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I A PrcfessioT~al Co17mratioTt 
._l rw ~-,o~ I 

d Certified Public Accounta 

]NDEPENDENT AD 

Board of Commissioners 
Southwest Allen Parish Water District 
A Component Unit of the 

Allen Parish Police Jury 
KJ nder, ],ouJ sJ ana 

We have at~dlted the accompanying gener 
Southwest Allen Panfish Water District 
l)arJsh Police Jury, as of and for the } 
Jn tile table of contents. These genera 
~ c~sponsJ bJ ] J ty of the Southwest A] 
management . Our I esponsJ bJ ] J ty ~ s to 
])urpose fJnancJa] statements based on 

].b:cept as dJ seusscd J n t lie fo] ]owJ ng 
accordance w5 th genera] ] y accepted 
applicable to IJnancJa] audits contaJ 
J .~;sued by t he Compt tel ] or Genera] of 
lequJJe that we plan and perform tilt 
abou~ whethez the l ] nanc] a] statement s 

audJ t J nc] udes examinJ ng, on a test b 
anc~ d] sc] osures J n the f i~lancJ a] s 
assess] ng the accoont J ng prJ ncJ p] es u 
management, as we] ] as eva] t~at5 n@ 
p~esentatJon . We belScve that our aud 

ol~J nJ on . 

GC)VCK~IHIOIII a] ACCOUFItJ II~I Stalldards Boar 
about Yeal 2000 [Issues, requfires disc] 
year 2000 issue . The Southwest All 

]nc]oded such dJse]o.qures ill Note ]2. 
tile year 2000 5ssue, its efIects all( 

(IIoJt.q will nol be fully determJnab] 
]\c:cordJ ng] y, insufficient audit evJd< 
]\]3en Pa)-Ssh Wa~<? DSst~ c;t No , 2's d~  
] 5;5;u(? made J n Not e ] 2 . Furt heJ , w( 
Southwest A]lcn Pa~ish Watel District 
that th( Sotlthwe.~;l ]\]]cn Parish Wate3 
e~folts wJ]] be successful Jn whoJc o 
~h(! Sc)uthwesl /\]]<n Pa~]sh Watc) l)Jst 
2000 ; cady . 

]1~ otn op]nJc>n, (xcept fo~ the (fJects 

h ~v(~ l)e<?i~ dc, tclKd ll((] to bc l~eCeSsary 

161.1 I{eJ#ix I'en h~e'(iv * ,%'llhlhl;1". ].ouisirtt 



Board of CoIImd ssioners 
Southwest Alien Parish Water District No. 2 
May 2], 1999 

regarding year 2000 disclosures, the general purpose financial statements 
referred to above present fairly, in all material respects, the financial 
position of the Southwest Allen Parish Water District No. 2, a coltlponellt un]( 
of the Allen Parish Police Jury, as of December 3], 1998, and the results of 
its operations and cash flows of its proprietary fund for the year then ended 
Jn conformity with generally accepted accounting principles. 

] n accordance with Government Audlting Stal]dards, we have a] so ] ssued our 
report dated May 21, 1999 on our consJderat]on of the Southwest Alien ParJs]l 
Wat er DJ sty] ct No . 2 ' s J nterna] cont~o] over f J nanc~ a] reportJ ng and our 
t ests of J ts comp] i ance wJ th certaJ n provJ s] ons of ] aws, regu] at J ons, 
contracts and grants . 

Our audit was conducted for the purpose of forming an opinion on the gerle~a] 
purpose fJnancJa] statements taken as a whole . ']'he supplemental information 
schedu] es ] i sted i n the tab] e of contents are p~ esented for purposes of 
add] t J ona] anal ys] s and are not a requ] red part of the genera] purpose 
f J nan(:] a] statement s of t he Sout hwest A] ] en ParJ sh War e~ DJ st :cJ ct No . 2 . 
Such information, except for that portion marked "unaudJlcd" ell which w( 

express no opinion, has beerl subjected to the auditing procedures applied in 
the audit of the (jerle~a] purpose fJnanci~l] stateraents, and, in our Ol)JllJOIl, 

tile information Js fairly presented Jn a]] material respects Jn relation Io 
t he genera] purpose fJ nal]cJ a] st atemeilts taken as a who] e . 

M] ~ cs 
Hay 2] ]999 

f, 



 



SOUTIIWEST A],I,EN PARISH WATER DISTRICT NO . 2 
A COMPONENT UNIT OF TIIE AI,LEN PARISH POLICE JURY 
COMB]NEI) BALANCE SIIEET - ALl, FUND TYPES AND ACCOUNT GROUP 

December 3] , ] 998 

Ca .~ h 

Eec:~~J va})] (~f; : 
Taxes - ilefl 

Account s - net 
] nt eJest 

Due L~ Om othc~ funct 
PropaJ d ~ II~;LIY~]IIC(2 
Rostr~ Ct t~d a.~;set s : 

Bond .~{~ n kJ ng fund : 
Cash 

Bond i (~:-;c]-v(~ fUl]d : 
Cash 

Bolid c:ont J ng(!nc:y ]~ tlll(J : 
CfJsh 

R(~IIt de])o-~;5 t s : 
(ash 

]'J X((t ~l.~;so[ .q - n(t 
Amount avaJ]ab]c Jn debt selvJce fund 

GOVPRNMENTAI, 
FUND TYPE 

Debt 
Serv]ce 

PROPR] ETARY 

FUND TYPE 

i':r!te <,t!~ 5 ~ e 

ACCOUN'] 

. _ GROUI' 
],ollg-TOyll 

l)ebt 

29, 040 

"1 

204 , 432 

9,280 
4, 075 

[,, 8 45 
], 996, 258 

204, ] 54 

$ 204,]54 



(Memorand~n~ Only) 
99B ] 997 

29, 
59, 
4, 

2(14 , 

040 
280 
082 
432 

26, 585 

50,0~{[, 

78, 476 

5,845 
] , 996,258 

204, ] 54 

2 1,432 

50,702 
4,435 

2],030 
2,9]3 

48, [{9B 

73,758 

4,78 I 
],875,036 

206,641 



SOUTHWEST ALLEN PARISII WATER DISTRICT NO . 2 
A COMPONENT UN]T OF Tile ALI,EN PARISH POLICE JURY 
COMB]NEI) BALANCE SIlEET - AI,L FUND TYPES AND ACCOUNT GROUP 

December 31, 1998 

GOVERNMENTAL 

FUND TYPE 
Debt 

Se~ vice 

JabJ]JtJes 
Accotlnl .~; ])ayab] ( $ 
Duc io othur fund 

Payal)]o from yesirJcied assets: 
Revenue bonds 

Acc] tlod J nflerest 
Rent deposJ t s 

Gcm era] ol)]JcAatJon bollds payable 
Revenue bonds payab] e 

CapJla] ] ea.~;e oh] JgatJon - 
TOTAL ],]AB]L] T]ES 

Fund equJ ty 
ContrJ but ed capJ i a] 
l{Oi aJ lied c'61] 115 flc]s : 

]{es(l ve fol debt sol vJ ce 
Unreserved 

];'~ind ba] ance : 
Reserve ~ or debt soyxrJ ce 
Unl e.~{oyv ed 

']'OTA], FUN[] EQU]TY 

204, ] 54 
80, 665 

28~,819 

DI{OPR] ETARY 
FUND TYPE 

[{94 
432 

] 4,000 

13,866 
4, ] ;h 

444,000 

698, 36 1 

]2 1,280 
] , 2 /8. 296 

ACCOUNT 
GROUP 

ollg- To rm 
Deb[ 



 

TOTALS 

M~r~ora!~cl~n~ On] y} 
] 998 ] 997 

]4, 

]3, 
4 , 

204, 

444, 

894 
432 

000 
866 
] 75 
]54 

000 

]5,523 
2 ], 030 

] 3,000 
]4,259 
3, 67b 

206, 64 ] 
458,000 

902,52] 732,]28 

]2"1,280 

],2"18,296 

204,]54 
80, 665 

2, 469, -';9S 

]23,70] 

],]70,]93 

206,64] 
7],74[ 

2,353,234 



SOUTHWEST ALI,EN PARISH WATER DISTRICT NO . 2 
A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY 

STATEMENT OF REVENUES, EXPENDITURES, AN[) CIIANGES 
IN I.'UND BALANCE - GOVERNMENTAL FUN[) TYPE 

Year Ended December 3], ]998 

}'.xccss of ~ OVOllU(S eve~ ox~JorldJ LuYos 

]998 ]997 

29, 040 2"I, 432 
2,4"14 5,233 

3] , 8] 4 32, 66L~ 

2, 48"I 
22, [)94 
28, 08] 

6, 433 

2, 685 

22, 878 
2[). [~63 

7,]02 

2'I ] . 2[{4 

b'UNI) BALANCE - ENI)]NG $ 284,819 $ 278,386 



SOUTIlWEST ALI,EN PARISH WATER DISTRICT NO . 2 
A COMPONENT UNIT OF TIIE ALLEN PAR]SII POLICE JURY 
STATEMENT OF REVENUES, EXPENDITURES, AND CIIANGES 

] N FUN[] BALANCE - BUDGET AND ACTUAL - GOVERNMENTAL FUND TYPE 
Year Ended l)ecember 3], ]998 

ExpendJ t ures : 
[)c!bt servJ ce : 

PI ]ncJpa] rc, t J ~ cment 
Interest 

Excess of revenuc.~: 

ovel cx[)eylc]J t uyes 

26,000 $ "9 2 ,040 
6<000 

. 2,474 
32,000 3],514 

3, 000 2, 48-I 
24, 000 22, [)94 
27,000 2b, 08] 

5,000 6,433 

2"18,386 

'UNI) I{ALANCE - ENDING $ 283,386 ~ 284,8]9 

6 

Vat] aliCe 
Favorab] o 

Un favorab] c) 

3,040 
3, 526 
(486 

5] 3 
],406 
], 9] 9 

4 [{3 

],d33 



SOUTHWGST AL],RN PARISH WATER DISTRICT NO . 2 

A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY 
STATEMENT OF' REVENUES, EXPENSES, AND CHANGES ]N 

RETA] NED EARNINGS - PROPRJETARY FUND TYPE 
Year Ended DecembeI 3], ]998 

OI'EI{I\T] NG REVENUES : 
Chaxqos for servJ cos 
M~ see) ] anoous 

el>El<AT) NG EXPI.INSES : 
Advc r t ] sJ ng 
Bad debt s 
Bank cha~ ges 
Comput (~r sorvJ ce 
Cont racl ] aboy 

Dof)yccJ fit J 011 
I)L1( S 

]nSDrallCO ~j c:l~o :F a ] 
] ilsurgl](](} h<~.a ] th 
MJ sc~?] ] dilootls 
OY 15 c< 
P<1 dJ (m 
])omt ~Igo 

l'rofess] ona] Ioes 

ROIf)~IJ 1-~; alld iris3] nterl~thco 
Ret J ~ ement 
Sa] aT] e.~; 
S:~pD) ] es 
]'axes aIld ]Jcollses 
TI ansport at J orl 
Travel 
UtJ]JtJcs 
V(!LJ c) e ] o4lso 

1998 ]9[)'I 

$ 546,008 $ 494,b49 
]5,604 

. 
]3,926 

b63 , 6] 2 .808, d 7.8 

375 
2] 

]0] 
28O 
O48 

097 
7 b 

788 
[{20 
]]3 
908 
700 
6]3 
850 

]22 
62"/ 
6[~0 

792 

]49 
031 
b65 
] "/8 

? w  
080 

2, 238 

3 /, 02 7 
23, ] [,(, 
] {. 8 / ] 

3 "/, 8 7 ] 
23, t/06 
] 4, 06b 



SOUTIIWEST A],],}']N PAR]SII WATER DISTRICT NO . 2 
A COMPONENT UN]T OF TIIE ALLEN PAR]SI] POLICE JURY 

STATEMENT OF REVIdNUES, EXPENSES, AN[) CIIANGES IN 
RETA ]NED EARNINGS - PROPRIETARY FUND TYPE 

Year Ended l)eeember 3], ]998 

]998 ]99"/ 

6]9 

] 97,746 

8 



SOUTIIWEST A],],EN PARISII WATER DISTRICT NO . 2 
A COMPONENT UNIT OF TIIE AL],EN PAR]SII POLICE JURY 
STATEMENT OF REVENUES, EXPENSES, AND CIIANGES IN 

RETA ]NH ] I,;ARNINGS - BUDGET AND ACTUAl, - PROPR]ETARY FUND TYPE 
Year Ended December 31, 1998 

OPERAT] NG EXPENSFS : 
Advert J sing 

Bad debt s 
Bank charges 
Com])ut e. soy vJ c( 
Cont tact ]ahor 
I)eprecJ at J on 
Dues 
Insurance - genera] 
] iisurallCO - heal t]] 
MJ scH ] ] anoous 

Off] cc 
]'el dJ om 
I'o st aqe 

}'rolcssJ ona] ~ec!s 
RepaJ rs and maJ ntenanco 
Ret J ~ ement 
Salaries 
.%,~pp] J cs 
Taxes and ] J cerises 
'1% arls[)or t atJ on 
'J'Y ~lvoJ 
Ut J ] ] I ] cs 
VcJlJ c'] c ] oclsc 

'iOTA], OPERAT] NG FXPENSF, S 

_  
Dodc~et 

$ 530,000 
]0,000 

540,000 

2,500 

75 

2, 
20, 
75, 

]7, 
14, 
]2, 
7, 
2 , 
4 , 

7, 

45, 
30, 

]00, 
68, 
20, 
]5, 

70. 

000 
000 
000 
3OO 
000 
000 
000 

5OO 
000 
500 

000 
000 
000 
000 

00O 
000 
000 
150 
000 

492, 025 

$ []46,008 
] 5, 604 

56] . 6]2 

3, 

30, 
66, 

12, 
13, 
2, 
6, 
] , 
4 , 

5, 

27, 
"/, 

124, 
66, 
2, 
9, 

73, 
]2{ 

4 7 ] . 

375 
2] 
10] 
28O 
048 

097 
"I 5 

788 
820 
]13 

9O8 
700 
6] 3 
85O 

]22 
627 
65O 
792 
149 
O3] 

565 
178 
]7 7 
080 

35, 000 

30, 0O0 
5,000 

3 /, 02 / 
2A,]5~ 

] 3, 8 7 ] 

VarJ ante 
I,'avorab] e 

Un favorab] e ) 

] 6,008 
5, 604 

2],612 

(875 
54 

(101 
1,720 

] 0, 04[{ 
8, 903 

225 
4,212 

180 

9, 88"/ 
592 
3OO 

(113 
],]50 

]7,8"18 
2,373 

24, 650 
] , 208 

] 7, 85] 
5, 969 

12 
20 

42 

2, 027 
6,844 

8, 8 "I ] 

] . 428 



SOUTIIWES'J' A LLEN PAR] SIt WATER DISTRICT NO . 2 
A COM I'ONENT UNIT O F' 9'I{];; ALLEN PARISH POI,]CE JURY 
STATI.;MENT ela REVI<NUES, EX PENSI.;S , AND CHANGES IN 

RI';9'A ] N];',D EARN ] NGS - BUDGE']' AN[) ACTUAL - PROPRIETARY FUND TYPI 

Year Ended December 3], 1998 

Add current year 's depreeJa[Jon on 
fixed assets acquired by funds 
exic~na]]y restricted for capital 
expend] ~ uros t hat reduce 
coil[ rJ bu[ ed cap] ta] 7,2"/9 

11],682 

10 

VarJ ance 

l,'avorah] o 

Unfavorab] e) 

] , 42[{ 



SOUTJIWES']' A],LEN PAR]S}I WATER D]STRICT NO . 2 
A COM PONGNT UN]']' OF ']'lIE ALLEN PARISH POLICE 0URY 

STATI,]MENT OF CASII FI,OWS - PI~,OPR]ETARY FUNI] TYPE 
Year Ended December 3], ]998 

CASII F],OWS I,'I{OM OPI;;IUkTfNG ACT]VIT]ES : 
OperatJ ng J ncorlle 

Adjustments to reconcile operating income to net 
cash provided (used) by operating actJvJtJes 

I)eprec] at] on 

( ] ncroase ) decrease J n : 
AGeount s roce] vab] e 
Prepa] d expenses 

Increase (decrease) in: 
Accounts payab] e 
l<ent deposJ t s 
Accrued .interest payable 
Dud ~ o othey fund 

NET CAS]I PROVIDED (USED) BY 
OPt:RATING ACT] V]TIES 

CAr;If F].OWS FROM CAPITAl, AND RI.I],AT~tD F'INANC]NG ACTIVITIES : 
Contributions from cL]stoiile~s 
Acquisition of fixed assets 
Pr ] nc~ pal paJ d on revenue bonds 
Interest Daid on ievenue bonds 

NET CASH PROVIDED (USED) 
FROM (FOR) CAPITAL AND 

REI,ATED FINANCING ACTIVITIES 

CASH F],OWS FI{OM ] NVI:]STING ACT] V] T] ES 
i ilvq~stmcIlt s 

NET CASH PROVIDED (USED) FROIJ 
(IN) INVEST]NG ACTIV]T]HS 

NET 
CASII AND CASII 

] NCREASE ] N 

EQU] VA] .I.]NTS 

]998 ]997 

8,218) 3, 152 
2,9]3 

37 ] 
bOO 
393 
402 

] ] , 790 
450 
(394 

5,325 

]8"1,319 

(]3,000 
(23,550 

"I, 275 

36, 6"15 
] 3,000 
24,20C 

38,266 

38,2(,6 

[,61 , 837 

$ 667,249 



SOUT]IWEST A],],EN PARISH WA'I'ER DISTRICT NO . 2 
A COMPONENT UNIT O F TIIE ALLEN PARISII POLICE JURY 

NOTES TO FINANCIAL STATEMENTS 
December 3] , ] 998 

The Southwest Alien Parish Water District No. 2 .is a politic:a] subdJvSsJon of 
i he Star e of LouJ sJ ana. It was created under the pl ovJ sJ oils of LouJ sJ ana 
Revised Statues 33:381], for the purpose of providing water to the rula] area 
of Southwest Alien ParSsh. The District Js governed by a board of col(md ssJoners 
composed of five compensated menlbers appointed by tile A]]en Parish Police Jury. 

1'hc acc:ompaHyi ng fJ nancJ a] statements of the Southwest A] ] en Par J sh War er 
DJ strJ ct No . 2 have been prepared 5 n corlfoJmJ ty wJ th genera] ] y accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental 
;\ocountJ ng Standards Board {GASB) J s the accepted standard- set tJ ng body for 
estab]ishSng governmental accounting and financial repo~tin9 pr]ncSp]es. 

The pzeparatJorl of financial statements Jn conformity with genela]]y accepted 
ac:cOUllt]Ilg prillcJp]es requires mcqnagcmelit to make estJlllatcs arld assulnpt]oils that 
affect certain reported amounts and disclosures. Accordingly, actual lesu]ts 
could dlffel from those estimates . 

The [)JslrJct Js a component unit of th<~ A]]on Parish Police Jury, the fJllallcJa] 

reportSng erltJty. ]'he police jury is fJnancfia]]y accountable fox tile District 
because 5t appoints a voting majority of the board and has the abJ]ifly to impose 
its wJ]] on them . 

The accolnparlyJ rig fJ nancial statel~lents present J Ii I oyli[a~ J ell oil] y on * he funds 

maJntaJ,~cd by tile District and do not present information on the police july, 
the gerlc~a] government services provided by that governmerlta] unit, or the oth(r 
governmental units that comprise the fJrlclrlcia] reporting entity. 

The accouilts o~ the [)J strict are orgal]J zed o~i tile bas3 s of fl]lld.~; o] ~]C(Ol]llI 
groups, each of which Js considered to be a separate accounting entity, rl'h(~ 
operations o~ ~ach fund or account group aye sulttmar]zed by providing a sepalate 
set el se]f-ba]arlcSng accounts which include its assets, ]JabJ]Jt](.'{, ]und 
(quJ f y, r(~v(iiues alid expenses oz e~pend] t ures. The fo] ] owl Fig f~]IKJ.~ ~Hld ~ICCOIIIIt 
gIoups art used by the District : 

']'hc Debt ,%erv3<< }.'tH]d is used to account for th(~ fgc]ckHlIt]]atJ()II Of ](:SOI]IC:~S IO3 

and the payment of, genera] long terl;l debt. 



SOUTIlW}]ST A],],EN PARISIi WATER DISTRICT NO . 2 
A COMPONENT UNiT OF ]'lie ALLEN PARISH POI,](~E OURY 
NOTFS TO }'INANC]AL STATEMENTS 
December 3] , ] 998 

NOTIt] ] SUMMARY O~ S]GNIF]CANT ACCOUNT]NG POLICIES 

The Enterprise Fund ]s used to account for operations that are JJnancc!d and 
operat ~,d J n a manner sJ mJ ] al t o pr] vate busJ hess enterpr] sos whore i he cosl s 

(expenses, including depreciation) of provJdJng water services to lhe general 
l)ub]Jc on a continuing basis is financed through user charges . 

~]'h( GcIIcI 8] ],Ol]~ TQ/m Debt AccounL Group 
]Jnbi]JtJes io be financed Irolfl gove]nment 

is used to accotlnt for ]oilg-tf'lltt 
funds . 

The accounting lind financial repc)rtJng treatment applied to a fund is determined 
l)y J ts measurement focus . A ll government:a] funds are accot)n[ ed for un] nq a 
current fJnancJa] resources measurement focus . W ith this measurement focu.'~, 

orl] y cur rehf asset s and current ] ] abilit] es are go!nora] ] y ] nc] tlded ell i he 
ba] ance sheet . Operat] ng statements of these funds present J ncreases arld 
decreases Jn net current assets . 

A] ] pro[n J etary funds are accounted ior on a f] ow oi econom] c resources 
measurement focus. With this measurement focus, a]] assets and a]] ]iabJ]JtJes 
associated with the operation of lhese funds are Jnc]uded on tile ba]anee sht(t . 
~'mild equity (i.e., net total assets) Js segregated Jhlo contributed (a~d l i] and 
retaJ !,~:(i ea rnJ ngs component s . ProprJ etary i und-t ype operat J ng st at ement s 
present increases (e.g., revenues) and decreases (e.g., expenses) ]n ri(i Iota] 
asset s . 

The modified accrual basis of ac_o.ountJng is used by a]] governmental fund iy[)es. 
Under t he rood] fled accrual has] s of accounting, ~evenues are r<c:ocu~] zed when 
stlsceptJb]e to acc:rua] (i.e., when they become both mea.'{urab]( and aw lJ]oId e). 
"Measurab] c" means the amount of the transact J on can be dot {JmJ nod and 
"avaJ ] ab] e" means co] ] oct] b] e w] thJ rl t be curl eilt [)e] J oc~ or soon <!llollgh 
theJeafter to be used to pay liabilities of the current period . The [)J,~ ]J(tt 
considers property taxes as available if they at< collected wJlhJn 60 days aJt<~ 
yoal end . A one-year dvdJlabJ]Jty perJod Js use(] for revenue recognJtJon ~o1 
a]] othcn governmental fund r~venues , l'xpendJflures ale recorded wh<n the 
~e]at<d fund ]iabi]ity Js incurred. Principal and Jrlterest on gcn(~a] ]ong-lc~n 
debl ~J ( I ccordoc~ as fund liab] ] j tJ os when d~le c~r whorl amount s hav(~ boon 
accuiilu] at ed J n t he clcJ:)t sol vice fund for payment s i o l)c ma(i(~ <al ] y :i n t }i( 
fo] ] owJ fig y(az . 

Tho~{(2 r(.velltt(3s SUSCOpt J b] c 

c}lal-g(s ~ or selvJ cos . 



SOUTHW}'tST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONENT UNiT OF ']'HE ALLEN PARISH POLICE 0URY 

NOTES TO FINANCIAL STATEMENTS 
I)ecember 31, ]998 

SgMMRRY OF SiGNiFiCANT ACCOUNTING PO],]CIES 

The accrual basis of accounting Js utl]Jzcd by proprietary fund ty])es. Undel 
this nlethod, revenues are recoxded when earnud and expenses are rccordtd at tile 
time ]Jabl]ities are incurred . 

Cash Jnc]udcs amounts in demand deposits as wo]] as short-to]in JnvostIILClli.'{ wJl 
a maturity date wJthJll three months of the date acquired by i he l)J st] Jut . 

State statutes authorize tile Distr~ct to 
T] easury, commercial paper, corporate 

invest iIi obligations of the U. S 
bonds and repurchase agr< eln( llt .~; 

ht December 3], ]998, ]h( District has cash and cash equiva](nts (book ba]anc< 
totalling $874,670 ~is follows: 

interest -bearing 

']'i me deposJ t.~... 
$ 4]2,449 

462,22] 

Total ~ 874, 670 

These depo.';Jts are state(] at cost, which approximates market. Undcr 'stat( l~lw, 
these deposits (or tlle resulting bank ba]ances) must be secured ])y ~ede~ l] 
dopo~'{Jt insurance or the pledge of securities owned by the fiscal ag~nt bank. 

The market value of the p]edged securities plus the federal deposit Jnsuran(e 
mt~st at a]] times equal the amount on deposit with tile fJsc~l] agent. 'l'h(se 
securitJ~,s are held ]n the name of the pledging fiscal aqent bank Jn .. holding 
or custodial bilnk that is mutually acceptable to both palties. 

At l)ecember 31, ]998, the District has $877,]88 in deposits (collected ])~ii 
balances). These deposits are secured from risk by $300,000 of fedela] d(posJ 
.~nsu3ance and $577~]88 of p]edged securit]es held by tile cuslo(iJa] bailk in 11 
name of tile fiscal agent bank (GASB Category 3). 

~:ven though the pledged securities are col]sidezed urlco]]ale~ ]ized (Category {) 
tnlder ]he provisions of GAS[{ Statements No. 3, ],ouJsJana Revised Stattlt( 39:]229 
imposes a statutory ~equJyement on the custodia] bank to adw rtJse and .~(]] ~Ii{ 
l~] edqcd sccuri t i (.~; wJ t hJ n ] 0 days of b(] ng rloti fJ ed by t h{ I)] st r :i ct t hal t h( 
fit;ca] dgonl has yaJ]c~d to pay deposited funds upon demand . 

]]nco] ] c(:t J b] e aluount-'~ due for rote] vab] (s ar<' rccoqn] zcd as bad d(~bt s at t hc 

time inform~~tiorl becomes available which would ind~cat( that the pi~ t ~eu]al 
r((:e]w ~b]e is ri(~t ce]]ectib]e . ']'his me, hod does not TOS<I]t in ~ c:h}~)g( to b<~d 
debls that Js mateYJa]]y d~ffercrll from the amourlt that w~)n]d b( cha~gcd if the 
z(s(~rve I~let}~od wer~' used . 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONI';N']' UN]']' el" ~'ll~; A],],~tN PAR] SII POLICE JURY 

NOTES TO FiNANCiAL STATEMENTS 
December 3], ]998 

SUMMARY OF SIGN iF) CANT 

F. F'J xed Assets 

A]] fixed assets are valued at cost where historical records arc dVdi]ab]o and 
at an estimated historical cost where no h~storica] records exJsl . Donated 
fixed assets arc valued at their estimated fair market value on the daft( 

eceJ ved . 

The costs of normal maintenance and repairs that do not add to tile value el lhe 
assel oy mdlorJ a] ] y extend asset ] J yes are not capi ta] J zed . ]mprovement s a~ e 
capitalized and depreciated over the remaining useJu] lives of the reJated fixed 

assets, as applicable. 

[)epr<ciat~on of each class of depreciab]e property Js compuled usJnq th< 

straight-line method . Estimated useful lives are as follows : 

BuJ ] d] ng 
DJ si r] bt]tJ on system . 
Furni ture & f] xtures 
EquJ pment 

27 
50 

5-7 
5 

years 

years 
yea]-s 
yeafs 

For purpose of the statement o1 cash flows, for tile er]terpris( fund, the 
District considers a]] highly liquid investmerlts (~nc]udJng restricted assets) 
with a matuxity of three months or less to be cash equivalents. ']'he statement 
~ef]ects ending cash arld cash equJ va]enl s of $823,330 which ~(p~esent s 
t]nreslrJcted and restricted amounts of $662,339 arld $160,99[[, respr:ctJvely. 

A budqet Js adopted on a basis consistent 
pr] neJ pfl es for a] fl gover nmenta] and 
a)T)prop)-JalJons lapse ~t fiscal year end . 

wJ th genera] ] y aec~pt cd accotlnt J ng 
proprJ (!t ary furlds . A ] ] al]nua ] 

]rl Novenlber of each year, the budget Js prepared by ft]nd, function and activity, 
and J nc] udes imformatJ on on the past year, ct)rre]]t ytar estimates and ] <qt1<st e( 

al)p~ol)1JatJons for the next fiscal year . 

]'h( proposed budget Js presented to the goverrlment 's Board of Coiillld sf{Joil(?r5; 501 
Itvi ('w . The board he) ds a pub] ~ c )lear) ng and may ddd t o, subt i act I i om o] 

cha~ige appropriations, but lu~y ~lot char~ge the form of the budget . Any chanqes 
J lJ t h( budget must be wJ thJ n the i event]es and reserves ~st J mat ed , 

] . Ft)nd Equi t y 

ContJJbuted capita] is recorded in proprietary funds that have rec(Jv<d capital 
g~ants or contributions from developers or ctls~omers. }<<f;t1-v(s ](plos(i]t thos( 
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SOUTHWEST ALI,EN PARfSH WATER DISTRICT NO , 2 
COMPONENT UNiT OF THE AL],EN PARISH POLICE JURY 

NOTES TO FiNANCiAl, STATEMENTS 
l)ecember 3] , ] 998 

NOTE ] SUMMAI<Y OF S]GN]~y]CANT ACCOUNTING POh]C]ES 

portions of fulld equity legally segregated for debt service 

J . Comperlsat ed Absences 

Vested or accumulated vacation leave that ]s expected to be liquidated with 
expendable available financial resources ]s reported as arl expenditure and ~ 
fund ]JabJ]Jty of the governmental fund that wJ]] pay it. Amount.~{ of v(sled 
or accumu] a~ ed vacatJ on ] cave that are no< expected to be ] J qu] dat ed wJ t h 

expendable available fJrlaneJa] resources are r(!ported ]rl the general ]ono-[erm 
debt account group . No expenditure is reported for th(se amounts . V(sl ed or 
accumu]afled vacation leave of proprietary funds is recorded as an expense and 
]iabi]ity of those funds as the benefits accrue to eiilp]oyees, in acco~danc< 
w] flh ~ he provJ s] ons of Statement of F] nanc] al Accounl J ng Standard~; No . 43, 
Accotm t/n~J for Compensated Absm~]cos, r~o ]~abi]~ty is recorded for n<>n~<s~ n9 
accumulating rights to receive .~;Jck pay benefits. However, a ]]al)]l]ty ]s 
recogn] z(d for t hat porti on of accumu] ating sJ ck ] cave benef ] ~ s I hat ] s 
estimated wJ]] bc taken as "terminal leave" prior to ~et]rcment . ]~ |)ec-eiilbfi!r 
3] , ] 998 the D] strJ ct ' s liabi] ity for compensated absences cou] d not be 
r easorlab] e est Jmated . 

Tot a] col umns on the componen1 unJ t f J nanci al st atement s are capt J on{~d 
" mtmoJ andlml on] y" t o J rld] care t h~t they are presented on] y to facJ ] i ~ ate 
fJnancia] analysis. Data in these columns do not pres<nlt f:inancJa] ])o,~j[jo]l, 
~ osu] t s of opera~ ] ons or cash f] ows ] rl conform] ty wJ th genera] ] y a(:cept ed 
account J ng pr] ~cJ p] es . NeJ thor are st~ch data comparal)] < I o a ~onso] ] dat ~ on . 

]ilterft~nd eliminations have not beerl raade Jn the aggregation oJ this dala . 

Compa~ at J ve total data for the pr] or year have been [:n esenl cd J n t h< 
accompanying financial statements irl order io provide an tlnde~standJng of 
chang( s J n the r)J st ri ct ' s fJ nancJ al posJ < i on and oper ~it J ons . flow( v( r, 
compa ratJ ve dal a have not been presented ] n a] ] sl at emellt s becatlse t h{J l 
i nc] usJ on wou] d make cert aJ n star emenI s undu] y comp] (x and dJ J f i cu] i t o 
underst and . 

For t h< year erlded December 3] , ] 998 
w] t h assessed va] uatJ ons total ] J ng 

taxes of 3.80 mJ]]s wcn e ]cvicd ell ~n o~t}ty 
$7,878,7]0 and were ded]eafled as ~o]]own: 



SOUTHWEST A],LEN PAR]SII WATER DISTRICT NO . 2 
A COMPONENT UNST OF THi< A],],FN PARISH PO],]Cb] JURY 
NOTF.S TO F] NANC] AL STATEMENTS 

December 3] , ] 998 

NOTE 2 - AD VA],OREM TAXES 

Property tax millage rates are adopted in July foJ the calendar year Jn whJ 
the taxes are levied and recorded . All taxes are due and collectible wh(n t 
assessment re] ] s are f] ] ed on or before November ] 5 of t he cur rent year, ~ 
become do] J nquent after December 3] 

February are subject to ]]on. 

A summary of changes J n proprJ etary 
December 3], 1998 is as follows: 

BuJ ] d] ng 
I)i st ~ ] but i on syst em 
I.'u~11Jluro, fixtures, & equipment 
Construct i on ] n progress 

I,and 

ch 
he 
rld 
o~ 

Beg] nni ng 
Of Year 

]03 
591 
]48 

449 
505 
856 

32,~o0 
2,876,210 

],00],]Td 

TOTALS $ ],875, 036 

98, ] 9] 
12,296 
'/6, 832 

Enc~ Of 

Yeal 

103,449 
689, 696 
] 6] , ] b2 
'/6, 832 
32, 40(1 

(]63, []29 
067,27] 

Depreciation expense was $66,097 for th% year ended I)ecembeY 3], ]998 

The following is a summary 
<rldcd I)ecember 31, 1998: 

p~yi~])]c, January 3, ]998 . 
et ] r(d 

payab] e December 3] , ] 998 

Genera] 

Oblj gat J on 

206,64] $ 471,000 ~,; 6]'/, 64] 
2, 487 ] 3, 000 ] b, 48 ~ 

204,1i,~ <; ~,8,000 ~ <,62,].84 

Bonds payable at [)oc~mbcr 3], 1998 are coiIi])rJs(!d of ~he /o]]ow iIlg JlldJvJ(]llil] 
] ssue~; : 



SOUTIIWEST ALI,EN PARISII WATER DISTRICT NO . 2 
A COMPONEN']' UNIT OF TIlE ]k],LEN PARISH POLICE JURY 

NOTES TO FINANC]AI, STATEMENTS 

December 33 , ] 998 

Revenue bond 
$648,000 Utility Revenue Bonds dated 05/24/77; due Jr 
annual instal ]ments of $] 0, 000 - $36,000 through 
May 24, 2017; interest at 5.0%. The right to prepay 

tilt? 
m0d 

aft: 

principal araount may be 
date, but not Ullt ]] 

The annua] iequ] remcnt s to amort J ze al ] debts ot]t st andi ng as 
1998, JIic]udJl]q interest payments of $556,674 are as foJ]ows: 

Year EnclJ rig 
)e CE~rllboY 230, 

] 999 
2000 
2001 

2002 
2003 

'J'}le 1: ea~ t er 

Genera] 

Ob] J gatJ OI1 

Revenue 

Bond 

SJ nkJ n9 

$ 25,598 
25,066 
25,534 

24,95] 
26,368 

_  369, 86] 
497,

.
378 

$ 36,900 
37,200 
37,480 
3"1,650 
37,800 

534,450 
S 72],480 

Rever~ue Revellue 

t{ond Bond 

Reserve
~ 

.COrlt: 2 rlgenc. .y 

Tot ~1] 

$ 62,498 
62,266 
62, 984 
62, 60] 
64,'~ 68 

904,311 
1,218,82[< 

Ctlst oill( i 
l)epos J t s Tot a ] 

Cash q 26,585 ~q 50,085 q 78,476 $ b,845 ~; ]'.,6,991 

Celt aJ D pl cocecd-~ of enterp~J so i urld rovel]ue bonds a~ e c] ass] f J ed as J ~st I ] ct (d 

assets on the halartoe she<!t because their use is l~mit(d by app}Jcablc bond 
c:ovenant s, The "bond sinking" account Js used to seglegatc re:souYecs ~JC'C:tl[ItU]OH ~cJ 
1 or debt seJvJ c~ payment s over t he next: t wc] ve R/orlt ]iN . ']'h( r'bOllC] ] es;fi] vo'1 
alqtcou[II J S; t~sed tO r(ipoYt r( sources set as] do t o make t~[) pot cnt J ~i] 1 ill ill e 
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SOUTIIWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONI<NT UNiT OF THE ALLEN PARISH POLICE JURY 
NOTES TO F]NANCIAI, STATEMENTS 
December 3], ]998 

NOTE '., gom 'omcN3'.s OF RESTRICTED ASSETS 

de{iciencies in the bond sinking account. ]'he "bond contingency" account is used 
to report resources set aside to meet unexpected contingencies or to fund asset 
re:~ewa] s and rep] acements. 

The amount o~ retrained oarnlngs reserved lot revenue bond retirement is ~let~)5 led 
as follows : 

Current maturities of revenue bonds, 
payable from restricted assets ]4,000 

Accrued interest, payable from restricted 
13,86 6 

Reserved > ]27,280 

Contribution from customers 
Depreciation Of fixed assets acquired by funds 

externally restricted for capital expenditures Q1,279 
(] , 954 

780, 954 

The l)JstrJct contributes to a pension plan through the National Rural Water 
Association fox all eligible employees . Total payroll for the District was 

$]24,650 and total payroll for covered employees was $]08,955. 

Covered employees are required te contribute 3.0% of their total compensation . 
Tile Di st rJ ct i s requi red to contribute 7 . 0% of tot a] compensat i on . Total 
contributions made by the Oistrict and employees were $7,627 and $3,295, 
r espect i ve] y . 

},'u] ] tJ me emp] oyee membership i s mandatory as 
Eligibility ~equirements consist of minimuiIl age of 
dnd ],000 hours work(d . Vesting is automatic and 

o~ <~mp] oyiilellt . 
ths of service 

he District is exposed to various risks of Joss related to torts; theft of 
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SOUIJ'HWI,;ST A],LEIq PAR]SII WATER DiSTRiCT NO . 2 
A COMPONENT UNIT OF TIlE ALLEN PARISH POLICE JURY 

NOTES TO F]NANC1AL STATEMENTS 

becclaber 3], 1998 

NOT],] 8 - RISK MANAGEMEN] 

damage to and destruction of assets; errors and omJ ss:i ons; injuries Io 
emp]oyees; and natural disasters. The District maintains commercial Jn,~urance 
coverage cover] ng each of those rJ sks of ] oss. Management bc] ] eves such 
coverage J s suffJ ci enI to preclude any si gnifi cant uni nsured ] o,~;ses to I he 
b~strict . Settle claims have not exceeded th~s commercial coverage Jn any of 
tile past three fiscal years . 

I)urJng ]997 the ])]strict recorded a plier period adju,~{tmenl 
reclassifying a capita] lease to an operating ]ease . 

I)l)ring the year ]997 the District slgnod lease agreements with Ford <b cdit ~o~ 
the ]case of two vehJc]es. One ]ease is for tw(J]ty fotlr months at $32 / pel 
month with the option to purchase tile vehicle at thc end of ]he ]ease te~m . Th< 
other ]ease Js lot 36 months at $574 per month with ]he option to purchase ]he 
vehicle at the end oJ the ]ease term . The District does not intend to purchase 

these vehicles at the end of tile ]ease term , 

The District is awar( of tile possible problems that tile year 2000 could eaus(. 
Management has assessed its COlnputor system and water dJst]JbutJon system and 
is Jn tile pro(ess o~ instituting procedt~res that wJ]] erlsul:( comp]Jane( by 

December 9] , ] 999. 
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SOU']'IlWI~:S']' ALLEN PAR]SII WhTER DISTRICT NO . 2 
A COM PONENT UN]T OF THE A I,LEN PAR]SII POLICE 0URY 
SU~P],ZMZNTAL SC}I}~I)UI,< 

[](:cembor 3] , ] 998 

Lee White 
P(rcy Morehead 
W J]]Jaill ~3. Oackson 
Johnny Wa] ] ace 
Pat rJ cJ a Odom 

2] 

2"/5 

25O 
3OO 
3OO 
2 7 5 

:],400 



SOUTIlWEST ALLEN PAR]S]1 WATER DISTRICT NO . 2 
A COMPONENT UNIT OF' TIIE ALLEN PARISH POLICE JURY 

SUPPLEMENTAL SCHEDULE 
December 3] , 1998 

BOARD OF DIRECTORS (UNAUDITED) 

William Jackson - President 
12898 Hwy ]65 
Ki~]der, ],h 70648 
3]8-738-2795 
January ]990 to present 

Percy Morehoad - Secrelary/Treasurer 
463 RostroJa Road 
Kinder, LA 70648 
3]8-738-23] ] 

Lee W]l~te - Vice President 
4435 }]wy 383 

Kinder, LA 70648 
3]8--738-5]38 
January ]995 to present 

PatrJcla Odom 
P .O . Box ]54 
Kinder, ],A 70648 
3]8-738-5993 

January ]995 to present 

Johnny Wa] ] ace 
333 ],] tt ] e M] ] ] Road 
Kinder, LA 70648 

Z]%-734-5444 
January ]995 to present 

NUMBER OF RESIDENTIAL USERS ON THE SYSTEM (U~AUDITED) 
],494 

NUMBER OF COMMERCIAL USERS ON THE SYSTEM (UNAUDITED) 
26 

NUMBER OF CO~V/ERCIAI, USERS HAVING METER LARGER THAN RESIDENTIAL SIZE (UNALH)ITED) 
26 
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SOUTIIWEST A I,I,],;N PA R] SI 

A COM PONENT []NIT OF T] 
SUPPLEMENTAL SCH F.DULE 
l)ecember 3] , ] 998 

Commol-c J a] 
UnJ ts 
]"Jrst 15,0 

Next and u 
00 9a] ] ons 

P 

School : 
Un ] I s 
0.00 gallons and up 

WATER D]STRJCT NO . 2 

E ALLEN PARISH POLICE JURY 

Per Unit 
$10.00 

0.001750 

Per Unit 
$]1.00 

0.001750 

Per Unit 
-~ o.oo 
0.00]750 

I~er Unit 
0 .000850 

i)e~ UnJi 
0 .000850 

Per Unit 
0.00]000 

})er Unit 
0.000900 

23 

Per ]:< 0(0 g~,J] Ion ". . 
MJ nJmtlm charg< 

$1 . 75 

Per ],000 ga]]ons 
$ 0. 85 

Pot 1,000 99] .I ons 
$ 0.8 b 

ga] ] ons 
$] .0O 

gall or)s 
$ 0.90 



SOUTHWEST A],LEN PARISH WATER DISTRICT NO . 2 
A COMPON~:NT UNIT OF THE ALLEN PARISH HOLICE JURY 
SUPP],EMENTA], ] NFORMAT] ON SCHEDULE 
SCHEI]U],E OF FINDINGS 
For the Year }]nded December 31, 1998 

We have audJ ted the financial statements of tile Southwest A] ] en Par] sh Water 
DJstrJet No. 2 as of and for the year ended December 3], ]998, and ]]ave issued our 
report dated May 2], ]999. We conducted our audit Jn accordance wJth generally 
accept ed audJ ~ J ng standards and the standa~ ds app] J cab] e to fJ nancJ a] aud] t s 
contained Jn Government Auditing Standards, ~ssued by the ComptJol]eJ Genera] of th( 
UnJ ted States . Our audJ t of t he fJ nancJ a] statements as o~ I)ecember 3] , ] 998 
~esu]ted Jn a qua]JSJed opinion . 

Section I Summary of Auditors' Reports 

Internal Centre] : 
Maleri a] Weaknesses 
}{e[)orta])] e CondJ tJ ons 

COral)] ] ance : 
Compliance Material to FJnarlc.ia] Statements 

Section II Financial Statement Findings 

X 

X 

Yes 

Yes 
No 

No 

X Nc 

98-i I/C (Material weakness) 
~eOregat ~ o~ o~ duties: i%ecause Of the lack of a ~aYge s~a~ , mo~e 
.~~pecJfJca]]y accounting ~>ersonne], th6re Js a problem with s{9[cgatJo'n o~ 

oh)ties nocc, ssary for proper controls . One person J[; currently performing ~ho 
functJon of preparing disbursements, and reconci]inq the bdnk statements. W( 
do not< that this sJtuatJon Js inherent to most entities of this lyDe and is 
dJffjcu]t to solve due to the funding limitationis of the r)JslrJc[ . We 
recommend that tile board of colmnissJoners take all active interest ]rl the 
revJ ew of a] ] o~ ~ he fJ nan(J a] J nforri~at J on . ThJ s was a] so a ~)r] el yea~ 
J ndJ ng . 

-  24 



SOUTHWEST AL],EN |?ARfS}I WATER D]STRICT NO . 2 

A COMPONENT UNIT O[' THE AL],EN PAIllSH POLICF, JURY 
SUP])LEMF, NTAL INFORMATION SCHEDULE 

MANAGEMENT'S CORRECTIVE ACTION PLAN FOR CORRENT YEAR AUDIT FINDINGS [UNAUI>]'I'Eb 
For the Year Ended December 3], ]998 

Section I Internal Control and Compliance Material to the Financial Statements 

98-i I/C Segregation of duties 

This is an ongoing finding that cannot be corrected due to lack of financial 

Contact person - Wayne Fontenot, manager 
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J Prq~essfoiifd Ool'porctt{ol~ 

I "J " "~ ~ff~ Certified Public Aeeo,~nta 

REPORT ON COMPLIANCE AND ON IN 
ItEPOItTING BASED ON AN AUDIT OF 

IN ACCORDANCE WITH GOVI';RI 

Bo~II d of Colnll/J SSJ erie] S 
southwest A]]en Pal-Jsh Water District 
A Component UnJ t el t he 

A]]en ParJsh Pc]Joe Ot)~y 
K~ nder, l,ou~ sJ aria 

W( have at)d] Led the genera] purpose i 
A] ] on ParJ sh Watol DJ strJ ct No . 2, a 
l>o]Jce July, as o:f and for tile year en( 

ogl r{pol t t hereon dat ed May 21, 
Jllstl2[lJ(:Jellt atld]t ev3dence exists lC 
t4{ite~ l]]strict No . 2'~ disclosures w 
I<;xeopt dS dJ SCOSSOd J II t he preeedJ ng 

8ccoreJarloQ wJ th gonela] ] y accepted a 
app]Jcab]( to fJnal]cJal audits eontaJr 
issued by the ComptzoJ]eJ Gcilera] of t 

Con}p] ] ance 

As i)~l~t oJ obtaining reasonable assura 
l)~1]s)l WateJ District No . 2's general 
o~ llla t el ] a] mJ sstatemcnt, ,~,o performed 
i)JovJsJons of ]c~ws, regtl]a<Jons~ eontl 
whJ c}l coo] d have a dJ I oct arid mater 

fJ ndl]c:J a] st atcment amounts. However 

with t}los< provJsJoiis was Ilot all object 
do not express st~ch an opJn]oll. Th 
J 115;[ allcos of il()llC:OBtp] j a]llc(? t hal aye iec 
Atld] ! i I){4 ,c;t andal ds. 

] nt (!i ha] Co!:it]~o! (]vel 1(] [:an0j al Re[JgJ t 

] ;J l)J 71111]J llq i111d pc] Sol lid ;]<] ell] aud] 1 
PlllJsh W~ltoJ I)j.qtrJct NO . 2 's ]nternd] 
old('l to detoiraJlle our atldJtJng procedt 
op] n] on on t he gCllC] a ] purpose J ~ nat 
~i 5;5]kll allcP(~ oil the Jntc]na] cent re] or( 
ilo~.(,d (:(:/t&~]ii IIt*~[1C'IS Jllv(I]vJJlg the Jilt 
(tlid J [ 5; opel dt J 011 ill,it W<? COII.qJ der ~ ~ 
(:<'lldJtJol;s J/lvo]d(? mattcls ('oIltJ[ic] to ( 
d(f ] c:J cn<:] cs J II t he des ] gri ol opel a 
I" i l171ii(:J ~1 ] i c~it-)rt J liq that, Jn our 

i/.1] I/~,~/i~ P~,/'l,>~:~/l~, ~ N~lhlllilr I,t.li~icm , 



SOUTHWEST ALLEN PARISII WATER DISTRICT NO . 2 

A COMPONI']NT UNIT OF T}IE ALLEN PARISH POLICE JURY 
SUPPIA';}4GNTA], INFORMATION SCHGDULG 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
For the Year Ended December 31, ]998 

Section I - Internal Control and ComDlianee Material to the Financial Statements 

97-I I/C (Ongoing finding) Segregation of duties 

Corrective action taken - Due to lack of sufficient financial resources, ibis 
fJndJng cannot be reso]ved. See 98-] ]/C. 
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Board of Colmnis~Joners 
Southwest Allen Parish Water District No . 2 

A Component Unit of the 
Allen Parish [~o]Jcc Oury 

Page 2 

Southwest Alien Parish Water District No. 2's ability to record, process, 
sunmlarize, and report financial data consistent with the assertions of 
management in the general purpose fJ nancial statements. The reportab] e 
conditions are described Jn the accompanying schedule of findings as item 98- 
] ]/c. 

A materJa] weakness Js a condition ill which the design or operation of one o~ 
more oJ the internal centre] components does not reduce to a ~e]atJve]y ]ow 
] eve] the rJ sk that mJ sstatements J n amounts that wou] d be mater] a] J n 
~e]atJon [o the genera] purpose financial statements being audited may occu~ 
and not be detected within a timely period by employees in the normal course 
of performing their assigned functions. Our consideration of the Jni:eJna] 
con<re] over fj~-~ ncia] reporting wou]d rlot necessarily disclose s]] maltels 
Jn the Jni(n na] control that might be reportable conditions and, accordingly, 
wol)] d rlot neceSsa~ i ] y dJ s~:] ose a] 1 yeportab] e tend] tJ ons thst a] e a] so 
considered to be! mateJJa] weaknesses. However, of the repoJtab]e cond]lJons 
described abover we consider item 98-] ]/C to be a material weak~]ess. 

']'hJ s 7cport Js intended solely for the information and use el managemeni, the 
BoaJd of CemmJss:ioners, and the ].egJslatJve Auditor of the State of Louisiana 
and Js no~ intended to be and should not be used by anyone other than t]le,'~e 
s~)ccJ 5Jed pa~tJes . 

~Ji res and Compa~y 

May 2], ]999 


