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Grant Parish Library

in accordance with generally accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error. as fraud may involve collusion, forgery, intentional omissions, misrepresentations. or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government duditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.
¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining. on a test
basis, evidence regarding the amounts and disclosures in the financial statements.
¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness of the

Library’s internal control. Accordingly. no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Library’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require the information listed below to
supplement the basic financial statements.

e Management's discussion and analysis
o Statement of Revenues, Expenditures, and Changes in Fund Balance (Budget and Actual)

Such information is the responsibility of management and, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America. which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Supplemental Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Library’s basic financial statements. The Schedule of Compensation. Benefits and Other Payments to Agency Head or
Chief Executive Officer is supplemental other information presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and
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GRANT PARISH LIBRARY

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2022

This section of the annual financial report presents our discussion and analysis of the Grant Parish
Library’s financial performance during the fiscal year ended December 31, 2022.

OVERVIEW OF FINANCIAL STATEMENTS

The basic financial statements include government-wide financial statements and fund financial
statements. These two types of financial statements present the Grant Parish Library’s financial
position and results of operations from differing perspectives which are described as follows:

Government —Wide Financial Statements

The government-wide financial statements report information about the Grant Parish Library as a
whole using accounting methods similar to those used by private-sector companies. The government-
wide financial statements report all revenues and expenses regardless of when cash is received or paid.
Furthermore, the government-wide statements include all of the Grant Parish Library’s assets and all
of its liabilities. All of the Library’s activities are classified as governmental activities in the
government-wide financial statements. The governmental activities are financed primarily by property
taxes, state revenue sharing, and grants.

Fund Financial Statements

Fund financial statements provide detailed information regarding the Grant Parish Library’s most
significant activities and are not intended to provide information for the Library as a whole. Funds are
accounting devices that are used to account for specific sources of funds. All of the Grant Parish
Library’s funds are Governmental Funds. These funds are used to account for essentially the same
functions that are reported as governmental activities in the government-wide financial statements.
However, unlike government-wide financial statements, the governmental funds use a modified
accrual basis of accounting that provides a short-term view of the Grant Parish Library’s finances.
Assets reported by governmental funds are limited to amounts that are available for current needs. In
addition, liabilities are limited to amounts that are expected to be paid from currently available assets.

FINANCIAL ANALYSIS OF THE GRANT PARISH LIBRARY AS A WHOLE
An analysis of the government-wide Statement of Net Position is presented as follows:




GRANT PARISH LIBRARY

MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2022

Assets:

Cash and Cash Equivalents
Receivables

Capital Assets

Total Assets

Liabilities:

Accounts Payable
Compensated Absences
Total Liabilities

Invested in Capital Assets
Unrestricted

Total Net Position

As the presentation appearing above demonstrates, with the exception of $178,664 invested in capital
assets, the Library’s net position is unrestricted and may be used to meet the Grant Parish Library’s

ongoing obligations.

December 31,

2022 2021
$ 602877 § 529,332
686,102 674,500
178,664 147.269
1,467,643 1,351,101
44 384 3,195
8,270 12,260
52,654 15,455
178,664 147,269
1,236,325 1,188,377
$ 1414989 § 13356406

An analysis of the government-wide Statement of Activities is presented as follows:

Revenues

Program Revenue:

Operating Grants and Contributions
Capital Grants and Contributions
General Revenue:

Property Taxes

Revenue Sharing

Other

Total Revenue

Program Expenses:
General Government

Change in Net Position
Net Position Beginning
Net Position Ending

For the Year Ended December 31,

2022 2021
$ - § 48,065
667,183 646,817
48,489 48,484
5.871 5,019
721,543 748,385
642,200 552,827
79,343 195,558
1,335,646 1,140,088
$ 1414989 § 1,335,646




GRANT PARISH LIBRARY

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2022

As the accompanying presentation demonstrates, the Library has demonstrated an increase in net
position of $79,343. This is in large part due to an increase in advalorem tax receipts and prudent use
of the Library’s resources.

FINANCIAL ANALYSIS OF THE LIBRARY’S FUNDS

For the year ended December 31, 2022, governmental fund balances increased by $43,958. Differences
between the government-wide presentation and the fund financial statements were primarily due to
capital outlay and depreciation associated with capital assets.

BUDGET HIGHLIGHTS

For the year ended December 31, 2022, revenue and expenditures conformed to expectations. The
budget was amended to report an increase in anticipated revenues and expenditures.

CAPITAL ASSET ADMINISTRATION

For the year ended December, 31, 2022, capital asset purchases are related to work on the Montgomery
Branch.

DEBT ADMINISTRATION

For the year ended December 31, 2022, there was no debt activity and no debts are outstanding at year
end. Long-term liabilities are limited to compensated absences of current employees.

FACTORS EXPECTED TO EFFECT FUTURE OQOPERATIONS

At the present time, no factors have been identified that are expected to have a significant effect on
future operations.
















GRANT PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Grant Parish Library has been established under Louisiana Law in order to maintain a collection
of books, periodicals, audio recordings, video recordings, and other media for the benefit of the
Parish’s citizens. The collection is made available to the public at branches located throughout Grant
Parish. In addition, bookmobile and red carpet services are provided for patrons that do not have
convenient access to the branch network. The Grant Parish Library is governed by the Board of
Control, which is appointed by the Grant Parish Police Jury.

The accompanying policies conform to generally accepted accounting principles for governmental
units.

Reporting Entity

Governmental Accounting Standards Board established criterion for including a potential component unit
within a reporting entity is financial accountability. Criteria to be considered in determining financial
accountability are described as follows:

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the reporting entity to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benetits to or impose
specific financial burdens on the reporting entity.

2. Organizations for which the reporting entity does not appoint a voting majority but are
fiscally dependent on the reporting entity.

3. Organizations for which the reporting entity financial statements would be misleading if
data of the organization is not included because of the nature or significance of the
relationship.

Based on the previous criteria, the Grant Parish Library is a component unit of the Grant Parish Police
Jury. The accompanying component unit financial statements present information only on the funds
maintained by the Grant Parish Library and do not present information on the police jury, the general
government service provided by that governmental unit, or other governmental units that comprise the
financial reporting entity.

Basic Financial Statements

The basic financial statements include both government-wide and fund financial statements. Both
government-wide and fund financial statements categorize all of the Library’s operations as
governmental activities. Governmental activities involve government services that are normally
supported by taxes and intergovernmental revenues.

-11-



GRANT PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

The government-wide and fund financial statements present the Library’s financial position and results
of operations from differing perspectives which are described as follows:

Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information
about the Library as a whole. Furthermore, government-wide financial statements
exclude any fiduciary activities which are reported in the fund financial statements.

Program revenues reported in the Statement of Activities consist of amounts that are
directly associated with a governmental service. Program revenues include charges for
services and any grants.

Fund Financial Statements

Funds are separate accounting entities that are designed to assist with demonstrating legal
compliance and segregating transactions by activity. Major individual funds are reported
as separate columns in the fund financial statements. The Library’s major fund is the
general fund. The general fund is the primary operating tund of the Library and is used to
account for all resources.

Basis of Accounting and Measurement Focus

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of the measurements
made, regardless of the measurement focus applied. The basis of accounting and measurement focus used
for various financial statement presentations are described as follows:

Financial Statement Presentation Basis of Accounting Measurement Focus
Government-Wide Financial Statements  Accrual Basis Economic Resources
Fund Financial Statements Modified Accrual Basis Current Financial Resources

Under the accrual basis of accounting and the economic resources measurement focus, revenues are
recorded when earned and expenses are recorded when a liability is incurred.

Under the moditied accrual basis of accounting and the current financial resources measurement focus
revenue 1s recognized when it is considered measurable and available. Revenue is considered available if
it is collected within 60 days of year end. In addition, expenses are generally recorded when a liability has
been incurred. Furthermore, when the current financial resources measurement focus is used, amounts
recorded as assets exclude capital assets and the acquisition of capital assets is treated as an expenditure.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

-12-



GRANT PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

Budget Practices

The Board of Control adopts an annual budget for the general fund in the manner prescribed by State Law.
These budgets present revenue and expenditures on a basis consistent with generally accepted accounting
principles.

Capital Assets

Capital assets include significant acquisitions of equipment that are expected to remain in service for a
period of years. Capital assets are reported in the government-wide financial statements but are excluded
from the fund financial statements. Instead, the funds report the acquisition of capital assets as expenditures
rather than asset acquisitions.

All capital assets are reported at historical cost less accumulated depreciation. Depreciation is computed
using the straight-line method and estimated useful lives that are based on the expected durability of the
particular asset. Useful lives range from 5 to 40 years depending on the nature of the capital asset.

As permitted by generally accepted accounting principles, collections maintained by the Grant Parish
Library have not been capitalized.

Cash

Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand. cash
in bank accounts, certificates of deposit and highly liquid investments. The Library has not formally
adopted deposit and investment policies that address specific types of risk to which the Library is
exposed. In general, the Library manages risk as follows:

e Credit and custodial risk is limited by investing in FDIC insured instruments and requiring a
pledge of investment securities to protect deposits in excess of FDIC limits.
o Interest rate risk is minimized by limiting the maturity duration associated with deposits.

Accrued Leave

Library employees earn vacation at rates that vary depending on the length of service. Unused
vacation that employees are allowed to carry-forward is reported as long-term debt. Amounts
attributable to governmental funds are reported as expenditures when the unused vacation is actually
liquidated.

NOTE 2 — PROPERTY TAXES

Property taxes are assessed based on values determined by the Grant Parish Tax Assessor. These taxes
are billed and collected on behalf of the Library by the Grant Parish Sheriff’s Office. For the year
ended December 31, 2022 the Library has levied property taxes as follows:

Millage Expiration
Parish-wide Tax for improving. constructing. maintaining
and operating public libraries in the Parish 10.54 2029
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GRANT PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in the
year the tax is levied. Revenues from ad valorem taxes are recognized as revenue in the year billed.

NOTE 3 - CASH

Deposits are stated at cost, which approximates market. Under state law, these deposits must be secured
by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value
of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding
or custodial bank that is mutually acceptable to both parties.

At December 31, 2022, the Library has $609,128 in deposits (collected bank balance). These deposits are
fully secured by FDIC insurance coverage and securities pledged to the Grant Parish Police Jury held by
the custodial bank in the name of the fiscal agent bank. State law imposes a statutory requirement on the
custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal
agent has failed to pay deposited funds upon demand.

NOTE 4 - RECEIVABLES

Receivables at December 31, 2022, consisted entirely of amounts due from the Grant Parish Sheriff’s
Office. These amounts were $653,689 and $32.413 which were for advalorem taxes and State
Revenue Sharing respectively.

NOTE S— CAPITAL ASSETS
A summary of the Library’s capital assets is provided as follows:

Beginning Ending
Balance Additions Disposals Balance

Non-Depreciable Capital Assets
Land $ 50,000 $ ---- $ —- $ 50,000
Construction in Process ---- 45,030 -—-- 45,030
Capital Assets Being Depreciated:
Fumiture, Fixtures, and Equipment  § 430,620 ---- - $ 430,620
Less Accumulated Depreciation (333,351) (13,635) -—-- (346,986)
Total Depreciable Assets $ 97269 § (13,635 $ -—- $ 83634

Depreciation expense for the year ended December 31, 2022 is $13,635.

NOTE 6 - RISK MANAGEMENT

The Library is exposed to various risks of loss related to torts; theft, damage or destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The Library insures against these
risks by participating in a public entity risk pool that operates as a common insurance program and by
purchasing commercial insurance. Settled claims resulting from these risks have not exceeded
insurance coverage in any of the past three fiscal years.

-14-



GRANT PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

NOTE 7 — ACCRUED LEAVE

Resources provided by the general fund are used to liquidate the accrued leave balances. Activity
during the year was minimal. Accrued leave balance at year end was $8,270.

NOTE 8 — ASSIGNED FUND BALANCE

The Library Board of Control has voted to restrict the funds in the savings account for emergencies,
repairs, and future purchases.
















GRANT PARISH LIBRARY

SCHEDULE OF FINDINGS
For the Year Ended December 31, 2022

PART I - SUMMARY OF AUDITOR’S RESULTS:

¢ The Independent Auditors’ Report on the basic financial statements of the Grant Parish Library as of
December 31, 2022 and for the year then ended expressed an unmodified opinion.

o The audit did not disclose any audit findings which are considered to be significant control
deficiencies or material weaknesses.

e The results of the audit disclosed no instances of noncompliance required to be reported in the
Schedule of Findings.

PART II - FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH
ARE REQUIRED TO BE REPORTED IN ACCORDANCE WITH GENERALLY
ACCEPTED GOVERNMENTAL AUDITING STANDARDS:

e There are no matters to report.

=20-



GRANT PARISH LIBRARY

MANAGEMENT’S CORRECTIVE ACTION PLAN
For the Year Ended December 31, 2022

SECTION 1
Internal Control And Compliance Material To The Financial Statements.

No findings were reported in the schedule of findings | Response — N/A
and questioned costs.

SECTION I
Internal Control and Compliance Material to Federal Awards

No findings were reported in the schedule of findings | Response — N/A
and questioned costs.

SECTION 111
Management Letter

No management letter was issued with this report. Response — N/A
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GRANT PARISH LIBRARY

SCHEDULE OF PRIOR YEAR FINDINGS
For the Year Ended December 31, 2022

SECTION 1
Internal Control And Compliance Material To The Financial Statements.

Findine 2021-001 — Maintainine proper time and | Resolved: The Board emphasized through
attendance records: meetings with employees the importance of
Proper accounting practices and Library policy | proper documentation of attendance and leave
require that each employee properly document | records.

their time, attendance, and location daily. A review
of the employee’s time records indicated that time
and attendance records were not being properly
maintained by each Library employee. Without
proper documentation of time and attendance, the
Board of Directors is unable to properly monitor
employees. The lapse in time and attendance
records may be due to a lack of proper oversight
and review by management and the directors. We
recommend the Library strengthen their policies
and procedures to ensure that employee time and
attendance records are properly completed and
approved.

SECTION I
Internal Control and Compliance Material to Federal Awards

No findings were reported in the schedule of findings | Response — N/A
and questioned costs.

SECTION 111
Management Letter

No management letter was issued with this report. Response — N/A
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Statewide Agreed-Upon Procedures
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Grant Parish Library

Statewide Agreed-Upon Procedures
Schedule of Procedures, Results and Managements’ Response (Continued)

Ethics
Agreed-Upon Procedure Resuits Managements’ Response
20 Using the 5 randomly selected

employees/officials from procedure #16 under

“Payroll and Personnel” above, obtain ethics

documentation from management, and:

a. Observe that the documentation | The employees had documentation on file | The resuits did not include findings or criticisms.
demonstrates each employee/official | that ethics training had been completed.
completed one hour of ethics training during
the fiscal period.

b. Observe that the documentation | There is no evidence that the employee | We will begin having each employee read
demonstrates each employee/official | attested to reading the ethics policy. and sign the ethics policy annually.
attested through signature verification that
he or she has read the entity’s ethics policy
during the fiscal period.

21. Inquire and/or observe whether the agency | The Director has represented that an ethics | The results did not include findings or criticisms.
has appointed an ethics designee as required | designee has been appointed.

by R.S. 42:1170.
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