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Recreation District No. 3 of Tangipaheca Parish
(A Component Unit of the Tangipahoa Parish Government) — continued

Notes to the Financial Statements
As of and for the Year Ended December 31, 2022

1. Net Investment in Capital Assets Component of Net Position - The net investment in capital
assets component of net position consists of capital assets, net of accumulated depreciation,
reduced by the outstanding balances of bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those assets. Deferred outflows of
resources and deferred inflows of resources that are attributable to the acquisition, construction,
of improvement of those assets or related debt also should be included in this component of net
position. If there are significant unspent related debt proceeds or deferred inflows of resources at
the end of the reporting period, the portion of the debt or deferred inflows of resources attributable
to the unspent amount should not be included in the calculation of net investment in capital
assets. Instead, that portion of the debt or deferred inflows of resources should be included in the
same net position component {restricted or unrestricted) as the unspent amount.

2. Restricted - this component of net position consists of noncapital assets that have constraints
that are externally imposed by creditors, grantors, contributors, or iaws or regulations of other
governments, or constraints imposed by law through constitutional provisions or enabling
legislation reduced by related liabilities and deferred inflow of resources.

3. Unrestricted - ali other net position is reported in this category.

When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted
resources first, then unrestricted resources as they are needed.

The District has restricted Net Position related to bond restrictions.

L. Fund Balance

In the governmental fund financial statements, fund balances are classified as foliows:

1. Nonspendable Fund Balance - amounts that cannot be spent because they are either not in
spendabie form or legally or contractually required to be maintained intact.

The District does not have anything that can be classified as Nonspendable Fund Balance.

2. Restricted - amounts in which the use of resources is constrained either by (a) external
impositions by creditors, grantors, contributors, or laws or regulations of other governments or
{b) impositions by law through constitutional provisions or enabling iegislation.

The District has Restricted Fund Balance due to bond restrictions.

3. Commilted Fund Balance - amounts that can be used only for the specific purposes
determined by a formal action of the Board of Commussioners (the District's mghest level of
decision-making authority}.

The District does not have anything that can be classified as Committed Fund Balance.

4. Assigned Fund Balance - this classification includes amounts that are constrained by the
District’s intent to be used for a specific purpose but are neither restricted nor committed. This
intent should be expressed by the District's governing body itself or a committee or official to
which the governing body delegated the authority 10 assign amounts to be used for specific
purpose.

The District does not have anything that can be classified as Assigned Fund Balance.

5. Unassigned Fund Balance - this classification is the residual fund balance for the General Fund.
It also represents fund balance that has not been assigned to other funds and that has not
been restricted, committed, or assigned to specific purposes within the General Fund.
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Recreation District No. 3 of Tangipaheca Parish
(A Component Unit of the Tangipahoa Parish Government) — continued

Notes to the Financial Statements
As of and for the Year Ended December 31, 2022

Custodial credit risk as it relates 1o cash deposit is the risk that in the event of bank failure, the government's
deposits may not be returned. The District does not have a formai policy for custodial credit risk. At December 31,
2022, the District has $561,321 in deposits (collecled bank balances). Of these deposits, $490,124 are related to
the issuance and related construction costs of the District's Limited Tax Bonds. Under the terms of the agreement
with Hancock Whitney Bank, the bank maintains control of the funds and disburses futnds in accordance with bond
documents and at the District's request. These funds are secured by the Trust Department of Hancock Whitney

Bank. The remaining deposits of $71,197 is secured from risk by Federal deposit insurance.

4. Receivables

Receivables are all current and represent revenues eared in 2022 and to be received in 2023 as follows:

Totai
Tangipahoa Parish Sheriff.
Ad Valorem Taxes % 512,710
State Revenue Sharing 11,689
Grant 50,362
Less: Allowance for Uncollectible (11,000)
Acecounts Receivable, Net % 563,761
5. Capital Assets
The following is a summary of changes in capital assets for the year ended December 31, 2022:
Balance Balance
Governmental Activities 01/04/22 increases Decreases 12/31/22
Capital assets not depreciated:
Land and fand improvements 3 564552 % - 3 - 3 564,552
Totai capital assets,
not depreciated 564,552 - - 564 552
Capital assets, being depreciated
Buildings 249,065 - - 249 085
Park 2,587 187 7.814 - 2.595,001
Equipment 3,233 44 495 - 47.728
Office Equipment 833 - - 833
Total capia! assets,
being depreciated 2,840,318 52,309 - 2,892,627
Less Accumulated depreciation:
Buildings 2,987 7,252 - 10,239
Park 21,560 64 875 - 86,435
Equipment 27 6,245 - 6,272
Office Equipment 721 111 - 332
Total accumulated depreciation 25,295 78,483 - 103,778
Total capital assets, being
depreciated, net 2,815023 {26,174 - 2.788 849
Governmental aclivities
capitai assets, net s 3,378575 % {(26,174) & - $ 3.353 401

Depreciation was charged to governmental functions as follows!
Parks and Recreation $ 78,483
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