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JIM M IE SELF, CPA 
A PROI'I~JSSIO.~,AL ACCOUNTING CORt~OR471().~ 

2908 Cameron Street, Suite C 
M onroe, Louisiana 71201 

Phone 018) 323-4656 Fax (318) 388-0724 

NDEPENDEN T A UDITO R 'S R EPO R T 

Board of Com m issioners 
Hideaw ay Road Subdivision Sewerage D istrict #1 
M onroe, Louisiana 
M ay 28, 1999 

1 have audited the accompanying general purpose financial statements of Hideaway Road 
Subdivision Sew erage D islrict #1, a com ponent unit of The Ouachita Parish Police Jury, as of and 
for the year ended, D ecember 31, 1998, as listed in the table of contents. These general purpose 
financial statements are the responsibility of the D istrict's m anagem ent. M y responsibility is to 
express an opinion on these general purpose financial statem ents based on my audit. 

1 conducted my audit in accordance w ith generally accepted auditing standards. Those standards 
require that 1 plan and perform the audit Io obtain reasonable assurance about whether the 
general purpose financial statem em s are free of m aterial m isstatement. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general 
purpose financial statements An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as w ell as evaluating the overall general purpose 
financial statem ent presentation. I believe that my audit provides a reasonable basis fo~ my 
opinion 

In my opinion, the general purpose financial statem ents referred to above present fairly, in all 
material respects, the financial position of the H ideaw ay Road Subdivision Sew erage D istrict #1 
as of December 31, 1998, and the results of its operations and cash flow s of its proprietary fund 
types for the year then ended in conformity with generally accepted accounting principles 

M y audit w as m ade for the purpose of form ing an opinion on the financial statem ents taken as a 
whole. The financial information listed as supplem ental inform ation schedules in the table of 
contents is presented for purposes of additional analysis, and is not a required part of the financial 
slalemenls of tlideaway Road Subdivision Sewerage D istrict #l. Such information has been 
subjected to the auditing procedures applied in the audit of tile financial statements and, in my 
opinion, is fairl5 presented in all material respects in relation to the financial stalemenls taken as a 
w hole 



In accordance w ith G overnm ent Auditing Standards, I have also issued a report dated M ay 
28,1999, on my consideration of H ideaw ay Road Subdivision Sewerage District # 1 's internal 
control structure and a report dated M ay 28, 1999, on its compliance w ith certain provisions of 

law s, regulations, and grants. 

cP ~  



HIDEAW AY ROAD SEW ERAGE DISTRICT #1 
OUACHITA PARISH POI.ICE JURY 
M ONRO E, LOUISIANA 71201 
PROPRIETARY FUND - ENTERPRISE FUND 

BALANCE SHEET DECEM BER 31~ 1998 

ASSETS 

CURRENT ASSETS: 
CASH 
ACCOUNTS RECEW A BLE 
INTEREST RECEIVABLE 

TOTAl. CURRENT ASSETS: 

RESTRICT ED ASSETS: 

CASII 
TOTAL RESTRICTED ASSETS 

PROPERTY, PLANT AND EQUIPM ENT: 
PROPERTY, PLAN]" AND EQUIPM ENT 
LESS: ACCUM ULATED DEPRECIATION 

NET PROPERTY, PLANT AND EQUIPM ENT 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

NO LIA BILITIES 

FUND EQUITY: 
RETAINED EARNINGS 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

1998 

$20~488 
6,765 

27,253 

20,233 

313,690 

(43,731) 
269.959 

$317,445 

0 

317,445 
317.445 

THE ACCOM PANYING NOTES ARE AN INTEGRAL PART OF Tills STATEM ENT 



IIII}EA'tVAY ROAI) SE'*~ IL~g;E DISTRICT #1 

OUAfTIIITA PARISII POLICE JURY 

M O NRO E, I,O I!ISIANA 

PROPRIETARY FUNI) - ENTERPRISE FUND 

STATEM ENT OF REVENUES, EXPENSES ANI) 

(?IIAN~;ES IN RETAINED EARNING S 

FO R ]'lie 'YEAR ENDED DE(?EM BER 31,1998 

OPERATING REVENUES: 

SERVI(?E IN(7OM E 

TOTAL OPERATI N(; REVENUES 

OPERATING EXPENSES: 

INSURANCE 

O FFIUE EXPENSE 

SUPERVISIONS 

ELE('I'RICAI~ 

] ,E(;AL~PRO FESSIONAI, 

DEPRE(?IATIO N EXP 

{!O NS~I RII{?FIO N FEES 

TOTAl, OPERATING EXPENSES: 

OPERA'I ING 1N(~OM E (LOSS): 

NONOPERATING REVENU]~S (EXPENSES): 
I N~I ERES'I INCOM E 

'IOTA|. NONOPERATIN(; REVENUES (EXPENSES): 

NEE IN(~')M E (l ,OSS) 

RE'I AINE1) EARNIN(;S AT BEf;INNING OF YEAR 

ItE] AINED EARNINGS A'I END OF VEAR 

TIlE AU(?OM PANYIN(; NOTES ARE AN INTEGRAL PART OF ]Ills STATEM ENT 

$16,486 

16,486 

200 

587 

7,38? 

1,040 

1,400 

6,273 

908 

(3,110) 



IIII)EAW AY ROAD SFVCERAGE DISI RICq" #1 

O UACIIITA PARISII POIJCE JITRY 

M O NROE. LO UISIANA 

PROPRIETARY FUNI) - ENTERPRISE EUNI) 

STATEM ENT OF CASll FI.OW S 

FOR TIlE ~'I~AR ENDEI) DECEM I;ER 31.1998 

CASII FIX3W S FROM  OPERATING ACTIVITIES: 

NET INCOM E/I.OSS FRO,~,| OPERATIONS 

AI)JUSTM ENTS '10 RE( "()N(?I LE NET INCOM E TO NET CASII 

I)EP PRE(?IATION 

CIIANGES IN ASSETS AND I.IABIIJTTIES: 

NET INCREASE/I)ECREASE IN ACCOUNTS RECEIVABLE 

NE] CASII FLOW S PROVIDED BY OPERA TING A(q'IVITIES: 

CASI1 AND CASll EQUIVAI~ENTS XI BEGINNING OF YEAR 

CASll AND UASII EQUIVALENTS AT END OF YEAR 

RE('(IN(/ILIA]ION OF OPERA'IING INCOM E (LOSS) TO NET 

{:ASII PROVII)ED (USED) BY OPERATING AgYI'IVITIES 

NET INCOM E (LOSS) 

AI)JUSTM ENTS TO RECONCILE OPERA TING INf~OM E (LOSS) TO 

NET CASII PROVIDEII (USED) BY OPERATING ACTIVITIES: 

s/a cashflov* 

TIlE ACCOM PANYING NOTES ARE AN INTEGRAL PART OF Tills STATEM ENT 

$197 

6273 

(1,0031 

40,721 

$6.273 



INTRO DUCTIO N 

ItlI)EAW AY R O AD SEW ERA G E D ISTRICT #1 
O F O UA CH ITA PA R ISH 

Notes To The Financial Statem ents 
As of and For the Year Ended December 31, 1998 

The Hideaway Road Sewerage District #1, M onroe, Louisiana, (the "District") was created by awl 
ordinance adopted on October 21, 1985, by the Ouachita Parish Police Jury. However, there was no 
activity in 1985. The District was created to constru ct a sewer system for lhe approximately 200 
residences in the Hideaway Road area. The District is govern ed by a Board of four Directors 
appointed by the Ouachita Parish Police Jury. There is no payroll, since  the District is m anaged by a 
private contractor The Board m embers receive no compen~tion.. 

SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A . BASIS O F PRESENTATIO N 

"]he acco mpanying, component unit financial statements of the Hideaway Road Sewerage 
D istrict of Ouachita Parish have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
govern ment al accounting and financial reporting principles, 

B. R EPO RTING EN'/TI~' 

As the govern ing authority of the parish, for reporting purposes, the Ouachita Parish Police 
Jura, is the financial reporting enliry for Ouachita Parish. The financial reporting entity consists 

of (a) the primary government (police jura'), (b) organizations for which the primary 
govennnent is financially accountable, and (c) other organizations for which nature an d 
significance of their relationship with the prim ary govern ment are such that exclusion would 
cause tile reporting entity's financial statements to be misleading or incomplete. 

Govern m ental Accounting Standards Board Statement N o. 14 established criteria for 
determining which component units should be considered part of the Ouachita Parish Police 
Jury for financial reporting purp oses. The basic criterion for including a potential 
co mponent unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be co nsidered  in determ ining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing body, and 

The ability of the police jury to impose its wi ll on that organization 
and/or 
The potential for the organiza tion to provide specific financial 

benefits to or impose specific financial burdens on the police jury 



ltlDEAW AY RO AD SEW ERAG E DISTRICT #1 O F O UACH ITA PA RISH 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

Organizations for which the police jury does not appoint a voling majorily 
but are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial statements would be 
m isleading if data of the organization is not included because of the nature 
or significa nce of the relationship. 

Because the policc jury has the authority to perform the above three steps, the district was 
determ ined to be a component unit & the Ouachita Parish Police Jury, the financial reporting 
enlily. The accompanying financial statem ents present inform ation only on the funds 

maintained by the district and do not present ilfformation on the police jury, lhe general 
government services provided by that governmental unit, or the other governmental units that 
com prise the financial reporting entity~ 

C. FUNI) ACCO UNTING 

The Hideaway Road Sewerage District #1 of Ouachita Parish is organized and operaled oil a 
fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that 
comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are 
financed and operated in a manner similar to a private business enterprise, where the intent 
of the governing body is that the cost (expenses, including depreciation) of providing services 
on a conlinuing basis be financed or recovered primarily through user charges. 

D. BA SIS O F ACCO UN TING 

The accounting and financial reporting treatment applied to a fu nd is determ ined by its 
measurement focus. The Enterprise Fund is accounted for on a flow of eco nomic 
resource s m easurement focus and a determ ination & net incom e and capilal maintenance. 

W ith this m easurenlent focus, all assets and all liabililies associated with the operation of 
this fund is included on the balance  sheet. The Enterprise Fund uses the accrual basis of 
accounting Revenues are reco gnized when earn ed and expenses are recognized al the time 
liabilities are incurred The Enterp rise Fund uses the followi ng practices in recording certain 
revenues and expenses: 

Revenues 

Revenues consisl of inco me from users & the sewer line in the district. Billing is 
done m onthly, and the paym ents are collected and deposited; Interest income is a 
result of bank acco unts bearing interest. 

Expenses 

Expenses are reported when the liability occurs. Major expenses are 

Supervisor3, 
Legal & Professional 

7,187 
1,400 



ttIDEAW AY RO AD SEW ERAG E DISTRICT #1 O F O UACH ITA PARISH 

NOTES TO TIIE FINANCIAL STATEM ENTS (CONTINUED) 

E. CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in dem and deposits, interest-beating demand deposits, an d other 
m oney m arket accounts. Cash equivalents include am ounts in tim e deposits and those 
investments with original m aturities of 90 days or less. Under state law, the district may 
deposit funds in demand deposits, interest-bearing demand deposits, money market 
accounts, or time deposits with state ban ks organized under Louisian a law and national 
banks having their principal offi ces in Louisian a. 

Under state law, the district m ay invest in United States bonds, treasury notes, or 
cerlifica les. These are classified  as investments if their original maturities exce~  90 days; 
however, ifthe original maturities are 90 days or less, they are classified as cash 
equivalents The district has no investments. 

F. ENC UM BRANCES 

The Dislricl does nol use encumbrance accounting. 

G . RESTR1CTEI) A SSETS 

Restricted assets are classified on the balance sheet of the fund because their use is limited to 
payment of bond principle and interest. 

It. FIXED A SSETS 

Fixed assets of the district are valued at historical cost and are included on the balance sheet of 
the fund, nel of accumulated depreciation. Construction period interest is imm aterial and 
is not capitalized. Deprecialion of all exhaustible fixed assist is charged as an expense 
against operations. D epreciation is computed using the straight-line m ethod over the 
estimaled usefu l lives & periods from 5 to 40 years. 

CO M PENSATED ABSENCES 

The district does not have a form al leave pollW  

LO NG-TERM  LIABILITIES 

Long-term liabilities are recogtfized wi thin the enterprise fund 

K. FUNI) EQUITY 

Conw ibuled Capital 

Grants, entitlements, or shared revenues received  that are restricted for the 
ac_xluisitio~l or construction & ca pital assets are recorded as contributed capital 
Conlributed capital is not amortized. 



I||DEA~,VAY RO AD SEW ERA G E DISTR1CT #1 OF OUACH ITA PARISH 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

R eserves 

Reserves represent those portions of fund equity legally segregated for a specific 
future use 

2. ('ASH AND ('AS]I FQUIVALENTS 

At December 3], 1998, the district has cash and cash eq uivalents (book balances) 
lotaling $ 40,722 as follows: 

Demand Deposits 
Restricted Assets 

TOTAL 

20,489 
20,233 

40,722 

These deposits are stated at cost, which approximates market. Under state law, these deposits must be 
secured by federal deposit insurance  or the pledge of securities owned by the fiscal agent bank. The 
market value of the pledged securities plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal 
agent bank in a holding or custodial bank that is nm tually acceptable to both parties. At December 31, 

1998, the district has $4Q_J22 in deposits (collected bank balances). These deposits are secured from 
risk by $100,000 of federal deposit insurance. 

t-yen though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of GASB Statement 3, 1,ouisiana Revised Statute 39:1229 imposes a statutory requirement on the 
cuslodial bank IO advertise and sell the pledged securities wi thin 10 days of being notified by the district 
that the fiscal agent has failed  to pay deposited funds upon demand 

3. REC EIVABLES 

The following are the results of a special assessment of 32.00 per front foot levied againsl properb 

ox~ ers: 

Total Levied 
Total Received 

Balance at 12-31-98 
Other Accounts Rece ivable 

TO TAl, 

349,079 
347,427 

1,652 
5,113 

6,765 



H IDEAW AY RO AD SEW ERAG E DISTRICT #1 O F O UACH ITA PARISH 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

4. FIXED ASSETS 

A summary of fixed assets at D ecember 31, 1997, follows 

Plant & Equipment 
12-31-97 

Addn's 1998 

Planl & Equipm ent 
12-31-98 

Accumulated 
Cost D epreciation Net 

LO NG - TERM  LIABILITIES 

N one 

6. PENSIO N PLAN 

N one 

7. O TIIER PO ST - EM PLO YM ENT BENEFITS 

N one 

REI,ATEI) PARTY TRANSACTIO NS 

N one 

9. LITIG ATIO N AND CLAIM S 

N one 

10. SUBSEQUENT EVENTS 

N one 

1 I. O TIt ER SUPPO RT 

N one 

10 

269.958 



SUPPLEM ENTARY INFORM ATION 



]tlDEAW AY ROAD SEW ERAGE DISTRICT #1 
O F O UACltITA PARISH 

Supplemental Information Schedule 
As of and for the year then ended Decem ber 31, 1998 

COM PENSATION PAID TO BOARD M EM BERS 

The following schedule & compensation paid to board members is presented in compliance wi th House 
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 

$'chedule of C'ompensation Paid Board Members as of and fi)r the Year Ended 
D ecem ber 31, 1998 

Don W alker-Chairman 
407 Raym ond Drive 
M onroe, IrA 71203 

343-4886 
322-6400 

0.00 

Nan W oods 343-8822 
107 Raymond Drive 
M onroe, LA 71203 0.00 

Bill Brodie 
325 Raymond Drive 
M onroe, LA 71203 

Ray Osterland 
205 Raymond Diive 
M onroe, LA 71203 

343-0334 
251-0327 

0.00 

0.00 

Brent M olhersbaugh 345-0847 
110 Raym ond Drive 
M onroe, LA 71203 0.00 

C. Jarvis Thomas 343-8966 
413 Raym ond Drive 
M onroe, LA 71203 0.00 
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JIM M IE SELF, CPA 
A PROI~7~gSIO, VAL ACCOUNTING CORPOR4TIOA 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone (318) 323-46.% Fax (318) 388-0724 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE \VITH GOVERNM LN]'A UD1]TNG STANI)ARI)A" 

Board of Commissioners 
Hideaway Road Subdivision Sewerage District #l 
M onroe, Louisiana 
M ay 28, 1999 

I have audited the general purpose financial statements of the Hideaway Road Subdivision Sewerage 
D istrict ql, a component of the Ouachita Parish Police Jury, as of and for the year ended December 31, 
1998 and have issoed nay report thereon dated M ay 28, 1999. l conducted my audit in accordance 
with generally accepted auditing standards applicable to financial audits contained in Govertmwnt 
Audithtg Standard*, issued by the Comptroller General of the United States. 

Com.Niance 

As part of obtaining reasonable assurance about whether Hideaway Road Subdivision Sewerage 
District #1, M onroe, Lads, general purpose financial statements are free of m aterial misstatemenl, 1 
performed lest of its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance wi th which co uld have a direct and m aterial effect on the determination of financial 
statement am ounts However providing an opinion on compliance with those provisions was not an 

objective of my audil and, accordingly, 1 do not express such an opinion, The results of my lests 
disclosed no instances of noncompliance that are required to be reported under Goverpmwnt Auditing 
Standard~'. 

Intern al Control Over Financial Reporting 

In planning and perform ing my audit, 1 considered H ideaway Road Subdivision Sewerage District #l, 
M onroe, l.a's inlem al control over financial reporting in order to delennhie my auditing procedures 
for the purp ose of expressing my opinion on the general purpose financial slalem ents and not to 
provide assurance on the intern al control over financial reporting M y consideration of the intern al 
co ntrol over financial reporting w ould not necessarily disclose all m atters in the intern al co ntrol over 
financial reporting thai might be material w eakness. A m aterial weakness is a condition in which the 
design or operation of one or more of the internal control co mponents does not reduce to a relatively 
low level the risk that misstatem ents in am ounts that would be material in relation to the general 

12 



purpose financial statements being audited may occur and not be detected within a timely period by 
employees in the nom ~al course of perform ing their assigned functions. I notexi no m atters involving 
the intern al control over financial reporting and its operation that 1 consider to be material w eaknesses. 

This reporl is intended for the ilfformation of the Hideaway Road Subdivision Sewerage District #1 's 
management and the Louisiana Legislative Auditor. However, tiffs report is a matter & public record 
and its dislribution is not limited 

Jimmie Self, CPA 
M onroe, Lotffsiana 
M ay 28, 1999 
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Jim m ie Self, CPA 
A ProfessionalAccounting Corporation 

2908 Cameron Street, Suite C 
M onroe, Louisiana 71201 

Phone ~318) 323-4656 Fax ~318) 388-0724 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 1998 

1 have audited the financial statements of Hidea way Road Sewerage District #1 as of an d for the 
year ended December 31, 1998, and have issued my report dated M ay 28, 1999. I conducted m) 
audit in accordance w ith generally accepted auditing standards applicable to financial audits 
contained in Government Auditing Standards. issued by the Colnptroller General of the United 
States. land the provisions of OMB Circular A-133.] My audit of the financial statements as of 
Decembel 31, 1998 resulted in an unqualified opinion (qualified, adverse, disclaimer). 

Section I Summary of Auditor's Reports 

a. Report on lntemal Conlrol and Conlptiance M aterial to the Financial Statements 

lnteroa] Control 
M aterial W ea knesses _ _

yes _x~no Reportable Conditions ~ 'es X +llO 

Compliancc 
Compliance nmtcrial to Financial Statements _ yes X l~o 

Schedule of Prior Year l:indings for the 3car ended D ccem be~ 31, 1997 

N onc 
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