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B o u rg e o is B e n n e tt 

IN D EPEN D EN T A U D ITO R 'S R EPO R T 

1"o the Board of Com m issioners, 
Lafourche Parish Recreation D istrict N o. 11, 
Bayou Blue, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of Lafourche Parish 

l",ecreation District No. 11 (the District), a component unit of the Lafourche Parish Council, as of 
l)ecem ber 31, 1998, and for the tw elve-m onth periods ended D ecem ber 31, 1998 and 1997, as listed 

in the table of contents. These general-purpose financial statem ents are the responsibility of the 
D istrict's m anagem ent. Our responsibility is to express an opinion on these financial statem ents based 
on our audit. 

W e collducted our audit in accordance w ith generally accepted auditing standards and tile 
slandards applicable to financial audits contained in G overnm ent A uditing Standards, issued by thc 
Com ptroller G eneral of the U nited States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about w hether the financial statem ents are free of m alerial 
m iss(atem ent. A n audit includes exam ining, on a test basis, evidence supporting tile am ounls and 
disclosures in the financial statem ents. A n audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anage|nent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

The D istrict did not adopt an annual budget for the G eneral Fund for the tw elve-m onth 
periods ended D ecem ber 31, 1998 and 1997 as required by Louisiana Revised Statutes. Thus, state- 
m ents of revenues, expenditures and changes in fund balances - budget and actual for this fund are not 
presented for the tw elve-m ofith periods ended D ecem ber 31, 1998 and 1997. 

In our opinion, except for the om ission of the statem ents of revenues, expenditures and 
changes in fund balances-budget and actual w hich results in an incom plete presentation as explained 
in the preceding paragraph, the general-purpose financial statem ents referred to in the first paragraph 
present fairly, in all m aterial respects, the financial position of Lafourche Parish Recreation D istrict 
N o. 11 as of D ecem ber 31, 1998, and the results of its operations for the tw elve-m onth periods ended 
D ecem ber 31, 1998 and 1997 in conform ity w ith generally accepted accounting principles. 
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In accordance w ith G overnm ent A uditine Standard w c have also issued our report dated 

June 3, 1999 on our consideration of Lafourche Parish Recreation D istrict N o. 1 l's internal control 
over financial reporting and our tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and grants. 

Thibodaux, La 
June 3, 1999. 

Iz c 

Certified Public A ccountants 



Lafourche Parish Recrealion District No. 11 

ASSETS AND OTIIER DEIIn 's 

Assets 
Cash 
Receivables - taxes 
Dne from Lafourche Parish 
Tax Collector 

Due from other funds 
Fixed assets 

O ther Debits 
Amount available in Debt 
Service Fund 

Am ount to be provided for retirement 
of general long-tern~ debt 

Total assets and other debits 

I,IAIIILn'IES, EQUITY AND OTIIER CREDITS 

IAabilities 
Accounts payable and 
accrued expenditures 

Due to l.afourche Parish Counci 
Due to other funds 
Bonds payable 

Equity and O ther Credits 
]uvestnlellts ill general fixed assets 
Fund balances: 
Reserved for debt service 
Unreserved 

Total equity and other credits 

Total liabilities, equity 
and other credits 

See notes to financial statements 

Deeember 31. 1998 

Governmental 
Fund Types 

Debt 
Service 

Exhibit A 

Account Groups 
General General Total 
Fixed Long-Term (Memorandmn 
Assets Debt Only) 

$ 22,729 $ 56,994 $ $ $ 79,723 
5,695 6,169 11,864 

42,110 45,619 
19.185 

87,729 
19,185 

730,039 

27.967 127.967 

242.033 242.033 

$ 70,534 $ 127,967 $ 730,039 $ 370,000 $ 1,298,540 

$ 9 
7,998 
19,185 

27.192 

$ $ 730,039 

43,342 

43.342 

27.967 

27,967 730.039 

$ 

370.000 

370.000 

9 
7,998 
19,185 
70.000 

397.192 

730.039 

127,967 
43.342 

901.348 

$ 70,534 $ 127,967 $ 730,039 $ 370,000 $ 1,298,540 



Revenues 
Taxes 
Chargcs of service s 
M isccllancous: 
Interest 
Other 

COM BINED STATEM ENT O F REVENUES, EX PENDITUR ES A ND 

Total revenues 

Lafourche Parish Recreation District No. ! 1 

For the twelve-month periods ended December 31, 1998 and 1997 

Expendilures 
Current: 
General Govem n~ent: 
Ad valorcm tax adjustmenl 
Ad valomm tax deductions 

Total general govern ment 

Culture and F.ecreation: 
Personal services 
Supplies and materials 
~)tiler services and charges 
Repairs and m aintenance 
Capital expenditures 

Total culture and recreation 

I )ebt Service: 
Principal rctircmcnt 
Interest and fiscal charges 
l)ayment to refund bond escrow agent 
Refimding bond issuance costs 

Total debt selvicc 

Total expenditures 

F.xcess (deficiency) of revenues 
over expenditures 

Other Financing Sources (Uses) 
Proceeds of refunding bonds 
l'aym ent to refund bond escrow agent 

Total other financing sources 

Excess (Deficiency) of Revenues 
and O ther Sources O ver 
Expenditures and O ther U ses 

Fund Balances 
l'~egioning of peliod 

l:,nd of Pe riod 

See notes to film ncial statem ents 

Twclvc months ended December 31. 1998 

$ 49,317 
4,490 

359 
1,294 

55,460 

458 

458 

6,802 
302 

9,339 
2,116 
4.252 

32.8 

34,269 

21.191 

21,19 

22,15 

Debt 
Service 

$ 53,759 

759 

54,518 

,579 

,579 

25,000 
21,511 

46,511 

48,090 

6,428 

6,428 

21,539 

$ 127.967 

Total 
(Memorandum 

Only) 
$ 103,076 

4,490 

I,I18 
1,294 

09,978 

3,037 

3.037 

16,802 
302 

9,339 
2,116 
4,252 

32.8 

25,000 
21,511 

46,5 

82,359 

27.619 

27.619 

43.690 

$ 171,309 



Twelve months ended December 31, 1997 

General 

$ 20,662 
7,646 

345 

28,653 

865 
614 

1,479 

6,974 
460 

7,078 

2,709 

27,22 

28,700 

Debt 
Service 

$ 61,991 

856 

62,847 

826 

826 

20,000 
21,834 
58,162 
11.040 

036 

2,862 

Total 
(Memorandum 

Only) 

$ 82,653 
7,646 

1,201 

91,500 

865 
2.440 

3,305 

16,974 
460 

7,078 

2.709 

27,22 

20,000 
21,834 
58,162 
11.040 

11.036 

141.562 

(47) (50,015) (50,062) 

(47) 

22,198 

$ 22,15 

370,000 
(358,960) 

040 

(38,975) 

160,514 

$ 121,539 

370,000 
(358,960) 

(39,022) 

82.712 

$ 143.690 



N O TES TO FINA N C IA L STA TEM ENTS 

Lafourche Parish R ecreation D istrict N o. 11 

D ecem ber 3 l, 1998 

Note 1 - SUM M A RY O F SIG N IFICA NT ACCO UNTING PO LICIES 

Exhibit C 

The accounting policies of Lafourche Parish Recreation D istrict N o. 11 (the District) 
conform to generally accepted accounting principles (GAAP) as applied to govennnenlal 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accounting and financial reporting principles. The 
follow ing is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The D istrict w as created on O ctober 28, 1996, by ordinance 17-19 of the l.afourche 
Parish Council. The D istrict is a com ponent unit of the Lafourche Parish Council. 

The D istrict has reviewed all of its activities and deternlined that there are 11o potcntia 
com ponent units w hich should be included in its financial statem ents. 

b) Fund Accounting 

The governm ent uses funds and account groups to report on its financial position and tlae 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain 
governm ent functions or activities. 

A fire d is a separate accounting entity w ith a self-balancing set of accounts. A n account 
group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

G overnm ental Funds 

G overnm ental Funds are those through which the governm ental funclions of lhe 
D istrict are financed. The acquisition, use and balances of the D istrict's expendable 
financial resources and the related liabilities are accounted for through G overn - 
m ental Funds. The m easurem ent focus is upon determ ination of changes in financial 
position, rather than upon net incom e determ inalion. The follow ing are lhe G overn- 
m ental Funds of the D istrict: 



Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G eneral Fund - The G eneral Fund is the general operating fund of the D istrict. 
It is used to account for all financial resources except those that arc required to be 
accounted for in another fund. 

D ebt Service Fund - The D ebt Service Fund is used to account for the 
accum ulation of resources for, and the paym ent of, general long-term debt 
principal, interest and related costs. 

A ccount G roups 

A ccount groups are used to establish accounting control and accountability. The 
D istrict's A ccount G roups are as follow s: 

G eneral Fixed A ssets A ccount G roup - This account group is used to account 
for fixed assets not accounted for in proprietary or trust funds. 

G eneral Long-Term Debt Account G roup - This account group is used to 
account for general long-term debt and certain other liabilities that are not specific 
liabilities of proprietary or trust funds. 

e) Basis of Accounting 

Basis of accounting refers to w hen revenues and expenditures are recognized in the 

accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll G overnm ental Funds arc accounted for using the m odified accrual basis of account- 
tug. Their revenues are recognized w hen they becom e m easurable and available as net 

current assets. Ad valorem taxes (lntergovernmental revenues) are considered 
"m easurable" at the tim e of levy. Charges for services are recorded w hen earned since 

they are m easurable and available. M iscellaneous revenues are recorded as revenues 
w hen received in cash by the D istrict or in interm e-diary collecting agency becausc they 
are generally not m easurable until actually received. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
w hen the related fund liability is incurred. A n exception to this general rulc is principal 
and interest on general long-term debt w hich is recognized w hen due. 



Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Use of Estimates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 

principles requires m anagem ent to m ake estim ates and assum ptions that affecl certain 
reported am ounts and disclosures. A ccordingly, actual results could differ from  those 
estim ates. 

e) Operating Budgetary Data 

The D istrict did not adopt a budget for the G eneral Fund for the tw elve-m onth periods 
ended D ecem ber 31, 1998 and 1997, w hich is a violation of Louisiana Revised Statute 
39:1303. 

f) Accounts Receivable 

The financial statem ents for the D istrict contain no allowance for uncollectible accounts. 
U ncollectible am ounts due for ad valorem  taxes and other receivables are recognized as 
bad debts at the tim e inform ation becom es available w hich w ould indicate the 
uncollcctibility of the particular receivable. These am ounts are nol considered to be 

m aterial in relation to the financial position or operations of the funds. 

g) Investments 

The D istrict had no investm ents during the twelve-m onth periods ended D ecem ber 31, 
1998 and 1997. 

h) Fixed Assets 

Fixed assets used in governmental fund type operations (fixed assets) are accounted for 
in the G eneral Fixed A ssets A ccount G roup, rather than in governm ental funds. The 
A ccount Group is not a fund. It is concerned only w ith tbe m easurem ent of financial 
position. 

It is not involved w ith the m easurem ent of results of operations. Public dom ain 

("infrastructure") fixed assets consisting of certain improvements other than buildings, 
including roads, bridges, curbs and gutters, streets and sidew alks, drainage system s and 
lighting system s, are not capitalized along w ith other fixed assets. N o depreciation has 
been provided on fixed assets. 

A ll fixed assets are valued at historical cost. 



Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Long-Term Debt 

I,ong-tem l debt is recognized as a liability of a G overnm ental Fund w hen duc, or w hen 

resources have been accum ulated in the D ebt Service Fund for paym ent early in the 
follow ing year. For other long-term obligations, only that portion expected to be 
financed from unexpendable available financial resources is reported as a fire d liability 
of a G overnm ental Fund. "/'he rem aining portion of such obligations is reported in the 
G eneral Long-Term  D ebt A ccount G roup. Long-term  liabilities expected to be financed 
from  Proprietary Fund operations are accounted for in those funds. 

j) Vacation and Sick Leave 

The D istrict does not grant vacation and sick leave to its part-tim e em ployee 

k) Encumbrances 

Encum brance accounting, under w hich purchase orders, contracts and other com m it- 
m ents are recorded in the fund general ledgers, is not utilized by the D istrict. 

I) Fund Eqnity 

R eserves represent those portions of fund equity not appropriable for expenditure or 
legally segregated for a specific use. 

m) M emorandum Only - Total Colum ns 

The total colum n on the general-purpose financial statem ents is captioned "M em oran- 
dum  O nly" because it does not represent consolidated financial inform ation and is 
presented only to facilitate financial analysis. The colum n does not present inform ation 
that reflects financial position or results of operations in accordance w ith generally 
accepted accounting principles, lnterfund elim inations have not been m ade in the aggre- 
gation of this data. 

N ote 2 - C A SIt 

Louisiana state law allow s all political subdivisions to invest excess funds in obligations of 
the U nited States, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 



Note 2 - CASIt (Continued) 

State law also requires that deposits (cash and certificates of deposit) of all political subdi- 
visions be fully collateralized at all tim es. A cceptable collateralization includes FD IC 
insurance and securities purchased and pledged to the political subdivision. O bligations of 
the U nited States, the State of Louisiana and certain political subdivisions are allow ed as 
security for deposits. O bligations furnished as security m ust be held by the political 
subdivision or with an unaffiliated bank or trust company for the account of the political 
subdivision. 

Cash and deposits arc categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository insurance or by collateral held 

by the D istrict or its agent in the D istrict's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent or its agent in the D istrict's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution or its trust departm ent or agent but not in the D istrict's nam e and deposits 
w hich are uninsured or uncollateralized. 

The year end bank balances of deposits and the carrying am ount as show n on the com bined 
balance sheet are as follow s: 

Cash 

Bank B alances 
C ateeorv 

2 3 

Book 
B alance 

A t D ecem ber 31, 1998, cash w as not in excess of the FD 1C insurance 

N ote 3 - PR O PER T Y T A X ES 

Property taxes are levied each N ovem ber 1 on the assessed value listed as of the prior 
January 1 for all real property, m erchandise and m ovable property located in the Parish. 
A ssessed values are cstablished by the Lafourche Parish A ssessor's O ffice and the State Tax 
Com m ission at percentages of actual value as specified by Louisiana law . A reevaluation 
of all property is required to be com pleted no less than every four years. The last 
reevaluation w as com pleted for the list of January  1, 1996. Taxes are due and payable 
l)ccem ber 31 w ith interest being charged on paym ents after January 1. Taxes can be paid 
through the tax sale date, w hich is the last W ednesday in June. Properties for w hich the taxes 



Note 3 - PROPERTY TAXES (Continued) 

have not been paid are sold for the am ount of the taxes. The tax rates for the year ended 
December 31, 1998 were $6.00 and $6.50 for operations and debt retirem ent, respectively, 
per $1,000 of assessed valuation on property w ithin the D istrict. The tax rates for the year 
ended December 31, 1997 were $2.69 and $8.00 for operations and debt retirement, 
respectively, per $1,000 of assessed valuation on property within the District. 

Note 4 - CItAN G ES IN FIX ED A SSETS 

A sum m ary of changes in fixed assets follow s 

Balance, January 1, 1997 
A dditions 

Furn iture 
Im prove- Equip- and 

Building m ents m ent Fixtures Total 

$704,554 $ 

Balance, D ecem ber 31, 1997 704,554 
A dditions 3,023 

$18,524 $ $723,078 
2,099 610 2,709 

20,623 610 

879 350 
725,787 
4.252 

B alance, D ecem ber 31, 1998 _~704,554 $3,023 $21,502 $960 $730,039 

N ote 5 - LO N G -T ER M  D EBT 

D uring the years ended D ecem ber 31, 1998 and 1997, the follow ing changes occurred in 
liabilities reported in the general long-term  debt account group: 

B alance 

January D ebt 
1, 1997 Retired 

Balance 

N ew D ecem ber 
Issues 31, 1997 

Balance 

D ebt D ecem ber 
Retired 31, 1998 

G eneral O bliga- 

tion Bonds $445,000 $420_,000 $370,000 $395,000 .$25,000 ~;370,000 

The District issued general obligation bonds dated February 1, 1988 totaling $550,000 
bearing interest from 10.0%  to 7.1% , w hich w ere payable through February 1, 2008. The 
I)istrict refunded these bonds by issuing $370,000 of general obligation refunding bonds 
dated June 3, 1997 bearing interest of 5.57%  payable through February 1, 2008. 



Note 5 - LONG-TERM DEBT (Continued) 

l'he annual requirem ents to am ortize all longqenn obligations outstanding at 1)ecem ber 31, 
1998 are as tbllow s: 

Y ear Principal Interest Total 

1999 
2000 
2001 
2002 

2003 
2004-2008 

$ 28,000 
30,000 

32,000 
34,000 
35,000 
211,00_0 

$ 19,829 
18,214 
16,487 
14,649 

12,727 
30,608 

$ 829 
214 
487 
649 

47,727 

241,608 

Note 6 - CO M PEN SATIO N O F BO A RD M EM BERS 

The D istrict did not pay per diem to any of its Board M em bers during the years ended 
l)ecem ber 31, 1998 and 1997. 

N ole 7 - R ISK M A NA G EM ENT 

The D istrict is exposed to various risks of loss related to w orkers com pensation; torts; theft 
of, dam age to and destruction of assets; errors and om issions; natural disasters for w hich tile 
D istrict carries com m ercial insurance. N o settlem ents w ere m ade during the year that 
exceeded tile D istrict's insurance coverage. 

N ote 8 - C U R R ENT PER IO D R EFUN D IN G O F D EBT 

On June 3, 1997, the District issued $370,000 in General Obligation Refunding Bonds, Series 
1997, with an interest rate of 5.57 percent to advance refund $400,000 of outstanding 
G eneral Obligation Bonds, Series 1988, w ith an average interest rate of 7.69 percent. The 

net proceeds of $358,960 (after payment of $11,040 of issuance costs) plus an additional 
$58,162 of existing sinking fund m onies were used to purchase U .S. govermnenl securities. 
Those securities w ere deposited in an irrevocable trust w ith an escrow agent to provide for 
all future debt service paym ents on the 1988 Series bonds. A s a result, the 1988 Series bonds 

arc considered to be defeased and the liability for these bonds has been rem oved from the 
G eneral Long-Term  D ebt A ccount G roup. The D istrict advance refunded the 1988 Series 

bonds to reduce its total debt service paym ents over the next eleven years by approxim ately 

$62,000 and to obtain an econom ic gain (difference between the present values of the debt 
service payments on the old and new debt) of $31,653. 



SPEC IA L REPO RTS O F CERTIFIED PU BLIC A CCO UNTA NTS 



 

B o u rg e o is B e n n e tt 

R EPO R T O N C O M PLIA N C E A N D O N IN TER NA L C O N TR O L O V ER 
FIN A N C IA L R EPO R TIN G BA SED O N A N A U D IT O F G EN ER A L- 

PU R PO SE FIN A N C IA L STA TEM EN TS PER FO R M ED IN A C C O R D A N C E 
W ITH  G O VER NM EN T A UD ITIN G STA NDA R DS 

To the Board of Com m issioners, 
Lafourche Parish Recreation D istrict N o. 11 
Bayou Blue, Louisiana. 

W e have audited the general-purpose financial statem ents of Lafourchc Parish Recreation 

District No. 11 (the District), a component unit of the Lafourche Parish Council, as of December 31, 
1998, and for the tw elve-m onth periods ended D ecem ber 31, 1998 and 1997, and have issued our 

report thereon dated June 3, 1999. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in Govcrmnent A uditing 
Standards, issued by the Com ptroller G eneral of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether the D istrict's general-purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts. Itow ever, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
w e do not express such an opinion. The results of our tests disclosed instances of noncom pliance that 
are required to be reported under G overnm ent A uditing Standards, w hich are described in the 
accom panying schedule of findings as item s 98-land 98-2. 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D istrict's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. How ever, w e noted a certain m atter involving the internal control 

over financial reporting and its operation that wc consider to be a reportable condition. Reportable 
conditions involve m atters com ing to our attention relating to significant deficiencies in the design or 
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operation of the internal control over financial reporting that, ill our judgement, could adversely affect 
tim D istrict's ability to record, process, sum m arize and repo11 financial data consistent w ith the 
assertions of m anagem ent in tile general-propose financial statem ents. The reportable condition is 
described in the accom panying schedule of findings as item 98-1. 

A m aterial weakness is a condition in which the design or operation of one or m orc of tile 
internal control com ponents does not reduce to a relatively low level tile risk thai m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial stalem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in tile no~m al course of perform ing thcir assigned 
functions. O ur consideration of tile intern al control over financial reporting w ould not necessarily 
disclose all m atters in the intern al control that m ight be repol/able conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considcrcd to be m aterial w cakncsscs. 
llowcver, we believe the reportable condition described above is a m aterial weakness. 

This repola is intended for the inform ation of the Board of Com m issioners, m auagem ent, the 
Slate of Louisiana and the Legislative Auditor for file Stale of Louisiana and is not intended to be and 
should not be uscd by anyone other than these specified paxaies. 

Thibodaux, La 
June 3, 1999. 

Certified Public Accountants 
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SCItEDU LE O F FIN D ING S 

Lafourche Parish R ecreation D istrict N o. 11 

For the twenty-four m onth period ended December 31, 1998 

Section 1 Sum m ary of A uditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

lntem al control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eal~lesses? 

yes __  no 

yes X  nolle reported 

Noncompliance material to financial statements noted? ~  yes __  no 

b) Federal Awards 

Lafourche Parish Recreation District N o, 11 did not receive federal aw ards during the twenty- 
four m onth period ended Decem ber 31, 1998. 

Section 11 Financial Statem ent Findings 

98-1 C riteria - Louisialaa Revised Statute 44:36 requires that all persons and public bodies 
having custody or control of any public record, other than convenience, probable, 
m ortgage, or other permanent records required by existing law to be kept for all tim e, shall 
exercise diligence and care in preserving flee public record for the period or periods of tim e 
specified for such public records in fom lal records retention schedules developed and 
approved by the state archivist and director of the division of archives, records m anagement 
and histow  of the Departm ent of State. How ever, in all instances in which a form al 
retention schedule has not been executed, such public records shall be preserved and 
maintained for a period of at least three years from the date on which file public record was 
m ade. 

C ondition - During the audit, it w as noted that District did not m aintain adequate 
docum enlation of expenditures. The District was unable to locate the twenty-four m onthly 
bank statem ents for all three of its accounts. In order to perform the audit, docum entation 
had to be obtained from flfird pmty sources. A lso, the D istrict does not appear !o be 
perform ing bank reconciliations on any of its bank accounts. 
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SC H ED U LE O F FIN D IN G S 

(Continued) 

Lafourche Parish R ecreation D istrict N o. 11 

For the tw enty-four m onth period ended D ecem ber 31, 1998 

Section I1 Financial Statement Findings (Continued) 

Internal Control (Continued) 

98-1 (Continued) 

Questioned Cost - None 

Context - N ot applicable 

Effect - Tile D istrict w as unable to reproduce original transaction docum entation for som e 
expenditures. 

C ause - The D istrict failed to keep original docum ents to support transactions entered into 
by the D istrict. 

R ecom m endation - W e recom m end that the D istrict im plem ent a system  that clearly 
reflects the financial position of the governm ent, so that elected and appointed governm ent 
officials can m ake proper decisions. The bookkeeping system  m ust also perm it a continuing 
com parison between revenues and expenditures estim ated in the budget and lhose lhal 

actually occur. Four m inim um requirem ents should be structured into any govermnental 
bookkeeping system : 

~ The system m ust com ply w ith local, state and federal legal provisions and m aintain the 
abilily to produce financial statem ents that com ply w ith generally accepted accounting 

principles. 

* The system should be an accurate reflection of the fiscal condition and results of 
operations of the governm ent to provide a basis for decisions and control. 

~ Required financial reports should be easily extractable from  the system  

~ The system m ust be capable of being audited in a sim ple m anner 

In addition, the system  should be supported by w ritten policies and procedures. This 

docum entation provides for a consistent, uniform  approach to accum ulating financial 
inform ation. 



SCH ED U LE O F FIN D IN G S 
(Continued) 

Lafourehe Parish R ecreation D istrict N o. 11 

For the tw enty-four m onth period ended D ecem ber 31, 1998 

Section II Financial Statement Findings (Continued) 

Internal Control (Continued) 

98-1 (Continued) 

V iew s of R esponsible O ffi cials of the A uditee w hen there is D isagreem ent w ith tile 
Finding, to the Extent Practical - N one 

98-2 C riteria - Louisiana Revised Statutes require all political subdivisions to prepare budgets 
for their general fund and all special revenue funds. The budget docum ent setting forth the 
proposed financial plan m ust include the follow ing: 

~ A budget m essage signed by the budget preparer w hich shall include a sum m ary 

description of the proposed financial plan, policies, and objectives of the District. 

~ A consolidated statem ent show ing the estim ated fund balance at the beginning of tile 
year, estim ates of all receipts and revenues to be received, expenditures item ized by 
function, and estim ated fund balance at the end of the fiscal year. 

The budget m ust be accom panied by a proposed budget adoption instrum ent. The adoption 
instrum ent shall define the authority of the chief executive and adm inistrative officers of the 
political subdivision to m ake changes w ithin various budget classifications w ilhout approval 
by the governing authority, as w ell as those pow ers reserved solely to the governing 
authority. 

The total of proposed expenditures m ust not exceed the total of estim ated funds availablc 
for the ensuing fiscal year. 

The proposed budget m ust be com pleted and subm itted to the governing authority no later 
than fifteen days prior to the beginning of each fiscal year. A ll action necessary to adopt 
and finalize the budget for the ensuing fiscal year m ust be taken at an open m eeting and 
com pleted prior to the end of the fiscal year in progress. The adopted budget m ust contain 
tile sam e inform ation as that required for the proposed budget. 
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SC H ED U LE O F FIN D IN G S 

(Continued) 

Lafourche Parish R ecreation D istrict No. 11 

For tile tw enty-four m onth period ended D ecem ber 31, 1998 

Section 1I Financial Statement Findings (Continued) 

Compliance (Continued) 

98-2 (Continued) 

The adm inistrative offi cer m ust advise the governing authority w hen actual revenues arc 
less than budgeted revenues by five percent or m ore or actual expenditures exceed budgeted 
expenditures by five percent or m ore. The governing authority should adopt budget 

am endm ents in an open m eeting to reduce these variances. 

C ondition - The D istrict did not com ply w ith these provisions of state law for the tw elve- 
m onth periods ended D ecem ber 31, 1998 and 1997. 

Questioned Cost - None 

C ontext - N ot applicable 

Effect - The D istrict violated these provisions of state law 

Cause - The D istrict failed to prepare budgets 

R ecom m endation - W e recom m end that the D istrict com ply w ith these provisions of state 
law . 

V iew s of R esponsible O ffi cials of the A uditee w hen there is D isagreem ent w ith the 
Finding, to the Extent Practical - N one 

Section 111 Federal Award Findings and Questioned Costs 

N ot applicable 



REPO R TS BY M AN A G EM ENT 



SCH ED ULE O F PRIO R Y EA R FINDING S 

Lafourche Parish R ecreation D istrict N o. 11 

For the year ended D ecem ber 31, 1998 

Section 1 Internal C ontrol and C om pliance M aterial to the G eneral-purpose Financial 
Statem ents 

Internal Control 

96-1 R ecom m endation - W e recom m end that the D istrict im plem ent a system that clearly 
reflects the financial position of governm ent, so that elected and appointed governm ent 
offi cials can m ake proper decisions. The bookkeeping system  m ust also perm it a continuing 
com parison betw een revenues and expenditures estim ated in the budget and those that 

actually occur. Four m inim um requirem ents should be structured into any governm ental 
bookkeeping system : 

~ q'he system  m ust com ply w ith local, state and federal legal provisions and m aintain the 
ability to produce financial statem ents that com ply w ith generally accepted accounting 

principles. 

~ The system should be an accurate reflection of the fiscal condition, and results of 
operations, of the governm ent to provide a basis for decisions and control. 

~ Required financial reports should be easily extractable from the system 

~ The system m ust be capable of being audited in a simple m anner 

In addition, the system should be supported by w ritten policies and procedures. This 
docum entation provides for a consistent, uniform approach to accum ulating financial 
inform ation. 

M anagem ent's response - The D istrict failed to im plem ent a system  that clearly reflects 

the financial position of the governm ent. Unresolved, see finding 98-1. 



M A N A G EM EN T 'S C O R R EC TIV E A C TIO N PLA N 

Lafourche Parish R ecreation D istrict N o. 11 

For the year ended D ecem ber 31, 1998 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-purpose Financial 
Statem ents 

Internal Control 

98-1 R ecom m endation - W e recom m end that the D istrict im plem ent a system that clearly 
reflects the financial position of the governm ent, so that elected and appointed goverm nent 

officials can m ake proper decisions. 3"he bookkeeping system m ust also perm it a continuing 
com parison betw een revenues and expenditures estim ated in the budget and those that 
actually occur. Four m inim um requirem ents should be structured into any govern m ental 
bookkeeping system : 

~ The system m ust com ply w ith local, state and federal legal provisions and m aintain the 
ability to produce financial statem ents that com ply w ith generally accepted accounting 
principals. 

~ The system should be an accurate reflection of the fiscal condition, and results of 
operations, of the governm ent to provide a basis for decisions and control. 

~ Required financial reports should be easily extractable from the system 

~ The system m ust be capable of being audited in a sim ple m anner 

In addition, the system should be supported by w ritten policies and procedures. This 
docum entation provides for a consistent, uniform approach to accum ulating financial 
inform ation. 

M anagem ent's corrective action - The D istrict w ill im plem ent steps to com ply w ith local, 
state, and federal legal provisions such as perform ing an internal audit every six m onths and 
review its filing system after each m onthly m eeting to ensure that all inform atiou is 
available and extractable. 



M ANA G EM ENT'S CO RREC TIVE A CTIO N PLA N 

(Continued) 

Lafourche Parish R ecreation D istrict N o. 11 

For the year ended D ecem ber 31, 1998 

Section l Internal C ontrol and C om pliance M aterial to the G eneral-pnrpose Financial 

Statements (Continued) 

Com pliance 

98-2 R ecom m endation - W e recom m end that the D istrict com ply w ith the provisions of stale 
law  relating to budgets. 

M anagem ent's corrective action - The D istrict has taken all necessary actions to comply 
w ith the provisions of state law by adopting a budget for the year ended D ecem ber 31, 1999. 

Section I1 Internal C ontrol and C om pliance M aterial to Federal A w ards 

1 .afourche Parish Recreation D istrict N o. 11 did not receive federal aw ards during the tw enty-four 
period ended D ecem ber 31, 1998. 

Section 111 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the tw enty-four period ended 
D ecem ber 31, 1998. 
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