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To the Board of Directors Youth Development Association, Inc. New Orleans, Louisiana 70119 
We have audited the accompanying statement of financial position of Youth Development Association, Inc. (YDA) as of June 30, 1997, and the related statements of activities, cashflows and functional expenses for the year then ended. These financial statements are the responsibility of YDA's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditina Standards issued by the Controller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of YDA, as of June 30, 1997 and the changes in its net assets, cashflows and functional expenses for the year then ended, in conformity with generally accepted accounting principles. 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



INDEPENDENT AUDITORS' REPORT ON THE BASIC FINANCIAL STATEMENTS (CONTINUED) 

To the Board of Directors Youth Development Association, Inc. New Orleans, Louisiana 70119 

In accordance with Government Auditina Standards, we have also issued reports dated February 9, 1998, on our consideration of ~DA's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
February 9, 1998 

B~O CERTIFIED PUBLIC ACCOUNTANTS ~g Tervalon 



YOUTH DEVELOPMENT ASSOCIATION, INC. STATEMENT OF FINANCIAL POSITION JUNE 30, 1997 

Cash and temporary cash equivalents (NOTE 5) Amounts receivable Grant receivable Total assets 

ASSETS 

Liabilities Taxes payable Accounts and other payables Total liabilities Unrestricted net assets Total liabilities and net assets 

$17,110 5,955 6,960 

$ 2,838 16,830 19,668 10,357 $30,025 

The accompanying notes are an integral part of these financial statements. 



YOUTH DEVELOPMENT ASSOCIATION, INC. STATEMENT OF ACTIVITIES FOR THE YEAR ENDED JUNE 30, 1997 

Program Restrictions Satisfied: Support and other income: Grant-Office of Urban Affairs Grant-Department of Public Safety and Corrections Total support Other Income: Interest income Total other income Total support and other income 
Expenses: Program services Management and general Total expenses Change in unrestricted net assets Net unrestricted assets, beginning of year Net unrestricted assets, end of year 

$i00,000 192,053 292,053 
493 493 292.546 
277,427 9.568 286~995 5,551 4.806 $ 10.357 

The accompanying notes are an integral part of these financial statements. 



YOUTH DEVELOPMENT ASSOCIATION, INC. STATEMENT OF CASHFLOW FOR THE YEAR ENDED JUNE 30, 1997 

Cashflows from operating activities: Change in net unrestricted assets Decrease in grants receivable Decrease in taxes payable Increase in accounts and other payables Increase in amounts receivable Net cash from operating activities Cash and temporary cash equivalents, beginning of year Cash and temporary cash equivalents, end of year 
Interest expense paid 
Income taxes paid 

$ 5,551 2,779 (1,844) 9,603 (5.955) 10,134 

The accompanying notes are an integral part of these financial statements. 



YOUTH DEVELOPMENT ASSOCIATION, INC. STATEMENT OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED JUNE 30, 1997 

Salaries Employee benefits Occupancy Transportation Insurance expense Supplies Audit cost Other Total program services 

PROGRAM SERVICES $227,016 18,851 19,658 2,507 940 4,007 3,500 948 

MANAGEMENT AND GENERAL $8,534 1,034 -0- -0- -0- -0- -0- -0- 

$235,550 19,885 19,658 2,507 940 4,007 3,500 948 

The accompanying notes are an integral part of these financial statements. 



YOUTH DEVELOPMENT ASSOCIATION, INC. NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 - Backaround and General Data: 

NOTE 2 - 

As of June 30, 1997, YDA administered program activities funded by the Louisiana Department of Public Safety and Corrections and the Governor's Office of Urban Affairs and Development. 

The Urban Affairs and Development grant serves to provide a setting for youths to use their leisure time for productive and meaningful activities. 

Cash and Temporary Cash E~uiva]mn~~ 



NOTE 2 - 

YOUTH DEVELOPMENT ASSOCIATION, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

Fundiu__q 
, Continued: 

YDA receives its funding through support from the State of Louisiana. ProDertv and EauiDment YDA follows the practice of capitalizing all property and equipment expenditures over $500. Depreciation is computed under the straight-line method for all depreciahle assets over their respective estimated useful lives. At June 30, 1997 all depreciable property and equipment are fully depreciated. Functional Allocation of Expenses The costs of providing the various programs and other activities have been summarized on a functional basis. Accordingly, certain costs have been allocated among the programs and supporting services benefited. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets, liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period Actual results could differ from those estimates. Contributed Services Contribution of services is recognized if the services received create or enhance nonfinancial assets or require specialized skills, and would typically need to be purchased if not provided by donation. Contributed services for the year ended June 30, 1997 was $-0-. 



YOUTH DEVELOPMENT ASSOCIATION, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 2 - Summary of Significant Accountinq Policies, Continued: 
Basis of Presentation 
For the year ended June 30, 1997, YDA adopted Financial Accounting Standards Board Statement of Accounting Standards (FASB) No. 117 for presentation of its financial statements. As such, the financial statements are presented on the basis of unrestricted net assets. 

NOTE 3 - Income Taxes: YDA is a not-for-profit entity exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. 
NOTE 4 - Fair Value of Financial Instruments: The carrying amounts of cash, amount and grant receivables, and payables approximate their fair value because of the short maturities of these items. 
NOTE 5 - Cash and Temporary Cash Eauivalents: ~DA has invested $8,054 in a short-term investment account. This investment is valued at cost which approximates market at June 30, 1997. 
NOTE 6 - Risk Manaaement: 

NOTE 7 - 
YDA is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets, for which ~DA carries commercial insurance. 
Subsequent to year-end, ~DA has executed contracts with its funding sources for grants totaling $300,000. 



SUPPLEMENTARY INFORMATION--EXHIBITS 



To the Board of Directors Youth Development Association, Inc. New Orleans, Louisiana 70119 
Our report on our audit of the Development Association, Inc. basic financial statements of Youth (~DA) appears on page i. That audit was conducted for the purpose of forming an opinion on the financial statements of YDA. The accompanying exhibits are presented for purposes of additional analysis and are not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, the combining statements of financial position, activities and functional expenses are fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS February 9, 1998 

ii 
650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 



 



 



 



B~o CER-IrlF~, PJB~ C A<'COJNTANTS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

To the Board of Directors Youth Development Association, Inc. New Orleans, Louisiana 70119 
We have audited the financial Association, Inc. (YDA) as of and and have issued our report dated We conducted our auditing standards contained in Go 

statements of Youth Development for the year ended June 30, 1997, February 9, 1998. audit in accordance with generally accepted and the standards applicable to financial audits Comptroller General of the United States. 
Compliance 

issued by the 
As part of obtaining reasonable assurance about whether YDA's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an was not an objective express such an opin instances of noncompli Government Audit~n~ accompanying Schedule Response. 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED (CONTINUED) 

Internal Control Over Financial Reporting In planning and performing our audit, we considered YDA's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect YDA's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying Schedule of Reportable Conditions. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions in the Schedule of Reportable Conditions is a material weakness. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
February 9, 1998 

17 B~O CERTIFIED PUBLIC ACCOUNTANTS ~g Tervalon 



YOUTH DEVELOPMENT ASSOCIATION, INC. SCHEDULE OF REPORTABLE CONDITIONS 

Condition 
Currently, YDA is not the Internal Revenue 
Recommendation 

in compliance with the Service for Tax-Exempt filing requirements of Organizations. 
due by the tax year be 

We concur wlth the recommendation and the required Form 990 will be filed. 

18 



YOUTH DEVELOPMENT ASSOCIATION, INC. SCHEDULE OF REPORTABLE CONDITIONS, CONTINUED 

97-2 -- FILING OF ACCURATE FEDERAL AND STATE TAX REPORTS 
Condition YDA failed to include in both Federal and State tax reports filed wages of approximately $i0,000 paid in the current year. However, the financial statements prepared include an adjustment to accommodate the required social security and medicare taxes. 
We recommend that all wages paid to employees should be properly accounted for in both the internal records as well as all required Federal and State reports filed. 
Manaaement's ResDons~ We concur with the recommendation. YDA is in the process of submitting corrected Federal and State reports. 

19 



 
YOUTH DEVELOPMENT ASSOCIATION, INC. SCHEDULE OF FINDING, RECOMMENDATION AND MANAGEMENT'S RESPONSE 

97-A -- UNTIMELY SUBMISSION OF AUDIT REPORT 
Condition Section III of the contract between YDA and the Louisiana Department of Public Safety and Corrections requires the submission of an audit report by December 31, 1997. 
We recommend that management undertake the necessary actions to ensure the timely completion of the audit of YDA as required in its contract with its funding source. 
Manaaement's R~mnnn~ We concur with the recommendation. YDA has initiated the necessary action plan to ensure the timely submission of its annual audit report in the future. 

20 
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YOUTH DEVELOPMENT ASSOCIATION, INC. STATUS OF PRIOR YEAR'S REPORTABLE CONDITIONS AND FINDINGS JUNE 30, 1997 

N 

Preparation of monthly bank reconciliation 
No formal Drug-Free Work-Place policy 
Performances of Services 
Verification of Service Area of Participants 
Participant Eligibility Requirements 
Agreement of Cost Reports to Internal Records 

*Repeated 

21 

STATUS 
X* 
X* 

X* 
X* 
X* 
X* 



YOUTH DEVELOPMENT ASSOCIATION, INC. 
EXIT CONFERENCE 

Mr. Walter J. Mitchell, Jr. -- Executive Director Ms. Ivory Armant -- Business Manager 

Mr. Alcide J. Tervalon, Jr., CPA -- Partner 
Mr. Paul K. Andoh, Sr., CPA -- Senior Manager 
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