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M ike B . G illespie, C PA  
(A Professional Accounting Corporation) 

414 East Nezpique Street 
PO Box 1347, Jennings, LA 70546 

Phone (337) 824-7773 

LNDEPENDENT AUDITO R 'S REPOR T 

To the Board of Commissioners of 
Airport District No. 1 of Jefferson Davis Parish 
Jennings, Louisiana 

I have audited the accompanying general purpose finan cial statements of the Airport District No. 1 of Jefferson Davis 
Parish (District), a component unit of the Jefferson Davis Parish Police Jury, as of April 30, 2004, and for the year then 
ended, as listed in the table of contents. These general purpose financial statemen ts are the responsibility of the District's 
management. M y responsibility is to express an opinion on these general purpose finan cial statements based on my audit. 

I conducted my audit in accordance with auditing standards gen erally accepted in the United States of America, an d the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statemen ts are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the am ounts and disclosures in the general purpose financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by man agement, as well as evaluating the overall 
general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the general purp ose financial statem ents referred to in the first paragraph present fairly, in all material 
respects, the financial position of the District, as of April 30, 2004, an d the results of its operations and cash flows for the 
year then  ended in conform ity wi th accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, I have also issued my report dated August 26, 2004 on my 
consideration of District's internal control over finan cial reporting and my tests of its compliance wi th certain provisions 
of laws, regulations, contracts and grants. That report is an  integral part of an audit perform ed in accordance with 

government auditing standards and should be read in conjunction with this rep ort in considering the results of my audit. 

Jennings, Louisiana 
August 26, 2004 



AIR PO RT DISTRICT NO . 1 OF JEFFERSON DAVIS PARISH  
PR O PRIETAR Y FUND  - ENTER PRISE FUND  

(All Fund Types and Account Groups) 
BALANCE SHEET 
As of April 30, 2004 

ASSETS 
Current assets: 

Cash and equivalents 
Investments- certificates of deposit 
Accounts receivable, net of allowance for doubtful accounts 
Due from  other governm ents 
Prepaid insurance 

Total current assets 

Fixed assets: 
Buildings, land improvements, & equipment 
Accumulated depreciation 
Land 
Construction in progress 
Net fixed assets 

Oth er assets: 
Utility deposits 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Current liabilities: 

Accounts payable 
Contracts payable 
Prep aid revenue 

Total current liabilities 

Fund equity : 
Contributed capital 

Donated assets 
Capital grants 

Total contributed capital 
Retained earnings: 

Unreserved-undesignated 
Total retained earn ings 

Total fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

46,602 
808,318 
1,925 
87,458 
13,385 
957,688 

5,237,922 
(2,391,390) 
993,549 
575,779 

4,415,860 

$ 5,373,621 

$ 

The accompanying notes are an  intergral part of this statement. 
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3,748 
184,128 
7,017 

751,325 
3,811,489 
4,562,814 

615,914 

5,178,728 

$ 5,373,621 



 

AIRPORT DISTRICT NO . 1 OF JEFFERSON DAVIS PARISH 
PR O PRIETAR Y FUN D-ENTERP RI SE FUND 

STA TEM ENT OF REVENUES, EXPENSES, AND CHA NGES IN RETAINED EARNINGS 

For the Year Ended April 30, 2004 

O PERATIN G REVENUES : 

Property rental- regular 
Property rental- inkind 
Gallonage rental 

M iscellaenous revenue 
Total operating revenues 

EXPENSES : 
Salaries and related benefits: 

Salaries 

Retirem ent 
Operating services: 

Dues and subscriptions 
Advertising and printing 
Bad Debt 
Telephone 

Utilities 

Airport contract management (includes in-kind of $20,940) 
Professional fees 

Conunission expense 

Insurance 

M aterials, supplies and repairs: 
Repairs and maintenance- Airport 
Repairs and maintenance- Equipment 
Office expense 

Travel and other charges: 
Conventions 
Tra vel 

Depreciation expense 
Total operating expenses 

OPERATING INCOM E (LOSS) 

NON-OPERATIN G REVENUES (EXPENSES) : 
Interest incom e 

Gain on sale of assets 
Loss on sale of assets 

Intergovernmental grants 

Total non-operating revenues (expenses) 

NET INCOM E (LOSS) 

RETAINED EARNINGS (DEFICIT) AT BEGIN NING OF YEAR 

RETAINED EARN INGS (DEFICIT) AT END OF YE AR 

The accompanying notes are an integral part of this statement. 
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269,935 

20,940 
14,418 

3,331 
308,624 

4,100 
434 

2,050 
2,785 

525 

2,213 
5,894 

56,241 

9,721 
840 

14,107 

23,890 

4,148 
75 

175 

61 

140,767 
268,026 

40,598 

13,974 

(9,663) 

4,311 

44,909 

571,005 

615,914 



AIRPO RT DISTRICT NO . 1 OF JEFFERSO N DAVIS PARISH 
PROPRI ETARY FUND - ENTERPRI SE FUND 

STA TEM EN T O F CA SH  FLO W S 
For the Year Ended April 30, 2004 

Cash flows from  operating activities: 

Operating incom e 

Adjustments to reconcile operating income to net 
cash provided by operating activities: 

Depreciation 

Bad debt provision 
Net changes in assets and liabilities: 

Decrease (increase) in receivables 
Decrease (increase) in prepaid expenses 
Increase (decrease) in accounts and contracts payable 
Increase (decrease) in prepaid revenue 

Net cash provided (used) by operating activities 

Cash flows from capital and related financing activities: 
Construction and equipment purchases 
Contributed capital- capital grants 

Net cash provided (used) by capital and related 
financing activities 

Cash flows from investing activities: 
Interest income received on investm ents 
Proceeds from redeemptioo of investments 
Purchase of investm ents 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year, as per previously stated 

Prior period adjustment to restate cash and cash equivalents 

Cash and cash equivalents at beginning of year, as restated 

Cash and cash equivalents at end of year 

The accompanying notes are an  integral part of this statement. 
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40,598 

140,767 

525 

(2,450) 
(i21) 

(2,036) 
6,o17 

183,300 

(413,023) 
133,574 

13,974 
794,494 

(808,318) 
150 

(95,999) 

937,095 

(794,494) 

142,601 

$ 46,602 



INTRODUCTION 

AIRPORT DISTRICT NO . 1 OF JEFFERSON DAVIS PARISH 

Notes to the Financial Statem ents 

The Airport District No. 1 of Jefferson Davis Parish (District) was created by the Jefferson Davis Parish Police 
Jury pursuant to (LSA-RS 2.311) through the passage of Parish Ordinance 483 on March 7, 1963. The District 
has the power and authority, within its boundaries, to acquire, construct, m aintain, an d operate airports an d 
airp ort facilities, including both  m ovable and im m ovable property. The District is a subdivision of the State of 
Louisian a an d m ay issue bonds an d levy taxes in accordance with Article 6, Section 30. The District m ay also, 
by resolution or ordinan ce, establish, m aintain, and collect proper an d reasonable rates, charges, rents, or other 
fees for th e use of th e facilities of the airp ort. 

Under the provision of Parish Ordinan ce 635, dated M ay 10, 1978, the District shall be governed and controlled 
by a board of com m issioners com posed of five m embers. Pur suan t to Ordinance 635 these comm issioners ar e 
appointed by th e Jeffer son Davis Police Jury for term s of two years from  the date they assum e their duties an d 
shall serve without com pensation. 

1. SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

A. BASIS O F PRESENTATION 

The accom pan ying gener al purpose finan cial statem ents have been prepar ed in conform ity with 

generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental 
Accoun ting Stan dards Board (GASB) is the accepted standard-setting body for establishing 
governm ental accoun ting and financial reporting principles. 

B. RE PO RTIN G  ENTITY 

As th e governing authority of the parish, for reporting purposes, the Jefferson Davis Parish Police Jury is 

the financial reporting entity for Jefferson Davis Parish. The finan cial rep orting entity consists of (a) the 
primary govenmaent (police jury), (b) organ izations for which the primary government is financially 
accoun table, an d (c) other organ izations for which nature an d significan ce of their relationship with the 
prim ar y governm ent are such th at exclusion would cause the rep orting entity's finan cial statem ents to be 
m isleading or incom plete. 

GASB Statem ent No. 14 established criteria for determ ining which component units should be 
considered part of the Jefferson D avis Parish Police Jur y for finan cial reporting purp oses. The basic 
criterion for including a potential component unit within the rep orting entity is finan cial accountability. 
The GA SB has  set forth criteria to be considered in determ ining finan cial accoun tability. This criteria 
includes: 



AIRPORT DISTRICT NO. 1 OF JEFFERSON DAVIS PARISH 

Notes to the Financial Statem ents 

Appointing a voting majority of an organization's governing body, and 

a. 

b 

The ability of the police jury to impose its will on that organization and/or 

The potential for the organization to provide specific financial benefits to or 

impose specific financial burdens on the police jury. 

Organ izations for which the police jury does not appoint a voting majority but are fiscally 
dependent on the police jury. 

Organizations for which the reporting entity financial statem ents would be m isleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

Because the police jury appoints a voting majority of the board and has the ability to impose its will on 
that organ ization, the District was determ ined to be a com ponent unit of the Jefferson Davis Parish 
Police Jury, the financial reporting entity. The accom pan ying financial statem ents present inform ation 

only on the fimds maintained by the District and do not present inform ation on the police jury, the 
general governm ent services provided by that governm ental unit, or the other governm ental units that 
com prise th e finan cial reporting entity. 

C. FUND A CCO UNTIN G 

The District is organ ized an d operated on a fund basis whereby a self-balan cing set of accounts 
(Enterprise Fun d) is maintained that comprises its assets, liabilities, fund equity, revenues, an d expenses. 
The oper ations are finan ced an d operated in a m anner sim ilar to a private business en terp rise, where the 

intent of the governing body is that the cost (expenses, including depreciation) of providing services on 
a continuing basis be financed or recovered prim arily through user char ges. 

D. BASIS O F A CCO UN TING  

The accounting and financial reporting treatm en t applied to a fund is determ ined by its 
m easur em ent focus. The D istrict, a special purpose single proprietary fund type, is accoun ted for 
on the flow of econom ic resources m easurem ent focus an d uses the accrual basis of accoun ting. 
Under this m ethod, revenues ar e recorded when earned an d expenses are recorded at th e tim e 
liabilities are incurred. The District has applied all applicable Governm ent Accoun ting Stan dar ds 

Board (GASB) pronoun cements as well as Financial Accoun ting Stan dards Board (FASB) 
statements and interpretations, Accounting Principles Board (APB) opinions and Accoun ting 
Research Bulletins (ARB's) issued on or before November 30, 1989, unless those 
pronoun cem ents conflict w ith  or contradict GA SB pronoun cem ents. In addition, the District 
applied all applicable FASB statem ents an d interp retations issued after N ovember 30, 1089, 
except for th ose that conflict with  or contradict GASB pronouncem ents. 



AIRPORT DISTRICT NO. 1 OF JEFFERSON DAVIS PARISH 

Notes to the Financial Statem ents 

E. BUDG ETARY PRA CTICES 

The District was not required and did not adopt a budget for the period covered by the accompanying 
financial statem ents. 

F. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, an d m oney m arket 
accounts. Cash equivalents include am oun ts in tim e deposits an d these investm ents with original 
m aturities of 90 days or less. Under state law, the District m ay deposit funds in dem an d dep osits, 
interest-bearing dem an d deposits, m oney m arket accoun ts, or tim e deposits with state banks organized 
un der Louisiana Law or an y other state of th e United States, or under the law s of the U nited States. 

G . PREPAID EX PEN SE 

Certain paym ents to vendors reflect costs applicable to future accounting periods an d are recorded as  
prep aid item s, 

G . FIXED A SSETS 

Fixed assets of the district ar e included on th e balan ce sheet of the fund. Inter est costs incurred during 
construction ar e capitalized. Depreciation of all exhaustible fixed assets is char ged as an  expense against 
operations . Fixed assets reported on the balance sheet ar e net of accum ulated depreciation, exclusive of 
th ose rep orted un der construction in progress. Depreciation has been provided over th e estim ated useful 
lives using th e straight-line m ethod. The estim ated usefu l lives ar e as follows: 

Runw ays an d Im provem ents 
Buildings an d Han gers 
Im provem ents other th an Buildings 
an d H angers 
Furniture an d Equipm ent 

H. FUND EQUITY 

Contributed C apital 

10-50 year s 
10-40 year s 
10-20 years 

5-10 year s 

Gran ts, entitlem ents, or shared revenues received that are restricted for the acquisition or construction of 
capital assets are recorded as contributed capital. Contributed capital is not am ortized based  on th e 
dep reciation recognized on that portion of the assets acquired from  such contributions. 



AIRPORT DISTRICT NO. 1 OF JEFFERSON DAVIS PARISH 

Notes to the Financial Statem ents 

R eserves 

Reserves represent those portions of fund equity legally segregated for a specific future use. 

I. USE O F ESTIM ATES 

The prep aration of financial statem ents in conform ity with generally accep ted accounting principles 
requires m anagem ent to m ake estim ates an d assum ptions that affect th e rep orted am ounts of assets and 
liabilities an d disclosure of contingent assets and liabilities at the date of the finan cial statem ents an d th e 
reported am ounts of revenue an d expenses during the rep orting period. Actual results could differ from  
th ose estim ates. 

J. CAPITALIZATION OF INTEREST 

FAS-34 (Capitalization of interest Costs) requires that interest expenditures incurred during construction 
of assets be capitalized. FAS-62 (Capitalization of Interest Cost in Situations Involving Certain Tax- 
Exempt Borrowings and Certain Gifts an d Grants) concludes that constructed assets finan ce with the 
proceeds of tax-exempt debt (if those funds are extemally restricted to finance the acquisitions of the 
asset or used to service the related debt) should include capitalized interest only to the extent that 
interest cost exceeds interest earned on related interest-bearing investm ents acquired w ith  proceeds of 
the related tax-exempt borrowing. Net interest costs capitalized totaled $0 during fiscal year ending in 
2004. 

K . CO M PEN SATED ABSEN CES 

The District has  no form al vacation and sick leave policy since it has only one part-tim e em ployee and 
provides for no com pensated absences. 

2. DEPO SITS AN D INV ESTM ENTS 

D eposits 

At April 30, 2004, the District has cash equivalents (book balan ces) totaling $46,602 as follows 

D em an d deposits 
In terest bearing dem an d deposits 

Total Book Balan ces 

$ 16,754 
29,848 

$ 46,602 

These dep osits are stated at cost, which approximates market. Under state law, these deposits (or the resulting 
bank balan ces) must be secured by federal deposit insuran ce or the pledge of securities owned by the fiscal 
agent bank. The m arket value of the pledged securities plus the federal deposit in surance m ust at all tim es equal 
th e am oun t on deposit w ith th e fiscal agent. These securities are held in the nam e of th e pledging fiscal agent 
bank in a holding or custodial bank that is m utually ac ceptable to both  parties. At April 30, 2004, the District 

had $ 81,390 in deposits (collected bank balan ces). These deposits are secured from risk by $ 81,390 of federal 



Category 3 - includes investm ents that are uninsured and unregistered, with securities held by the coun terparty, 
or by its trust departm ent or agent but not in the District's nam e. 

At year end, the District's investm ent balan ces were as follows 

Investm ent Type 

Certificates of Deposit 
Total 

Total Investm ents 

3. ACCO U NTS R ECEIVALBES 

808,318 

The following is a sum m ary of receivables at year end: 

Carrying 
Am oun t Fair Value 

$ 808,318 $ 
808,318 

808.318 
808,318 

$ 808,318 $
__

808,318 

Customer property rentals $ 2,450 

Gross receivables 
Less: allow ance for doubtful accoun ts 
N et account receivables 

10 

2,450 
525 

1,925 



AIRPORT DISTRICT NO. 1 OF JEFFERSON DAVIS PARISH 

Notes to the Financial Statem ents 

Accounts receivables are stated at the am ount m anagem ent expects to collect from  outstanding balances. 
M anagem ent provides for probable uncollectible am oun ts through a char ge to earnings an d a credit to a 
valuation allow an ce based on an  assessm ent of the current status of individual accounts. Balances still 
outstan ding after m an agem ent has used reas onable collection efforts are written off  through a charge to th e 
valuation allow an ce an d a credit to trade accoun ts receivable. Chan ges in the valuation allow an ce have not been 
m aterial to the financial statem ents. 

4. FIXED A SSETS 

A summ ary of fixed assets at year end follows 

Run ways an d Im provem ents 
Buildings an d H angers 
Im provem ents other th an Buildings an d Han gers 
Furniture an d Equipm ent 
Less accum ulated depreciation 
Lan d 
Construction in Progress 

Total 

5. RISK  M AN AG EM ENT 

$ 3,942,230 
896,936 
304,783 
93,973 

(2,391,390) 
993,549 
575,779 

The District is exposed to various risks of loss related to torts; theft of, dam age to, an d destruction of as sets; 

injuries to employees; and natural disasters. As of April 30, 2004 the District carries commercial insurance for 
general an d aviation liability and property dam age. During th e construction phase, contractor nonperform an ce 
an d liability risk was protected by requiring each contractor to post a perform an ce bond an d a certificate of 
liability insuran ce coverage for approved contracts. In addition, the District carried builders' risk coverage. 
Settled claim s resulting from  th ese risks have not exceeded com m ercial insur an ce coverage in any of the past 
three fiscal years. 

6. CO M M ITTM ENTS 

As of April 30, 2004, the District had three construction contract projects in progress totaling $556,765 as 
follows: Administrative Building $183,800 (Phillip M ayo Construction), Aircraft Han gar Building $307,837 
(KAS Construction LLC), and Rehabilitation of Taxiways $65,128 (Justice & Huan g Engineers Inc). 
Remaining construction contract commitments for these projects was $302,391 as of April 30, 2004. 

7. LITIG ATIO N AND CLAIM S 

The Airport Comm ission is not presently involved in an y litigation as plaintiff or defendan t. 



AIRPORT DISTRICT NO. 1 OF JEFFERSON DAVIS PARISH 

Notes to the Financial Statem ents 

8. N O N-CANCELABLE O PERATIN G LEA SES 

The District had num erous real estate properties leased to various com m ercial enterprises. As of April 30, 2004, 
this property is reported in the accompanying financial statements at a cost of $841,041 with associated 
accumulated depreciation of $677,009. 

As of April 30, 2004 future m inim um  rentals of non-can celable operating leases of such property in aggregate 
are as follow s: 

Fiscal Year 
2005 
2006 
2007 
2008 
2009 
2010to 2014 

Total 

9, ECO N O M IC DEPEND EN CE 

142,472 
93,824 
80,304 
72,790 
37,334 
18,123 

444.847 

The District has three comm ercial custom ers th at each account for more th an  10%  individually of total 
operating revenues. 

10. RELA TED PAR TY TRAN SA CTIO NS 

The District's airp ort is m an aged by a comm ercial agricultural aviation service compan y, Riceland Aviation, 
Inc., under a five year contract which began  on Februar y 1, 2000. Under the contract, Riceland is paid 

$2,941.75 per month ($35,301 annually) and allowed to occupy certain han gars, offi ces, and other physical 
structures for the operation of an aerial seed planting, crop dusting, fertilizer business, an d retail sale of aviation 
fuel in return for providing Airp ort m an agem ent serv ices for the District. The in-kind rental value of the 
occupied facilities, estim ated to be $20,940, has been recorded in th e accompan ying finan cial statements as 
operating revenue an d as an expense for the year ending April 30, 2004. 

Ricelan d Aviation, Inc. has a salaried employee (a former owner of Ricelan d Aviation, Inc.) that serves as the 
designated m an ager of the District's Airp ort. One of th e m an ager's sons is a 100%  owner of a KAS 
Construction LLC. The District has entered into tw o construction contracts with KAS Construction LLC 
totaling $371,537 during the year ended April 30, 2004. As of April 30, 2004, the finan cial statements included 
$100,146 in constru ction an d retainage payables owed to KAS Constru ction LLC. Remaining construction 
contract comm itm ents with KAS Construction LLC am ounted to $144,042 as of April 30, 2004. 

The full-tim e salaried Treasurer of the Jefferson Davis Parish Police Jury also serves as the Offi cial Secretary of 
the District. This individual is paid $350 a month as a part-time employee for serv ing as the Official Secretary 

12 



AIRPORT DISTRICT NO. 1 OF JEFFERSON DAVIS PARISH 

Notes to the Financial Statem ents 
of the District. In addition, her part-tim e salary is being reported as qualifying for parochial retirem ent system  
and matching contributions in the amoun t of $434.37 were submitted during the fiscal year ending April 30, 
2004. The part-tim e salary and retirem ent is reported through the Jefferson Davis Parish Police Jury's quarterly 
rep orts, since this individual is a full-tim e employee of the Police Jury. 

One m ember of the Board of Com m issioners leases an airplan e hanger from  the District. This lease provided 
$780 in revenues to the District during the fiscal year. 

The District m aintains prim arily all of its deposits in a local bank in whi ch one of the Board of Comm issioners 

is also a minority shareholder and board member. This bank is also a major land rental tenant under a ten year 
non-can celable optionally renewable operating lease commencing October 1, 1998. This lease provided $30,000 
in revenues to the District during the fiscal year . As of April 30, 2004, the financial statem ents included $2,500 
in prepaid revenues from  thi s bank. As of April 30, 2004, District deposits m aintained at this bank were 
included in the finan cial statements as $42,669 in cash and cash equivalents and $808,318 in certificates of 
deposits. 

11. PRIO R PERIO D ADJU STM ENTS AND RECLASSIFICATIONS 

A prior period adjustment was made to the beginning balance sheet amount to correct the recognition of capital 
gran t expenditure reimbur sem ent awards in previous year . Pur suan t to GA SB Statem ent No. 33 Accounting and 

Financial Reporting for Nonexchange Transactions grant recipients should recognize receivables when all 
applicable eligibility requirem ents are m et. Correction of th is error caused beginning accounts receivable an d 
contributed capital to increase $35,585. 

A m aterial reclas sification was m ade to the beginning balance in cash an d cash equivalents on the statement of 
cash flow s to correct th e prior period presentation. Subsequent review of prior years ending cash an d cas h 
equivalents disclosed th at tiffs balan ce contained $794,494 in certificates of dep osits with original m aturities of 
m ore than  90 days. As stated under Note 1 Sum m ary of Significant Accoun ting Polices an d pursuan t to GASB 

Statement No. 95 Statement of Cash Flows only investments with original maturities of three months or less 
qualify as cash an d cash equivalents. Correction of this error caused beginning cash and cash equivalents in the 
Statement of Cash Flows to decrease $794,494. 

12. O TH ER M ATTERS 

Prior years audit reports have displayed th e nam e of the entity as Airp ort Comm ission of Ai rp ort District #1 of 
Jefferson Davis Parish. Pursuan t to Jefferson Davis Parish Ordinan ce 483 dated M arch 7, 1963, the actual legal 
nam e of the entity is Airp ort District No. 1 of Jefferson Davis Parish. 

13. CO NTIN G EN CIES 

Litigation. The District is not involved in an y litigation as plaintiff or defendan t as of year end. 

G rant D isallow ances. The District participates in a num ber of Federal Finan cial A ssistan ce Progr am s. These 

program s are subject to further finan cial an d compliance audits by the grantor agencies. The am ount, if any, of 
expenditures which m ay be disallowed by the gr an ting agencies cannot be determ ined at this tim e. Bas ed on 
prior experien ce, m an agem ent feels such an aoun ts, if an y, to be im m aterial to the finan cial statem ents. 

13 



AIRPORT DISTRICT NO. 1 OF JEFFERSON DAVIS PARISH 

Notes to the Financial Statem ents 

14. CHANGES IN CO NTRIBUTED CAPITAL 

The following is a summ ary of changes in contributed capital: 

Balance, beginning of year -as previously stated 
Prior period adjustment - See Note 11 

Balan ce, beginning of year- as restated 

Additions: 
Federal Aviation A dm inistration 
State of Louisiana, 

Departm ent of Transportation and D evelopm ent 
Balance, end of year 

Donated 
A ssets 
751,325 

751,325 

Capital 
Grants 

$ 3,590,457 
35,585 

3,626,042 

$ 751,325 $ 

15. NONCASH INVESTING, CAPITAL AND FINAN CING ACTIVITIES 

The following is a summ ary ofnoncash investing, capital an d finan cing activities 

Construction and equipm ent purchases: 
Cost of construction an d equipm ent 
Less book value traded-in 
Loss on trade-in 
Less construction in progress accrued in payables 
Cas h paym ents for construction an d equipm ent 

Contributed capital gran ts received: 
Contributed capital grants recognized 
Am ounts recognized in prior year as receivables 
Am oun ts recogn ized in current year as receivables 
Cash gr an t paym ents received 

16. SUBSEQUENT EVENTS 

167,644 

17,803 
3,811,489 

$ 610,077 
(22,589) 

9,663 

(184,128) 
$ 413,023 

$ 185,447 
35,585 

(87,458) 
$ 133,574 

During the June 16, 2004 m eeting the board of commissioners accep ted a bid in th e am ount of $380,812 by 
H & S Construction for the rehabilitation of taxiways A 1-5, A2, and C. 
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O TH ER REPO RTS 



AIRPORT DISTRICT NO . 1 O F JEFFERSO N DAVIS PARISH 

M ANAG EM ENT'S STATUS O F PRI OR YEAR  AUDIT FIND ING S 
For the Y ear Ended April 30, 2004 

I - FINAN CIAL STATEM ENT FINDIN G S 

reported. 

II - FE DERAL AW ARD FINDINGS AN D QUESTIONED COSTS 

reported. 

IH  - M A NAGEM ENT LETTER FINDING S 

reported. 
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M ike B. G illespie, C PA  
(A Professional Accounting Corporation) 

414 East Nezpique Street 
PO Box 1347, Jennings, LA 70546 

Phone (337) 824-7773 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE AND ON IN TERNAL CONTROL OVER FINANCIAL  
RE PORTING BASED ON AN AUD IT OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORDAN CE W ITH 

G O VERNM ENTAL AUD ITING STAN DARDS 

To the Board of Commissioners of 
Airport District No. 1 of Jefferson Davis Parish 
Jennings, Louisiana 

I have audited the financial statements of the Airport District No.1 of Jefferson Davis Parish (Distrie0 as of and for the year 
ended April 30, 2004, and have issued my report thereon dated August 26, 2004. I conducted my audit in accordance with 
auditing standards generally accepted in the United States of Am erica and the standards  applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether the District's financial statements are free of material misstatement, I 
performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which 
could have a direct and ma terial effect on the determ ination of financial statement am ounts. However, providing an opinion on 
comp liance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The 
results of my tests disclosed no instances of noncompliance that are required to be reported under Govern ment Auditing 
Standards. 

Internal Control O ver Financial Reporting 
In planning and performing my audit, I considered the District's interna l control over fman cial reporting in order to determine 
my auditing procedures for th e purpose of expressing my opinion on the financial statements and not to provide assurance on the 
internal control over fina ncial reporting. However, 1 noted certain matters involving the internal control over fina ncial rep orting 
and its operation that I consider to be reportable conditions. Rep ortable conditions involve m atters coming to my attention 
relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in my judgment, 
could adversely affect the Disttict's ability to record, process, summarize and report financial da ta consistent with the assertions 
of mana gement in the fina ncial statements, Reportable conditions are described in the accompan ying schedule of findings and 
questioned costs as item  2004-1. 

A m aterial weakness is a condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements in amounts tha t would be ma terial in relation to the financial 
statements being audited ma y occur  and not be detected within a timely period by employees in the normal cour se ofperformm g 
their assigned functions. M y consideration of the internal control over financial rep orting would not necessarily disclose all 
matters in th e internal control that might be reportable conditions and, accordingly, would not necessarily di sclose all rep ortable 
conditions that are also considered to be ma terial weaknesses. However, of the rep ortable conditions  described above I consider 
item s 2004-1 to be a ma terial weakn ess. 

This rep ort is intended for the information and use of the District's board of commissioners, ma nagement, others within the 
organization, an d the Louisiana Legislative Audit Advisory Council, and federal awarding agencies an d pass-through entities and 
is not intended to be an d should not be used by anyone other than these specified parities. However, this report is a matter of 
public record and its distribution is not limited. 

Jetmings, Louisiana 
August 26, 2004 



AIRPO RT DISTRICT NO . 1 OF JEFFERSO N DAVIS PARISH 

SCHEDULE OF FINDINGS & QUESTIONED COSTS 
For the Y ear Ended April 30, 2004 

SECTIO N I - SUM M A RY O F AUDITOR 'S RESULTS 

1. Type of report issued: unqualified opinion on the general purpose financial statem ents 

2. Internal control over financial reporting: 

~ M aterial weakness(es) identified? - Yes 

~ Reportable conditions(s) identified that are not considered to be material weakness(es)? - No 
3. N oncom pliance m aterial to the finan cial statem ents note? - N o 

4. W as a m anagem ent letter issued? - N o 

Federal A wards 

5. Internal control over major programs: 

~ M aterial weakness(es) identified? - Not applicable 

~ Reportable condition(s) identified that that are not considered to be material weakness(as)? - Not 
applicable 

6. Type of auditor's report issued on compliance for major programs: Not applicable 

7. Any audit findings disclosed that are required to be reported in accordance with Section 510(a) of 
Circular A-133? N o findinas  reoorted in Section Ill of this Schedule 

8. The programs tested as major program s included 

CFDA No. 

Not applicable 

9. The threshold used for distinguishing between Type A and B programs was: $300,000 
10. Did the auditee qualify as a low risk auditee? - Not applicable 

SECTIO N II - FINAN CIAL STATEM ENT FINDING S 

Item : 2004-1 

Finding/Specific Requirem en t: Deficien cy in Internal Controls Concerning Financial Reporting 

Condition: Review of controls concerning financial reporting disclosed a lack of proper controls an d 
procedures. 



AIRPO RT DISTRICT N O . 1 O F JEFFERSO N DAVIS PA RI SH  

SCHEDULE OF FINDINGS & QUESTIONED COSTS 
For the Y ear Ended April 30, 2004 

Cause of Condition: M anagem ent and the outside contract accountant did not identify m aterial departures 

from Generally Accepted Accounting Principles (GAAP) contained in the year end financial statements 
provided to the auditor. During m y exam ination of th e year end financial statem ents I noted th e follow ing 
m aterial dep artures from  GA AP: 

Finding N o. 1 

$41,453.60 in August 2003 cash disbursements for one bank checking account were journalized but not 
posted to th e general ledger or the year end client finan cial statem ent provided to the auditor. Bank 
reconciliations with correct am ounts had been prepared internally, but they wer e appar ently not compar ed 
to the general ledger or financial statem ents prior to issuan ce of th e year end com piled finan cial statem ents 
causing cash in bank to be overstated by $41,453.60. 

Finding N o. 2 
$87,457.68 in capital gran t receivables was not accrued at year end. The District had tw o construction 
contracts in progr ess totaling $202,053 as of April 30, 2004 which were being funded by th e Federal 
Aviation Adm inistration and th e Louisiana Departm ent of Tran sportation through expenditure 
reim bursem ent capital gran ts. M y exam ination disclosed no indication of an  assessm ent of these gr ants 
m onies in the accountin g records with  respect to accru able am ounts as required un der GA SB Statem ent No. 

33 Accounting and Financial Reporting for Nonexchange Transactions prior to issuan ce of the year end 
com piled financial statem ents. Pursuan t to GASB Statem ent No. 33, recipients should recognize 
receivables when all eligibility requirem ents ar e m et. In this circum stan ce, eligibility is m et when allow able 
expenditures un der the grant agreem ent have been incurred./11 addition to the aforem entioned, exam ination 

of prior year audited ending balan ce of accoun ts receivables required a prior adjustment of $35,585 for 
sim ilar findings. 

Finding N o. 3 
$184,127.93 in construction contract payables and contract retainage was not accru ed as payable at year 
end. The District had five construction contracts in progress totaling $757,390 as of April 30, 2004. M y 
exam ination disclosed no indication of an  assessm ent of the status of th ese construction contracts in the 
accoun ting records prior to issuan ce of the compiled finan cial statem ents for the fiscal year ending April 
30, 2004. 



AIRPO RT DISTRICT NO . 1 O F JE FFERSO N DAVIS PARISH 

SCHEDULE OF FINDINGS & QUESTIONED COSTS 
For the Y ear Ended A pril 30, 2004 

Auditee Response: M anagem ent agrees that it did not perform  adequate supervisory review s of financial 
statem ents before providing them  to the auditor. M an agem ent will review the fm dings and develop an d 
implem ent procedures needed to ensure that future finan cial statem ents are free of m aterial departures from  
generally accep ted accounting principles. M anagem ent Contact: M r. Char les Lyles, President of the Board 
of Com m issioners. 

Unresolved Prior Y ear Findinas: 

N o findings reported 

SECTION III -FINANCIAL AW ARD FINDINGS AND QUESTIONED COSTS 

No findings reported 



 

AIRPORT DISTRICT NO . 1 OF JEFFERSON DAVIS PARISH 
M ANAGEM ENT'S CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS 

For the Year Ended April 30, 2004 

SECTION I - FINANACIAL STATEM ENT FINDING S 

Item  2004-1: Finding/Specific Requirem ent: D eficiency in Internal Controls Concerning Financial 
Reporting 

Auditor's Recom m endation: M anagem ent is ultim ately responsible for ensuring that the finan cial 
statem ents issued by the District are fairly presented in conform ity with generally accep ted accounting 
principles. As a result, m anagem ent should im plem ent procedures to ensure that m onthly an d year end 
finan cial statem ents ar e verified for accuracy an d conform ity with generally accepted accoun ting principles 
prior to issuan ce. These procedures should include a review and assessm ent of construction contracts in 
progress and associated accounts payables an d expenditure reim bur sem ent gran t m onies receivable by 
m an agem ent an d the contract accountant to determ ine if accruals ar e necessar y. 

M anagem ent's Corrective Action Planned: M anagem ent agr ees that it did not perform adequate 
supervisory reviews of financial statem ents before providing them to the auditor, M anagem ent will review 
the findings and develop an d im plem ent procedures needed to ensur e that futur e financial statem ents are 
free of m aterial dep artures from  generally accepted accounting principles. M anagem ent Contact: M r. 
Char les Lyles, President of the Boar d of Com m issioners. 

SECTION II - FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

N o curren t year findings rep orted 

SECTIO N III - M ANA G EM ENT LETTER  

No current year  fin dings reported 

THIS CORRECTIV E ACTION PLAN HA S BEEN PREPARED BY M ANAGEM ENT 

21 


