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P J CA BA LLERO , CPA 

32570 GRAHAM SIREET 
WHITE CASTLE, LA 70788-2210 

IN DEPEN DEN T AUDITOR 'S REPORT 

The Board of Com m issioner of the 
Parish of Ascension, Louisiana 
W aterw orks District No, 4 

1 have audited the accom panying com ponent unit finan cial statem ents of the Parish of 
Ascension, Louisian a - W aterw orks District N o. 4, a com ponent unit of the Parish of 
Ascension, Louisiana, as of and for the year ended August 31,1999, as listed in the table 
of contents. These com ponent unit financial statem ents are the responsibility of the 
Parish of Ascension, Louisiana - W aterw orks District N o. 4's m anagem ent. M y 
responsibility is to express an opinion on these com ponent unit finan cial statem ents based 
on m y audit. 

1 conducted nay audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the com ponent unit financial statem ents are free of m aterial m isstatem ent. 
An audit includes exam ining on a test basis, evidence supporting the am ounts and 
disclosures in the com ponent unit financial statem ents. An audit also includes assessing 
the accounting principles used and significan t estim ates m ade by m an agem ent, as w ell as 
evaluating the overall com ponent unit financial statem ent presentation. 1 believe that m y 
audit provides a reasonable basis for m y opinion. 

In m y opinion, the com ponent unit financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the Parish of Ascension, Louisiana - 
W aterworks D istrict N o. 4 as of August 31,1999, an d the results of its operations and 
cash flows of its proprietary fund for the year then ended in conform ity with generally 
accepted accounting principles. 



M y audit w as m ade for the purpose of form ing an opinion on the com ponent unit 
financial statem ents taken as a whole. The accom panying financial inform ation listed as 
schedules in the table of contents is presented for purposes of additional an alysis and is 
not a required part of the com ponent unit financial statem ents of the Parish of Ascension, 
Louisian a - W aterw orks D istrict N o. 4. Such inform ation, except for that portion m ar ked 

"unaudited", on which I express no opinion, has been subjected to the auditing 
procedures applied in the audit of the com ponent financial statem ents, and, in nay 
opinion, is fairly stated in all m aterial respects in relation to the com ponent unit financial 
statem ents taken as a whole. 

In accordance with Governm ent Auditing Standards, I have also issued a report dated 
December 1, 1999 on our consideration of the Parish of Ascension, Louisian a - 
W aterw orks District N o. 4's internal control and com plian ce. 

The financial inform ation for the preceding year, which is included for compar ative 
purposes, w as tak en from  the finan cial report for the year in which I expressed an  
unqualified opinion on the com ponent unit finan cial statem ents of the Parish of 
A scension, Louisiana - W aterworks District No. 4. 

Decem ber 1, 1999 



COM PON EN T UN IT FIN AN CIAL STATEM ENTS 



ASSETS 

Exhibit A 

BALANCE SHEET 
W ATERW ORKS DISTRICT NO. 4 OF THE PARISH OF ASCENSION, LOUISIANA 

AUGUST 31, 1999 AND 1998 

CURRENT ASSETS 
Cash (demand and time deposits) 
Accounts receivable and accrued water sales (net 
of allowance for uncollectible accounts of $1,800 in 
1999 and $1,800 in 1998) 
Other receivables 
Prepaid insurance 

RESTRICTED ASSETS - CASH (Note D) 
Revenue bond and interest sinking fund - cash 

(includes time deposits of $5,109) 
Due from operation account 
Revenue bond reserve fund (savings deposits) 
Replacement and extension fund (savings deposits) 
Customers' meter deposits (demand and time deposits) 

19_~ _99  
UST 31 

1998 

$ 4,040 8,393 

10,260 
22 

2 0_~96 

12,035 

1.995 

$ 164_~18 $ 22,423 

$ 10,882 
6,252 
3,751 
7,665 
4,094 

10,385 
4,252 
11,396 
7,533 
4,048 

$ 32,644 ~ 7,614 

FIXED ASSETS 
Plant and equipment (at cost, net of accumulated 
depreciation of $94,688 for 1999 and $90,798 
for 1998 $ 60,919 $ 64,808 

OTHER ASSETS 
Unamo~izeddebtexpense 798 $ 926 

$ 110,778 

The accom panying notes are an integral part of this statem ent. 

Continued 

$ 125,771 



LIABILITIES AND RETAINED EARNINGS 

CURRENT LIABILITIES 
Payable from current assets: 
Accounts payable 
Taxes payable 
Due to revenue bond and interest account 
Due to revenue bond reserve account 

Payable from restricted assets: 
Bonds payable - Septem ber 1 
Interest Coupons maturing September 1 
Custom ers' m eter deposits 

LONG TERM LIABILITIES 
Revenue bonds payable (Note C) 
Less: Am ount currently due 

RETAINED EARNINGS 
Contributed capital: 
Custom ers 
Federal G rant 

Accum ulated deficit: 
Reserv ed for revenue bond and interest 
retirem ent 
Reserved for replacem ents and extensions 
Unreserved 

AUGUST 31 
1999 

8,742 
195 

4,252 
2.000 

Exhibit A 
Continued 

1998 

$ 8,205 
239 

4.252 

$ 15.189 $ 12,696 

6,460 

$ 5,460 

$ 206~4949 

$ 58,000 

58,000 

$ 78,649 

$ 20,715 
46,000 

$ 66,715 

$ 20,865 
7,665 

(63,135) 
$ (34,585) 

$ 32,129 

$ 1101778 

The accom panying notes are an integral part of this statem ent. 

$ 4,000 
1,980 
4.825 

$ 10,805 

23,501 

$ 66,000 
4.000 

$ 62,000 

$ 85,501 

$ 20,715 
46.000 

$ 66,715 

$ 27,575 
7,533 

_  (61,55~ ) 
$ (26,442 

$ 40.270 

$ 125,771 



STATEM ENT O F REVENUES, EXPENDITURES, AND CHANGES IN 
RETAINED EARNINGS - PROPIETARY FUND TYPE 

Exhibit B 

W ATERW ORKS DISTRICT NO. 4 O F THE" PARISH OF ASCENSION, LOUISIANA 
FO R THE YEARS ENDED AUG UST 31. 1999 AND 1998 

OPERATING REVENUES 
Sale of water 
Forfeited discounts 
Service charges 

OPERATING EXPENSES (OTHER THAN DEPRECIATION) 
Cost of water 
Management fees and service charges 
Repairs and m aintenance 
Professional fees 
Insurance expense 
Com m ission fee 
Uncollectible accounts 
W ater treating chem cials 
M iscellaneous 

INCOME FROM OPERATIONS (BEFORE DEPRECIATION) 
Depreciation 

INCOM E FRO M OPERATIONS 

NONOPERATING REVENUES 
Interestearned 
Otherincom e 
Bad debtrecovery 

NONO PERATING EXPENSES 
Interest expense 
Am ortization of deferred debt expense 

NET INCOME (LOSS) 
Retained earnings - beginning of year 

Retained earnings - end of year 

ENTERPRISE FUND 
19._ _ _99 1998 

$ 89,462 
2,758 
470 

$ 92,690 

$ 62,756 
14,852 
3,792 
2,979 
2,414 
4,320 
1,072 
684 
9O7 

$ 93,776 

$ (1,086) 
3,890 

$ (4,976) 

488 
179 
86 

753 

$ 3,789 
128 

$ 3,917 

$ (8,140) 
(26,445) 

$ 97,767 
3,481 
404 

$ 101,652 

$ 63,415 
14,061 
6,302 
2,942 
2,348 
4.920 

196 
344 

$ 94,528 

$ 7,124 
3,890 

$ 3,234 

$ 785 
191 
688 

$ 1,664 

$ 3,977 
136 

$ 4.113 

$ 785 
(27,230) 

The accom panying notes are an integral part of this statem ent. 



STATEM ENT O F CASH FLOW S- PROPIETARY FUND TYPE 

W ATERW O RKS DISTRICT NO. 4 OF THE PARISH O F ASCENSION, LOUISIANA 
FOR THE YEARS ENDED AUGUST 31, 1999 AND 1998 

CASH FLOW S FROM O PERATING ACTIVITIES 
Net income 

Exhibit C 

AUGUST 31 
1999 

$ (8,140) 
Adjustments to reconcile net income to net cash 
provided by operating activities: 
Depreciation and am ortization 4,018 
Provision for losses on accounts receivable 

(Increase) decrease in accounts receivable 
(Increase) decrease in other receivables 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in taxes payable 
Increase (decrease) in restricted liabilities 
Total adjustments 

Net cash provided by operating activities 

CASH FLOW S FROM INVESTING ACTIVITIES 
Capital expenditures 

Net cash used in investing activities 

CASH FLOW S FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 

Paym ent of long term debt 
Capital contributed by customers 

Net cash provided by financin9 activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

1,775 
(22) 
(lOl) 
537 

(44) 
(1,~  

$ 4,818 

1998 

785 

4,026 

2,031 

(167) 
(1,704) 

19 
2,675 

$ 6.88O 

$ (3,322) $ 7,885 

$ (610) 

$ (610) 

$ (8,000) $ 

$ (8,ooo) 

$ (11,322) 

$ 41,751 

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 30,429 

The accom panying notes are an integral part of this statement. 

215 

$ 215 

$ 7,270 

$ 34.481 

$ 41.751 



Exhibit D 

W ATERW ORK S DISTRICT N O . 4 OF THE PARISH OF A SCEN SION , LOUISIAN A 
N OTES TO FIN AN CIAL STATEM ENTS 

AU GU ST 31,1999 

N OTE A : SIGN IFICAN T ACCOUN TIN G POLICIES 

Fund Structure 

W ater District No. 4 of the Parish of Ascension, Louisiana, a component 
unit of the Parish, is a proprietary type fund, m ore specifically an 
enterprise fire d. Enterprise funds are used to account for operations that 
are financed and operated in a m anner sim ilar to private business 
enterprises. The intent of the governing body is that the costs (expenses, 
including depreciation) of providing water service to the general public on 
a continuing basis be financed or recovered prim arily through user 
char ges. 

Basis of accounting 

This proprietary fund is accounted for using the accrual basis of 
accounting, that is, revenues are recognized when earned and expenses are 
recognized w hen incurred. Unbilled charges for water service are 
included in accounts receivable at year end. 

Cash and cash equivalents 

Cash and cash equivalents presented in the statem ent of cash flows include 
dem an d and tim e deposit accounts. On August 31, 1999 W aterworks 
District No. 4 of the Parish of Ascension, Louisiana had bank balances in 
one bank as follows: 

LOUISIANA NATIONAL SECURITY BAN K 
DONALDSONV1LLE, LOUISIANA 

Balance 

$30.429 

FD1C 
Insurance 
$100.000 

Restricted assets on the balan ce sheet represent (l) amounts which are 
required to be m aintained pursuant to the District's revenue bond 
resolution (bond interest an d redemption, bond reserve, an~t reserve for 
contingency and improvements, see note (D) and (2) funds held for 
custom er deposits. 



Utility plant 

Exhibit D 
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Plant and equipm ent is stated at cost less accum ulated depreciation. 
Depreciation is recorded on the straight-line m ethod over an estim ated 
useful life of 40 years. 

Deferred debt expense 

Amortization of deferred debt expense is recognized on the "bonds 
outstanding" m ethod over the life of the bond issue. 

Changes in contributed capital 

There was no change in contributed capital for the year ended August 31 
1999. 

Retained earnings - deficit 

The retained earning deficit on the balance sheet on August 31,1999 and 
August 31, 1998 was $34,585 an d $26,445 respectively. The increase in 
the deficit was prim arily due to an increase in water loss for the year 
ended August 31, 1999. 

Risk of loss 

The district is exposed to various risks of loss related to torts; theft of, 
dam age to and destruction of assets; and natural disasters. The district 
purchases com m ercial insurance for risks of loss. There have been no 
insurance claim s or reduction in insurance coverage for the past three 

year s. 

N OTE B: YEAR 20001SSU E 

The year 2000 issue is the result of shortcom ings in m an y electronic data 
processing system s and other electronic equipm ent that m ay adversely 
affect the district's operations as early as fiscal year 1999. Because of the 
unprecedented nature of the Year 2000 issue, its effects and the success of 
related rem ediation efforts will not be fu ll determ inable until the year 
2000 and thereafter. M anagem ent cannot assure that W aterw orks District 
N o. 4 of the Par ish of Ascension, Louisiana is or will be Yea/2000 ready, 
that the W aterw orks D istrict N o. 4 of the Par ish of Ascension, 
Louisian a's rem ediation efforts will be successful in whole or in part, or 



Exhibit D 
Com inued 

that parties with whom  the W aterworks D istrict N o. 4 of the Parish of 
A scension, Louisiana does business will be year 2000 ready. 

N OTE C: BON DED IN DEBTEDN ESS 

The U .S Departm ent of Housing an d Urban Developm ent was purchaser 
of the entire issue of water revenue bonds am ounting to $125,000 dated 
Septem ber 1, 1971. The bonds bear interest of 6% , payable sem i-annually 
on M arch 1, and Septem ber 1, of each year and m ature serially as shown 
in the following schedule. 

Serial Paym ents Bond 
Due September 1 Annual Total Numbers 

2000- 2001 
2002 - 2011 

4,000 
5,000 

8,000 68 - 75 
50,000 76--125 

The bonds are callable at par plus a prem ium of 3%  except that the call 
prem ium is reduced ~ of 1%  each five years after the first call date 

(September 1, 1982). 

N OTE D : FLOW  OF FUN D S; RESTRICTION S ON USE 

Under the term s of the bond indenture on outstanding water utility bonds 

dated September 1, 1971, all income and revenue (hereinafter referred to 
as revenue) of every nature, earned or derived from operations of the 
Utility System  are pledged and dedicated to the retirem ent of said bonds, 
and are to be set aside into the "W ater System Revenue Fund." Such 
revenue shall be expended and used only in the m anner and order 
specified below . 

The first charge against the W ater System Revenue Fund shall be the 
paym ent of the reasonable and necessary  expenses incurred in the current 
operation and m aintenan ce of the system . 

Each m onth there w ill be set aside into a fund called the "Revenue Bond 
and Interest Sinking Fund" an am ount constituting 1/12 of the next 
m aturing installm ent of principal and 1/6 of the next m aturing installm ent 
of interest on the outstanding bonds. Such transfers shall be fully 
suffi cient to assure the prom pt paym ents of principal an d interest 
installm ents as they becom e due, and m ay be used only for such paym ents. 
During fiscal 1999 all transfers were m ade on a tim ely basis. 



Exhibit D 
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Each m onth there shall also be set aside into a "Revenue Bond Reserve 
Fund an am ount equal to 10%  of the sum  tran sferred to the Bond Sinking 
Fund" until such tim e as the funds and/or investm ents in th e Revenue 
Bond Reserve fund shall equal $8,000.00. Thereafter, such m onthly 
tran sfers w ill be m ade whenever, and to the extent necessary, to m aintain 
the balance of $8,000.00, M oney in the Reserve Fund may be used solely 
for the paym ent of m aturing bonds and interest coupons for which 
suffi cient funds are not on deposit in the Sinking Fund and as to which 
there would otherwise be a default. 

Funds w ill also be set aside into a "Replacem ent and Extension Fund" by 
monthly tran sfers of $79 until the amount of $4,700 is on deposit in the 
fund an d said fund shall, thereafter, be m aintained in said am ount. M oney 
in this fund m ay be used for the purpose of paying the cost of unusual or 
extraordinary m aintenan ce, repairs, replacem ents an d extensions and for 
paying the costs of im provem ents to the system which will either enhance 
its revenue-producing capacity or provide a higher degree of serv ice. 
M oney in this fund m ay also be used to pay principal and/or interest on the 
bonds falling due at an y tim e there is not suffi cient m oney for repaym ent 
in the other bond funds and to m aintain the required debt reserve of 
$8,000.00. 

Any balance in the "W ater System Revenue Fund" m ay be used for the 
purpose of acquiring for cancellation the outstanding Revenue Bonds or 
for redeem ing the outstan ding Revenue bonds in inverse num erical order 
at not to exceed the applicable call price, or for an y oth er lawful purpose, 

N OTE E: COM M ENTS ON COM PLIAN CE 

The term s an d conditions of the loan agreem ent and the regulations, 
policies, an d procedures prescribed by its governing board and by H .U .D 
regarding the Public Facility Loans Program were not com plied with. 

It is appropriate for the "Revenue Bond Reserve Fund" to m ake interest 
and principal paym ents under the bond indentures if the suffi cient funds 
are not on deposit in the "Revenue Bond an d Interest Sinking Fund." If 
the balan ce in the "Revenue Bond Reserv e Fund" should fall below the 
required debt reserv ed of $ 8,000.00, the district must begin making 
m onthly transfers to the fund as described in the bond indenture. During 
the year the fu nd fell below the required debt reserve and the district failed 
to begin m aking m onthly tran sfers to the fund. 

In addition, the m oney in the "Revenue Bond Reserv e Fund" is used 
solely for the paym ent of m aturing bonds an d interest coupons for which 
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suffi cient funds are not on deposit in the "Revenue Bond and Interest 
Sinking Fund". The district violated this restriction by tran sferring 
$2,000.00 to the "Operations" aceount during the year. 

N OTE F: W ATER LOSS 

At var ious tim es during the year an d in prior year s the district experienced 
significan t differences between the am ount of water purchased from its 
supplier and the am oun t sold to its custom ers. W ater loss data for the 
three m ost recent years is illustrated below : 

W ater purchased 
W ater sold 

W ater unaccounted for 

Percent unaccounted for 

1999 
23,065 
15,330 

7,735 

34%  

1998 
24,013 
17,663 

6,350 

26%  

1997 
25,934 
15,875 

10,059 

39%  

Based on the average cost per thousan d gallons of water, for the respective 
years, the cost of the water that is unaccounted for am ounted to 
approximately $20,807 in 1999, $16,700.50 in 1998 and $ 23,538 in 1997. 

OTHER GEN ERA L IN FORM ATION 

1. In 1999, revenues were derived from  the sale of water at the following 
rates: 

Effective July 1,1994: 

First 2,000 gallons or less 
A ll over 2,000 gallons 

$15.98 (M inimum) 
$4.61 per thousand gallons 

2. N am es and titles of principal offi cers and per diem paid to each 

President 
M em ber 
M em ber 
Sec/Treas 
M em ber 

Per Diem 

Robert Bourg $ 840.00 
Sherry W hite 840.00 
Herbert Brunswick 840.00 
Leonar d Julien Jr 900.00 
Charles Taylor 900.00 

$4,320.00 



SU PPLEM EN TARY IN FORM ATION 



SCHEDULE 1 

W ATERW O RKS DISTRICT NO . 4 O F THE PARISH O F ASCENSIO N, LO UISIANA 
STA'f'EM ENT OF CASH RECEIPTS AND DISBURSEM ENTS - RESTRICTED ACCOUNTS 

YEAR ENDED AUGUST 31. 1999 

REVENUE BOND 
CASH W ITH AND INTEREST 

PAYING AGENT SINKING FUND 

CASH (including time deposits), 
August 31, 1998 
Cash receipts: 
Interest earned 
Transfer from O perating Account 
Transfer from Revenue Bond Reserve Fund 
Transfer from Revenue Bond and Interest 
Sinking Fund 

Total cash available 

Cash disbursements: 
Principal paym ent 
Interest paym ent 
Transfer to O perating Account 
Transfer to Paying Agent 
Transfer to Revenue Bond Reserv e Fund 
Bank charges 

Total cash disbursem ents 

CASH (including time deposits) 
August 31, 1999 

$ 

5,860 

7.840 

REPLACEMENT 

REVENUE BOND AND EXTENSION 
RESERVE FUND FUND 

5,181 $ 11,396 $ 

34 215 
8.463 

$ 13,700 $ 13,678 

8,000 $ 
5.700 

$ 

$ 13,700 

7,533 

132 

$ 11,611 $ 7.665 

$ 

7,840 

161 $ 

$ 

2,000 
5,860 

$ 

$ 8,001 $ 7,860 $ 

0 $ 5,677 $ 3,751 $ 7,665 



SCHEDULE 2 

W ATERW O RKS DISTRICT NO. 4 OF THE PARISH OF ASCENSION. LOUISIANA 
STATEM ENT O F CASH RECEIPTS AND DISBURSEM ENTS - RESTRICTED ACCOUNTS 

YEAR ENDED AUGUST 31. 1998 

REVENUE BOND 

CASH W ITH AND INTEREST 

PAYING AGENT SINKING FUND 

CASH (including time deposits), 
August 31. 1997 $ 
Cash receipts: 
Interest earned 
Transfer from Operating Account 
Transfer from Revenue Bond and Interest 
Sinking Fund 

Total cash available 

Cash disbursem ents: 
Principal paym ent 
Interest paym ent 
Transfer to Operating Account 
Transfer to Paying Agent 
Transfer te Revenue Bond Reserve Fund 
Bank charges 

Total cash disbursem ents 

1,980 

$ 1,980 $ 7,161 

$ 
1,980 

REPLACEM ENT 

REVENUE BOND AND EXTENSION 
RESERVE FUND FUND 

$ 11,396 

$ 

1,980 

7,319 

214 

$ 7,533 

1,980 $ 1,980 $ $ 

CASH (including time deposits) 
August 31, 1998 $ $ 5,181 $ 11,396 $ 7,533 



W ater revenues 

Gallons sold (in thousands) 

Total custom er billings for the year 

Average revenue per thousand gallons sold 

Average monthly billings 

Average annual revenue per custom er 

Average annual water usage (in thousand gallons) per customer 

199_9 

$ 89,462 

15,330 

2,058 

$ 5.84 

172 

$ 521.64 

89 

SCHEDULE 3 

UST 31 
1998 

$ 97,767 

17,663 

2,001 

$ 5.54 

167 

$ 586.31 

106 



NSURANCE IN FORCE 
AUGUST 31, 1999 

UNAUDITED 

nsurance in force at August 31, 1999 was as follows 

(a) Commercial General Liability 

General Aggregate Limit (Other Than Products-Completed Operations) 
Products-Com pleted O perations Aggregate Lim it 
Personal and Advertising Injury Limit 
Each Occurance Lim it 

Fire Damage Limit (Any One Fire) 
Medical Expense Limit (Any One Person) 

(b) Automobile Liability 

Com bined Single Lim it 

(c) Other 

Blanket Em ployee Dishonesty 

SCHEDULE 4 

000,000 
000,000 
500,000 
500,000 
100,000 
5,000 

500.000 

15.000 

"l'he above schedule of insurance coverage is intended only as a descriptive sum mary and 
the independent accountant expresses no opinion as to the adequacy of such coverage. 



IN DEPEN DEN T AU DITOR'S REPORT AN D OTH ER SCHEDULES 
RE QUIRE D BY GOVERNM ENT AUDITIN G STANDARDS 



SCHEDULE 5 

W ATERW ORK S D ISTRICT N O . 4 OF THE PARISH OF A SCEN SION , LOUISIANA 
SCHEDULE OF F1N DIN GS 

YEAR EN DED A UGU ST 31, 1999 

SUM M ARY OF AU DIT RESULTS 

1. The auditor's report expresses an unqualified opinion on the com ponent unit 
financial statem ents of the Parish of A scension, Louisiana - W aterworks District 
N o. 4. 

2. One reportable condition disclosed during the audit of the com ponent unit 
financial statem ents is reported in the Report On Com pliance And On Internal 
Control Over Financial Reporting Based On An Audit Of Finan cial Statem ents 
Perform ed In A ccordance W ith Governm ent Auditing Stan dards. This condition 
is reported as a m aterial weakness. 

3. One instance of noncom pliance m aterial to the com ponent unit financial 
statem ents of the Parish of A scension - W aterworks District N o. 4 was disclosed 
during the audit. 

FINDIN GS FIN AN CIAL STATEM EN T AUDIT 

NO NCO M PLIAN CE 

99-1 BON D S - FLOW  OF FUN D S 

Condition: Each m onth there shall be set aside into a "Revenue Bond Reserve 
Fund" an am ount equal to 10%  of the sum transferred to the "Revenue Bond and 
Interest Sinking Fund" until such tim e as the funds an d/or investm ents in the 
"Revenue Bond Reserve Fund" shall equal $ 8,000.00. ThereaFter, such monthly 
transfers will be m ade whenever, and to the extent necessa12~, to m aintain the 
balance of $ 8,000.00. M oney in the "Revenue Bond Reserve Fund" may be used 
solely for the paym ent of m aturing bonds an d interest coupons for which 
suffi cient fu nds are not on deposit in the "Revenue Bond and Interest Sinking 
Fund" and as to which there would otherw ise be a default. 

During the year ended August 31, 1999, an  interest and a principal bond paym ent 
was m ade directly from  the "Revenue Bond reserve Fund". Adequate funds were 
available in the "Revenue Bond and Interest Sinking Fund" for the interest and 
principal bond payment. Additionally, $2,000.00 was tran sferred directly from 



SCHEDU LE 5 
CON TIN UED 

W ATERW ORK S DISTRICT N O . 4 OF ]'HE PAt~ SH OF A SCEN SION , LOU ISIAN A 
SCHEDU LE OF FIN DIN GS 

YEAR EN DED AUGU ST 31, 1999 

NONCOM PLIANCE (CONTINUED) 

99-1 BONDS - FLOW  OF FUN DS 

the "Revenue Bond Reserve Fund" to the "Operations" account to be used for the 
paym ent of expenses for operating and m aintaining the system . 

Criteria: Under the term s of the bond indenture on outstanding water utility 
bonds dated Septem ber 1, 1971, all incom e and revenue of every nature, earned or 
derived from operations of the Utility System are pledged and dedicated to the 
retirem ent of said bonds. Such revenue shall be expended and used only in the 
m anner an d order specified in the bond indenture. 

Effect: It is appropriate for the "Revenue Bond Reserve Fund" to m ake interest 
and principal bond paym ents under the bond indenture if the suffi cient funds are 
not oll deposit in the "Revenue Bond and Interest Sitlking Fund". If the balance 
in the "Revenue Bond Reserve Fund" should fall below the required debt reserve 
of $ 8,000.00, the district m ust begin m aking m onthly transfers to the fund as 
described in the bond indenture. During the year, the fund fell below the required 
debt reserve and the district failed to begin m aking m onthly transfers to the fund. 

Expenditures from the "Revenue Bond Reserve Fund" axe to be used solely for 
the paym ent of m aturing bonds an d interest coupons for which suffi cient funds 
are not on deposit in the "Revenue Bond and Interest Sinking Fund". The district 
violated this restriction by tran sferring $ 2,000.00 to the "Operations" account 
during the year . 

Recom m endation: Procedures should be established to assure that the district's 
m anagem ent is awar e of and adheres to the bond indenture restrictions and 
requirem ents. 

REPO RTABLE CO NDITIO N 

99-2 IN TERN AL CON TROL 
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SCHEDULE 5 
CON TIN UED 

W ATERW ORK S DISTRICT N O . 4 OF THE PARISH OF A SCEN SION , LOUISIANA 
SCHEDULE OF FIN DIN GS 

YEAR EN DED AUGU ST 31, 1999 

REPORTABLE CONDITION (CONTINUED) 

99-2 Intern al Control 

Condition: Proper segregation of duties is an essential elem ent in an  internal 
control structure. 

Criteria: The internal control structure should provide for an adequate segregation 
of duties to assure the district's ability to record, process, sum m arize and report 
financial date. 

Effect: Because of the inadequate segregation of duties the district's ability to 
record, process, sum m arize and report financial date m ay be affected. 

Recom m endation: Procedures should be im plem ented to provide for an adequate 
segregation of duties. However, providing adequate segregation of duties is cost 
prohibitive given the size of the entity 



SCHEDULE 6 

W ATERW ORK S DISTRICT N O. 4 OF THE PARISH OF A SCEN SION , LOU ISIAN A 
SUM M ARY SCHEDU LE OF PRIOR AUDIT FIN DINGS 

YEAR EN DED AUGU ST 31, 1999 

INTERNAL CO NTRO L FINDING S 

Proper segregation of duties is an essential elem ent in an internal control. The size of 
the entity prohibits an adequate segregation of duties 

CO M PLIAN CE FINDIN G S 

The district failed to com ply with Louisiana's Public Policy For Open M eetings Law 
R.S. 42:4.1 through 42:13. There was no docum entation to support that m inutes were 
actually taken and recorded for each m eeting. 



P J CA BA LLERO , C PA  

32570 GRAHAM STREET 
WHITE CASTLE, LA 70788.2210 

REPORT ON COM PLIAN CE AN D ON IN TERN AL CON TROL OVER FIN AN CIAL 
REPORTIN G BA SED ON AN AUDIT OF FIN AN CIAL STATEM EN TS 

PERFORM ED IN A CCORD AN CE W ITtt GOVERN M ENT AUDITIN G STAN DARDS 

The Board of Com m issioners of the 
Parish of Ascension, Louisiana 
W aterw orks D istrict N o. 4 

I have audited the com ponent unit financial statem ents of the Parish of Ascension 
Louisiana W aterw orks District N o. 4, a com ponent unit of the Parish, for the year ended 
August 31,1999 and have issued m y report thereon dated Decem ber 1, 1999. I conducted 
m y audit in accordan ce with generally accepted auditing stan dards and the stan dar ds 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the U nited States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Parish of Ascension 
Louisiana W aterw orks D istrict N o. 4's com ponent unit finan cial statem ents are free of 
m aterial m isstatem ents, I perform ed tests of com pliance with certain provisions of laws, 
regulations, contracts and gran ts, noncom plian ce with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing 

an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an  opinion. The results of m y test disclosed instances 
of noncom pliance that are required to be reported under Governm ent Auditing Standards 
which are described in the accom panying schedule of findings as item s 99-1. I have also 
noted certain im m aterial instances of noncom pliance that I have reported to m anagem ent 
of the Parish of Ascension Louisian a W aterworks District N o. 4 in a separate letter dated 
Decem ber 1, 1999. 

Intern al Control over Financial Reporting 

In planning and perform ing m y audit, I considered the Parish of A scension, Louisiana 
W aterw orks District N o. 4's internal control over financial reporting in order to 
determ ine m y auditing procedures for the purpose of expressing m y opinion on the 
com ponent unit finan cial statem ents an d not to provide assuran ce on the internal control 
over financial reporting. However, I noted certain m atters involving the internal control 
over financial reporting mad its operations that I consider to be reportable conditions. 
Reportable conditions involve m atters com ing to m y attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, 



in my judgment, could adversely affect the Parish of Ascension, Louisiana W aterworks 
District N o. 4"s ability to record, process, sum m arize and report finan cial data consistent 
with the assertions of m anagem ent in the com ponent unit financial statem ents. 
Reportable conditions are described in the accom panying schedule of findings as item s 
99-2. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the com ponent unit 
financial statem ents being audited m ay occur and not be detected within a tim ely period 
by em ployees in the norm al course of perform ing their assigned functions. M y 
consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the intern al control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be m aterial weaknesses. 

1 consider the reportable condition described above to be a m aterial weakness 

This report is intended solely for the inform ation and use of the District, the Legislative 
Auditor and interested state and federal agencies. However, this report is a m atter of 
public record and its distribution is not lim ited. 
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P J CA BA LLERO , C PA 

32570 6RAHAM STREET 
WHITE CASTLE, LA 70788-2210 

Decem ber 1, 1999 

Board of D irectors 
Parish of Ascension, Louisiana - W aterw orks D istrict N o. 4 
Donaldsonville, Louisiana 

l have audited the com ponent unit financial statem ents of the Parish of A scension
, 

Louisiana W aterw orks District N o. 4 for the year ended August 31
, 1999 and have issued 

m y report thereon dated Decem ber 1, 1999. As a part of m y audit, I m ade a study and 
evaluation of the D istrict's internal control and com pliance with laws and regulations as 
required by generally accepted auditing stan dar ds. I recom m end that m anagem ent 
consider the following com m ents and suggestions relative to the District's operating 
procedures, intern al control and com pliance w ith laws an d regulations: 

I. Establish procedures to assure complian ce with Louisiana's Public Policy For 
Open M eetings Law R. S. 42:4.1 through 42:13. 

Exhibit A to this letter discusses m y com m ents and recom m endations in detail 

1 w ill be pleased to discuss these m atters further w ith you at your convenience
, or to 

assist you in their im plem entation. 

1 thamk the offi cers of the District and the em ployees of the system s operator for the 
cooperation given m e during the course of m y audit. 

Sincerely 



EXHIBIT A 

The district failed to provide m inutes of the m eetin~,s for the audit neriod Seotem ber 1998 

that the district has available properly recorded m inutes of all m eetings as reouired bv 

state statutes 



P.O . Box 60 
W hite Castle, IZa 70788 

G .J.H ., Inc. 

CO RRECTIVE A CTIO N PLAN 

Decem ber 21, 1999 

The Parish of A scension, Louisiana - W aterworks District N o. 4 respectfully subm its the 
follow ing corrective action plan for the year ended August 31, 1999. 

N am e and address of independent public accounting firm 

P. J. Caballero, CPA (A Professional Corporation) 
32570 Graham Street 
W hite Castle, La. 70788-2210 

Audit Period: Septem ber 1, 1998 - August 31, 1999 

The findings from the Decem ber 1, 1999 schedule of findings are discussed below . The 
findings are num bered consistently w ith the num bers assigned in the schedule. 

N O NCO M PLIANCE 

99-1 Bonds - Flow of Funds 

Recom m endation: Procedures should be 
m anagem ent is aware of and adheres 
requirem ents. 

established to assure that the district's 
to the bond indenture restrictions and 

Action Taken: M anagem ent understands and will adhere to the bond indenture 
restrictions and requirem ents. 

REPO RTABLE CO N DITIO N 

99-2 Internal Control 

Recom m endation: Procedures should be im plem ented to provide for an  adequate 
segregation of duties. 

Action Taken: Providing an  adequate segregation of duties is cost prohibitive given 
the size of the entity. 

545-3989 
545-8232 



M ANA G EM ENT LETTER 

Public Policy For Open M eetings Law 

Recom m endation: Procedures should be established to assure that th e district has 
available properly recorded m inutes of all m eetings as required by state statutes. 

Action Taken: Beginning January 1999 th e operator began  taking the m inutes of 
the m eetings to assure the district's eom plian ce. 

If there are any questions regarding this plan, please call Guy Hymel, Jr. at (225) 
545-3989. 

Parish Of A scension, Louisiana 
W aterw orks District N o. 4 

Sincerely 

G. J. H ., Inc. 
Operator for District N o. 4 


