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A PEDELAHORE &CQ 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditor's Report 

To the Board of Directors 
Lion Athletics Association 
Hammond, Louisiana 

Opinion 

We have audited the accompanying financial statements of Lion Athletics Association (a 
nonprofit organization), which comprise the statement of financial position as of June 30, 
2024, and the related statements of activities and changes in net assets, functional expenses, 
and cash flows for the year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Lion Athletics Association as of June 30, 2024, and the 
changes in net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis For Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America. Our responsibilities under those standards are further described in 
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. 
We are required to be independent of Lion Athletics Association and to meet our other 
ethical responsibilities in accordance with the relevant ethical requirements relating to our 
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

Responsibilities Of Management For The Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United States 
of America, and for the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Lion 
Athletics Association's ability to continue as a going concern within one year after the date 
that the financial statements are available to be issued. 

Auditor's Responsibilities For The Audit Of The Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements 
are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of Lion Athletics Association's internal 
control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Lion Athletics Association's ability to 
continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control related matters that we identified during the audit. 
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Report On Summarized Comparative Information 

We have previously audited Lion Athletics Association's 2023 financial statements, and we 
expressed an unmodified audit opinion on those audited financial statements in our report 
dated December 15, 2023. In our opinion, the summarized comparative information 
presented herein as of and for the year ended June 30, 2023, is consistent, in all material 
respects, with the audited financial statements from which it has been derived. 

4-4,401t,c4 C66-Le 
Pedelahore & Co., LLP 
Metairie, Louisiana 
December 9, 2024 
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Lion Athletics Association 
Statement Of Financial Position 

June 30, 2024 

(With Comparative Totals For 2023) 

Assets 

Current Assets 
Cash 
Accounts receivable 
Promises to give 

Prepaid expenses 

2024 2023 

$ 557,948 
176,538 

50,000 
500 

$ 862,333 
170,288 

1,357 

Total current assets 784,986 1,033,978 

Property, Plant And Equipment 

  

Facility improvements 1,539,676 1,512,189 
Machinery and equipment 381,905 340,313 
Office furniture and equipment 2,625 18,162 

 

1,924,206 1,870,664 
Less accumulated depreciation 1,229,277 1,082,144 

 

694,929 788,520 

 

$ 1,479,915 $ 1,822,498 

Liabilities And Net Assets 

  

Current Liabilities 

  

Accounts payable and accrued expenses $ 225,025 $ 159,206 
Due to concessions 2,600 2,600 
Deferred revenue 49,065 81,482 
Current maturities of long-term debt 522,465 122,556 

Total current liabilities 799,155 365,844 

Long-term Liabilities 
Long-term debt, net of current maturities 140,767 635,297 

Net Assets 

  

Without Donor Restrictions (110,369) (21,942) 
With Donor Restrictions 650,362 843,299 

 

539,993 821,357 

 

$ 1,479,915 $ 1,822,498 

The Notes To Financial Statements are an integral part of these statements. 
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Lion Athletics Association 
Statement Of Activities And Changes In Net Assets 

Year Ended June 30, 2024 
(With Comparative Totals For 2023) 

 

Without 
Donor 

With 
Donor Totals 

 

Restrictions Restrictions 2024 2023 
Revenue And Other Support 

    

Contributions of cash and other 
finanical assets $ 140,498 $ 217,251 $ 357,749 $ 355,885 

Sponsors 1,243,822 58,500 1,302,322 1,044,626 
Ticket fees 129,647 

 

129,647 126,423 
Contributions of nonfinancial assets 11,898 161,619 173,517 122,081 
Memberships 2,450 37,616 40,066 67,901 
Special events/tournaments 

 

14,865 14,865 33,750 
Concession sales - net of 

cost of goods sold 85,477 

 

85,477 112,614 
Other revenue 69,470 307.484 376,954 295,546 

 

1,683,262 797,335 2 480 597 2,158,826 

Net Assets Released From Restrictions 
Satisifaction Of Program Restrictions 990,272 (990,272) 

  

Expenses 

    

Program 2,087,486 

 

2,087,486 1,480,370 
Management and general 390,754 

 

390,754 421,048 
Fundraising 283,721 

 

283,721 240.790 

 

2,761,961 

 

2 761 961 2,142,208 

Changes In Net Assets (88,427) (192,937) (281,364) 16,618 

Net Assets - Beginning Of Year (21.942) 843,299 821,357 804.739 

Net Assets - End Of Year $ (110,369) $ 650,362 $ 539,993 $ 821,357 

The Notes To Financial Statements are an integral part of these statements. 
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Lion Athletics Association 
Statement Of Functional Expenses 

Year Ended June 30, 2024 
(With Comparative Totals For 2023) 

2024 

     

Procram 

   

Baseball 
Men's 

Basketball 
Women's 
Basketball Football Golf Soccer Softball Tennis 

Interest $ 13,254 $ $ 

 

$ 34,580 $ - $ $ 3,721 $ - 
Signs - 

   

2,202 

  

- 

 

Bank fees - - 

 

- 

  

- 

  

Broadcasting 1,200 550 

 

550 4,250 

 

375 - 

 

Hospitality/marketing 36,572 1,784 

 

8,581 114,060 1,015 9,189 6,593 90 
Operating expenses 461 219 

 

220 165 

 

174 - 

 

Sponsorship expenses 

   

- 

  

- - 

 

Printing 3,845 3,854 

 

3,420 11,661 

 

527 2,622 279 
Recruiting 

 

- 

 

- - 

 

- - 

 

Supplies/equipment/uniforms 14,746 

  

57 

  

- 

  

Facility improvements 37,109 

     

419 

  

Fundraising 

   

- - 

 

- - 

 

In kind expense 43,790 

  

13,750 51,846 7,250 6,600 18,703 

 

Depreciation 29,757 6,533 

 

7,973 51,339 - 43,112 - 

 

Insurance - 

  

- - 

 

- - 

 

Salary and benefits 162,452 44,463 

 

14,243 195,535 

 

2,919 36,370 

 

Contract buyout 224,552 - 

 

- - 

 

- - 

 

Telephone - 

  

- - 

  

- 

 

Transfers to Southeastern 92,427 29,207 

 

7,147 21,343 15,000 13,430 47,522 387 
Transfers to Southeastern Facilities 

   

- 

   

- 

 

Travel 149 

   

63 

 

- 

  

Team travel 

    

5,310 

 

476 

  

Medical 

    

- 

 

- 

  

Training 

 

420 

        

660,314  $ 87.030  

 

55,941, 492,354  $ 23,265  $ 77,221  $ 115,531 $ 756  
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2024 2023 

Program Supporting Activities 
All Total 

Other Program Management Total Total 
Track Volle ball Cheer Funds Expenses and General Fundraising Expenses Expenses 

$ $ $ $ $ 51,555 $ - $ 

 

$ 51,555 $ 50,248 

    

2,202 7,930 

 

- 10,132 5,319 

    

- 7,463 

 

8,829 16,292 13,407 
- 

 

- - 6,925 - 

 

- 6,925 8,200 
360 1,321 3,560 135 183,260 88,313 

  

271,573 300,927 
1,971 

 

- 230 3,440 42,632 

 

- 46,072 55,413 
- 

   

- 

  

196,046 196,046 182,906 

 

760 - 

 

26,968 332 

 

- 27,300 41,097 

  

121 

 

121 

   

121 

   

7,055 

 

21,858 

   

21,858 8,712 

  

- 

 

37,528 

  

- 37,528 

    

- - 

  

78,846 78,846 51,940 

   

19,680 161,619 11,898 

 

- 173,517 122,081 

   

1,858 140,572 24,473 

  

165,045 171,544 
- - 

 

- - 3,970 

  

3,970 4,368 
13,448 27,178 

  

496,608 188,402 

  

685,010 557,157 
- - 

  

224,552 - 

  

224,552 10,000 
- - - - - 12,468 

  

12,468 15,420 
7,556 8,936 63,719 401,365 708,039 

   

708,039 517,191 
- - - - 

 

2,873 

  

2,873 

   

- 

 

212 

   

212 676 

  

2,741 

 

8,527 

   

8,527 14,985 

  

- 

 

- 

    

377 

  

13,080 

 

13,500 

   

13,500 10,240 

$ 23,335  $ 38,195  $ 90 276 $ 423,268  $ 2,087,486  $ 390,754 $  283321 S 2,761,961  $ 2,142,208 

The Notes To Financial Statements are an intergral part of these statements. 
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Lion Athletics Association 
Statement Of Cash Flows 

Year Ended June 30, 2024 
(With Comparative Totals For 2023) 

 

2024 2023 

Cash Flows From Operating Activities 

  

Change in net assets $ (281,364) $ 16,618 
Adjustments to reconcile net income to net 
cash provided (used) by operating activities: 

  

Depreciation 165,045 171,544 
Donation of asset 2,873 

 

(Increase) decrease in: 

  

Accounts receivable (6,250) (27,884) 
Promises to give (50,000) 

 

Prepaid expenses 857 (31) 
Increase (decrease) in: 

  

Accounts payable 65,819 (417,314) 
Deferred revenue (32,417) 26,615 

Net cash provided (used) by operating activities (135,437) (230,452) 

Cash Flows From Investing Activities 
Purchase of property and equipment (74,328) (23,676) 

Net cash provided (used) by investing activities (74,328) (23,676) 

Cash Flows From Financing Activities 

  

Payments on long-term debt (94,621) (93,340) 

Net cash provided (used) by financing activities (94,621) (93,340) 

Net Increase (Decrease) In Cash And Cash Equivalents (304,386) (347,468) 

Cash and cash equivalents at beginning of year 862,333 1,209,801 

Cash and cash equivalents at end of year $ 557,947 $ 862,333 

Supplementary disclosures of cash flow information: 

  

Cash paid during the year for interest $ 51,555 $ 35,593 

The Notes To Financial Statements are an integral part of these statements. 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 1. Summary Of Significant Accounting Policies 

Nature of Organization 

Lion Athletics Association (the Association) was incorporated on March 18, 
1982, under the provisions of Louisiana Revised Statue 12:201 as a nonprofit 
corporation. The Association was formed to promote and support, on all levels, 
the Southeastern Louisiana University Athletics Programs. These programs 
include baseball, basketball, football, golf, soccer, softball, tennis, track, 
volleyball, cheer, athletic training and weight training. The Association is 
supported primarily through contributions from corporate sponsors and private 
donors. 

Basis of Accounting 

The accompanying financial statements of the Association have been prepared on 
the accrual basis of accounting and, accordingly, reflect all significant 
receivables, payables, and other liabilities. 

Basis of Presentation 

Financial statement presentation follows the recommendations of the Financial 
Accounting Standards Board (FASB) in its Accounting Standards Codification 
(ASC) 958-210-50-3, Financial Statements of Not-for-Profit Organizations. 
Under FASB ASC 958-210-50-3, the Association is required to report 
information regarding its financial position and activities according to two classes 
of net assets: 

Net Assets Without Donor Restrictions — Net assets available for use in 
general operations and not subject to donor-imposed restrictions. The 
governing board may designate, from net assets without donor restrictions net 
assets for an operating reserve or board-designated endowment. 

Net Assets With Donor Restrictions — Net assets subject to stipulations 
imposed by donors and grantors. Some donor restrictions are temporary in 
nature: those restrictions will be met by actions of the Association or by the 
passage of time. Other donor restrictions are perpetual in nature, where by the 
donor has stipulated the funds be maintained in perpetuity. 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 1. Summary Of Significant Accounting Policies (continued) 

Revenue and Support Recognition 

Revenues are reported as increases in riet assets without donor restrictions unless 
use of the related asset is limited by donor-irnposed restrictions. Expenses are 
reported as decreases in net assets without donor restrictions. Gains or losses on 
assets or liabilities are reported as increases or decreases in net assets without 
donor restrictions unless their use is restricted by explicit donor stipulation or by 
law. 

Contributions 

The Association recognized contributions as revenue when they are received or 
unconditionally pledged and records these revenues as with donor restriction or 
without donor restrictions according to donor stipulations that limit the use of 
these assets due to either a time or purpose restriction. When a restriction expires 
(that is, when a stipulated time restriction ends or purpose restriction is 
accomplished), net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the statement of activities as net assets 
released from restrictions. 

Contributions of nonfinancial assets are recognized at their estimated fair market 
values at the date of the donation within the statement of activities. These 
contributions are reported as a contribution with donor restrictions if they are 
received with donor stipulations that limit the use of the donated assets. When the 
donor restriction expires, that is, when some stipulated time restriction ends or 
purpose restriction is accomplished, net assets with donor restrictions are 
reclassified to net assets without donor restriction and reported in the statement of 
activities as net assets release from restrictions within the statement of activities. 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 1. Summary Of Significant Accounting Policies (continued) 

Other Revenues 

Performance obligations are determined based on the nature of the goods or 
services provided by the association in accordance with the contract. Revenue for 
performance obligations satisfied over time is recognized ratably of the period 
based on time elapsed. The Association believes this method provides a faithful 
depiction of the transfer of services over the term of the performance obligation 
based on the inputs needed to satisfy the obligation. Revenues without donor 
restriction are obtained from concession sales, sponsors, ticket fees, and special 
events. These revenues are recorded when the service is provided, or the 
merchandise is sold. Ticket fees are recorded when the tickets are used. 
Concessional sales are recorded as revenue upon transfer of the goods to the 
purchaser. Memberships and sponsors, considered to be exchange transactions, 
are deferred and recognized on a pro-rata basis over the related membership and 
sponsor terms. Membership fees and sponsors that carry benefits that can be 
utilized in future periods have been recorded as deferred revenue in the statements 
of financial position. 

Cash and Cash Equivalents 

The Association considers all short term investments with an original maturity of 
three months or less to be cash equivalents. 

Promises to Give 

Contributions are recognized when the donor makes a promise to give the 
Association that is, in substance, unconditional. Conditional promises to give are 
recognized only when the conditions on which they depend are substantially met 
and the promises become unconditional. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 1. Summary Of Significant Accounting Policies (continued) 

Property, Plant and Equipment 

Property, plant and equipment utilized by the Association are generally not 
recorded on the financial statement of the Association, as these assets are owned 
by Southeastern Louisiana University. For those assets owned by the Association, 
purchased property and equipment greater than $1,000 is carried at cost; while 
donated property and equipment is recorded at the approximate fair value at the 
date of donation. Depreciation is computed using the straight-line method over an 
estimated life between five and twenty-five years. 

Depreciation expense for the year ended June 30, 2024, was $165,045. 

Donated Services 

A significant portion of the Association's functions are conducted by unpaid 
volunteers. The value of this contributed time is not reflected in the 
accompanying financial statements since the volunteers' time does not meet the 
requirement for recognition under FASB recommendations for not-for-profit 
entities. 

Income Tax Status 

Under provisions of the Internal Revenue Code, Section 501(c)(3), and the 
applicable income tax regulations of Louisiana, the Association is exempt from 
taxes on income other than unrelated business income. The Association has also 
been classified as an entity that is not a private foundation within the meaning of 
Section 509(a) and qualifies for deductible contributions as provided in Section 
170(b)(1)(A)(VI). Since the Association had no unrelated business income during 
the year ended June 30, 2024, no provision for income tax was made. 
Management has evaluated its tax positions and has determined that there are no 
uncertainties in income taxes that require adjustments for or disclosures in the 
financial statements. 

Also, the Association's federal income tax returns are subject to possible 
examination by the taxing authorities until the expiration of the related statute of 
limitations on those returns. In general, federal income tax returns have a three 
year statute of limitations. 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 1. Summary Of Significant Accounting Policies (continued) 

Accounts Receivable 

Accounts receivable represent amounts due the Association. They are stated at 
amounts management expects to collect from outstanding balances. An allowance 
for doubtful accounts is recorded based on a combination of write-off history, 
ageing analysis and any specific known troubled account. It is the Association's 
policy to charge off uncollectible accounts receivable when management 
determines the receivable will not be collected. The allowance account was $-0-
at June 30, 2024. At June 30, 2024, accounts receivable consist of the following: 

Sponsorships $ 25,266 
Southeastern Louisiana University 99,190 
Others 52,082 

 

$ 174,5_38 

Cost Allocation 

The financial statements report certain categories of expenses that are attributable 
to more than one program or supporting function. Therefore, these expenses 
require allocation on a reasonable basis that is consistently applied. The expenses 
that are allocated include compensation and benefits, which are allocated on the 
basis of estimates of time and effort. 

Deferred Revenue 

Lion Athletics Association adopted FASB ASC 210, which states that collections 
received in advance of the delivery of goods or performance of services are to be 
included in liabilities, known as deferred revenues, which consisted of 
sponsorships, memberships, ticket fees and a la carte items. Deferred income was 
$49,065 at June 30, 2024. The revenue from these contracts will be recognized in 
the year the athletic season associated with the item is completed. 

Advertising 

The Association's policy is to expense advertising costs as the costs are incurred. 
Advertising costs for the year ended June 30, 2024 was $46,860. 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 2. Contributed Nonfinancial Assets 

For the year ended June 30, 2024, contributed nonfinancial assets recognized 
within the statement of activities included: 

 

Food $ 3,828 
Courtesy Cars 90,450 
Hotel rooms 73,239 
Services/support 6.000 

 

$ 173.517 

The Association recognized contributed nonfinancial assets within revenue, 
including a contributed food, courtesy cars, hotel rooms, equipment/supplies and 
professional services/support. Unless otherwise noted, contributed nonfinancial 
assets did not have donor-imposed restrictions. 

Courtesy cars were utilized by football, soccer, baseball, and basketball coaches 
and the administration. The Association estimates fair value of the vehicle, then 
using Internal Revenue Service annual lease value table calculates an estimated 
fair value of the courtesy car. 

Contributed food was utilized by the various programs to provide food to 
students, coaches and administration. Contributed equipment was utilized by 
concessions. In valuing food and equipment the Association estimated the fair 
value on the basis of estimates of values that would be received for selling similar 
products in the United States. 

Contributed hotel rooms were utilized by football, baseball and softball. The 
Association estimates fair value as the cost of comparable rooms at the hotel in 
the area. 

Contributed services/support recognized include standby ambulance services 
provided at football games. Contributed services are valued and are reported at 
the estimated fair value in the financial statements based on current rates for 
similar services. 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 3. Net Assets With Donor Restrictions 

Net Assets With Donor Restrictions are for the following programs or purpose at 
June 30, 2024: 

Baseball and baseball facility $ (66,737) 
Men's basketball 11,241 
Women's basketball 31,419 
Football 245,610 
Golf 33,944 
Soccer and soccer facility 63,722 
Softball 25,983 
Tennis 21,883 
Track and track facility 44,480 
Athletic training 27,369 
Volleyball 77,696 
Cheer 89,469 
Student athletic advisory committee 4,134 
Weight training program 7,142 
All other general funds 33.007 

 

$ 650,362 

Changes in Net Assets With Donor Restrictions for the fiscal year ended June 30, 
2024 are as follows: 

Net Assets With Donor Restrictions at July 1, 2023 
Increase in Net Assets With Donor Restrictions 
Net Assets Released from Restrictions 

Net Assets With Donor Restrictions at June 30, 2024 

Note 4. Lease 

$ 843,299 
797,335 

(990.272) 

$ 650,362 

In connection with the installation of artificial turf and drainage at Strawberry 
Field, the Association (Tenant) entered into an agreement with the Board of 
Supervisors for University of Louisiana System acting on behalf of Southeastern 
Louisiana University (Landlord), a political subdivision of the State of Louisiana 
effective April 23, 2020, to lease property located in Hammond, Louisiana. The 
Association had previously installed artificial turn and drainage on the leased 
premises. The term of lease commenced on the effective date of the agreement for 
a term of 9 years. The consideration of the lease is the construction of 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 4. Lease (continued) 

improvements by the Tenant's improvements through the remaining term of the 
lease. Conditions of the lease also provide that the leased premises are to be used 
by Southeastern Louisiana University. The Tenant agrees to assume responsibility 
for maintenance, repair, and replacement obligations, all taxes, and insurance in 
amounts reasonably satisfactory to the Tenant. 

Note 5. Long-term Debt 

The Association has a note payable, dated March 17, 2017 refinanced May 26, 
2021, to pay for turf on the baseball field and for the baseball scoreboard. 
Monthly payments are $3,655.34, including interest and principal. The interest 
rate on this note is subject to change from time to time based on changes in an 
independent index. The Index currently is 7% per annum, the maximum rate. The 
loan has a maturity date of June 5, 2028 and is collateralized by the equipment 
purchased. The loan balance at June 30, 2024, was $166,982. 

The Association has a note payable, dated September 14, 2018 which was 
refinanced in September 2023, to pay for turf on the softball field. Monthly 
payments are $2,226.90, including interest and principal. The interest rate on this 
note is subject to change from time to time based on changes in an independent 
index. The Index currently is 9% per annum, the maximum rate. The loan has a 
maturity date of September 14, 2025 with a balloon payment of the entire unpaid 
balance of principal and interest due at that time. The loan is collateralized by the 
turf purchased. The loan balance at June 30, 2024, was $31,601. 

The Association has a note payable, dated May 26, 2021 to pay for turf for the 
football field. Monthly payments are $6,113.17. The interest rate on this note is 
subject to change from time to time based on changes in an independent index. 
The Index currently is 7% per annum, the maximum rate. The loan has a maturity 
date of June 5, 2026 with a balloon payment of the entire unpaid balance of 
principal and interest due at that time. The loan is collateralized by the turf 
purchased. As of June 30, 2024, the loan balance was $464,649. 

Interest expense paid and incurred was $51,555 as of June 30, 2024. 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 5. Long-term Debt (continued) 

The future maturities of these notes payable as of June 30, 2024, are as follows: 

2025 $ 522,465 
2026 42,011 
2027 37,855 
2028 60,901 

 

$ 663,232 

The Association is required to comply with a loan covenant as listed in the 
loan agreement with First Guaranty Bank. As of June 30, 2024, the 
Association was not in compliance with certain covenants. The Association is 
currently working with the bank regarding the issue. 

Note 6. Concentration Of Risk 

Concentration of Credit Risk Arising from Cash Deposits 

The Association maintains its cash balances at banks that are insured by the 
Federal Deposit Insurance Corporation. The balances are insured by the Federal 
Deposit Insurance Corporation up to $250,000. At June 30, 2024, the balance in 
the bank exceeded the limit by approximately $434,000. 

Concentration of Credit Risk Due to Accounts Receivable 

Credit risk for accounts receivable can be concentrated if substantially all of the 
balances are receivable from entities located within the same geographic region. 
As of June 30, 2024, accounts receivable was $176,538 and allowance for 
doubtful accounts was $-0-. At June 30, 2024, approximately 56% or $99,190 of 
the accounts receivables is due from Southeastern Louisiana University. 

Note 7. Related Party Transactions 

The Association occupies an office provided by Southeastern Louisiana 
University. Since the value of the facilities used by the Association is not readily 
determinable, no related donation income or rent expense is recorded. In 
addition, and in accordance with Louisiana Revised Statutes 17:3390, the 
Association is of the opinion that all expenditures and in-kind services, except 
unrestricted funds used for administration, benefit the University. These amounts 
greatly exceed the cost of housing, personnel, and other support furnished to the 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 7. Related Party Transactions (continued) 

Association by the University. 

Financial services for the Association are performed by Southeastern Louisiana 
University Foundation employees. The Association paid $19,657 to the 
Foundation for the year ended June 30, 2024, for these services. 

Note 8. Fundraising Expense Ratio 

The following represents the entity's fundraising expense ratio for the year ended 
June 30, 2024: 

Total support generated 
in the statement of activities $ 1,783,588 

Fundraising expense $ 283,721 
Fundraising expense ratio 16% 

Note 9. Contingencies 

The Association is occasionally involved in litigation and regulatory 
investigations arising in the ordinary course of operations. While the ultimate 
outcome of these matters is not presently determinable, it is the opinion of 
management that the resolution of outstanding claims will not have a material 
adverse effect on the financial position or results of operations of the Association. 

The Association is liable to some Athletic coaches in the event the team reaches 
certain achievements or if the coach is terminated. The amounts vary by contract. 
The ultimate outcome of these matters is uncertain. It is the opinion of 
management such matters will not have a material effect upon the financial 
position of the Association. 

Note 10. Comparative Totals For 2023 

The financial statements include certain prior year summarized comparative 
information in total but not by net asset class or functional expense category. 
Such information does not include sufficient detail to constitute a presentation in 
conformity with generally accepted accounting principles. Accordingly, such 
information should be read in conjunction with the Association's financial 
statements for the year ended June 30, 2023, from which the summarized 
information was derived. 
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Lion Athletics Association 
Notes To Financial Statements 

Year Ended June 30, 2024 

Note 11. Liquidity And Availability Of Financial Assets 

The following reflects the Association's financial assets as of the statement of 
financial position date, reduced by amounts not available for general use because 
of contractual or donor-imposed restrictions within one year of the statement of 
financial position date. 

Cash and equivalents $ 557,948 
Accounts receivable 176,538 

Total financial assets at year-end 734,486 

Less those unavailable for 
general expenditures within 
one year: 

Financial assets available to 
meet cash needs for general 
expenditure within one year $ 734,486 

As part the Association's liquidity management, the Association invests cash in 
excess of daily requirements in short term investments, typically interest earning 
checking accounts. 

Note 12. Subsequent Events 

Management has evaluated subsequent events through the date that the financial 
statements were available to be issued, December 9, 2024. 
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PEDELAHORE &" CQ 
CERTIFIED FUELIC ACCOUNTANTS 

December 9, 2024 

To the Board of Directors 
Lion Athletics Association 

Ladies and Gentlemen: 

In planning and performing our audit of the financial statements of Lion Athletics Association as 
of and for the year ended June 30, 2024, in accordance with auditing standards generally accepted 
in the United States of America, we considered Lion Athletics Association's internal control over 
financial reporting (internal control) as a basis for designing audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of the Association's internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Association's internal 
control. 

Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and, therefore, material weaknesses or significant 
deficiencies may exist that were not identified. However, as discussed below, we identified certain 
deficiencies in internal control that we consider to be significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies in internal control, such that there is a reasonable possibility that a 
material misstatement of the Organization's financial statements will not be prevented, or detected 
and corrected, on a timely basis. We did not identify any deficiencies in internal control that we 
consider to be material weaknesses. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that 
is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. We consider the following deficiencies in Lion Athletics Association's internal 
control to be significant deficiencies: 

In preparing the fmancial statements of the Association it was noted that unrestricted net assets 
carries a negative balance. This indicates restricted money has been spend on unrestricted 
expenses. Restricted baseball and baseball facility also carries a negative balance. This occurs in 
a "fund" when more monies have been spent than accumulated in an account balance. Balances 
are maintained for all accounts; we recommend indicating the available account balance on the 
expense sheet when expenditures are requested. Expenditures should only be approved for funds 
currently available. 

3445 N. Causeway Blvd., Suite 300 508 N. 2'd  Street 1801 CM Fagan Dr., Suite 1 
Metairie, Louisiana 70002 Amite, Louisiana 70422 Hammond, Louisiana 70403 

(504) 522-8708 (985) 748-4108 (985) 230-0049 
(504) 522-8719 Fax (985) 748-8662 Fax (985) 230-0083 Fax 



To the Board of Directors 
Lion Athletics Association 
Page 2 

We believe part of our responsibility as your independent certified public accountants is to bring 
to your attention our observations and suggestions concerning financial and administrative matters 
we noted during the course of the audit. We would also like to take this opportunity to express our 
sincere appreciation to all personnel with whom we came in contact for their cooperation and 
assistance during the performance of our audit. 

During the performance of our procedures the Association personnel extended us every courtesy 
and their assistance was helpful in achieving the efficient completion of our work. The 
accompanying information is submitted as part of the reporting process to the Board of Directors 
and we will be please to discuss these items further at your convenience. 

This communication is intended solely for the information and use of management, board of 
directors, and others within the Association, and is not intended to be, and should not be, used by 
anyone other than these specified parties 

Sincerely, 

GLob_iwzA e() U_f) 
Pedelahore & Co., LLP 
Certified Public Accountants 



Malcolm Fitzhugh, LAA Pl'esident Date 

 

LAA 
December 10, 2024 

We concur. The Lions Athletic Association faced a situation where anticipated revenues from signed 
sponsorship pledges were not received during the fiscal year. ln addition, there was a sponsorship 
agreement renegotiated mid-year resulting in a significant loss in revenue. These anticipated revenues 
had already been obligated and as a result, the net asset balance for the unrestricted fund, as well 
baseball's two sport specific funds, went into a negative.. 

We will work to ensure that, in the future, expenses are not approved for items for which the necessary 
funds are not available at the time of the purchase. We will also work to move toward a payment 

structure where new advertising sponsorships related to a specific sport are collected before the sports 
season begins. This will further ensure that a sponsor does not receive the advertising benefit without 
fulfilling their obligation of an agreement. 
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