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Responsibilities of Management for the Financial Statements

Management 1s responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted in the
United States of America; and for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Village of Estherwood, Louisiana’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our cbjectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinions. Reascnable
assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from errcr, as fraud may involve collusions, forgery,
intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the Jjudgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards
and Government Auditing Standards, we:

¢ Exercise professional judgement and maintain professional skepticism
throughout the audit.

e Tdentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on
a test basis, evidence regarding the amounts and disclosure in the financial
statements.

¢ Obtain an understanding cf internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinicon on the effectiveness of the
Village of Estherwood, Louisiana’s internal control. Accordingly, no such
opinion is expressed.



¢ Evaluate the appropriateness of accounting policies wused and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our Jjudgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Village
of Estherwood, Louisiana’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings,
and certain internal control-related matters that we identified during the audit.

Required Supplementary Information

Management has omitted management’s discussion and analysis that accounting
principles generally accepted in the United States of America require to be presented
to supplement the basic financial statements. Such missing information, although not a
part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to ke an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, eccnomic, or
historical context. Our opinion on the basic financial statements 1s not affected by
this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial
statements that ccllectively comprise the Village of Estherwood, Louisiana’s basic
financial statements. The Schedule of Compensation, Benefits, and Cther Payments to
Mayor or the Justice System Funding Schedule are presented for purpcses of additional
analysis and are not a reguired part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic
financial statements. The informaticn has been subjected to the auditing procedures
applied 1in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America.
In our opinion, the Schedule cof Compensation, Benefits, and Other Payments to Mayor or
the Justice System Funding Schedule are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Information
Management is responsible for the other information included in the annual report.

The other information comprises the introductory section and does not include the basic
financial statements and our auditor’s report thereon. Cur opinions on the basic
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VILLAGE OF ESTHERWOOD, LOUISIANA

GOVERNMENT-WIDE
STATEMENT OF NET POSITION
June 30, 2023

Business
Governmental Type
ASSETS Activities Activities Total
Cash and interest-bearing deposits $ 232,119 § 421,334 5 653,453
Receivables, net 1¢,812 31,770 48,582
Internal balance 35,490 (35,490) -
Due from other governmental agencies 14,362 - 14,362
Restricted assets:
Cash and interest-bearing deposits - 117,614 117,014
Capital assets:
Non depreciable 14,732 37,480 2,218
Depreciable, net 442,035 2,043,214 2,425,249
Total assets 755,556 2,61¢,522 3, , 078
LIABILITIES
Accounts and other payables 21,947 2,002 23,949
Customers’ deposits - 40,035 40,035
Long-term liabilities:
Due within one year 1,032 32,000 33,032
Due in more than one year - 485,000 485,000
Total liabilities 22,879 559,037 582,016
DEFERRED INFLOWS OF RESOURCES
Deferred revenues - 202,941 202,941
NET POSITION
Net investment in capital assets 455,741 1,504,294 2,020,035
Restricted for debt service - 77,579 77,579
Unrestricted 276,836 212,671 489,507
Total net position $ 732,577 S 1,854,544 s 2,587,121

See accompanying nctes to financial statements



VILLAGE OF ESTHERWOOD, LOUISIANA
GOVERNMENT-WIDE

STATEMENT OF ACTIVITIES
Year Ended June 30, 2023

Program Revenues

Fees, Fines

and Operating Capital
Charges for Grants and Grants and
Activities Expenses Services Contributions Contributions
Government activities:
General government $ 85,844 $ 25,443 3 1le4,731 3 -
Public safety 65,328 69,608 - -
Public works 64,084 - - -
Interest 245 - - -
Total governmental
activities 215,501 95,051 164,731 -
Business-type activities:
Water 16¢,14¢ 197,1¢8 - 121,3¢4
Sewer 127,007 97,700 - 45,245
Interest expense 16,169 - -
Total business-type
activities 309,322 294,268 - 166,609
Total primary
government $ 524,823 $ 389,919 S 164,731 5 166,609

General revenues:
Taxes -
Property taxes, levied for general purposes
Sales and use taxes, levied for general purposes
Franchise taxzes
Grants and contributions not restricted to specific programs -
State sources
Interest
Gain on sale of capital assets
Miscellaneous
Total general revenues

Change in net pocsition
Net position at beginning of year, as restated

Net position at end of year

See accompanying notes to financial statements
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Net (Expenses) Revenue and
Changes in Net Position

Business
Governmental Type
Activities Activities Total
5 104,330 5 - 5 104,330
4,280 - 4,280
(c4,084) - (64,084)
(245) - (245)
44,281 44,281
- 152,386 152, 38¢
- 15,938 15,933
- (16,169) (16,169)
- 152,155 152,155
S 44,281 5 152,155 S 196,436
5 14,90 S - ] 14, 950
78,419 - 78,419
49,6¢1 - 49, 661l
12,555 - 12,555
110 - 110
4,200 825 5,025
30,984 173 31,162
190,87¢ 1,003 191,832
235,1¢0 153,158 388,318
497,417 1,701, 38¢ 2,198,803

$ 732,577 § 1,854,544 $ 2,587,121
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VILLAGE OF ESTHERWOOD, LOUISIANA

BALANCE SHEET - GOVERNMENTAL FUNDS
June 30, 2023

ASSETS General
Cash and interest-bearing deposits § 232,118
Receivables:
Due from other governmental agencies 14,362
Due from other funds 35,490
Accounts 16,812
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Total assets

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable S 18,163
Accrued liabilities 3,784
Total liabilities 21,947
Fund balances:
Unassigned 276,836
Total liabilities and fund
kbalances S 262,783
Amounts repoerted for governmental activities in the statement
of net position is different because:
Total fund balance for the governmental funds $ 276,836
Capital assets, net 456,772
Long-term liabilities:
Lease payable (1,032)
Total net position of governmental activities $ 732,577

See accompanying notes to financial statements



VILLAGE OF ESTHERWOOD,

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
Year Ended June 30,

Revenues:
Taxes
Licenses and permits
Intergovernmental
Fines
Interest
Miscellaneous
Total revenues

Expenditures:
Current:
General government
Public safety
Public works
Capital outlay
Debt service
Principal paid
Interest
Total expenditures

Excess (deficiency) of rewvenues over
expenditures

Other financing sources (uses):
Proceeds from sale of assets

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year

See accompanying notes to financial statements
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VILLAGE OF ESTHERWOOD, LOUISIANA

RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNLS
TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2023

Net changes in fund balance of governmental funds

Capital assets:
Capital outlay 5
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Depreciation expense

Principal paid on lease

Change in net position of governmental activities

See accompanying notes to financial statements
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VILLAGE OF ESTHERWOOD, LOUISIANA
GENERAL FUND

BUDGETARY COMPARISON SCHEDULE

For the Year Ended June 30, 2023

Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)
Revenues:
Taxes $ 111,000 $ 138,000 S 143,030 $ 5,030
Licenses and permits 22,000 25,000 25,443 443
Intergovernmental 26,400 166,400 177,282¢ 10,226
Fines and forfeits 60, 000 ¢, 000 69, 608 g, 608
Interest income - - 110 110
Miscellaneous 10,000 27,000 30,984 3,984
Total revenues 229,400 416,400 446,461 30,061
Expenditures:
Current -
General government 21,450 82,450 72,820 3, 0
Public safety 67,100 64,3800 63,241 1,55¢
Public works 45, 850 43,650 45,193 (1, )
Capital cutlay 25,000 164,000 162,802 1,192
Debt service:
Principal paid 3,000 3,000 2,885 115
Interest - - 245 (245)
Total expenditures 225,400 357,900 353,182¢ 4,714
Excess of revenues
over ezxpenditures 4,000 58,500 g3,27% 34,775
Cther financing sources (uses):
Proceeds from sale of assets - 4,200 4,200 -
Net change in fund balance 4,000 62,700 97,475 34,775
Fund balance, beginning 179,361 179, 361 179, 361 -
Fund balance, ending 5 123,361 5 242,061 S 276,83¢ S 34,775




VILLAGE OF ESTHERWOOD, LOUISIANA
PROPRIETARY FUNDS

STATEMENT OF NET POSITION
June 30, 2023

Enterprise Funds

Water Sewer
Utility Utility
Fund Fund Total
ASSETS
Current assets:
Cash and interest-bearing deposits $ 357,009 S 64,325 5 421,334
Receivables -
Accounts, net 12,774 ¢,170 18,944
Unbilled utility receivables 8,522 4,304 12,82¢
Due from cther governmental agencies - - -
Due from other funds - - -
Total current assets 378,305 74,799 453,104
Noncurrent assets:
Restricted assets -
Cash and interest-bearing deposits 97,999 19,615 117,¢14
Capital assets -
Land and construction in progress - 37,480 37,4820
Capital assets, net 1,1¢7,582 87¢,232 2,043,814
Total noncurrent assets 1,265,531 933,327 2,188,902
Total assets 31,643,886 51,008,126 $2,652,012

(continued on next page)
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VILLAGE OF ESTHERWOOD, LOUISIANA
PROPRIETARY FUNDS

STATEMENT OF NET POSITION

June 30, 2023
Enterprise Funds
Water Sewer
Utility Utility
Fund Fund Total
LIABILITIES
Current liabilities:
Lccounts payables $ 2,002 S - 5 2,002
Due to other funds 23,953 11,537 35,4990
Payable from restricted assets -
Customers’ deposits 20,420 19,615 40,035
Revenue bonds payable 32,000 - 32,000
Total current liabilities 78,375 31,152 109,527
Noncurrent liabilities:
Revenue bonds payable 485,000 - 485,000
Total noncurrent liabilities 485,000 - 485,000
Total liabilities 5¢3,375 31,152 594,527
DEFERRED INFLOWS OF RESOURCES
Deferred revenues 202,941 - 202,941
NET POSITION
Net investment in capital assets 650,582 913,712 1,564,294
Restricted for debt service 77,579 - 77,579
Unrestricted (deficit) 149,409 c3,262 212,671
Total net position 5 877,570 S 976,974 51,854,544

See accompanying notes to financial statements



VILLAGE OF ESTHERWOOD, LOUISIANA
PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION
Year Ended June 30, 2023

Enterprise Funds

Water Sewer
Utility Utility
Fund Fund Total
Operating revenues:
Charges for services 5 197,168 S 97,700 S 294,862
Miscellaneous 39 29 172
Total operating revenues 197,257 97,7829 295,046
Operating expenses:
Salaries 22,959 21,501 44,4¢
Payroll tazes 1,764 1,638 3,402
Utilities 9,539 13,4823 23,022
Repairs and maintenance 13,628 8,499 22,127
Legal and professional 11,511 13,895 22,400
Insurance 3,202 3,119 6,321
Operating supplies 1¢,57¢ 6,562 23,138
Office supplies and expense 5,297 1,977 7,274
Depreciaticon and amortization €8,823 49,873 123,343
Other 12,847 9,460 22,307
Total operating expenses léec, 146 127,007 297,800
Operating income (loss) 31,111 (29,218) (2,754)
Nonecperating revenues (expenses):
Interest expense (16,169) - (16,169)
Gain (loss) on sale of capital assets 825 - 825
Total nonoperating
revenues (expenses) (15,344) - (15, 344)
Income (loss) before contributions 15,767 (29,218) (12,0898)
Capital contributions and transfers:
Capital contributions 121,364 45,24 166,609
Transfers in(out) g,321 (g, 321) -
Total capital contributions
and transfers 129,635 36,924 166,609
Change in net position 145,452 7,706 142,511
Net position at beginning of year, as restated 732,118 969,268 1,543,788
Net position at ending of year s 877,570 S 976,974 31,692,269

See accompanying notes to financial statements



VILLAGE OF ESTHERWOOD, LOUISIANA
PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS
Year Ended June 30, 2023

Enterprise Funds

Water Sewer
Utility Utility
Fund Fund Total
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 5 204,274 S 97,5R0 S 301,854
Payments to suppliers (72,564) (96, 326) (169,890)
Payments to employees (24,723) (23,139) (47,862)
Other receipts 39 29 172
Net cash provided by (used in)
by operating activities 107,076 (21,796) 25,280
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Cash received from (paid to) other funds 8,321 (8,321) -
Interfund payable increase 15,774 16,438 35,212
Net cash provided by noncapital
financing activities 27,095 8,117 35,212
CASH FLOWS FROM CAPITAL AND RELATING
FINANCING ACTIVITIES
Principal paid on revenue bonds payable (31,000) - (21,000)
Interest and fiscal charges paid on debt (1€,1¢9) - (1e,1e9)
Capital contributions 127,571 45,245 172,816
Proceeds from sale of capital assets 243 - 843
Acquisition of property, plant
and egquipment (119,759) (2€,933) (14¢,€92)
Net cash provided by (used in) capital
and related financing activities (38,514) 18,312 (20,202)
Net increase in cash and
cash equivalents 95,657 4,633 100,290
Cash and cash equivalents, beginning of period 356,351 79,307 432,658
Cash and cash equivalents, end of period s 455,008 3 23,9490 $ 532,948
Cash and cash equivalents at end of year consisted of:
Unrestricted cash S 357,009 S 64,325 S 421,334
Restricted cash 97,999 19,615 117,614
Total 5 455,008 $ 23,940 $ 53p,94¢

(continued on next page)



VILLAGE OF ESTHERWOOD, LOUISIANA
PROPRIETARY FUND - UTILITY ENTERPRISE FUND

STATEMENT OF CASH FLOWS
Year Ended June 30, 2023

Enterprise Funds

Water Sewer
Utility Utility
Fund Fund Total
RECONCILIATION OF OPERATING (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) 3 31,111 3 (29,218) 3 (2,754)

Adjustments to reconcile operating income
(loss) to net cash provided by operating
activities:
Depreciation and amortization 68,223 49,873 123,343
Changes in current assets and liabilities:
(Increase) decrease 1in accounts and

cther receivables 7,09¢ (70) 7,026
Increase (decrease) in accounts and
other payables 3¢ (42,331) (42,295)
Increase (decrease) in custcocmer meter
deposits 10 (50) (40)
Net cash provided by
operating activities S 107,07¢ S (21,79¢€) S 85,280

See accompanying notes to financial statements



Note 1.

VILLAGE OF ESTHERWOOD, LOUISIANA

NOTES TO EBASIC FINANCIAL STATEMENTS
June 30, 2023

Summary of Significant Accounting Policies

The accompanying financial statements of the Village of Estherwood, Louisiana
(the “Village”) have been prepared in conformity with accounting principles
generally accepted (GAAP) as applied to governmental units. The accounting
and repocrting framework and the more significant accounting policies are
discussed in subsequent subsections of this note.

A. Financial Reporting Entity

The Village was incorporated in 1901, under the provisions of the Lawrason
Act. The Village operates under the Mayor-Board of Aldermen form of
government and provides the following services to 1its residents as
authorized by its charter: public safety (police), highways and streets,
recreation, and general administrative services. The Village also operates
two enterprise activities, which provide water and sewer services.

This report includes all funds that are controlled by or dependent on the
Village executive and legislative branches (the Mayor and Board of
Aldermen). Control by or dependence on the Village was determined on the
basis of budget adoption, taxing authcrity, authority to issue debt,
election or appointment of governing body, and other general oversight
responsibility.

Based on the foregcing criteria, the Village does not have any component
units, nor 1is 1t considered to be a component unit of any other
government.

B. Basis of Presentation

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The statement of net position and statement of activities display
information about the repcrting government as a whole. They include all
funds of the reporting entity. The statements distinguish between
governmental and Dbusiness-type activities. Governmental activities
generally are financed through taxes, intergovernmental revenues, and
other non-exchange revenues. Business-type activities are financed in
whole or in part by fees charged to external parties for goods or
services.



The statement of activities presents a comparison between direct expenses
and program revenues for the business-type activities of the Village and
for each function of the Village’s governmental activities. Direct
expenses are those that are specifically associated with a program or
function and therefore, are <clearly identifiable to a particular
function. Program revenues include (a) fees, fines, and charges paid by
the recipients of goods or services offered by the programs, and (b)
grants and contributions that are restricted to meeting the operatiocnal
or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as
general revenues.

FUND FINANCIAL STATEMENTS

The accounts of the Village are organized and operated on the basis of
funds. A fund is an independent fiscal and accounting entity with a
separate set of self-balancing accounts. Fund accounting segregates funds
according to their intended purpose and is used to aid management in
demonstrating compliance with finance-related legal and contractual
provisions. The minimum number of funds is maintained consistent with
legal and managerial requirements.

The wvarious funds of the Village are classified into two categories:
governmental and proprietary. The emphasis on fund financial statements
is on major governmental and enterprise funds, each displayed in a
separate column. A fund 1is considered major 1f it 1is the primary
operating fund of the Village or meets the following criteria:

A. Total assets, deferred ocutflows of resources, liabilities,
deferred inflows of resources, revenues, or
expenditures/expenses of that individual governmental or
enterprise fund are at least 10 ©percent of the
corresponding total for all funds of that category or type:
and

B. Total assets, deferred outflows of resocurces, liabilities,
deferred inflows of resources, revenues, or
expenditures/expenses of the individual governmental or
enterprise fund are at least 5 percent of the corresponding
total for all governmental and enterprise funds combined.

The major funds of the Village are described below:

GOVERNMENTAL FUNDS

General Fund
The General Fund is the general operating fund of the Village. It 1is
used to account for all financial resources except those that are

required to be accounted for in anocther fund.

PROPRIETARY FUNDS
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Enterprise Funds

Enterprise Funds are used to account for operations (a) that are
financed and operated in a manner similar to private business
enterprises - where the intent of the governing body is that the costs
(expenses, including depreciation) of providing goocds or services to
the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has
decided periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public
policy, management control, accountability, or other purposes. The
Village of Estherwood’s enterprise funds are the Water Utility Fund and
Sewer Utility Fund.

Water Utility Fund

The Water Utility Fund is used to account for the provision of water
services to the residents of the Village.

Sewer Utility Fund

The Sewer Utility Fund is used to account for the provision of sewer
services to the residents of the Village.

Measurement Focus and Basis of Accounting

Measurement focus 1is a term used to describe "“which” transactions are
recorded within the wvarious financial statements. Basis of accounting
refers to “when” transacticons are recorded regardless of the measurement
focus applied.

Measurement Focus

On the government-wide statement of net position and the statement of
activities, both governmental and business-type activities are
presented using the economic resources measurement focus as defined in
item b. below.

In the fund financial statements, the “current financial resources”
measurement focus or the “economic resources” measurement focus is used
as appropriate:

A. A1l governmental funds wutilize a T“current financial
resources” measurement focus. Only current financial assets
and liabilities are generally included on their balance
sheets. Their operating statements present sources and uses
of available spendable financial resources during a given
period. These funds are fund balance as their measure of
available spendable financial resources at the end of the
period.



B. The proprietary fund utilizes an “economic resources”
measurement focus. The accounting objectives of this
measurement focus are the determination of operating
income, <changes in net position (or <cost recovery),
financial position, and cash flows. All assets and
liabilities (whether current or noncurrent) associated with
their activities are reported. Proprietary fund equity is
classified as net position.

Basis of Accounting

In the government-wide statement of net position and statement of
activities, Dboth governmental and business-type activities are
presented using the accrual basis of accounting. Under the accrual
basis of accounting, revenues are recognized when earned and expenses
are recorded when the liability is incurred, or economic asset used.
Revenues, expenses, gains, losses, assets, and liabilities resulting
from exchange and exchange-like transactions are recognized when the
ezchange takes place.

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the government
considers revenues to be available if they are collected within 60 days
cf the end of the current fiscal period. Expenditures (including
capital outlay) generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures are
recorded only when payment is due.

Ad wvalorem taxes attach as an enforceable lien on property as of
January 1 of each year. Taxes are levied by the Village in September or
October and are actually billed to taxpayers in November cor December.
The taxes are generally collected in December of the current year and
January and February of the subsequent year. Property tax revenues are
recognized when levied to the extent that they result in current
receivables.

The proprietary funds utilize the accrual basis of accounting. Under
the accrual basis of accounting, revenues are recognized when earned
and expenses are recorded when the liability is incurred, or economic
asset used.

Program Revenues

Program revenues included in the statement of activities are derived
directly from the program itself or from parties outside the Village’s
taxpayers or citizenry, as a whole; program revenues reduce the cost of
the function to be financed from the Village’s general revenues.



D. Assets, Deferred Outflows, Liabilities, Deferred Inflows and Equity
Cash and Interest-Bearing Deposits

For purposes of the statement of net position, cash and interest-
bearing deposits include all demand accounts, savings accounts, and
certificates of deposits of the Village. For the purpose of the
proprietary funds’ statement of cash flows, “cash and cash equivalents”
include all demand and savings accounts, and certificates of deposit or
short-term investments with an original maturity of three months or
less.

Interfund Receivables and Payables

During the course of operations, numerous transactions occur between
individual funds that may result in amounts owed between funds. Those
related to goods and services type transactions are classified as “due

to and from other funds.” Short-term interfund lcocans are reported as

“interfund receivables and payables.” Long-term interfund loans
(noncurrent portion) are reported as “advances from and to other
funds.” Interfund receivables and payables between funds within
governmental activities are eliminated in the statement of net
position.

Receivables

In the government-wide statements, receivables consist of all revenues
earned at year-end and not yet received. Major receivable balances for
the governmental activities include sales and use taxes. Business-type
activities report customer’s water and sewer utility fund services
receivables as their major receivables. Uncollectible amcunts due for
customers’ water, gas, and sewer utility fund receivables are
recognized as bad debts at the time information becomes available which
would indicate the uncollectibility of the particular receivable. The
allowance for uncollectibles for customer’s water, and sewer utility
fund receivables were $§7,361 and $1,700, respectively at June 30, 2022.
Unbilled utility service receivables resulting from utility services
rendered between the date of meter reading and billing and the end of
the month, are recorded at year-end.

Capital Assets

Capital assets, which include property, plant, equipment, and
infrastructure assets, are reported in the applicable governmental or
business-type activities columns in the government-wide or fund
financial statements. Capital assets are capitalized at historical cost
or estimated cost if historical is not available. Donated assets are
recorded as capital assets at their estimated fair market wvalue at the
date of donation. The Village maintains a threshold level of $1,000 or
more for capitalizing capital assets.
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The costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend assets lives are not
capitalized. Prior to July 1, 2003, scme governmental funds’
infrastructure assets were not capitalized. These assets have been
valued at estimated historical cost.

Depreciation of all exhaustible capital assets is recorded as an
allocated expense in the statement of activities, with accumulated
depreciation reflected in the statement cf net position. Depreciation
is provided over the assets’ estimated useful lives using the straight-
line method of depreciation. The range of estimated useful lives by
type of asset is as follows:

Buildings and improvements 20 to 40 years
Machinery and equipment 5 to 10 years
Infrastructure 20 years
Water utility system 10 to 25 years
Gas utility system 10 to 25 years
Sewer utility system 10 to 25 years

In the fund financial statements, capital assets used in governmental
fund operations are accounted for as capital outlay expenditures of the
governmental fund upon acquisition. Capital assets used in proprietary
fund operations are accounted for the same as in the government-wide
statements.

Restricted Assets

Restricted assets include cash and interest-bearing deposits of the
proprietary fund that are legally restricted as to their use. The
restricted assets are related to the revenue bond accounts and water
and sewer utility meter deposits.

Long-term Debt

The accounting treatment of long-term debt depends on whether the
assets are used in governmental fund operations or proprietary fund
operations and whether they are reported in the government-wide or fund
financial statements.

All long-term debts to be repaid from governmental and business-type
resources are reported as liabilities 1in the government-wide
statements. The long-term debts consist primarily of the revenue bonds
payable and utility meter deposits payable.

Long-term debt for governmental funds is not reported as liabilities in
the fund financial statements. The debt proceeds are reported as other
financing sources and payment of principal and interest reported as
expenditures. The accounting for proprietary fund long-term debt is the
same in the fund statements as it is in the government-wide statements.



Compensated Absences

Village employees are entitled to certain compensated absences based
upon their length of service. Sick leave is credited to permanent full-
time employees at a rate of 1.25 days for each month of continuous
employment. Unused sick leave 1is not paid wupon termination or
separation from employment and is therefore noc provision for
compensated absences has been made in the financial statements.

Employees earn vacation leave at varying rates of 10 to 20 days per
year, depending on length of service. Any unused vacation leave expires
at the end of each calendar year. Unused vacation leave is paid upon
termination or separation from employment. As of June 30, 2022, any
liability for this accumulated leave is considered immaterial to the
financial statements taken as a whole and is therefore not recorded.

Deferred Outflows of Resources and Deferred Inflows of Resocurces

In some instances, the GASB requires a government to delay recognition
of decreases in net position as expenditures until a future period. In
other instances, governments are required to delay recogniticn of
increases in net position as revenues until a future period. In these
circumstances, deferred outflows of resources and deferred inflows of
resources result from the delayed recognition of expenditures or
revenues, respectively. The Village’s deferred inflows of resources as
of June 30, 2023 are related to grant funds received but not expended
as of June 30, 2023.

Equity Classifications

In the government-wide statements, equity is classified as net position
and displayed in three components:

A. Net investment in capital assets - Consists of capital
assets including restricted capital assets, net of
accumulated depreciation and reduced by outstanding
balances of any related bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition,
construction, or improvement of those assets.

B. Restricted net position - Consists of restricted assets
reduced by liabilities and deferred inflows of resources
related to those assets. Constraints may be placed on the
use, either by (1) external groups such as creditors,
grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutioconal provisions
or enabling legislation.

C. Unrestricted net position - Net amount of the assets,
deferred outflows of resources, liabilities, and deferred
inflows of resources that are not included in either of the
other two categories of net position.
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In the fund statements, governmental fund equity is classified as fund
balance. Proprietary (water, sewer, and gas utility) fund equity 1is
classified the same as in the government-wide statements.

Fund balances of the governmental funds are classified as follows:

Nonspendable - amounts that cannot be spent either because they are in
nonspendable form or because they are legally or contractually required
to be maintained intact.

Restricted - amounts that can be spent only for specific purposes
because of constitutional provisions or enabling legislation or because
of constraints that are externally imposed by creditors, grantors,
contributors, or the laws cor regulations of other governments.

Committed - amounts that can be used only for specific purposes
determined by a formal decision of the Village’s Mayor and Board or
Aldermen, which is the highest level of decision-making authority for
the Village.

Assigned — amounts that do not meet the criteria to be classified as
restricted or committed but are intended to be used for specific
purposes determined by a formal decision of the Village’s Mayor and
Board of Aldermen.

Unassigned - all other spendable amounts.

When an expenditure is 1incurred for the purposes for which both
restricted and unrestricted fund balance 1is available, the Village
considers restricted funds to have been spent first. When an
expenditure 1s incurred for which committed, assigned, or unassigned
fund balances are available, the Village considers amounts to have been
spent first out of committed funds, then assigned funds, and finally
unassigned funds, as needed, unless the Village has provided otherwise
in his commitment or assignment actions.

E. Revenues, Expenditures, and Expenses

Operating Revenues and Expenses
Operating revenues and expenses for proprietary funds are those that
result from providing services and producing and delivering goocds
and/or services. It also includes all revenue and expenses not related
to capital and related financing, noncapital financing, or investing
activities.

Expenditures/Expenses

In the government-wide financial statements, expenses are classified by
function for both governmental and business-type activities.



In the fund financial statements, expenditures are classified as
follows:

Governmental Funds - By Character
Proprietary Fund - By Operating and Nonoperating

In the fund financial statements, governmental funds report
expenditures of financial resources. Proprietary funds report expenses
relating to use of economic resources.

Interfund Transfers

Permanent reallocations of resources between funds of the reporting
entity are classified as interfund transfers. For the purposes of the
statement of activities, all interfund transfers between individual
governmental funds have been eliminated.

F. Revenue Restrictions

G.

The Village has various restrictions placed over certaln revenue sources
from state or local requirements. The primary restricted revenue sources
include:

Revenue Source Legal Restrictions of Use
Water and sewer revenue Debt service and utility
operations

The Village uses unrestricted resocurces only when restricted resources
are fully depleted.

Interest Expense

Total interest incurred and expensed for the year ending June 30, 2023
for the proprietary funds and business-type activities was $16,169. Total
interest incurred and expensed for the year ended June 30, 2023 for the
governmental funds and governmental activities was $245.

H. Use of Estimates

I.

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and
expenditures during the reporting period. Actual results could differ
from those estimates.

Reclassifications
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Note

9]

For comparative purposes, certain accounts in the prior year financial
statements have been reclassified in order to conform to the presentation
of the current year statements.

Cash, Cash Equivalents and Investments

Under state law, the Village may deposit funds within a fiscal agent bank
organized under the laws of the State of Louisiana, the laws of any other
state in the Union, or the laws of the United States. The Village may invest
in certificates and time deposits of the state banks organized under
Louisiana law and national banks having principal ocffices in Louisiana.

Custodial credit risk for deposits is the risk that in the event of the
failure of a depository financial institution, the Village’s deposits may not
be recovered. The Village does not have a policy for custodial credit risk:;
however, under state law, these deposits, (or resulting bank balances) must
be secured by federal deposit insurance or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with
the fiscal agent bank. These securities are held in the name cof the pledging
fiscal agent bank by a holding or custodial bank that is mutually acceptable
to both parties. These deposits are stated at cost, which approximates
market. Deposit balances (bank balances) are as follows:

Demand Deposits Time Deposits
Carrying amount S 760,843 s 10,181
Bank balances:
a. Federally insured S 453,715 S 10,181
b. Collateralized by securities held
by the pledging financial institution 184,587 -
c¢. Uncollateralized and uninsured 130,163 -
Tcoctal bank balances < £18,4¢e5 3 10,181
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Note 3. Sales Taxes
Proceeds of a 1% sales and use tax levied by the Village of Estherwocod are
accounted for in the General Fund and are dedicated for any lawful corporate
purpose. Collections for the year ended June 30, 2023 are $78,419.

Note 4. Restricted Assets - Enterprise Funds

Restricted assets consisted of the following:

Water Sewer
Utility Utility Total
Revenue bond sinking fund $ 11,209 3 - $ 11,209
Revenue bond reserve fund 50,620 - 50,620
Revenue bond depreciation and
contingency fund 15,750 - 15,750
Customer deposits 20,420 19,615 40,035
Total $ 97,999 $ 19,015 $117,614

Note 5. Capital Assets

Capital asset activity for the year ended June 30, 2023, was as follows:

Beginning End of
of Year Additions Daleticns Tear
Governmsntal activiti
S 10,4749 5 - 3 - 3 10,4749
Conctruction in prograce - 4,060 - 4,25

Total capital

being deprecirated 10,479 4,260 -

Capital

s being depreciated:

Buildings and improvemsnts

Land improvemsnts 344, 940 - -

Machinsry

and egquipnent 124,027

Leaced sqguipnent - -
Infrastructure 133,406 -
Total capital
heing deprecirated 1,442,547 155,544 - 1,407,141
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Beginning

o f

Additions

Deleticns

ation for:

umulat

Buildings and improvemsents 3, -
Land improvewmsnte - 343,176
Machinary and sgquipnsnt 5, < -
Leasaed sgquipment o, 078 -
Infrastructure 16,317 -
Total accumulated
pereclation 1,127,211 CT7, 805 - 1,1a5,1046
being
net 136,845 - 447z,
Sovernment activities cap
net 5 § 134,908 S - 5 454,773
5 37,4z B - 3 - 3 37,4z
utility 1,041
utility -
Machine ard -
Taotal
being deprecirated 3,722,003 146,69 1,%41 17, 7054
aocunulated Jdepreciation for:
Water utility 481, 630 1,523 nde, 41>
er utility 1,150,011 - 1,108,612
Machinery and<d equipnent 70,121 - 76,716
Total accumnlated
depreciation 1,706,767 115,696 1,523 1,823,740
heinqg
net 2,010,836 27,994 13 o,043,014
es Capital
o g ST, 00 3 s 5 2,031,294

Depreciation expense was charged to governmental activities as follows:

General government
Public safety
Public works

Total depreciation expense
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Depreciation expense was charged to business-type activities as follows:

Water $ 538,823
Sewer 49,873
Total depreciation expense $ 118,696
Note &. Changes in Long-Term Debt
The following is a summary of the long-term debt:
Due
Beginning Ending Ending
Balance Additions Reductions Balance One Year
Governmental
activities:
Financing lease,
Dell financial
services $ 1,442 $ - $ 1,223 § 219 3 219
John Deere
credit 2,368 - 1,555 813 313
Total
governmental
activities 3 3,810 $ - $ 2,773 $ 1,032 5 1,032
Business-type
activities:
Utilities
revenue
Refunding bonds,
series 2014 $ §48,000 $ - $ 31,000 $ 517,000 $ 32,000

Long term debt payable is comprised of the following:
Governmental activities -
Direct borrowing - Financing leases:
$7,193 lease-purchase agreement dated January 15, 2019, due in
&0 monthly installment of $138, including interest of 5.75

percent through December 15, 2023; secured by equipment, which
is included in capital assets on the statement of net

pesition. $ 219

$4,197 lease-purchase agreement dated September 1, 2019, due

in 48 monthly installments of $117, including interest of

12.25 percent through August 1, 2023; secured by equipment,

which is included in capital assets on the statement of net

position. 213
Total financing leases $ 1,032

37



Note 7.

Business-type activities -
Direct borrowing - Revenue bonds:

$693,000 Taxable Utilities Revenue Bonds, Series 2014, due in
annual installment ranging from $1,000 to $48,000 through
July, 2036; interest at 2.95%; payable from revenues of the
combined utilities system. $ 517,000

In the event of default on the above debt, the debtholder may take acticns as
deemed necessary and appropriate as permitted by law to cause the Village to
comply with its obligations under the debt and compel performance.

The annual debt service requirements to maturity on the Village’s long-term
debt is as follows:

Governmental Activities Business-type Activities

Year Ending Leases Revenue Bonds
June 30, Principal Interest Principal Interest
2024 $ 1,033 $ 17 $ 32,000 $ 15,252
2025 - - 33,000 14,308
2026 - - 34,000 13,334
2027 - - 36,000 12,331
2028 - - 37,000 11,269
2029-2033 - - 205,000 39,207
2034-203%6 - - 140,000 8,349
S 1,033 $ 17 $ 517,000 $ 114,050

Flow of Funds; Restrictions on Use - Utility Revenues

Under the terms of the bond indenture on outstanding Taxable Utility Revenue
Bonds, Series 2014, as long as any bonds are outstanding, the Village 1is
required to maintain sufficient excess annual revenues available for
repayment of the debts service on the bonds. As a result, the Village 1is
required tc maintain a separate “Utilities Revenue Bonds Debt Service Fund.”
FEach month, there will be set aside into the fund an amount equal to 1/6th of
the interest and administrative fee due on the next interest payment date and
1/12th of the principal on the next principal payment date. The Village

is also required to maintain a "“Debt Service Reserve Fund” solely for the
purpose of paying the principal and interest on the bonds to which there
would otherwise be default. The Village must transfer on or before the 20th
day of each month 25% of the amount required to be paid into the Debt
Service Fund until there has been accunulated a sum equal to the reserve fund
requirement. Also, the Village must transfer 5% of the gross revenues of the
utilities system collected during the previous month intc a "“Utilities
Depreciation and Contingency Fund” to care for depreciation, extensions,
additions, improvements, and replacements necessary to properly operate the
system. The deposits may cease once the sum of $100,000 has been accumulated.
Pursuant to indenture, the Village shall also fix, establish, maintain, and
collect rates and other charges for the services and facilities of the



Note 8.

Note 9.

system to provide revenues sufficient to pay the necessary expenses of
administering, operating, and maintaining the system, 120% of the principal,
interest, and administrative fees due each year, all reserves or sinking
funds or other payments required by the indenture and all other obligations
or indebtedness payable from the revenues of the system.

The Village complied with all significant limitations and restrictions in the
bond indenture during the fiscal year ended June 30, 2023.

Interfund Transactions

Interfund balances consisted of the following:

Interfund Interfund
Receivables Payables

General Fund $ 35,490 S -
Water Utility Fund - 23,953
Sewer Utility Fund - 11,537

Total $ 35,490 $ 35,490

Transfers are used to (a) move revenues from the fund that statute or budget
requires to collect them to the fund that statute or budget requires to
expend them and to (b) use unrestricted revenues collected in the general
fund to finance various programs accounted for in other funds in accordance
with budgetary authorizations. Interfund transfers are as follows:

Transfers Transfers
In Out
Water Utility Fund:
Sewer Utility Fund $ 8,321 $ -
Sewer Utility Fund:
Water Utility Fund - g,321
Grand totals $ 8,321 $ 8,321

On-Behalf Payments of Salaries

The State of Louisiana paid the Village's Chief of Police §1,200 of
supplemental pay during the year ended June 30, Z2023. Such payments are
recorded as intergovernmental revenues and public safety expense in the
government-wide and General Fund financial statements.



Note 10.

Note 11.

Note 12.

Note 13.

Note 14.

Compensation of Mayor and Board of Aldermen

Salaries paid to the Mayor and aldermen during the year are as follows:

Donna Bertrand, Mayor $ 1,200
Laney Broussard** 300
Emily Mire 600
Michael Mouton** 300
Michael Stutes* 300
Jo Ann Trahan* 300

*Term ended December 31, 2022
**Term began January 1, 2023

Risk Management

The Village 1is exposed to risks of loss in the areas of health care, general
and auto liability, property hazards and workers' compensation. All of these
risks are handled by purchasing commercial insurance coverage. There have
been no significant reductions in the insurance coverage during the year, nor
have settlements exceeded coverage for the past three years.

Litigation and Claims

At June 30, 2023, there is no pending litigation against the Village.

Restatement of Net Position

The beginning net position, as reflected on the Statement of Activities in
total for business-type activities, as well as the beginning net position on
the Statement of Revenues, Expenditures, and Changes in Net Position for the
sewer utility fund, has been restated to reflect the removal of the sewer
asset retirement obligation. This obligation has been removed because the
Village has determined that they no longer have an obligating event that
would require recording of the obligation. The Statement of Activities
balance as of June 30,2022 of $1,547,788 has been adjusted by $157,59%8& to
reflect a restated balance as of July 1, 2022 of $1,701,386. The Statement of
Revenues, Expenditures, and Changes in Net Position balance for the sewer
utility fund as of June 30,2022 of $811,€70 has been adjusted by $157,598 to
reflect a restated balance as of July 1, 2022 of $969,268.

Subsequent Events

The Village has performed a review of subsequent events through December 18,
2023, which is the date the financial statements were available for issuance.
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VILLAGE OF ESTHERWOOD, LOUISIANA

SCHEDULE OF COMPENSATICON, BENEFITS AND OTHER PAYMENTS TO AGENCY HEAD
Year Ended June 30, 2023

Mayvor Donna Bertrand

Salary for Mayoral Function
Wages Paid for Bookkeeping Function
Total
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JUSTICE SYSTEM FUNDING SCHEDULE - CCLLECTING/DISBURSING ENTITY
Year Ended June 30,

VILLAGE OF ESTHERWOOD, LOUISIANA

Beginning balance of amcunts collected

Add:

Civil fees

Bond fees

collections -

Lsset forfeiture/sale

Pre-trial diversion program fees

Criminal court costs/fees

Criminal fines
Criminal fines -
Restitution

- contempt
other

Probation/parole/supervision fees

Service/collection fees

Interest earnings on collected balances

Other

Less:

Subtotal collections

Crime stoppers of Acadia,

Inc

criminal fines

disbursements to governments and nonprofits -

Acadiana Criminalistics Laboratory - criminal

fines

Louisiana Commission on Law Enforcement -

criminal fines

Louisiana 5tate Treasurer CMIS

fines

criminal

LZ Dept of Health & Hospitals THI/SCI -
criminal fines

Judicial Administrator,
Louisiana

Less:

- criminal fines

Supreme Court of

amounts retained by collecting agency

Amounts “self-disbursed” to collecting

agency

criminal court costs/fees

Zmounts “self-disbursed” to collecting

agency

Subtotal disbursements/retainage

criminal fines other

Ending bkalance of amounts collected but not

disbursed/retained
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2023

First Six
Month Period
Ended
12/31/2022

Variance with
Month Period
Ended
6/30/2023

$ - $ 931
7,159 11,958
19,773 31,980
26,932 43,938
160 408
2,350 5,700
182 461
20 204
295 675
40 102
3,121 5,339
19,773 31,980
26,001 44,869

3 931 S -
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INDEPENDENT AUDITORS’ REPORT

ON INTERNAL CONTROL

AND COMPLIANCE






performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness 1s a deficiency, or a
combination of deficiencies, in internal control such that there is a reascnable
possibility that a material misstatement of the Village’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency 1is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described
in the first paragraph of this section and was not designed to identify all
deficiencies in internal control that might be material weaknesses or significant
deficiencies and, therefore, material weaknesses or significant deficiencies may
exist that were not been identified. We did identify certain deficiencies in
internal control described in the accompanying schedule of findings and responses
that we consider to be material weaknesses (items Z2023-001 and 2023-002).

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of
Estherwood, Louisiana’s financial statements are free of material misstatement,
we performed tests of 1its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts.

However, providing an opinion on compliance with those provisions was not an
chjective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed cone instance of noncompliance or other matters
that is required to be reported under Government Auditing Standards and which is
described in the accompanying schedule of findings and responses as item 2023-
003.

Village of Estherwood, Louisiana’s Response to Findings

Government Auditing Standards requires the auditor to perform limited
procedures on the Village of Estherwood, Louisiana’s response to the findings
identified in our audit is described in the accompanying schedule of findings and
responses. The Village of Estherwood, Louisiana’s response was not subjected to
the other auditing procedures applied in the audit of the financial statements,
and accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing
of internal control and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of the Village’s internal control or on
compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Village’s internal control
and compliance. Accordingly, this communication is not suitabkle for any other
purpose.
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VILLAGE OF ESTHERWOOD, LOUISIANA

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended June 30, 2023

SUMMARY OF AUDITORS’ RESULTS

Financial Statements
Type of auditor’s report issued:

Internal control over financial reporting:
Material weakness identified? X Yes
Significant deficiency identified
not considered to be
material weakness? Yes

Noncompliance material to financial statements
noted? X Yes

Unmodified

No

¥  None reported

(continued on next page)
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VILLAGE OF ESTHERWOOD, LOUIAIANA

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended June 30, 2023
(Continued)

FINANCIIAL STATEMENT FINDINGS

2023-001 Segregation of Duties

Condition:

Criteria:

Effect:

Recommendation:

Response:

Because o0f the entity’s size and the limited number of
accounting personnel, it 1s not feasible to maintain a
complete segregation of duties to achieve effective internal
control.

Effective internal control requires adequate segregation of
duties among client personnel.

Without proper segregation of duties, errors within the
financial records or fraud could go undetected.

To the extent cost effective, duties should be segregated
and management should attempt to mitigate this weakness by
supervision and review procedures.

Management concurs with the audit finding. Due to size of
staffing, the achievement of adequate segregation of duties
is desirable but is cost prohibitive. All efforts are given
to segregate duties where feasible.

2023-002 Controls Over Financing Reporting

Condition:

Criteria:

In our Jjudgment, the Village’s accounting personnel and
those charged with governance, in the course of their
assigned duties, lack the capable resources to prepare the
financial statements and related fcotnotes in accordance
with generally accepted accounting principles and to detect
and correct a material misstatement, if present.

The Auditing Standards Board recently issued guidance to
auditors related to entity’s internal controls over
financial reporting. Many small organizations rely on their
auditor to generate the annual financial statements
including footnotes. Auditing guidance emphasizes that the
auditor cannot be part of your system of internal control
over financial reporting.

VILLAGE OF ESTHERWOOD, LOUIAIANA
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS3
Year Ended June 30, 2023
(Continued)

Effect: Material misstatements in financial statements could go
undetected.

Recommendation: In our judgment, due to the lack of rescurces available to
management to correct this material weakness in financial
reporting, we recommend management mitigate this weakness by
having a heightened awareness of all transactions being
reported.

Response: We concur with this recommendation. Management has
implemented supervision and review procedures to the extent
possible.

2023-003 Deposits in Excess of Federally Insured Amounts

Condition: Deposits in excess of federally insured amounts were not
fully collateralized at year end.

Criteria: Deposits 1in excess of federally insured amounts are
required by Louisiana state statute to be protected by
collateral of equal market value.

Effect: Without adequate collateral, the deposits are subject to

deposit risk.

Recommendation: Management should ensure that all deposits in excess of
federal insured amounts are collateralized.

Response: We recognize this issue and are in the process of moving
excess funds to LAMP investment accounts.



VILLAGE OF ESTHERWOOD, LOUISIANA

SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES

Year Ended June 30, 2023

FINANCIAL STATEMENT FINDINGS

2022-001 segregaticn of Duties

Condition:

Recommendation:

Current Status:

This finding was a material weakness relating to the
entity’s size and limited number of accounting perscnnel
which made it impossible to achieve effective internal
accounting control.

To the extent cost effective, duties should be segregated
and management should attempt to mitigate this weakness

by supervision and review procedures.

The condition still exists. See finding Z023-001.
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