
 

R!'C:EIvF.rJ F,! t,-i , , ~l!.{T0! ':J9 .!!!~! -3 /",~ 8: Dh 

FIRE PROTECTION DISTRICT NO. 10 OF LIVINGSTON PARISH HOLDEN, LOUISIANA ANNUAL FINANCIAL REPORT DECEMBER 31. 1998 

under provisions of state law, this repoit is a pub!ic dccun~,ent. A copy of the re;:,o;t t'.3s L, cen s, ~b :nit- led to lhe audited, cr !,~d~>ii'~d, en~;ty and oihe!- appropga'~,.; !>!rAic (,!ficiols. fh..'.' rcpo~t i.~: ~,.e:i!,:,',L-: fi>r pub!;c inspectk~ at the. t:;~.",:on Rot~2~ oftic..', mf ti:e ', e.giy,;~'.t 4e Audi- tor ~::nd, v;h/::c ap:>n)~dat.o-, a[ the office of ihe p:~ris!" ,:.!e,'k of court. Release Date ,_.!{]l~ ~_.~ o~ 



FIRE PROTECTION DISTRICT NO. 10 OF LIVINGSTON PARISH Holden. Louisiana 
Annual Financial Statements with Independent Auditor's Report For the Year Ended December 31. 1998 

ndependent Auditor's Report 

CONTENTS 

Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards Schedule of Findings and Questioned Costs 
GENERAL PURPOSE FINANCIAL STATEMENTS 

Combined Balance Sheet - All Fund Types and Account Groups Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual - All Gowarnmental Fund Types - General Fund Notes to the Financial Statements 

-2- 

PAGE! 

7 8-11 



LEROY J. CHUSTZ, CPA, APAC~ 

NDEPENDENT AUDCrOR'S REPORT Board of Commissioners Livingston Parish Fire Protection District No. 10 Holden. Louisiana 

P.O. BOX 1,~i8 DENHAM SPRINGS, LA 70726 225/665-3102 Fax: 225/667-3553 

I have audited the accompanying general purpose financial statements of Livingston Parish Fire Protection District No. 10,, Holden, Louisiana, a component unit of Livingston Parish Council, as of and for the year ended December 31, 1998, as listed in the Table of Contents. These general purpose financial statements are the responsibility of Livingston Parish Fire Protection District No. 10's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. Except as discussed in the following paragraph, I conducted my audit in accordance with generally accepted auditing standards; GovemmentAuditing Standards, issued by the Comptroller General of the United States; and Louisiana Governmental Audit Guide, issued by the Louisiana Legislative Auditor. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence suppoding the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by mar~agement, as wel~ as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures About Year 2000 Issues, requires disclosure of certain matters regarding the Year 2000 issue. Livingston Parish Fire Protection District No. 10 has included such disclosures in Note 7. Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support Livingston Parish Fire Protection District No. 10's disclosures with respect to the Year 2000 Issue made in Note 7. Further, I do not provide assurance that Fire Protection District No. 10 is or will be ready, that Fire Protection District No. 10's year 2000 remediation efforts will be successful in whole or in part, or that parties with which Fire Protection District No. 10 does business will be year 2000 ready. In my opinion, except for the effects of such adjustments, if any, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Livingston Parish Fire Protection Distdct No. 10 as of December 31, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting pdnciples. In accordance with Government Auditing Standards, I have also issued a report dated May 7, 1999, on my consideration of Livingston Parish Fire Protection District No. 10's internal control structure and a report dated May 7, 1999, on its compliance with laws and regulafions. 

May 7, 1999 tant, APAC 
-3- 



LEROY J. OHUSTZ, CPA, APAC P.O. BOX 158 DENHAM SPRINGS. LA 70726 225/665-3102 Fax: 2251667-3553 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WiTH GOVERNMENT AUDITING STANDARDS 

Livingston Parish Fire Protection District No. 10 Holden. Louisiana I have audited the financial statements of Livingston Parish Fire Protection District No. 10, Holden, Louisiana, a component unit of Livingston Parish Council, as of and for the year ended December 31, 1998, and have issued my report thereon dated May 7, 1999. I conducted my audit in accordance with generally accepted auditing standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Livingston Parish Fire Protection District No. 10's financial statements are free of matedal misstatement, I performed tests of compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effecl on the determination of financial statement amounts. However, providing an opinion on COmpliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards, which are described in the accompanying Schedule of Findings and Questioned Costs as Finding 98-1. nternal Control Over Financial ReDortine In planning and performing my audit, I considered Livingston Parish Fire Protection District No. 10's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My o3nsideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a ,condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of Livingston Parish Fire Protection District No. 10's management, and federal awarding agencies and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

May 7, 1999 
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FIRE PROTECTION DISTRICT NO. 10 OF LIVINGSTON PARISH Holden, Louisiana December 31. 1998 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Findina 98..1 RePeat of 97-1 CONDITION Bank balances of $124,350 exceed the amount of insurance by $124,350 CRITERIA LSA-RS 39:1225 requires that amounts on deposit in banks must at all times be secured by either insurance and/or pledged securities. EFFECT There were no securities pledged by the bank to cover balances in excess of the $100,000 insurance coverage. CAUSE The, bank's records did not reflect that the District is a governmental entity Therefore. the bank was not aware of the need to collateralize the account. RECOMMENDATION The District should take immediate steps to have all deposits in excess of $100,000 collaterized. DISTRICT RESPONSE The r)istrict will make sure balances are fully insured or collaterized at all times 
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FIRE PROTECTION DISTRICT NO. 10 OF LIVINGSTON PARISH Holden. Louisiana 
STATEMENT A 

COMBINED BALANCE SHEET - ALL. FUND TYPES AND ACCOUNT GROUPS December 31. 1998 

CURRENT ASSETS 
ASSETS GOVERNMENTAL FUNDTYPE- GENERALFUND ACCOUNT GROUP GENERAL FIXED ASSETS 

Cash and cash equivalents (Note 1,F) $124,350 $ Receivables Ad valorem taxes Total current assets GENERAL FIXED ASSE-TS Buildings Land and improvements Equipment and furniture Fire proteclion equipment Total general fixed assets TOTAL ASSETS 

38.609 162,959 
-0- -0- -0- -0- -0- 

-0- -0- -0- 
82,336 7,483 8,050 129,238 227.107 

TOTAL (MEMORANDUM ONLY) 
$124,350 38.609 162.959 
82,336 7,483 8,050 29.238 227.107 $162959__ ~$227 :lOE ~ 

LIABILITIES AND FUND EQUITY CURRENT LIABILITIES Deduction.,; from ad valorem taxes payable $ 1,343 Total current liabilities FUND EQUITY Investments in general fixed assets Fund balance- Unreserced, undesignated Total fund equity TOTAL LIABILITIES AND FUND EQUITY 

1.343 
-0- 161.616 161.616 

$ -0- -0- 1,343 1.343 
227.107 227.107 -0- 161.616 227.107 388.723 

$~_62,95~ $. 227.110"/ ~3.90~06~ 
See accompanying notes to the financial statements -6- 



FIRE PROTECTION DISTRICT NO. 10 OF LIVINGSTON PARISH Holden. Louisiana 
STATEMENT B 

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - ALL GOVERNMENTAL FUND TYPES - GENERAL FUND For the Year Ended December 31. 1998 

REVENUES Ad valorem taxes Intergovernmental revenues State Revenue Sharing Fire insurance premium rebate Use of money and property- Interest earnings Other revenues TOTAL REVENUES 
EXPENDITURES Current operating Public safety Capital outlay Public." safety 

VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 
$ 34,000 $, 38,765 
10,500 10.000 -0- 4 500 

10,362 9.099 6,078 1.949 

$ 4,765 (138) (901) 6,078 _ (2,551) 59.000 66.253 7.253 
49,000 30.000 33,544 29.671 15,456 329 TOTAL EXPENDITURES 79.000 63.215 15.785 EXCESS (DFFICIENCY) OF REVENUES OVER EXPENDITURES _(_20,000) 3.038 FUND BALANCE AT BEGINNING OF YEAR 158.577 158 577 FUND BA/.ANCE AT END OF YEAR ~$138,577 $161,616 

See accompanying notes to the financial statements -7- 
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FIRE PROTECTION DISTRICT NO. 10 OF LIVINGSTON PARISH Holden. Louisiana Notes to the Financial Statements For the Year Ended December 31, 1998 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Fire Protection District No. 10 of Livingston Parish, Holden, Louisiana, was created by the Livingston Parish Police Jury on September 10, 1985, pursuant to the provisions of R.S. 33:3811, et. seq., of the Louisiana Revised Statutes of 1950. 
In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification is recognized as generally accepted accounting principles for state and local government. GASB Codification Section 2100 estabJished criteria for determining the governmental reporting entity and component units which should be included within the reporting entity. The reporting entity for Livingston Parish includes the component unit with oversight responsibility, and other governmental entities within the parish for which the police jury has oversight responsibility. Oversight responsibility is determined on the basis of the following criteria: 1 2 3 4 5 6 7 

Financial interdependency Selection of governing authority Designation of management Ability to significantly influence operations Accountability for fiscal matters Scope of public service Special financing relationship 
Based on the previous criteria, the Livingston Parish Council has determined that Fire Protection District No. 10 of Livingston Parish is part of the reporting entity based on Criteria 2, 4, and 6. The ac~x~unting policies of Fire Protection District No. 10 of Livingston Parish conform to generally accepted accounting principles. The following is a summary of the significant policies. 
A. FUNDACCOUNTING The fire district is organized and operated on the basis of a fund and account group whereby a separate, self balancing set of accounts (General Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenditures. B. MEMORANDUM ONLY-TOTAL COLUMN The total column on the balance sheet is captioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. -8- 



FIRE PROTECTION DISTRICT NO. 10 OF LIVINGS-I-ON PARISH Notes to the Financial Statements, Continued December 31. 1998 
C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The fire district's records are maintained on a cash basis of accounting. However, the General Fund, as reported in the accompanying financial statements, has been converted to a modified accrual basis of accounting using the following practices in recording revenues and expenditures: Revenues Ad valorem taxes are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December of the current year and January and February of the ensuing year. The amount of taxes not expected to be collected is not material and no provision for such is provided. Substantially all other revenues are recorded when received Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. D. BUDGET PRACTICE The fire district adopts an annual budget based on anticipated revenues consistent with generally accepted accounting principles. Annual appropriations of funds are not made. Budgetary accounts are not integrated in the formal accounting system. Encumbrance accounting is not followed because of the small number of transactions involved. E. GENERAL FIXED ASSETS AND LONG-TERM LIABILITIES Fixed assets are accounted for in the general fixed assets account group, rather than in the General Fund. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical costs. The account group is not a fund. It is concerned only with the measurement of financial position and does not involve measurement of results of operations. It is the policy of the district not to capitalize interest. Although no infrastructure is owned by the district, the district's policy would require reporting of such assets. F. CASH AND CASH EQUIVALENTS For reporting purposes, cash and cash equivalents include cash, demand deposits, and time certificates of deposit. Under state law, the district may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, any other state in the union, er under the laws of the United States. Further, the district may invest in time deposits or -9- 



FIRE PROTECTION DISTRICT NO. 10 OF LIVINGS-f ON PARISH Notes to the Financial Statements, Continued December 31. 1998 
certificates of deposit of state banks organized under Louisiana law and national banks having principal offices in Louisiana. 
As confirmed by the fiscal agent and other institutions, the district had cash and cash equivalents totaling $124,350 at December 31, 1998. Cash and cash equivalents are stated at cost, which approximates market. These deposits must be secured under state law by federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the bank. These pledged securities are held in the name of the pledging bank in a custodial bank that is mutually acceptable to the parties involved. The following is a summary of cash and cash equivalents at December 31, 1998, with the related federal deposit insurance and pledged securities. The cash and cash equivalents at December 31. 1998, were secured as follows: 

Bank balances Federal deposit insurance Total uninsured deposits G. PENSION PLAN AND VACATION AND SICK LEAVE 
$124,350 $100,000 

All members of the fire distdct are volunteers. Therefore, the fire district does not contribute tea pension plan and does not have a formal vacation and leave policy. H. 'USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 2. LEVIED TAXES A 10.64 mill ad valorem tax was authorized and levied for 1998 3. CHANGES IN GENERAL FIXED ASSETS 
The following is a summary of changes in fixed assets 

-10- 



FIRE PROTECTION DISTRICT NO. 10 OF LIVINGSTON PARISH Notes to the Financial Statements, Continued December 31. 1998 

Buildings Land Equipment and Furniture Fire Protection Equipment 
Totals 
4. SCHEDULE OF: PER DIEM 

BALANCE 12/31/97 $ 52,665 7,483 8,050 129,238 

ADDITIONS DELETIONS $ 29,671 -0- -0- -0- 
$ -0- -o- -o- -0- 

BALANCE 12/31/98 $ 82,336 7,483 8,050 129.238 

Louisiana Revised Statute 33:4564(B) provides that commissioners may receive a per diem of ten dollars for each meeting of the commission; however, the district's commissioners have elected not to receive any compensation for their services. 
5. LEASES Fire Protection District No. 10 has no capital or operating lease obligations at December 31, 1998 6. LITIGATION AND CLAIMS According to legal counsel, there are no claims nor litigation pending against the fire district at December 31, 1998. 7. YEAR 2000 COMPLIANCE (UNAUD1TED) Time and space saving programming decisions made in prior years resulted in two-digit computer codes that may not correctly recognize "00" as the year 2000. Serious processing error or system failure could result. To prevent this error, computer systems and equipment must be reprogrammed or replaced to make them year 2000 compJiant. The Fire District is significantly dependent on computerized systems for essential operations and to provide services to citizens. As a continuing process, the District is actively engaged in making necessary changes to its systems and equipment to achieve year 2000 compliance. Interfacing business partners are being surveyed to assess their compliance status and possible impact on district services. Other information technology projects have been re-prioritized and delayed when necessary to support continuing progress toward year 2000 compliance. These changes include system upgrades and equipment replacements. Contingency plans are also being considered. 
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