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Aunditor’s Responsibilities for the dudit of the Financial Statements

Our objectives are to obtun reasonable assurance about whether the financinl statements as a whole are free from
material nusstatement, whether due to fraud or error, and to issue an auditer’s report that includes our opmion.
Reasonable assurance s a high level of assurance but is not absolute assurance and theretore 1s not a guarantee that an
audit conducted in acenrdance with generally accepted auditing standards and Government Audiiing Srandards will
abwavs detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud 1v higher than for one resulting from error. as fraud may wvolve collusion, forgery intenuonal omissions,
misrepresentations, of the overnide of internal control. Misstatements are considered matenial if there 15 a substantial
likelihood that, individually or in the agoregate. they would intluence the judument made by a reasonable user based
on the financial statements,

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Stundards,
we!

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of matertal misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures mnclude examining. on a
test basis, evidence regarding the amounts and disclosures in the tinancial statements

¢ Obtam an understandimg of internal control relevant to the audit in order to desizn audit procedures that are
appropriate i the clircumstances. but not tor the purpose of expressing an opnion on the effectiveness of
Lousiana Housing Council. Inc. Group Self-Insurance Risk Muanagement Agency’s nternal control
Accordingly. no such opmion s expressed

e Evaluate the appropriateness of accountimg polictes used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the tinancial statements

e Conclude whether, in our judgment. there are conditions or events. considered in the aggregate, that raise
substantial doubt about Lowsiana Housing Council. Inc. Group Self-Insurance Risk Management Agency's
ability fo continue as a poing concem tor a reasonable period of time

We are required to communicate with those charged with govemance regarding. among other matters, the planned
scope and tinung of the audit, significant audit findings. and certain mternal control-related matters that we identitied
during the audit.

Required Supplementary Information

Accounting principles generallv accepted in the Umited States of America require that the management's discussion
and analvsis on pages 6 through 8 and the schedule of 1 - 10 vear claims development information on pages 23 through
23 be presented to supplement the basie finuncial statements. Such information s the responsibility of management
and. although not a part of the basic financial statements, 1s required by the Govermmental Accounting Standards Board
who considers 1t to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic. or historical context We have apphied certain limited procedures to the required supplementany
information in accordance with auditing standards generally accepted in the United States of America, which consisted
of mquines of manapgement about the methods of prepunng the information and comparing the information for
consistency with management’s responses (0 our inquirtes. the basic financial statements. and other knowledge we
obtmned during our audit of the basic financial statements We do not express an opinion or provide any assurance on
the mformation hecause the himited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.






Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
NManagement’s Discussion and Analysis
March 31, 2623

The follovving s management’s discussion and analysis of the fimancial performance of Lowsiana Housing Council,
Inc Group Self-Insurance Risk Management Agency (the “Agency™) for the fiscal vear ended March 31, 2023, 11 s
presented as a narrative overview and analysis for the purpose of assisting the reader m interpreting the kev elements
of the financial statements, notes to the financial statements, and supporting schedules for the current vear.

Loumsiana Housing Council, Inc 18 an association of Cuty and Parish Public Housing Authorities in the State of
Louisiana, whose members that choose to do so, participate m programs to purchase certam types of insurance coverage
through the Louisiana Housing Council, Inc. Group Self-Insurance Risk Management Apency. The Agency was
originally tormed in 1994 and currently offers coverage tor Fire and Extended Coverage (Property), General Liability.
Auto, Public Officials Liabilitv, and Workers” Compensation Fach hine of coverage 1s a separate fund within the
Agency and has difterent membership The General Liability and Property Funds have the broadest membership with
97 and 93 authorities, respectively

A committee of 3 members serves as the insurance commuitiee. This committee mukes the decisions regarding the
msurance operations, and results are shown herein. The Agency and 1ty mmsurance program are currently administered

by Arthur I, Gallagher Risk Management Services. Inc. at the directien of the commttee.

Financial Highlights

(in Millions} Percentage
At March At March Increase
31,2023 31,2022 {Decrease)
Cash and Investiments S 9.64 51208 -20.20%
Unpaid Clamms Liability 203 2 a4 SR
Uneamned Premiums (.55 062 -11.20%
Net Position 575 534 7.08%
Fiscal Fiscal Percentage
Year Year Increase
2023 2022 {Decrease)
Premuun Income %1401 S5y 20.884%%
Prenmuums Ceded and Insurance
Policies Purchased [1.67 904 20.09%
Net Investment Income (Loss) 0.17 (.10} 270.0004
Net Incurred Claims Expense 1.70 1 82 -6.59%
Admiumstrative, Lepal and Overhead Fees (154 {44 34.09%
Change in Net Position Prior to Dividends 141 {+ 83 -50.60%s
Policvholder Dividends .00 048 10000
Change n Net Position (41 (135 17.14%

5]



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
NManagement’s Discussion and Analysis
March 31, 2623

Financial Highlights (Continued)

As shown above, cash and mvesiments decreased by 20.20%. mostlv due to excess camer payments recetved m the
prior vear paid to members in the current vear.

There was o 20.88% increase in premiums earned for all coverages due to the increase in all premums. Prenuwims ceded
increased 29.09%,. Net claims expense decreased 6.59% m 2023

The tollowing table shows net claims expense by fund over the past two vears

Fiscal Year Fiscal Year

2023 2022
Properny Fund S 1,310.189 5 1096918
General Liabihty 398154 544917
Public Officials {3.058) 179.44V7
Net incurred clamms expense % 1704685 $ 1.820.842

Admimstranve. legal. and overhead fees mereased approximately 3140 000, or 33.09% Investment activity for fiscal
vear 2023 reflects a paun of approximately $170.000, which is consistent with the overall mvestment environment for
the current fiscal vear,

The overall change i net position excluding policvholder dividends for the 2023 fiscal vear was an increase of
approxmmately $414.000. This mcerease 1s primarily atinbutable o the mcerease in premium mmcome and investment
Income

The Agencvy's imsurance programs have a combined net position of $5 8 million as of March 31, 2023
Basie Financial Statements

The basic financial statements include information for Lowsiana Housing Council, Inc Group Self-Insurance Risk
Management Agency. The statements are presented in accordance with Governmental Accounting Standards Board
(GASB) accounting principles and include the Statement of Net Posihion: Statement of Revenues. Expenses. and
Change in Net Position; and Statement of Cash Flows.

The Statement of Net Position presents the assets and habilities of the Agency. The difference between total assets and
liabilities 13 represented as net position and 18 a useful indicator of the surplus generated for all years of operation. The
change in net position is a useful measure of whether the finuncial position s improving or Jdeteriorating.

The Statement of Revenues, Expenses. and Change i Net Posiien presents the results of the insurance operations tor
the most recent fiscal vear. This statement shows the revenues generated by the funds along with the associated
expenses. The revenues mn excess of expenses or expenses in excess of revenues are represented as the change i net
position from one vear to another

=



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
NManagement’s Discussion and Analysis
March 31, 2623

Basic Financial Statements (Continued)

The Statement of Cash Flows presents nformation showing how cash changed throughowt the fiscal vear as a result of
operations and investing.

Contacting the Agency’s Designated Representative

This financial report is intended o provide a general overnview of Louisiana Housing Council. Inc. Group Selt-Insurance
Risk Manapement Apency. Questions concerning information provided herein, or requests for additional financial
mformation, should be addressed to the Lousianay Housing Council, Inc. Group Self-Insurance Risk Management
Agency’s designated representative:

Kia Fuller
LHC Insurance Committee Charman
¢ o Shreveport Housig Authornity
25300 Line Avenue
Shreveport, LA 71104



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Statement of Net Position
March 31, 2623

Assels
Assets
Cash and cash equivalents 5 5360240
Invesmments 4.274 587
Premiums receivable 75,162
Excess musurance recetvable, net 27716
Due from related party 35580
Prepaid expenses 263,564
Fscrow funds 527224
Accrued mterest 154168
Total assets 5 10.387,171
Liabilities and Net Position
Liahilities
Accounts pavable 5 22,500
Unpaid claims habality 2.027.629
Excess carrier pavments - pavible to members 2,236,366
Unearned premiums 549 240
Total liabilities 4 835735
Net Poxition 57531 430
Total Liabilities and net position % 10.587.171

The accomipanving notes are an integral part of these Onancial statements.
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Louisiana Housing Couacil, Inc.
Group Self-Insurance Risk Management Agency
Statement of Revenues, Expenses, and Change in Net Position
Year Ended March 31, 2023

Revenues
Premims earmed % 14,005 608
Premiums ceded {11.674.813)
Net premiuims earned 2,330,795
Net mvestment mcome 171.156
LHC fees 202 993
Net revenues 2704 944
Expenses
Clauns expenses 1,704 685
Claimy admunistrator fees 145450
Fee« paid to LHC 202993
Professional fees and other expenses 234,683
Actuanal fees 3500
Total expenses 2.291 343
Change in Net Position 413.601
Net Position, beginning of year 5,337 833
Net Position, end of year $ 5751436

The accompanving notes are an mtegral part of these lnancial statements.
1o



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Statement of Cash Flows
Year Ended March 31, 2023

Cash Flows from Operating Activities

Premiums received § 13998101
Premiums paxd (11.847.213)
Investment activity 246,564
Other receipts 479,823
Clarms paid (2,314,448}
Payments for IRMA adnunistrative services (BS1.585)
Policvholder dividends pad (479,228}
Net cash used i operating activities (768.021)

Cash Flows from Investing Activities

Proceeds from sale and maturity of investment securities 2040077
Purchase of investiment secunties (2.540.247)
Net cash used m investing activities (499477

Cash Flows from Financing Activities

Excess carrier pavments - payable to members (1,590.916)

Net cash used m tinancing activities {1.590.916)

Net Change in Cash and Cash Equivalents (2.858.414)
Cash and Cash Equivalents, beginning of year X 218654
Cash and Cash Equivalents, end of year 333060240

Reconciliation of Change in Net Positien to Net Cash
Used in Operating Activities:
Change m net position $ 413.6001
Adjustments to reconcile change i net position to net cash
used in operating acuvities

Net depreciation in far value of investments 19,473
Reahized loss on invesunents 60.401
{Increase} Decrease m assets
Premiums receivable (58,303)
Excess msurance receiviable 118106
Prepaid expenses (1724001
Other receivables 479 828
Escrow funds (460 48D
Accrued interest (4.4606)
Increase (Decrease) in habihities:
Avcounts pavable {1439
Uneamned premuums (67.310)
Unpard claims habihity (G09_803)
Other pavables (479,228}
Net cash used m operating activities 5 (Jex02h)

The accomipanving notes are an integral part of these Onancial statements.
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Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Notes to Finaacial Statements
March 31, 2623
Note 1-Public Eatity Risk Pools
In Apnl. 1984, the Governmental Accounting Standards Board (GASB) was established s an arm of the Financial

Accounting Foundation to promulpate standards of financial accounting and reporting with respect to activities and
mransactions of state and local entities.

In November, 1989, the GASB 1ssued Statentent No. 10 “Accounting and Fmancial Reporting for Risk Financing and
Related Insurance Issues” {GASB 1) to establish accounting and financial reporting standards tor risk financmy and

insurance-related activities of state and local governmental entities. including public entity risk pools.

In February, 1996, the GASB 1ssued Statement Ne 30 “Risk Financing Omnibus, An Amendment of GASB Statement
No 107

A public entity risk pool” 15 defined m GASB 10 as a “cooperative group of governmental entities joming together to
finance an exposure, hability, or risk.” There are tour basic types of public entity risk pools which can serve one or
several of the following functions:

Risk-Sharing Pool

An arrangement by which governments pool risks and funds and share in the cost of losses.

Insivance-Purchasing Pool

An arrangement by which governments pool funds or resources o purchase commercial insurance
products.

Banking Pool

An arrangement by which monies are made available for pool members i the event of loss on a loan
basis,

Claims-Servicing or Account Pool

An armangement by which a pool manages separate accounts for each pool member from which the losses
of that member are paid.

Lousiana Housing Council, Inc Group Self-Insurance Risk Management Agency offers coverages through the
following funds

Risk-Sharing Pools Insurance-Purchasing Programs
Property Fund Waorkers” Compensation Fund
General Liabiity Fund Auto Fund

Public Otficials Liability Fund



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Notes to Finaacial Statements
March 31, 2623

Note 1-Public Entity Risk Pools (Continued)

In 1981, the Lowsiana Legislaure enacted Louisiana Revised Statutes (ERS) 33:1351 through 33:1360. the “Local
Housing Authority Self-Insurance Act of 19817 LRS 33:1354 anthonzes the Lowsiana Housing Council. Inc. (EHC)
to adminster an inter-local risk management agency. with the insurance comnuttee of the LHC constituting the board
of trustees for such agency. LHC 1s an association for the housing authonties of Lowsiana and s incorporated as a
nonprofit corporation under the laws of the State of Louisiana

Participation in Louisiana Housing Council, Ine Group Selt-Insurance Risk Management Agency (the “Agency”) 18
open to all housing authorities which are members of Lowsiana Housing Council, Inc These housing authorities join
together to acquire commercial msurance coverage at lower costs Participation s voluntary and participants may
withdraw by giving proper notice. The Agency’s peneral objectives are to formulate, develop wnd admunister. on hehalt
of the member housing authontes, a program of inter-local risk management to obtain lower costs for that coverage

Risk-Sharing Pools

Participating housing authorities transfer nsk of loss to the funds in the risk-sharing pool. If the assets of
the Agency are exhausted. participants wall be responsible for their respective outstanding claims.

The Property Fund had 93 howsing authorities participating as of March 31, 2023, Sedgwick Claims
Management Services, Inc. performs clauns processing tor the Property Fund and mamtains a “Loss
Fund” account for pavment of clanns.

The General Liability Fund had 97 housing authorities participating as of March 31, 2023, Sedgwick
Claims Management Services. Inc. performs claims processing for the General Liability Fund and
mamtains a “Loss Fund ™ aceount for paviment of claims.,

The Public Officials Liability Fund had 85 housing authoriies participating as of March 31, 2023,
Sedgwick Claims Management Services. Inc. performs claims processing for the Public Officials Liability
Fund and maintains a “Loss Fund™ account tor pavment of claims

Fund underwriting and rate-setting policies have been established bv the LHC Insurance Commuttee,
which i the goveming body of the Agency.

Insurance-Purchasing Progroms
The insurance-purchasing programs melude the Workers” Compensation Fund and Aute Fund, which are

comprised of members of Louisiana Housing Council. Inc The Funds recerve premums from the housing
authorities and ponl the funds to purchase commeraial insurance products.

—
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Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Notes to Finaacial Statements
March 31, 2623

Note 2-Summary of Significant Accounting Policies

A Basis.of Accoununs and Net Position

The Agency is considered an enterprise fund and. accordingly. wses the accrual method of accounting and the flow of
economic rescurces measurement focus Under the accrual basis of accounting, revenues are recogmzed in the
accounting peried in which they are earned, and expenses are recognized m the period incurred. The Agency applies
all applicable Financial Accountinyg Standards Board (FASB) pronouncements issued on or before November 30, 1989
in accounting for its operations unless those pronouncements conthet with or contradict GASB pronouncements, in
which case GASB prevails.

Since the business of the Agency is essentially that of wn insurance company huving a husiness vyele greater than one
year. the statement of net position is not presented m a classified format.

The Agency follows GASB No. 63, Financial Reporting of Deferred Outflows of Resonvces, Deferred Inflows of
Resonrces, und Net Position. This standard provides guidance for reporting the financial statement elements of deferred
outflonvs of rexources and deferred intlows of resources. Deferred outtlows represent the conswnption of the Apency’s
net position that s applicable to a turure reporiing perind. A deferred intlow represents the acquisition of net position
that 1s applicable to a tfuture reporting pened. As of March 31, 2023 the Agency had ne deferred intlows or cutflows.

B. Cash and Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents are defined as cash on hand, financial istitution
deposits, and highly hqund debt instruments purchased with an ongimal maturitv of three months or less that are not
included in an investiment porttohio

C. Investments
Investments are reported at fair value. Fair value s based on the last reporied sales price if avalable: of not avmlable,
fair value is estimated. Realized and unrealized gains and losses on mvestments recorded at estimated fair value are

included in net investment income. See Note 5 tor further discussion regarding fair value measurements.

D. Premuiuwm Income and Recervables

Premiums are recogmized as income over the term of the policies as thev hecome earned on a pro-rata basis. Any
adjustments to annual premiums are considered to be a change m estimate and are recognized in the vear they become
known. The costs associated with new and renewal contracts as aequisition costs are immaternal to the financial
statements and are expensed when incurred.

Accounts receivible are stated at the amount management expects to collect from balances cutstanding at vear-end.
Muanagement evaluates accounts receivable on a pertodic basis and deterimines the necessity of an allowance for
doubtiul accounts based on lustorv of past write-offs, collections, and current condittons. Receivables are wnitten off
when it is determined that all collection etforts have been exhausted. At March 31, 2023, management deemed all
premiums receivable and excess msurance receivables to be tullv collectible and theretore did not establish an
allowance.

14



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Notes to Finaacial Statements
March 31, 2623

Note 2-Summary of Significant Accounting Pelicies (Continued}

E  Unpad Chums Linbility

(Iy Property Fund, General Liability Fund, and Public Otficials Labihitv Fund

These funds establish claims habilities based on estimates of the ultimate cost of cloims (including future clamm
adjustment expenses) that have been reported but not settled and of claims that have been mcurred but not reported.
The length of ume for which such costs must be estimated varies depending on the coverage involved. Estimated
amounts of excess isurance recoverable on unpaid claims are deducted from the hability for unpaid claims Because
actual clamms costs depend on such complex factors as inflation, changes m doctrmes of legal liabilitv, and damage
awards. the process used in computing clanns Liability does not necessartly result in an exact amount Claims liabilities
are recomputed penodically using o variety of actuarial and statstical techniques to produce current estimates that
reflect recent settlements. cliums frequency, and other economic and social factors. A provision for inflanon n the
calculation of estimated future costs 1y imphictt in the calculanon The carrving amount of liabilities for claims losses
and clauns expense 15 presented at actual mnounts expected to be spent and are not discounted to present value.
Imvestment earmings are not taken info account in determining claums liabality.

(IIy All Other Insurance Funds

These tunds purchase insurance from various commercial msurance companies (o pay claims on a Hirst-dollar basis:
therefore, no reserve for unpaid claims hability has been established.

F. Excess Insurance

The funds in the nisk-shanng pools are used o also purchase excess insurance poheles to reduce exposure to large
losses on msured events. Concerning the General Liability and Public Officials excess insurance policies: once the
IRMA per occurrence claim retention has been met, the lability transfers to the excess msurer(s). Once the agyresate
stop loss limit 15 prerced, the lability ransters o the excess msurer on a first dollir basis. Under the excess Property
policies. with the exception of Named Windstorm losses, once the per occurrence IRMA deductible is met, the liabiliny
transfers to the excess insurer for pavment. Following percing of the agpregate stop loss, a trathmg deductible of
£25.000 must be met by the IRMA, at which point, the excess linbility transfers to the excess insurer{s). These excess
contracts of insurance do not relieve the Agency from 1ts obligations to its participating members Failure of excess
carriers to honor their contractual obligations to the Agency could create unintended financial consequences. With the
assistance of its Insurance Broker, the Agency evaluates the financial condition of its excess camiers and monitors their
financial stabilitv. To mimmize the Agency’s potential exposure 10 losses from excess carrier msolvencies, a carmer
must be rated by the most recent edition of 4. M. Best Ruting Gurde at A- V11 {or better) in order to be ehigible to provide
a coverage proposal to the Agency tor consideration

G. Income Taxes

The Agency is exempt from federal mcome taxes under Sections 7701 and 113 (1) of the Internal Revenue Code.



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Notes to Finaacial Statements
March 31, 2623

Note 2-Summary of Significant Accounting Pelicies (Continued}
H. Use of Estimates

The preparation of financial statements i confornuty with penerally accepted accounting principles reqguires
management to make estimates and assumptions that affect the reported amounts of assets and habilities and disclosures
of contingent assets and liabtlities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting periods. Actual results could differ from those estunates. Signifweant estimates made by
management which might affect these financial statements include, but are not limited to, the unpaid claims habilny
for all risk-sharing pools and allowance for doubtful accounts. If future expenience differs matenally for these estimates
and asswnptions. the financial statements could be affected

Neate 3-Deposits and Investments

The Agency must comply with Rule Nuinber 4 of the Commissioner of Insurance. State of Lowistana. According to
Rule Number 4, all deposits in financial institutions made by this Agency shall be limited to institutions in Louisiana
unless a lugher rate can be obtained in an out-of-state institution Deposits in tinancial mstitutions av exceed the
tederallv msured amount in any one financial institution, as long ay the amount s not in excess of the preater of
300,000 or 3% of the combmation of surplus. undivided profits and reserves as currently reported by the financial
msttution. In regard to deposits and investments. the Agency was in comphance with these provisions during the vear
ended March 31, 2023,

Under Rule Number 4 of the Commmissioner of Insurance, State of Lowsiana, the Agency may invest any surplus imonies
in obligations of the U8, Government and 1its agencies. as well as financial mstitutions. The Agencv mayv also make
investments i bonds or debentures provided centain conditions are met regarding credit quality.

GASB Statement No. 40. Deposits und Investment Risk Disclosures, established and modified disclosure requirements
related to mvestment risk This section describes the various types of mvestment risk and the Agency’s exposure to
eiach type.

The tollowmy table presents the estimated fair value and amortized cost of investments permisstble under the rules,
objectives and guidelines of the Agencv as of March 31, 2023

Fair Amortized

Investment Type Value Cont
7S Treasury Notes S 347,733 % 1385177
LS Government agency debt obligations 621,148 622456

LS Government mortgage backed

secunbes 1,895,173 FO87.179
Corporate Bonds 343,530 33K 008
Money Market Funds 71.963 71.963

16



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Notes to Finaacial Statements
March 31, 2623

Note 3-Deposits and lavestments (Contnued)

(D) Custodial Credit Risk

Custodial credit nisk for cash and cash equivalents i1s the risk that n the event of financial institution fatlure, the
Agency’s deposits may not be returned 1o them. The Agency has no custodial nisk with respect 1o demand deposits
accounts at March 31, 2023, The Agency’s investments in money market funds are not exposed to custodial credit risk
because thew existence is not evidenced by securities that exist in physical or book entry form.

For an mvestment, custodial credit risk is the nisk that in the event of the fmlure of the counterparty, the Agency will
not be able to recover the value of its investments that is in the possession of an outside party. At March 31 2023 the
Agency’s investments in povermnent debt obligations are exposed to custodial credit risk because they are held by a
counterparty.

(IIY Credut Risk

Credit risk is the risk that an insurer or other counterparty to an investnent will not fulfill its obligations. Nationally
recogiized standardized rating svstems are a ool with which to assess credit risk on debt obligations, ULS. Government
debt securnities and money market accounts dre not required to be rated.

All of the Agency's imvestments with the exception of money market and corporate bond mvestments are 1ssued or
baucked by the US Govermment. Concentration of vredit risk relates to the risk of loss attributed to the magminude of
the Agency’s investment m a3 simgle sssuer The Agency had no mvestments 1n any one ssuer that represented 5% or
more of total nvestments, other than the U8, Government. The mvestment m corporate bonds 1s rated Aaa by Moodv's
Investor Service. All other investinents do not require credit quality rating.

(1113 Interest Rate Risk

Interest rate risk 15 defined as the nisk that changes in overall market mterest rates will adversely affect the fair value of
an wnvestment. This risk is applicable to debt investments with fair values that are sensitive to changes in interest rates.
One ndicator of the measure of interest rate risk s the dispersion of manurity dates for debt mstruments. In some
instances, actual maturities may difter from contractual maturities hecause borrowers have the right to call or prepay
oblizations with or without call or prepavinent penalties. The following table shows the Agency’s fixed income
investments and maturities in actively-managed accounts at March 31, 2023:

Investiment Maturity in Years

Fair Less
Investment Type Malue than 1 15 19 1+

UK. Treasury Notes 5 L347.733 0 0% 37830 % 969423 % - % -
U.S. Governent agency debt obhgatons 621.188 264,785 356,403 - -
LS, Govermnent mortgage backed

securifles 1.895.173 103 430 601,828 680,688 309227
Corporate Bonds 3415330 79 906 263,624 - -
Muoney Maket Funds 71.963 71.963 - - -

Total uvestuents $ 4279587 0§ BuUS 3§ 2191278 % 680688 % 509217




Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Notes to Finaacial Statements
March 31, 2623

Note 4-Unpaid Claims Liability

The following represents activity in the Agency’'s hiability for losses and loss adjustment expense tor the vear ended
March 31,2023

Public
General Officials
Property Liability Liahility
Fund Fund Fund Total
Unpaid claims at March 31, 2022 S 1282306 5 LH32880 5 222046  $ 2.637.432
Incurred claims and clamms adjustment
expenses of the current period 1,325.575 502910 74618 2,103,103
Chanpes in provision for
insured events of prior years {215.386) (104.750) (78.276) (398.418)
Total mcurred claims and
claims adjustment expense 1.310.189 398154 {3.658) 1,704 685
Payments for clanms and clamms adjustinent
expenses attnbutable to:
Insured events of current vear (880.220) {32,101 (2.191) {914.513)
Insured events of prior years {955 877) (421.003) {23,003} {1.399.975)

Total payvments and claims

adjustment expenses {1.836.097) (453.197) {25,194 (2.314,488)
Total unpaid claims at March 31, 2023 S 756,398 5 1077837 5 193194 % 2027.620

Nuote 5-Fair Value Measurements

The Agency follows GASB No. 72, Fuir Falue Measuremenis. which defines farr value as the price that would be
received to sell an asset or pad to transfer a linbihity (1.e. the "exit price”) in an orderly transacuion between market
participants ot the measurement date. This standard establishes a hierarchical framework which prioritizes and ranks
the level of murket price obsenvability used in meusuring imvestments at fair value. Market price observubility s
impacted by a number of factors, including the tvpe of investment and the characternistics specitic to the investiment.

The Agency ulilizes valuation techniques that maximize the use of observable mputs and minimize the use of
unobsenable inputs o the extent possible. The Apency dJetermines far value based on assumptions that market
participants would use m pricing an asset or Lability in the principal or most advantageous market. When considering
market participant assumphions in fair value measurements. the following tair value hierarchy distingwishes between
observable and unobservable inputs. which are categorized i one of the followmg levels:

Level I Quoted pnces (unadjusted) in active markets wlich are accessible at the measurement date.

Level 2: Prices based on observable inputs corroborated by market data but no quoted active markets.
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Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Notes to Finaacial Statements
March 31, 2623

Note 5-Fair Value Measurements {Continued)

Level 3: Prices based on unobservable mputs. mcluding situations where there s little, 1if any. market
activity for the assets or habilities. The mputs used 1n the determunation of farr value require
significant management judgment or estimation

In certain cases. the mputs used to measure fiir value may fall into different levels of the fair value hierarchy In such
cases, an investment’s level within the fair value hierarchy 15 based on the lowest level of input that 1s significant to the
fair value measurement. The assessment of the significance of a particular input to the farr value measureiment m its
entirety requres judgment and considers factors specific to the investnents.

Followiny s a description of the valuation methodolopies used for assets at fair value. There has been no change in the
methodologies used at March 31, 2023

Guvernment Securities:
Valued based on quoted market prices when avalable or is based on yields currently aviulable on
compirible securities or on an mdustry valuation model, which maximizes observable inputs.

Corporate Bonds:

Valued based on vields currenthy available on comparable secunties of issuers with similar credit ratings.
When quoted prices are not available for identical or similar bonds, the bond s valued under a discounted
ciash flows approach that maximizes observable inputs, such as current vields of sumlar mstruments. but
mcludes adjustunent for certain risks that may not be observable, such as credit and hquidity risks

Monev Marker Finds,
Valued at cost which approximates market value.

The preceding methods desenhed mayv produce a tair value caleulation that may not be indicative of net realizable value
or reflective of future fair values. Furthermore. although the Agency heheves its valuation methods are appropniate and
consistent with other market participants, the use of different methodologies or assumptions to detenmine the fair value
of cerfain financial instruments could result in a ditferent fair value measurement at the reporting date.

Axsets measured at Lur value on a recurning basis for the vear ended March 31, 2023 are as follows:

Level 1 Level 2 Level 3 Total
Government Securities
U S, Treasury Notes P OL347733 5 - S - 5 1.347.733
U S, Government agency debt
obligations - 621188 - 021 18R
U S, Government mortgage
backed securities - 1 %95.173 - 1.805173
Corporate Bonds - 343,530 - 343,530
Moenev Market Funds 71,963 - - 71,963
Total investments at tair value $ 1410690 5 2,859 891 5 - 5 4279587
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Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Notes to Finaacial Statements
March 31, 2623

Note 6-Excess Insurance Policy Coverage for Risk-Sharing Pools

A Property Fund

At March 31, 2023, the Fund had excess insurance with a self-isured retention ot $150.000 tor each specific occurrence
and aggregate stop loss for the year of $1,500.000 for the policy pertods with the exception of named windstorms in
tiers 1 & 2. which had a deductible of 5% of the bulding values at the time of loss subject to a $250,000 minimum
deductible. Premiums ceded to excess msurers during the vear ended March 31, 2023 was $9.639.174 The pohicy
periond runs from Apnl 1 to March 317 of each vear. Excess insurance activity was with multiple excess carriers The

anticipated recoverable amount as of March 31, 2023 was 52,156,

B. General Ligbality Fund

At March 31, 2023, the General Liability Fund had excess insurance with a self-msured retention of $50.000 for each
specific occurrence and an nggregate stop loss for the vear of %430.000 for the policy periods. Premiums ceded o excess
insurers during the year ended March 31, 2023 was $380,4536. The policy peniod runs from April 1* to March 31" of
each vear Excess insurance activity wus with u sinule reinsurer. There were no anticipated recoverable amounts at
March 31, 2023

C  Public Officials Linbihry Fund

At March 31, 2023, the Pubhic Ofticials Liability Fund had excess insurance with a self-insured retention of $75.0(1)
for each specific clamm made and an aggregate stop loss for the vear of $245,000 Premiums ceded to excess insurers
during the vear ended March 31. 2023 was $195.262. There 15 an anticipated recoverable amount of $25.560 at March
31,2023

Note 7-Excess Carrier Payvments — Payable te Members

The Agency recetved pavments during the fiscal vear ended March 31, 2023 from varnious excess carmiers. These funds
are pavable to members for claims incurred in excess of the per occurrence deductible and annual apgrepate stop loss
in the amount of $2.236.360.

Note 8-Related Party Transactions

Loursiana Housing Council, Inc . (LHC) provides benefits and services to the housing authorities, as well as access o
lower cost insurance, through administration of the Agency The risk sharing pools pay a fee to LHC based on housing
authorities” participation 1n the pool. These fees are recognized when the policies are billed. Totwal fees for the vear
ended March 31, 2023 was $202.993

Neote 9-Contingencies

During the nonnal course of business, the Agency becomes involved in various insurance related claims and lepal
actions. Management of the Agency establishes estimated liabalities tor reported and unreported continpencies.
Management believes that the outcome of claims and any related legal proceedings will be provided for by the estimated
insurance labilities and will not have a material adverse effect on the Agency’s financial position or resulis of
operations.
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Louisiana Housing Couacil, Inc.
Group Self-Insurance Risk Management Agency
Notes to Financial Statements
March 31, 2023

Note 10-5Subsequent Events

The Agency evaluated all subsequent events through Mav 6, 2024, the date the financial statements were available to

be issued. As a resull, management noted no subsequent events that required adjustment to. or disclosure in. these
financial statements.
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Net premivms earned,
iavestment incamne,
and ather revenue

Operating costs, unakiocated

Estisnated claims and
expenses, el of
pelicy yeat

[cusred
Ceded

Net manTed

Paid {cumulative} as of:
End of pulicy year
One vear later
Two years luter
Tiiree yeus later
Four vears lates
Five veass later
Six years iater
Seven vears later
Eight vears later
Nime years fater

Re-esthinated ceded
clanns and expenses

Re-estimated aef
incareed clauns and
eXpenses

Ead of policy yesr
One yeas later
Twao vears later
Thiree veus later
Fos veals later
Five veass fatel
SIX yeass latel
Seven years later
Eizht years later
Nine yeats fater

Iucrease (Decrease) in
estimated aet
incarted clabins aund
expenses from end of
policy vear

Louisiana Housing Council, Inc.

Group Self-Insurance Risk Management Agency

Schedale 1 - 10 Year Claims Development Information
General Liability Fund - For the Year Ended March 31

{Unaudited)- in thousands

2023 2022 i | 2020 2019 18 2017 Mi) T 015 2014
3% RES I 376 % 4ty Sis 623 643 67 71 03
128 62 193 205 Tuk 219 223 L 163 164
Rt 475 139 343 197 172 234 REN 545 525
RS +75 139 343 197 172 234 342 345 325

iz 13 5 @ 5 H 15 20 4

65 N 122 446 2 g5 bR 55 45

100 243 134 ) iie 102 63 G5

il 174 H3 MU 172 3 143
1y3 167 20y 2438 19 169

150 M 2on 169 78

222 21 176 178

21y 199 175

2 17

17

3 473 139 343 197 72 234 342 345 325
352 218 450 170 165 246 207 284 197

ME! 42 217 183 27 297 190 353

157 236 155 173 27y 176 284

216 118 2159 249 184 257

150 278 2 194 114

275 228 19& 178

238 205 178

24 175

178
- (123} 75 i i9 122) EH (104) (381} (347

The preceding table is supplementary information resuired by Governmental Accounting Standards Bourd Statement No, 30
(GASB 303 The Schedule dlustrates how the Fund's eamed revenue (net of reinsurance} plus investment mcome and other

revenue compare to refated costs of loss {net of assumed reinsurance) plus other costs at the end of each vear.
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Net premiumy earned,
invesiment income,
and other reveaue

Operating casts, unalocated

Estimated clauns and
expenses, ead of
palicy year

[ncuned
Ceded

Net incuved

Paid (cwinulative) ay of
End f policy year
Omne year later
Two vears later
Three years later
Four vears faler
Five vears later
SN yeirs later
Seven years ater
Eighit year latel
Nine yvears later

Re-estimated ceded
claims and expenses

Re-estitnated net
incurred claims and
CXPERYES

Eud of policy vear
{Ome year ater
Twoe vears ister
Three years later
Four vears faler
Five years laser
Six vears later
Seven vears laler
Eighit year latel
Nine yvears later

Iacrease (Decrease) in
estimated ner
incurred chaims and
expeases from el of
pelicy year

Group Self-Insurance Risk Management Agency

Louisiana Housing Council, Inc.

Schedale 1 - 10 Year Claims Development Information

Property Fund - For the Year Ended March 31

{Unaudited)- in thousands

2523 2022 2021 2020 2019 20618 0917 2016 pit) 53 214
79 0% 193 % 1Ml % i5ad § 0 1391 1170 513 741 10y % i119
32h 1z 125 HE 151 161 197 HE 120 1276
526 1.297 1473 1005 1424 1.35K8 1249 1.2K5 1.354 &¥7
326 1.297 1873 i.003 142y 1358 i.249 1.285 1.354 887
884 367 670 191 1LO6S 34 740 800 478 484

1.23 1341 slk 1.257 137% u7y 1022 927 670

1397 1006 1.366 1,315 HE 1023 0942 50

HEE 1306 1315 1116 103k 942 59¢

1.366 1,315 HER L] 1.3k 0942 50

1345 i.ils 1.038 AN Sy

idle 1.03% EEN R

1.038 032 Suly

EEN R

S9i

526 1.297 1873 o0 LA2w 1.358 1.249 1,283 1.354 887
1,263 492 1,266 1334 1.38% 1077 1075 Y7s e

HICRE 120k} 1310 1337 119 1,023 Elc] SO

HEE( 1314 1316 1.i116 JIRIRIS 942 39¢

1314 1,315 HER L] L.a3k 0942 50

1315 1116 1038 942 59¢

HER L] L.a3k 0942 50

1.038 942 59¢

EEN R

S9i

- (34 18 i% (1153 143} (133 (2471 (412} 1297)

The preceding table is supplementary information resuired by Governmental Accounting Standards Bourd Statement No, 30
(GASB 303 The Schedule dlustrates how the Fund's eamed revenue (net of reinsurance} plus investment mcome and other

revenue compare to refated costs of loss {net of assumed reinsurance) plus other costs at the end of each vear.
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Louisiana Housing Council, Inc.

Group Self-Insurance Risk Management Agency
Schedale 1 - 10 Year Claims Development Information
*Public Officials Liability Fund - Fer the Year Ended March 31
{Unaudited)- in thousands

2023 222 2021 202y 2019 2018 2017 2016
Net premiums earned,
invesiment incume,
and other revenue % 287 0% 268 % 252 % HELE S 187 % 9 3 5 0% @l
Operating costs, unallocated i 12 i6 23 21 16 17 12

Estimated claims and
expenses, emd of
policy year

incurred 75 "3 54 40 b | 68 Rl -
Cederd - - - - - - - -
Nef iscurred 75 23 54 40 51 68 sn -

Paid (cumulative} as of:
End of policy year 7
One year later 20 & ¥ 40 72
Two vears later 9 1% 100
Three vears later 18 100
Four vears Iater ity
Five veus later HEY
Sk vears tater
Seven vears later 17
Fight vears later
Nne vears later

-1

LvE)
'
el A
] vl dee '
Tad ld wd el Cad Cad —
Lol s A T S 4]
[—— s
] el ~d

Re-estimated ceded - - - - - - - -
claims and expenses

Re-estimated net

incurred claims and

expenses
Fad of policy vea 73 83 54 40 51 68 36 -
One vear latet 106 o7 22 51 o 57
Twuo vears later 9 24 44 0 38 2
Three years luter 18 127 0 as
Four vears later 120 {00 3 i
Five vears late: i 19 i
Six vears later 3 H
Seven years later H
Eighi vears later
Nine vears lafer

Increase (Pecrease) in
estimated net
incurred claims and
expenses {rom end of
policy year -

(3]
ed

3 453 (22 6% 2 (7 H

The preceding table i supplementary information required by Governmental Accounting Standards Bourd Statement No. 30
(GASB 30) The Schedule stlustrates how the Fund's earned revenue {net of remnsurance} plus investment income and other
revenue compare to related costs of loss (net of assumed reinsurance) plus other costs at the end ot each vear.

* The Agency created the Public Officials Liability Fund effective September 1. 2015, The Schedule 1s intended to show
information for 10 vears. Additional years wiil be displaved as they become available.
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Assets
Cash and cash equivalents
Investments
Premiums receivable
Excess msurance receivable. net
Due {10} from Other LHC Funds
Prepand expenses
Escrow funds
Accrued inferest

Total assets

Liabilities
Accounts payable
Unpard claums hability
Excess carrier pavments - pavable
to members
Unearned premiums

Total habihities
Net Position

Total habulities and net position

Leauisiana Housing Council, Inc.

Group Self-Insurance Risk Management Agency

Combining Statement of Net Position

March 31, 2623

Public
Workers' General Officials

Comp Auto Property Liability Liability 2023

Fund Fund Fund Fund Fund Total
5 HHEA1Y 163576 S 3648952 S 333069 S1.090124 S 3360240
1.360.074 - 55,659 2833854 - 4279 587
35458 1.215 - - I8AR9 75.162
- - 2150 - 25.560 27716
227967 1%.120 (224727 52122 {34.902) 3X.580
175025 - 1.730 - 85919 263594
- - 380.044 36184 16.396 527224
5473 - 182 G413 - 15.068
S 1.946.410 184911 S 3064010 S 3266042 S 1,224 5860 S 387 171
s - - s - S 2259 s - 5 22500
- - T30, 598 1.077.837 13194 2027.624
- - 2,236,366 - - 2236366
354459 - - - 194 781 549240
354459 - 2962904 1.100.337 IRT7 Y75 4 833735
1.541.937 184911 Y7f.632 2166305 83601 3751430
S1.946.416 184911 5390406106 S 3266642 S 12245386 S IQAR7.17




Leauisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Combining Statement Revenues, Expenses, and Change in Net Position
Year Ended March 31, 2023

Revenues
Premiumes eamed

Premiums ceded { {476.0881 (9.639.174) {58045 (195262} (11.6748153}
Net premiums earned 700008 S62 P512415 434390 263,414 2330795
Nat investment micome 12.373 2452 111.250 28,294 16.787 F7L1050
LHC fees 3550 7151 169.863 16034 6.395 202 993
Net revenues B5.931 10,163 1,793,528 528,724 286,390 270404
Expenses
Claims expenses - - 1310189 398154 (3.658) 1.704.685
Claims sdmiustrator fees - - 42,507 101878 1.095 145 450
Fees pad to LHC 3.350 7.151 169.863 16.034 (1.395 202993
Professional tees and other expenses 12342 74 114139 105025 3103 234,683
Actuarial fees - - 1.7511 1750 - 3500
Total expenses 15,892 72215 1638448 622 841 6.937 2291343
Change in Net Position 70039 2940 153,080 (94117 279.659 413.601
Net Position, beginning of vear 1.52]1 918 181971 816572 2.260.422 536,952 5.337 K35
Net Positien, end of year S P 591.957 184911 > 971,632 ¥ 2.1a6305 S X36.61l % N751 436

Public
Workers' General Officials
Comp Auto Property Liabilicy Liability 2023
Fund Fuad Fund Fuad Fund Total

476,630

S TSGR

3 L0o4d.ks2

s 438,670 5

14.005.608
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Loss Ratio

Expense Rativ

Combined Rativ

Net Investment
Income Ratio

Operating Ratio

Yield on
Invested Assefs

Change in et Position

Return on Net Position

Net Premiums

Written to Net Pasition

Current Liability

Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency

Financial Indicator Table
Year Ended March 31, 2023

Ivcuzted Losses gnd Loss Adjustnent Expense

Net Premuims Eamned

Expenses texcludmy expenses related to losses)

$ 1.704.685
% 23307ud
$ 536 154

Net Prennums Eamed

Luss Ratio + Expense Ratio

$ 2330795

[l
=]
tad
+
<
b2
W1

Net [nvestinent Income

$ 71150

Net Prennums Eamed

Combiaed Ratio - Net Investment Income Ratio

$ 2330795

098 -007

Net [nvestinent Income

% 71050

Investments

¢Change in Net Posiiton

$ 4270587

b3 413,601

Previous Year's Net Position

$ 5337835

Change m Net Posttion $ 0 413601
Previous Year's Net Position § 3337835
Net Prempwms Written $ 2330798
Net Postiion $ 57514306

Cash and Cash Equivalents + Invesiments

$ L6IVE2T

Unearned Prensuins + Unpaid Claims Liabiliry

29

o

2576800

Lass Ratio

Expense Ratio

Cumbined Ratio

Net Investment
Income Ratio

Operating Ratio

Yield on
Invested Assets

Change in Net Pusition

Return on Net Positivn

Net Premiums

Written to Net Position

Current Liability

=
~-1
rad

025

093

0407

DR

004

(08

1.8
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Louisiana Housing Council, Inc.

Group Self-Insurance Risk Management Agency
Schedule of Compensation, Benefits and Other
Pavments to Agency Head or Chief Executive Officer
Year Ended Narch 31, 2023

Agency Head Name: Kia Fuller, Board Chairman

Purpose Amount
Salary 5

Benefits - insurance
Benefits - retirement

Car allowance

Vehicle provided by agency
Per diem

Reimbursements

Travel

Registration fees
Conference travel
Contimung professional education fees
Housing

Unvouchered expenses

Special meals









Part I

Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Schedule of Findings and Responses
Year Ended March 31, 2023

Summary of Audit Results

b

3)

4

An unmodified opinion has been expressed on the tinancial statements of Louisiana Housing Council.
Inc. Group Self-Insurance Risk Management Agency, as of and for the vear ended March 31, 2023, and
the related notes to the financial statements

Noted one deficiency in mternal control over financial reporting that we consider to be a material
weakness

Noted one mstance of noncomphance that s required 1o be reported under Governmenr Auditmg
Standards.

A single audit in accordance with Uniform Adminisiraince Regrivements, Cost Principles, and Andit
Reguirements for Federul Awards was not required.

A management letter was not issued
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Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Schedule of Findings and Responses
Year Ended March 31, 2023

Part [I.  Financial Statement Findings
Nencompliance with State Laws and Regulations
2023-t10] . Filmng of Repovt with Lowmsiana Legislarive Anditor

Condition:
The March 31, 2023 audited financial statements were not filed within six months of the close of the fiscal year.

Criterta:
Louwisiana Revised Stanite 24:513 requures that the Agency submit completed audit reports to the Legislative
Auditor no later than six months after the fiscal vear end. Accordingly. the subnussion due date wus September
30, 2023 The audit was submitted after the statutory deadline.

Cause
Several 1ssues arose throughout the audit that required significant time to research and correct.

Effect.
The Agency s not in comphance with Lousiana R 8. 24:513-3356.

Auditor s Recommendation:
We recommend the Agency review its current procedures for kev processes. including all accounting functions.
to ensure the accounting records are closed accurately i a timely manner.

Management's Corrective Action Plan
We have turned over accounting administration to RPA, an internal division of Gallagher. The RPA team 15
comprised of CPAs and they are famihar with the flow of SIF audits. We have moved mvowcing out of external
systems to 1007 inside of the QuickBooks file for LHC which will also make the compilation of reports for the
audit quicker and easier All of the above efforts should ensure the 2023-2024 audit 15 completed prior to the six
maonth deadline.

Material Weakness
2023-0012 Material Audit Adiustment for Clunms Expenses
Condition:
Claums payment activity handled by a third-party admistrator, as well as funds received from the excess carriers
tor which the Agency was acting as an intermediary. were not properly recorded on the general ledper.
Criteria:

General ledger nccounts should be reconciled monthly using supporting documentation obtamed trom banks. third
parties, of other sub-ledgers



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Schedule of Findings and Responses
Year Ended March 31, 2023

Part 1. Fimancial Statement Findings (Continued)
Material Weakness (Continued)

2023-002: Marerial Adiustment for Claims Expense (Continued)
Cause
The general ledger was not completely reconciled to the underlving records of the Agency.

Effect
A matenal adjustment to claims expense was required.

Auditor’s Recommendation:
Claim pavments should be reconciled monthlv using the admimistrator reports and a1 subledger should be
maintained to track the balance of funds being held on behalf of others to ensure all claim activity 18 properly
recorded.

Management's Corrective Action Plan

The assipned clanms advocate for LHC created an mternal report to track the property apgregate The TPA.
Sedgwick, 1s now muanagimg that report and providing it quarterhy With the volume of claims that have heen
curred due to multiple catastrophic losses 1n 2020 and 2021, we reached out to Sedgwick mid-2023 for additional
support with respect to issuing payvments. Sedgwick 1 now issuing all claun paviments to members. Thev are also
now providing a hank reconcihiation monthly report. It 15 expected they will work with RPA, newlv appointed
admaustrators. to set up stondard reporting packages that reconcile the clauns bordereau reports against our claims
bank account as well as the QuickBooks ledger.

"
=



Louisiana Housing Council, Inc.
Group Self-Insurance Risk Management Agency
Summary Schedule of Prior Audit Findings
Year Ended March 31, 2023

Partl  Financial Statement Findings
Noncompliance with State Laws and Regulations
202 2-001] Filing of Repovt with Lowisiana Legislative Auditor
Summary of Prior Year Finding:
The March 31, 2022 audited financial statements were not filed within six months of the close of the fiseal

year,

Status-
This finding s a repeat finding for the current fiscal year.

Material Weakness
2022-002: Muterial Audit Adjustments for Cluims Expenses
Summary of Prior Year Finding:
Clarms pavment activity handled by a third-party adminsstrator as well as funds recerved from the excess
carriers for which the Agency was acting as an mtermediiry were not properly recorded on the general

ledger, which resulted 1n 2 matenal adjustment to cloims expense on the Agency s financial statements.

Status
This finding s a repeat finding for the current fiscal vear.

Part II.  Management Letter

A management letter was not 1ssued.
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