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Mary Jo Finley, CPA

A Professional Corporation
129 CHAMBOLA DRIVE
COLUMBIA, LA 71418
PHONE (318) 649-5089

Independent Auditor’s Report

MAYOR AND BOARD
OF ALDERMEN

VILLAGE OF FOREST
Forest, Louisiana

I have audited the general purpose financial statements of the Village of Forest as of December 31, 2003,
and for the year then ended, as listed in the table of contents. These general purpose financial statements
are the responsibility of the Village of Forest's management. My responsibility 1s to express an opinion
on these general purpose financial statements based on my audit.

I conducted my audit in accordance with U.S. generally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that
I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis
for my opinion.

[n my opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the Village of Forest as of December 31, 2003, and the results of
operations and cash flows of its proprietary fund for the year then ended, in conformity with U.S.
generally accepted accounting principles.

My audit was made for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The supplemental information schedules listed in the table of contents are presented
for the purpose of additional analysis and are not a required part of the general purpose financial
statements of the Village of Forest. Except for those schedules marked unaudited, such information has
been subjected to the auditing procedures applied in the audit of the general purpose financial statements

and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial
statementis taken as a whole.

3.



MAYOR AND BOARD
OF ALDERMEN
VILLAGE OF FOREST
Forest, Louistana
independent Auditor’s Report,
December 31, 2003

In accordance with Government Auditing Standards, 1 have also issued a report dated Febraary 26, 2004
on the Village of Forest’s compliance with laws, regulations, and contracts, and my consideration of the
agency’s internal control over financial reporting. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of my audit.

Columbia, Louisiana
February 26, 2004




GENERAL PURPOSE FINANCIAL STATEMENTS
(OVERVIEW)




Statement A
VILLAGE OF FOREST
Forest, Louisiana
ALL FUND TYPES AND ACCOUNT GROUPS
Combined Balance Sheet, December 31, 2003
PROPRIETARY ACCOUNT
GOVERNMENTAL FUNDTYPE- GROUP -
FUND TYPE - WATER GENERAL TOTAL
GENERAL ENTERPRISE  FIXED (MEMORANDUM
FUND FUND ASSETS  _ ONLY)
ASSETS
Current assets:
Cash $13,276 $22.865 $36,141
Accounts receivable 1,220 12,858 14,078
Total current assets 14,496 35,723  NONE 30.219
Restricted assets - cash and equivalents 89,559 89,559
Water system plant and equipment
{niet of accumuiated depreciation) 392.970 392 970
Land, buildings, and equipment $72,682 72.682
TOTAL ASSETS $14,496 _ $518,252 $72,682 $6035,430
LIABILITIES AND FUND EQUITY
Liabilities:
Current liabilities:
Accounts payable $506 $5,076 $5,582
Customer meter deposits 24,835 24,835
Payable from restricted assets -
accrued interest 438 438
Revenue bonds payable L 83,856 83,856
Total Liabilities 506 116,205 ~ NONE 116,711
Fund Equity:
Investment in general fixed assets $72,682 72,682
Contributed capital (net of accumu-
lated depreciation on fixed assets
acquired with federal grant) 148,365 148,365
Retamned earnings:
Reserved for debt service 37,923 37,923
Reserved for contingencies 4,991 4,991
(Continued)




Statement A
VILLAGE OF FOREST
Forest, Louisiana
ALL FUND TYPES AND ACCOUNT GROUPS
Combined Balance Sheet, December 31, 2003
PROFPRIETARY ACCOUNT
GOVERNMENTAL FUNDTYPE- GROUP-
FUND TYPE - WATER GENERAL TOTAL
GENERAL ENTERPRISE FIXED {MEMORANDUM
FUND FUND ASSETS ONLY)
Fund Equity: (Contd.)
Retained earnings (contd. ):
unreserved - undesignated | $210,768 $210,768
Total retained earnings NONE 253,682 NONE 253,682
Fund balance - unreserved -
undesignated _ $13.990 | 13,990
Total Fund Equity 13,990 402,047 $72,682 488,719
TOTAL LIABILITIES
AND FUND EQUITY $14.,496 $518,252  $72,682  $605,430
(Concluded)

The accompanying notes are an integral part of this statement.
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Statement B
VILLAGE OF FOREST
Forest, Louisiana
GOVERNMENTAL FUND TYPE - GENERAL FUND
Staternent of Revenues, Expenditures,
and Changes in Fund Balances
For the Year Ended December 31, 2003
REVENUES
Tax, franchise $5.154
QOccupational licenses 7,340
[ntergovermmental, state grant 14,950
Use of money and property - interest earnings 4
Other revenue 6,432
Total revenues 33,880
EXPENDITURES
General government - current:
Personal services and related benefits 3,930
Operating services 7,654
Materials and supplies 896
Repairs and maintenance 1,404
Capital outlay 15,150
Public safety 5,297
Debt service 6,656
Total expenditures 40,987
EXCESS OF REVENUES OVER EXPENDITURES (7,107)
OTHER FINANCING SOURCE
Proceeds from Loan 0,600 _
EXCESS OF REVENUES AND OTHER FINANCING SOURCE
OVER EXPENDITURES (507)
FUND BALANCE AT BEGINNING OF YEAR 14,497
FUND BALANCE AT END OF YEAR $13,990

The accompanying notes are an indegral part of this statement.

8-




Statement C
VILLAGE OF FOREST
Forest, Louisiana
GOVERNMENTAL FUND TYPE -
GENERAL FUND
Statement of Revenues, Expenditures, and
Changes . Fund Balance - Budget
(Cash Basis) and Actual
VARIANCE
FAVORABLE
BUDGET. ACTUAL (UNFAVORABLE)
REVENUES
Taxes :

Franchise $5.610 $5,130 ($480)
Occupational licenses 6,000 7,403 1,403
Intergovernmental - State grant 14,950 18,950 4,000
Use of money and property - interest earnings 15 4 (11)
Other revenue - 5,500 6,762 1,262

Total revenues 32,075 38,249 6,174
EXPENDITURES
General government - current:

Personal services and related benefits 4,130 3,930 200

Operating services 6,584 7,522 (938)

Material and supplies 1,204 381 323

Repairs and maintenance 1,200 1,404 (204)
Capital outlay 14,950 15,150 (200)
Public Safety 3,306 5,091 215
Debt Service 6,656 6,656

Total expenditures 40,030 40,634 (604)
EXCESS (Deficiency) OF REVENUES OVER
EXPENDITURES (7,955) (2,3%)) 5,570
OTHER FINANCING SOURCES
Proceeds from loan 6,450 6,600 | 150
EXCESS (Deficiency) OF REVENUES AND OTHER

FINANCING SOURCE OVER EXPENDITURES (1,505) 4,215 5,720
FUND BALANCE AT BEGINNING OF YEAR 5,500 14,497 8,997
FUND BALANCE AT END OF YEAR $2,490 318,712 $16,222

The accompanying notes are an integral part of this statement.




Statement D
VILLAGE OF FOREST
FOREST, Lousiana
PROPRIETARY FUND TYPE -
WATER ENTERPRISE FUND
Statement of Revenues, Expenses,
and Changes in Retamned Earmnings
For the Year Ended December 31, 2003
OPERATING REVENUES
Water sales $130,768
OPERATING EXPENSES
Salaries 40,638
Payroll taxes 3,109
Administrative 6,314
Sales tax 2,798
Utitities 14,770
Repairs and maintenance 12,211
Insurance 3,629
Maternials and supplies J.401
Testing Expense 3,336
Telephone 1,988
Depreciation 21,480 _
Total Operating Expenses 117,674
OPERATING INCOME (LOSS) 13.094
NON-OPERATING REVENUES (Expenses)
Interest income 493
Interest expense _(7,925)
Total Non-Operating Revenues (expenses) (7.432)
NET (LOSS) 5,662
OTHER FINANCING SOURCES
Adjustment for depreciation on fixed assets acquired with federal grants 5,495
TOTAL NET (LOSS) AND OTHER FINANCING SOURCES (USES) 11,157
RETAINED EARNINGS AT BEGINNING OF YEAR 242,525
RETAINED EARNINGS AT END OF YEAR $253.682

The accompanying notes are an integral part of this statement.
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Statement E
VILLAGE OF FOREST
FOREST, Louisiana
PROPRIETARY FUND TYPE -
WATER ENTERPRISE FUND

Statement of Cash Flows
Eor the Year Ended December 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Income $13,094
Adjustments to Reconcile Operating Income to Net Cash

Provided by Operating Activities:

Depreciation 21,480
Increase in accounts receivable (2,437)

Increase in accounts payable 2,644
Decrease in accrued interest payable | (157)
Increase in meter deposits 1,598

Total adjustments 23,128

Net cash provided by operating activities 36,222

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Decrease in bonds payable (30,764)
Interest expense __(7.924)
Total cash flows from capital and related financing activities (38,688)

CASH FLOWS FROM INVESTING ACTIVITIES

[nterest earnings 493
NET DECREASE IN CASH AND CASH EQUIVALENTS (1,973)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 114,397
CASH AND CASH EQUIVALENTS AT END OF YEAR $112,424

The accompanying notes are an integral part of this statement.

“11-
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VILLAGE OF FOREST
Forest, Louisiana

Notes to the Financial Statements
As of and For the Year Ended December 31, 2003

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Forest was incorporated under the provisions of the Lawrason Act in 1966. The
village operates under a Mayor-Board of Aldermen form of government. The mayor and aldermen serve
four-year terms which expire on December 31, 2008.

A. REPORTING ENTITY

As the governing authority of the village, for reporting purposes, the Village of
Forest is considered a separate financial reporting entity. The tinancial reporting entity
consists of (a) the primary government (the village), (b) organizations for which the
prunary government 1s financially accountable, and (c¢) other organizations for which the
nature and significance of their relationship with the primary government are such that
exclusion would cause the reporting entity's financial statements to be misleading or
mcomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining which component units should be considered part of the Village
of Forest for financial reporting purposes. The basic criterion for including a potential
cornponent unit within the reporting entity is fimancial accountability. The GASB has set
forth criteria to be considered in determining financial accountability. This criteria
includes:

1. Appointing a voting majority of an orgamzation's governing body. and
a. The ability of the village to Impose its will on that orgamzation and/or

b. The potential for the organization to provide specific financial benefits
to or impose specific financial burdens on the village.

2. Organizations for which the village does not appoint a voting majority but are
fiscally dependent on the village.

3. Organizations for which the reporting entity financial statements would be

misleading if data of the organization is not included because of the nature or
significance of the relationship.

Based on the previous criteria, the village has determined that there are no component units that
are part of the reporting entity.

_i2-




VILLAGE OF FOREST

Forest, Louisiana
Notes to the Financial Statements (Continued)

B. FUND ACCOUNTING

The village uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting is designed to demonstrate legal compliance and
to aid financial management by segregating transactions related to certain government
tunctions or activities.

A tund 1s & separate accounting entity with a self-balancing set of accounts that
comprises its assets, Habilities, fund equity, revenues, and expenditures. An account
group, on the other hand, is a financial reporting device designed to provide accountability
for certain assets and liabilities (general fixed assets and general long-term debt) that are
not recorded in the "funds” because they do not directly affect net expendable available
fimancial resources. They are concerned only with the measurement of financial position,
not with the measurement of results of operations.

Funds are classified into three categories; governmental, proprietary, and fiduciary.
Each category, in turn, is divided into separate "fund types". Governmental funds are
used to account for a government's general activities, where the focus of attention is on
the providing of services to the public as opposed to proprietary funds where the focus of
attention is on recovering the cost of providing services to the public or other agencies
through service charges or user fees. Fiduciary funds are used to account for assets held
for others. The village's current operations require the use of governmental and
proprietary fund types described as follows:

Governmental Funds:
General Fund

The General Fund is the general operating fund of the village. It
accounts for ali financial resources, except those required to be accounted
for in other funds.

Proprietary Fund Type - Water Enterprise Fund

The Water Enterprise Fund is used to account for the operations of
the village’s water system. The operations are financed and operated in a
manner similar to private business enterprises, where the intent of the
governing body is that the cost (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges.

13-




VILLAGE OF FOREST

Forest, Louisiana
Notes to the Financial Statements (Continued)

C. FIXED ASSETS AND LONG-TERM DEBT

General fixed assets are not capitalized in the funds used to acquire or construct
them. Instead, capital acquisition and construction are reflected as expenditures (capital
outlay) in governmental funds and the related assets are reported in the general fixed assets
account group. All purchased fixed assets are valued at actual cost where historical
records are available. Approximately 90 per cent of the general fixed assets are valued at
actual historical cost, while the remaining 10 per cent are valued at estimated cost, based
on the actual cost of like items. No depreciation has been provided on general fixed
assets. There are no general long-term obligations at December 31, 2003,

The cost of normal maintenance and repairs that do not add to the value of fixed
assets or materially extend their useful lives are not capitalized but are only recognized as
a normal current expenditure of the governmental funds. Public domain or infrastructure
general fixed assets consisting of roads, sidewalks, bridges, parking lots, and dramnage
systems are not capitalized, as these assets are immovable and of value only to the village.

The fixed assets used in the proprietary fund type operations are included on the
balance sheet of the fund. Depreciation of all exhaustible fixed assets used by the
proprietary fund type operations is charged as an expense against operations. Depreciation
is computed using the straight-line method over the estimated useful lives as follows:

Water system 4() years
Equipment } years

Long-term liabilities expected to be financed from enterprise fund operations are
accounted for in the enterprise fund.

D.  BASIS OF ACCOUNTING

The financial and reporting treatment applied to a fund 1s determined by its
measurement focus. All governmental funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and
current liabilities generally are included on the balance sheet. Operating statements for
these funds present increases (i.e., revenues and other financing sources) and decreases
(1.e., expenditures and other financing uses) m net current assets.

The moditied accrual basis of accounting is used for reporting all governmental

fund types. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable and avatlable).

-14-




VILLAGE OF FOREST

Forest, Louisiana
Notes to the Financial Statemnents (Continued)

"Measurable” means the amount of the fransaction can be determined and "available™
means collectible within the current period or soon enough thereafter to be used to pay
habilities of the current period. The village uses the following practices in recognizing and
reporting revenues and expenditures:

Revenues

Franchise taxes and intergovernmental revenues are recorded when
the village is entitled to the funds.

Interest income on bank deposits 15 recorded when the interest has
been earned and the amount is determinable.

Substantially all other revenues are recorded when they are received
by the village.

Based on the above criteria, franchise taxes have been treated as
susceptible to accrual.

Expenditures

Expenditures are generally recognized under the modified accrual
basis of accounting when the related fund liability is incurred.

Proprietary Fund Type - Water Enterprise Fund

The Water Enterprise Fund is accounted for using the accrual basis

of accounting. Revenues are recognized when they are earned, and
expenses are recognized when they are incurred.

E. BUDGET PRACTICES

A preliminary budget for the ensuing year is prepared for the General Fund by the
mayor prior {0 December 31 of each year and 1s made available for public inspection at
least fifteen days prior to the beginning of each fiscal year. The budget is established and
controlled by the board of aldermen at the functional level of expenditure. Encumbrance
accounting is not used by the village. Appropriations lapse at year end and roust be
reappropriated for the following year to be expended. All changes in the budget must be
approved by the board of aldermen.

-15-




VILLAGE OF FOREST

Forest, Louisiana
Notes to the Financial Statements (Countinued)

For the vear ended December 31, 2003, the village adopted a cash basis budget for
the General Fund.

The budget comparison statement included in the accompanying financial
statements includes the original budget and all subsequent amendments. The following
reconciles the excess of revenues and other source over expenditures as shown on
budgetary comparison Statement C (budget basis) to the same amount shown on Statement

B (GAAP basis):
Excess of revenues - (budget basis) $4,215
Adjustments:
Receivables (4,384)
Payables (338)
Excess of revenues and other source
over expenditures - (GAAP basis) ($507)

F. CASH AND CASH EQUIVALENTS

Under state law, the village may deposit funds within a fiscal agent bank organized
under the laws of the State of Louisiana, the laws of any other state i the union, or the
laws of the United States. The village may invest in certificates and time deposits of state
banks organized under Louisiana law and national banks having principal offices In
Louisiana.

At December 31, 2003, the village has cash (book balances) totaling $125,700, as

follows:
Demand deposits $86,227
Time deposits 39,473

Total $125,700

These deposits are stated at cost, which approximates market. Under state law,
these deposits, or the resulting bank balances, must be secured by federal deposit insurance
or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank
balances) at December 31, 2003, total $127,418 and are fully secured by federal deposit
insurance.

For purposes of the statement of cash flows, cash equivalents include atl highly
liquid investments with a maturity date of three months or less when purchased.

_16-




VILLAGE OF FOREST

Forest, Louisiana
Notes to the Financial Statements (Continued)

G. VACATION AND SICK LEAVE

The Village of Forest has not adopted vacation and sick leave policies; therefore,
there 1s no liability tfor compensated absences.

H. RISK MANAGEMENT

The village 1s exposed to various risk of loss related to torts; theft of, damage to,
and destruction of assets; and injuries to employees. To handle such risk of loss, the fire
district maintains a commercial insurance policy covering property, employee hability, and
public officials hiability. No claims were paid on any of the policies during the past three
years which exceeded the policies’ coverage amounts. There were no significant
reductions in insurance coverage during the year ended December 31, 2003.

I TOTAL COLUMN ON THE
COMBINED STATEMENTS

total columns on the combined statements are captioned Memorandum Only
(overview) to indicate that they are presented only to facilitate financial analysis. Data in
these cohumns do not present financial position nor results of operations in conformity with
generally accepted accounting principles. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made 1n the aggregation of this data.

2. RECEIVABLES

The tfollowing is a summary of receivables at December 31, 2003:

Water
General  Enlerprise
Fund Fund Total
Taxes:
Franchise $1.220 $1,220
Accounts $12,858 12,858
Total $1,220 M §14,0?8




VILLAGE OF FOREST

Forest, Louisiana
Notes to the Financial Statements (Continued)

3. FIXED ASSETS

The following presents changes i general fixed assets for the year ended December 31, 2003:

Land  Improvements
and Other Than
Buildings Buildings Equipment Total

Balance, January 1, 2003 $34,053 $813 $22,666  $57,532
Additions 15,150 15,150
Deletions L h | NONE

Balance, December 31, 2003 $34,053 $813 $37.816 $72.682

A summary of proprietary fund type property, plant, and equipment at December 31, 2003,

follows:
Accumulated Net Book
Basis  Depreciation _ Value
Water system $637,588  ($255,140) $382,448
Equipment __28.692 (18,170) 10,522

Total $666,280 ($273,310) $392,970

4. PENSION PLAN

The employees of the village are members of the Social Security System. In addition to the
employee contributions withheld at 7.65 per cent of gross salary, the village contributes an equal amount

to the Social Security System. For the year ended December 31, 2003, employer contributions were

$3,109. Total salaries paid for 2003, were $40,638. The village does not guarantee the benefits granted
by the Social Security System.

3. REVENUE BONDS PAYABLE

At December 31, 2003, the village has one ourstanding issue of long-term revenue bonds. The
purpose of the bond was to provide financing for the construction of the water system and extensions and
improvements to the system. The issue dated May 4, 1989 was for $102.260. The issue bears interest

at 9.0 per cent per annum and the principal is to be repaid in annual payments ranging from $1,670 to
$13,110 through October 1, 2002. This issue was paid out during the audit year.

-18.
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VILLAGE OF FOREST

Forest, Louisiana
Notes to the Financial Statements (Continued)

In 1990 the village sold an additional revenue bond to the United States Department of
Agriculture, Farmers Home Administrationi. The issue dated November 14, 1990 was for $130,200. The
issue bears interest at 6.125 per cent per annum. Principal and interest are to be repaid in annual
payments of $8,846 through November 14, 2030. All long-term debt is to be repaid solely from the
income and revenues derived from the operation of the water system.

The following is a summary of revenue honds payable transactions for the year ended December

31, 2003:

Revenue bonds payable at January 1, 2003 $116,620
Additions NONE
Reductions (30,764)

Long-term debt at December 31, 2003 _$85,856

The anmual requirements to amortize the revenue bonds outstanding at December 31, 2003,
including interest of $53,056, are as follows:

Year
2004 $8,846
2005 8,846
2006 8,346
2007 8,846
2008 8,846
2009 - 2013 44,229
2014 - 2018 44,229
2019 6,224
Total $138,912

6. CONTRIBUTED CAPITAL

In 1990, the village received a grant totaling $219,800 from the United States Department of
Agriculture, Farmers Home Administration to finance the construction of its water system. The grant
amount, shown as contributed capital on the balance sheet, is reduced each year by the amount of
depreciation expense recognized on fixed assets constructed or acquired with the grant funds. At
December 31, 2003, accumulated depreciation on these assets is $148,365.

~19.




VILLAGE OF FOREST

Forest, Louisiana
Notes to the Financial Statements (Continued)

7. RESERVED RETAINED EARNINGS

The bond covenant with the Farmers Home Administration for the 1990 revenue bond discussed
in note 4 above, requires the village to establish the following reserve accounts:

A. A "Water Revenue Bond and Interest Sinking Fund”. The village must
transfer into this fund, each month, one-twelfth of the principal and interest
due on the next principal and interest payment date. This fund is used to
pay bond principal and interest as they become due.

B. A "Water Reserve Fund”. The village must transfer into this fund, each
month, an amount equal to 5 per cent of the amount to be paid into the
Water Revenue Bond and Interest Sinking Fund. Such amounts may be
used only for the payment of matured bonds and interest when sufficient
funds are not available in the Water Revenue Bond and Interest Sinking
Fund.

C. A "Water Depreciation and Contingency Fund". The village must transter
into this fund, each month, an amount equal to 5 per cent of the amount to
be paid into the Water Revenue Bond and Interest Sinking Fund. The
deposits in this fund may be used for unusual or extraordinary maintenance,
repairs, replacements, and extensions and for the cost of Improvements o
the system. Money in this fund may also be used to pay principal and
interest on bonds falling due at any time there is not sufficient funds in the
other reserve funds.

At December 31, 2003 the village has $43,411 inrestricted accounts to meet reserve requirements.
The following is a summary of transactions in the bond reserve accounts for the year ended December

31, 2003:
Reserve for revenue bonds payable at January 1, 2003 $42,162
Deposits 9,746
Interest carmngs 233
Bank fees (4)
Debt service (8,846)
Reserve for bonds payable at December 31, 2003 $43,311

8. LITIGATION AND CLAIMS

The village 1s not involved in any lawsuits at December 31, 2003, nor is it aware of any unasserted
claims.
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Schedule 1
VILLAGE OF FOREST
Forest, - Louistana
Schedule of Water Rates
For the Year Ended December 31, 2003
) Classification | Tariff ~ Rate
Residential Monthly minimum for first 2,000 gallons  $10.50

Per 1,000 gallons for the next 4,000 gallons  2.80
Per 1,000 gallons for the next 4,000 gallons 2.50
Per 1,000 gallons for all over 10,000 gallons  1.00

Commercial Monthly minimum for first 10,000 gallons 30.00
Per 1,000 gallons for all over 10,000 gallons 1.70

2.




Schedule 2
VILLAGE OF FOREST
Forest, Louisiana
Schedule of Insurance Coverage
As of December 31, 2003
Type of Name of Policy Amount of Expiration
Coverage Insurer Number Coverage Date
Commercial Louisiana LMIL-124 Aggregate - $500,000 5/1/04
General Liability Municipal Each Occurrence - $500,000
| Risk Management Medical Payments - $1,000 per
Agency person ~ $10,000 per accident

Fire Legal Liability - $50,000
per occurrence

Law Enforcement Louistana LML-124 $500,000 5/1/04

Officers Municipal

Comprehensive  Risk Management

Liability Agency

Public Officials  Louisiana LML-124 $500,000 5/1/04

Errors and Municipal

Omissions Risk Management

Liability Agency

Worker's Louisiana WC-(0164 Statutory 1/1/04

Compensation Municipal

and Employers Risk Management

Liability Agency

Standard Fire Farm Bureau SF204639 $292,000 1/22/04

Standard Fire Farm Bureau SF187734 $217,200 4/30/04

Property Damage State Farm 08-13-6529-5 $21,300 3/30/04

Fidelity Bond Fidelity & Deposit 30406398 $100,000 12/1/04
Co. of Maryland

Business Auto Audubon E & S APD822426 $16,598 6/19/04

Physical Damage

93




Schedule 3
VILLAGE OF FOREST
Forest, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUND
Proposed Operating Budget
For the Year Ending December 31, 2004
(Unaudited)

REVENUES
Water $121,010
Other 4 200
Interest income 2.450

Total revenues 127,660
EXPENSES
Insurance 6,800
Interest expense 8,700
Depreciation expense 21,500
Permits 400
Payroll taxes 3,200
Office 2,570
Repairs and maintenance 9,000
Salaries 41.000
Supplies 6,000
Administrative expense 5,520
Testing expense 3.400
Mowing 1,340
Postage 1,630
Utihities and telephone 16,600

Total expenses 127,660
NET INCOME 30

4.




VILLAGE OF FOREST
Forest, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULE

As of and For the Year Ended December 31, 2003

COMPENSATION PAID ALDERMEN

The schedule of compensation paid aldermen is presented in compliance with House Concurrent
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. In accordance with Louisiana
Revised Statute 33:403, aldermen receive up to $30.00 for each regular meeting and $5.00 for each

special meeting they attend. Compensation of aldermen is included in personal services and related
benefits expenditures of the General Fund.
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Schedule 4
VILLAGE OF FOREST
Forest, Louisiana
schedule of Compensation Paid Aldermen
For the Year Ended December 31, 2003
Dorothy Keen $150
Ed McKaskale 115
Mike Jones 115
Total $380




Independent Auditor’s Report Required
by Government Auditing Standards

The following independent Auditor’s report on compliance with laws, regulations, contracts, and
grants and internal control is presented in compliance with the requirements of Government Auditing
Standards, issued by the Comptrolier General of the United States and the Louisiana Governmental Audit

Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative
Auditor.
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Mary Jo Finley, CPA

A Professional Corporation
129 CHAMBOLA DRIVE
COLUMBIA, LA 71418
PHONE (318) 649-5089

Independent Auditor’s Report on Compliance and
Internal Control Over Financial Reporting

MAYOR AND BOARD
OF ALDERMEN

VILLAGE OF FOREST

Forest, Louisiana

I have audited the general purpose financial statements of the Village of Forest as of and for the year
ended December 31, 2003 ended and have issued my report thereon dated February 26, 2004. |
conducted my audit in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Village of Forest's financial statements are
free of material misstatement, I performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financial amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingly, I do not express such an opimon. The
results of my tests disclosed no instances of noncompliance that was required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Village of Forest’'s internal control over financial
reporting in order to determine my auditing procedures for the purpose of expressing my opinon on the
financial statements and not to provide assurance on the internal control over financial reporting. My
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is
a condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing thetr assigned functions. I noted no matters involving the
internal control over financial reporting and its operation that I consider to be material weaknesses.
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MAYOR AND BOARD
OF ALDERMEN

VILLAGE OF FOREST

Forest, Louisiana

Independent Auditor’s Report on Compliance
And Internal Control Over Financial Reporting, etc.
December 31, 2003

This reportt is intended solely for the information and use of the Village of Forest, management of the
village’s office, and the Louisiana Legislative Auditor and is not intended to be and should not be used
by anyone other than these specified parties. Although the intended use of these reports may be limited,
under Louisiana Revised Statutes 24:513, this report is distributed by the Legislative Auditor as a public
document.

Columbia, Louisiana
February 26, 2004
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Schedule 5

VILLAGE OF FOREST
Forest, Louisiana

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2003

A. SUMMARY OF AUDIT RESULTS

1. The Auditor’s report expresses an unqualified opinion on the general purpose financial
statements of Village of Forest.

2. No 1nstances of noncompliance material to the financial statements of Village of Forest
were disclosed during the audit.

3. No reportable conditions relating to the audit of the financial statements were reported in
the Independent Auditor’s Report on Internal Control.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

None
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Schedule 6

VILLAGE OF FOREST
Forest, Louisiana

summary Schedule of Prior Audit Findings
For the Year Ended December 31, 2003

The following finding was reported in the audit report for the year ended December 31, 2002.

02-1. Need to Comply with Louisiana Local Government Budget Act

Finding: The village did not adequately monitor budgets. Louisiana Revised Statute (ILRS)
39:1309-1310 requires the village to adopt a budget amendment when expenditures to date
plus projected expenditures for the remainder of the year exceed estimated annual budgeted

expenditures by five per cent or more.

Recommendation: In the future, the village should amend its budget when actual
expenditures plus projected expenditures exceed estimated by five per cent or more as
required by the statutes.

Current Status: The finding has been corrected by management.
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