
CADDO PARISH FIRE I)ISTRICT NUMBER 4 Notes to Financial Stalements December 31. 1996 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Fixed Assets. Fixed assets ;Ire recorded ;is expenditures in tile governmental funds at the thne purchased or constructed, and the related assets are reported in tile general fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost oi' estimated cost if historical cost is not available. Donated fixed asscts arc stated at their estimated hiir value oll the date donated. Lon!a-term Ohlieations Lung-ternl obligations expected to be flnanccd from govermnental funds ;ire reported in tile general long-term obligations account group. E~penditures for principal and interest payments fo~ long-term obligations arc recognized in the governmental funds when due. Fun_d I'; nqA~ Reserves - Resc~n'cs represent those portions of fund equity not appropriable for expenditnrc or legally segregated for a specific future use. Designated Fund Balances - Designated fund balances represent tentative phms for future use of financia resources. Cola_~ensated Absences, Compensated absences do not accrue past the calendar year and are not paid for if not taken. Therefore, no liability for compensated absences exist. Bar] Debts. An allowance for doubtful accounts has been established for estilnated uncollectible ad valorcm taxes. Accounts rcceivablc arc wrltten-off against this account when information becomes available indicating the amounts are uncollectible. Total Co]llnlns on Combined Statements. Total columl'Js on the combined statements are captioned "Memorandum Only" to indlcatc that they are presented only to facilitate financial analysis. Data in thcsc colnnurs do not present financial position or results of operations in conformity with generally accepted accounting prilmiplcs. Ncitbcr is snch data cmuparable 1o a consolidalion. 2. CASII: At December 31, I996, the District has cash (book balances) totaling $61,007 in interest bearing dcmaud deposits. These deposits arc stated at cost, which approximates market. Under state hlw, these deposits (or the re.suiting bank i/alauces) nmst be secm'ed by federal deposit insurance or tile pledge of securities owned hy the fiscal agen! hank. "l'ilc market value of the pledged securities plus the federal deposit insurance mus! at all times cqual the amount on deposit with the fiscal agent. These securities arc held in the name el the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At Dccemher 31, 1996, the District has $66,611 in del)osits (collected bank balances). These deposits mc secured from risk by $100,000 of federal deposit iz)si~rancc and $95,000 of pledged securities )~cld by Ibe custodial bank in the name of the fiscal agent bank (GASB Category 3). F, ven though the pledged securities are considered uncollaterized (Category 3) under the provisions el GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statatory requirement ol) Ihe custodial bank to advertise and sell the pledged securities within 10 days of being notified by tile Dishicl Ihat the fiseM agcnl has failed to pay deposited funds upon demand. 



CAI)DO PARISll FIRE DISTRICT NUMBER 4 Notes to Financial Statements Deccmber 33, 1996 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Fund Aecnnntiug. ~lq~e Dis{riot uses funds and account groups to report on its financial position and tile results of its operations. Fund accounting is designed In demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fond is a separate accounting entity with a set of self-balancing accounts. An account group, on tile other hand, is a financial reporting device designed to pmvlde aeeouutability for ce~ tain assets and liabilities that arc not recorded ill the funds because they do not directly affect net expendable available finaucial lesourees. Funds of the District are classified as governmental funds. Governmental funds account for tile District's general activities, including the collection and disbursement of specific or legally restricted monies, thc acquisition or construction of general fixed assets, and the servicing of general long-term debt and all operating actMties, Govermnental funds of the District include: General Fund - The general operating fund of the District which accounts for all financial resources except those required to be accounted for in other funds. Debt Service F d - Accounts for transactions relating to resources retained and used for the paymenl interest on the long-term obligations recorded in the general long-term obligations of principal and aceou/lt grotlp. Basis of Accolmtlnll. The accounting and financial reporting treatment applied to a fund is determined by its; measuremeut focus. The governmental funds are accounted for using a current fiua~leial resources measurement focus. With this meast~rement focus, only current assets and current liabilities are generally incluclcd on tile balance sheet. Operating statements of these funds present iucreases (i.e., revenues and other financing sources) and decreases (i.e,, expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by tile governmental funds. Under tile modified accrual basis of accounting, revenues arc recognized when susceptible to accrual (i.e., when they become both nleasurablc and available). "Measurable" means tile amount of the transaction can be detcrlnined, and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. I-;xpcnditures are recorded when the related fund liability is incurred. l:a~. A budget for the ensuing year is prepared by the fire chief and approved by tile board el commissioners prior to December 31, of each year (luring tile board's regular December meeting. The proposed lmdgct is prepared on tlle modified accrnal basis of accounting. The budget is legally adopted und amended, as ncccssary, by the board of commissioners. The board reserves all authority to make changes to the budgets. Unexpendcd appropriations lapse at year end and must be reapproprlatcd in the next year's budget to bc expended. The budget was amended in 1996. Cash. Cash illcludcg amounts ill interest-bearing (lelnand deposits. Under stale law, tile 1)islriet lua) deposit fllnds ill dclnand deposits, interest-bearing delnand deposits, or time deposits with slalc banks organized nnder Louisiana law or ally othcr slate of the United States, or under tile laws of tile Unilcd States, 



CADDO PARISI1 FIRE DISTRICT NUMBER 4 Notes to Financial Statements December 31, 1996 
The Caddo Parish Fire District Number 4 (the District) is an incorporated political subdivision of the State of Louisiana. It is financed primarily by ad valorem taxes and parcel fees which arc approved by tlm qualified voters of the District. The District is governed by ix board of commissioners. It is supmwised by the Caddo Parish Commission. There arc five hoard members and five employees. The hoard members are not compensated. The purpose of the District is to provide fire protection and emergency seivices to residents of the District. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying financial statements of Caddo Parish Fire District Number 4 have been prepared in conformity with generally accepted accounting principles as applied to governmental tmits. The Governmental Accounling Standards Board (GASB) is Ihe accepted standard-setting body for establishing governmental accounting and financial reporting principles. _Re]!ort~t).t~. As the governing authority of the parish, for reporting purposes, the Caddo Parish Commission (the Colnmission) is tile financial reporting entity for Caddo Parish. The filmncial reporting enlity consists of (a) tile primary govermnent, (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary govermnent are sueb that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component unils shouhl be considered part of the Caddo Parish Commission for financial reporting purposes. The basic criterion for including a potcnlial component unit within the reporting entity is financial accountability. The GASB has set froth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organizalion's governing body, and a. The ability of the Commission to imposc its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial bnrdens on tile Commission. 2. Organizations for which the Commission does not appoint a voting majority but are fiscally dependent on the Commission. 3. Organizations for which the reporting entity financial statements would bc misleading if data of the organizatiOll is [lOt inclucled because of the nature or significance of the relationship. Because the Commission meets the first criterion listed above, the District was determined to he a compolmnt unit of lhc Caddo Parish Commission, the financial reporting entity. The accompanying financial slalemcrLts present information only on the funds maintained by the District and do not prescm information on the Commission, the general government smwices provided by that governmental unil, el tile other gevermnental units that comprise the financial reporting entity. 



]{evcII|IeS[ Taxes Parcel tees 

CADDO PARISIt FIRE DISTRICT NUMBER 4 Statemcnt of Revenues, Expenditures and Changes in Fund Balances - 13udget (GAAP Basis) and Actual - Gcneral Fund Ycar l';nded l)eccmbcr 31. 1996 

1111Cl[~,ovelnlueIIta] l'cvcnues: l;irc insurauce lehale Stale revenue sharing Statc supplcmcnta~ pay lll[CleSI Miscellaneous levcnue 'l'otill lcventleS l~xpendilures: Cnrrenl: Gel/elit ] govel-lllnCll t Public safety Capital outlay Debt service: Notc principal paid Interest paid Total expeuditurcs Excess (Deficiency) of Revenues over gxpeodilures Oilier Financing Sources: Proceeds of note payable E~cess (Deficiency) of Revenues and Other Financing Sources over Expenditures Fund Bahmces, Beginning Fund Balances, Ending 

72,700 106,500 
12,200 14,300 
2,500 700 208,900 
46,900 158,249 I2,000 
217,149 

Aclua 
76,348 111.907 
12,226 13,563 10,048 4,141 310 228.543 
46,606 168,112 20.173 
450 209 

Valiauee Faro2 able 
3,648 5.407 
26 (737) 1 {1.{148 

294 (9,863) (8,173) (450) (2o_9) ___~!) (8,249) (7,007) 1,242 
.90~0~00 __ 9,0(/(~ (8,249) _ 200,299 ~__ _192050 
1,993 290~299 ZO2~Z2_29~ 

Scc accountants' compilation report and accompanying notes to financial stateroents. 

10,242 



CADDO PARISH FIRE DISTRICT NUMBER 4 Statenmnt of l~evellUeS, Expclrditures and Cbal"~ges in Fund Balances Govenm~ental Funds Year Ended Deceluber 31, 1996 

Revenues: Taxes Parcel fees lntcrgoverumcutal: Fire ilasurauee rebate State revenue sharing State supplemental pay hvterest into u-re Miscellaneous rcvenlleS Total rcVellrlCs Expenditures: Clarrent: General governnlent Public safety Capital outlay Debt smwice: fiend principal paid Note principal paid lntcrest paid Total expenditures Excess (Deficiency) of Revenues over Expenditures Other Financing Sources: Proceeds of note payable Sale of equipment Total other financing sources Excess (Delicieney) of Revenues and Other Sources over Expenditures Fund Balances, Beginning I,'und Balances, Ending 

Geuera| Fund 
$ 76,348 111.907 12,226 13,563 10,048 4,141 31(I 228.543 

Totals 
Debt Service Fund 1996 
42,812 $ 119,160 111,907 

12,226 13,563 10,048 2,]33 6,274 310 44,945 2~/34~888 
46,606 357 168,112 20.173 
450 209 
35,000 19,108 " 54.465 

46,963 168,112 20.173 35,000 450 ___.!~317 2~,o15 

1995 
119,475 111,350 12,226 16,710 4,984 1.144 266.145 
33,861 147,537 4.970 35,000 

-- 22,196 2jZ564 
9.000 9.000 1,993 200~2~ (9,520) 112,548 ,103 028 

9.000 3.453 9.000 3,453 (7,527) ~312,847_ ,$ __ ~5~320 

Sec accountants' compilation report and accompanying notes to financial statements 

26,034 __ 286~88L~ =L__33 2~47 
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To the Members of the Boald of Comnussloners Caddo Parish Fire Distliet Number 4 Caddo Parish, Louisiana We have compiled lhe aeeompanyil~g financial statements of Caddo Parish File District Numher 4, a component unit of the Caddo Parish Commission, as ol December 31, 1996, and for the 3'ear then eudcd in accordance with statements on Standards for Accounting and Review Services issued by the American lnstittlt c of Certified Public Accountants. A e.ompilation is limited to presenting in the form of tinancial statements, information that is the rcprescntalion of the Members of the Board of Commissioners. We have not audited or reviewed the acoompallyiug tinancial statements al'ld accordingly, do r~ot express an opinion or any other forln of assurance on them. 

June 17,1997 
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,,? CADDO PARISH FIRE DISTRICT NUMBER 4 i 

FINANCIAL STATEMENTS December 31, 1996 

.racier provisions of state law, this report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is; ~vaitable for public inspection at tt~e Baton Rouge office of the Legislative Audi- tot and, where apl:)ropri~e, at the office of the parish clerk of court Release Date_..!'!'.}~!z.~'..D "17.~'_1/ 

q'/u.~ 



Mdvances and JlOllll.~',~s Examine payroll records and minutes for the year made to employees which may constitute bonuses, 

June 17, 1997 

to de/ermine whether ally payments have bcol/ advances, or gifts. 



Budgeting Ohtain a eopy of tbe legally adopted budget and all amendments. Management provided us with a copy of the original budget and the amended budget. Trace the budget adoption and amendments to the minute book. We traced the adoption of the original budget to the minutes of a meeting held on November 27, 1995 which indicated that the budget had been adopted by tile Commissioners of Caddo Parish Fire District Numbex Four by a vote of all ill favor. We traced the amended budget lo the minutes of a meeting held on August "26, 1996 which indicated that tile amended budget had been adopted by the Commissioners of Caddo Parish Fire Distriet Number l"our by a vote of all in favor. Compare tile revenues anti expenditures of tile final budget to aetnal revenues and expenditures to determine if aclual revenues or cxpendittn'cs exceed bn0gcted alnotnlts by more thau 5%. We compared tile revenues and cxpenditurcs of tile final budget to actual revenues and expenditures. Total actual revenues and total actual expenditures did exceed budgeted amounts by more than 5% due to the recognition of state supplemental pay as required by Government Accounting Standards Board Statement No. 24. Accounting and Reporting Randomly select 6 disbursements made during the period under examination and: (a) traee payments to supporting docomentation as to proper amount and payee; Wc examined supporting documentation for each of tile six selected disbursements and found that payment was for the proper amount and made to tile correct payee. (b) dctcrmine if payments were properly coded to tile correct fund and gcneral ledger account; and Five of tile payments were properly coded to the correct fund and general ledger account. One paymc:nt (check no. 1771), which should have been coded to elections cxpeuse m the General Fur~d, was improperly coded to advertising expense in the General Fund. (c) determine wbclhcr paymenls received approval from proper authorilics. Inspection of documentation supporting each of the six selected disbursements indicated proper approvals. Meetiugs 9. l~xaminc evidence indicating that agendas fol meetings recorded in tile minute book were posted oi advcrtiscd as required by LSA-I;',S 42:1 through 42:12 (Ihe open meetings law). Management has asserted that doenments were properly posted and advertised. Debt 10. Examine bank deposits for the period under examination and determine whether ally such dcposils appeal" to be proceeds of bank loans, bonds, or like indebtedness. We iuspcctcd all bank statements for the period under examination and noted no deposits which appearcd to be proceeds of bank loans, bonds, or like indebtedness. 
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INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 

Membels of the Boald of Commissioners Caddo Parish Fire District Nmnbcr 4 Caddo Parish, 1,ouisiana 
We have pcrfornmd the proeedures included in the Louisiana GovernmentAudit Guide and enumerated below, which were agrecd to by the managcnmnt of the Caddo Parish/:-ire District Number Four and the Legislative Auditor, Stale of Louisiana, solely to assist the users in cvaluating management's assertions about the Caddo ParMa /:'ire District Number Four's compliance with certain laws and regulations during the 3,ear ended December 31, 1996, included in the aCCompanying Louisiana Attestation Questiommh'e. This agIccd-upon procedures engagement was performed in accordance with slandards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified uscrs of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below eilher for fl~e purpose for which this report has been requested or for any other purpose. Public Bid Law Select all expenditures made during the year for material and supplies exceeding $5,000, or public winks exceeding $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211- 2251 (the peblic bid law). There were no expenditures made during the 3'ear for materials and supplies exceeding $5,000, nor for public works exceeding $50,000. Code of Ethics for Public Officials and Public Employees Obtain from management a list of the immediate family members of each board member as dcfincd by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all boald members and mnployees, as well as their immediate families. Management provided us with the required list including the noted information 3. Obtain from management a listing of all employees paid during the period under examination Management provided us with the required list Determine whether any of those employees included in the listing obtained from management i~ agreed-upon procedure (3) were also included on the listing obtained ffom management in aglccd upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management [agreed- upon procedure (3)] appeared on the list p~ovidcd by management in agreed-upon procedure (2). 



CA1)DO PARISll FIRF DISTRICT NUMBER 4 Notes to l:inancial Statements December 31. 1996 
8. CIIANGES 1N LONG-TERM OBLIGATIONS (Continued) lqonds payable consist of a $400,000 bond issue dated March 1, 1985, due in annual installments of $25,000 to $60,000, through March 1, 2000. The interest rate for 1996 and subsequent years is 9%. The bonds arc secured by levy. and collection of ad valorem taxes. Notes payable consist of art unsecured note payable to an individual dated July 1, :1996, with interest at 9%, dtlc in quarterly installments of $450 through J uly 1,20(11. The proceeds of this note were used to l)urchasc hind for thc central fire station (see Note 7). The annual requirements to amortize debt outstanding as of December 31, 1996, includiug interest of $39,778 are: Year Ending December 311 1997 1998 1999 2000 Thercaflcl Total 

Notes ___~able $ 2,325 2,353 2,189 2,025 1~41! ,$ ] OA03= 9. COMMITMENTS AND CONTINGENCIES 

Bonds __ Payable $ 55,750 56,925 57,650 62,700 ~__ 233~0Ls_ 

Tota $ 58,075 59,278 59,839 64,725 1,41! 
The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; error and omissions; injuries to employees; aJ~d natural disasters. The District carries commercial insurance for 1111 risks of loss, including workers' eoulpensalion. Settlements have not exceeded insurance coverage it, any of the past three years. 10. O N~BEIIALIe I'AYMENTS FOR FRINGE BENEFITS AND SALARIES 



CADDO PARISH FIRE DISTRICT NUMBER 4 
6. PENSION PLAN (Continued) 

Notes to Financial Statements December 31, 1996 
Mmnbcrship in the Lnnisiana Fircfighlers' Rctircmcnl System is mandatory for all full-lime firefighlers employed by a murlicipality, parish, or fi~c protection district that did not enact an ordinance befmc .January 1, 1980, exempting itself from participation in the System. Employees me eligible to retire at or after age 55 with at least 12 years of creditable sela,ice or at or after age 50 with at ]easl 20 years of creditable service. Upon retirement, members are entitled to a retirement benefit, l)ayable monthly for life, equal to 3 1/3 percent of their final-averagc salary for each year of creditable sm'vicc, not to exceed 1(1(1 percent of their fired-average salary. Final-average salm~ is the employee's average salary over the 36 consecutive or joined mol)ths that produce tile highest average. Employees who terminate wilb al least 12 years of service and do nol withdraw their employee contributions may retire at or after age 55 (or at ()r after age 50 with at least 20 years of creditable servicc at termination) and rcceive the benefit accrued to their datc of termination. The System also provides death and disability benefits. Benefits arc established or amended by state statute. Th e System issues an armual publlcly availal)Ic financial statements and required snpplcmcntary information for tim Syslcm. That report may he oblaiued by writing to the Fircfigblers' Retirement Syslem, Pnsl Office Box 94095, Baton Rouge, l,ouisiana 70804, or by calling (504) 925-4060. Funding Po!~2 - Plan members are required by state statute to contribute 8.0 percent of their annual covered salary and Fire Protection District No. 4 of Caddo Parisb is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and Fire Protection District No. 4 of Caddo Parish are established and may be mnended by stale statute. As provided by Louisiana Revised Statute 11:103, the employer contributions arc detcrmincd by actuarial valuation and are subject to chauge eacb year based on the results of the wduatiun fo c the prior fiscal year. Fire Protection District no. 4 of Caddo Parish's contributions to the System fol Iha years ending December 31, 1996, 1995, and 1994, were $9,304, $9,332, and $9,246, respectively, equal to the required contributions for each year. 7. LEASES The District has entered into two, fifteen-year operating leases for plots of hind where the District's facilities are located. I)uring 1996, the land for the central station was purchased for $12,000. The leases stipulate rental talcs of one dollar per ),ear and all rents were prepaid at inception. At the end of the fi[teen-year term, all land and improvemcnts become the property of the lessols (original owners). One o!! the leases has an option for a ten-year extension. The remaining lease will expire, inclnding the extension, on December 28, 2009. 8. CllANGES IN LONG-TERM OBLIGATIONS The following is a summary of the long-term obligation transactions during tim year: Notcs Pa37tblc Bonds P,~2ahlc Long-term obligations payable Janumy 1, 1996 l)chl addilions Debl reliremcnts Loug-tcrm obligations payable December 31, 1996 

$ 230,000 9.[)l)0 __ (4_~) (35,01)_0) $ ~ 9~0o_0 



CADDO PAR1SII FIRE DISTRICT NUMBER 4 Notes to Financial Statements December 31, 1996 
3. AD VALOREM TAXES AND PARCEL FEES: The District levies taxes on real and business personal property within its boundaries. Property taxes attach as arJ enfol eeable lien on property as of Janna/T 1 of each year. Property taxes are recorded as receivables and revenl.lc in tile year assessed to the extent that revenues are collected within 60 days after year-end. The voters have also approved the levying of a $50 parcel fee per structure. The followi1~g is a summary of authorized and levied ad valorem taxes and parcel fees: 
Maintenance and Opcralion ']'ax Bond Tax Parcel Fees 

1996 Milla _ Authorized $ 12.14 variable 
LcviecL__ $ 10.00 $ 6.00 $50 per parce The taxes levied during 1996 were $128,726 on property with an assessed value of $8,045,400. Total parce l'ecs levied wcrc $114,450 nn 2,289 parcels. 4. D'UE FROM OTHER GOVERNMENTAL UNITS: Amounts due from other governmental units (excluding the acl valorem taxes and parcel fees which are collected by the Sheriff and remitted to the District) consist of the following: State revenue sharing $ _16 550 

5. CIIANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows: 
Land Buildings & hnprovements Equipment & Furniture Tolal 

Balance January 1 1996 Additions Deductions l]alanee December 31 1996 $ 2,00ll $ 12,000 $ $ 14,000 97,505 97,505 48.7.,~5 I_Z ,~01~k73 49_0 6~,fi~85 $ ~ ~_ A02~190 6. PENSION PLAN: Plan Descrip_tion. Substantially all employees of Fire Protection District No. 4 of Caddo Parish art members of the Louisiana Firefightms Retirement System (System), a cost-sharing, multiple-employcJ defined benefit pension plan administered by a separate board of trustees. 


