattlemen's Beef Promotion and Research Board, and the United States Department of Agriculture. However, this report is a matter of public record and its distribution is not limited. 
DaigrelSontI& Brian A Professional Accounting Corporation 
Baton Rouge, Louisiana September 25, 1998 
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DAIGREPONT & BRIAN 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH (~OVERNMENT AI1DITINC. ~qTANDAIIDR 

Louisiana Beef Industry Counc Port Allen. Louisiana We have audited the general-purpose financial statements of the LOUISIANA BEEF INDUSTRY COUNCIL, a component unit of the State of Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated September 25, 1998. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing ~tandards, issued by tile Comptroller General of the United States. Those standards require that we plan and perform tile audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the LOUISIANA BEEF INDUSTRY COUNCIL is tile responsibility of the Council's management. As part of obtaining reasonable assurance about whether the general-purpose financial statements are free of material misstatement, we perfommd tests of the Council's compliance with certain provisions of laws, regulations, contracts, and grants as well as the responses to tile systems survey and compliance questionnaire. However, our objective was not to provide an opinion on overa compliance with such provisions. Accordingly, we do not express such an opinion. In connection with our audit, nothing came to our attention that caused us to believe the Council failed to comply with thc terms, insofar as they relate to accounting matters, of the Beef Promotion and Research Act of 1985 and the Beef Promotion and Research Order (the "Order") relative to the use of funds collected by tire Council. Further, nothing came to our attention that caused us to believe the Council was not in compliance with the Agricultural Marketing Service Investment Policy dated November 30, 1992, which describes the types of instruments in which the Council may invest, t]owever, our audit was not directed primarily toward obtaining knowledge of such noncompliance. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing ~_~ This report is intended for the information of the Directors and management of the Louisiana Beef Industry Council the Louisiana Legislative Auditor's office, the Department of Agriculture, State of Louisiana, the Cattlemen's Beef Promotion and Research Board, and tile United States Department of Agriculture. tlowevcr, this report is a matter of public rccord and its distribution is not limited. 
Daigrel~outt/& Brian A Professional Accounting Corporation Baton Rouge, Louisiana September 25,1998 

13 
6641 Govemment Street ~ Baton Rouge, LA 70806 ~ Ph: (504)927-3760 ~ Fax: (504)927-3761 



LOUISIANA BEEF INDUSTRY COUNCIL DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA FINDINGS OR MANAGEMENT LETTER COMMENTS 
There were no prior year findings or management letter comments 
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