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(504)926-6047 (504)928-0146 (504) 926-6270 Fax 

Board of Options, Hammond, Directors Inc. Louisiana 

JAMES M. CAMPBELL CER'IIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPOP.A'I1ON 8939 Jefferson Hwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 
August 26, 1996 

INDEPENDENT AUDITORIS REPORT 

Ladies and Gentlemen: 
of I have audited the accompanying statement of financial position OPTIONS, INC. (a nonprofit organization) as of June 30, 1996, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the Organization's management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards issued by the Comptroller General of the United States, and the provisions of the Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Options, Inc. as of June 30, 1996, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. 



 

As discussed in Note #2 to the Financial Statements, the Organization changed its method of accounting for contributions and its method of financial reporting and financial statement presentation in the year ending June 30, 1996. In accordance with Government Auditing Standards, I have also issued a report dated August 26, 1996, on my consideration of Options, Inc.'s internal control structure and a report dated August 26, 1996, on its compliance with laws and regulations. My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The Schedule of Functional Expenses on Page 16 is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 



A_~SETS Cash Accounts receivable Prepaid expenses Deposits Land Building and improvements Furniture and fixtures Vehicles Less: accumulated depreciation 

Accounts payable Escrow account payable Cafeteria plan payable Compensated absences payable Other payables Notes payable 
Net Assets: Unrestricted 

and Net Assets 

$ 191,805 233,976 14,151 13,415 112,733 526,221 214,367 381,311 (494,922) 

393,417 
799,640 799;640 

The accompanying notes are an integral part of the financial statements 3 



Contributions 
State grants and Title XIX OTHER REVENUE Program service fees Contract work Interest income Other income Total Other Revenue 
EXPENSES Program Services: Supervised apartments Habilitation Program Residential programs Respite care Personal care Total Proaram Services 
Management and general 
Nv~, A~ETS. BEGINNING OF YEAR NET ASSETS. END OF YEAR 

$ 37,665 
1,792,046 
161,231 361,093 4,056 1.444 527,824 
2,3~7,535 
181,133 907,580 1,057,757 51,439 108,460 2,306,369 
3.598 2,309,967 47,568 752.072 799,640 

The accompanying notes are an integral part of the financial statements. 4 



Excess (deficiency) of support and revenue over expenses (Change in net assets) Adjustment to reconcile change in net assets to net cash provided by operating activities: Depreciation and amortization Accounts receivable Prepaid expenses Accounts payable Escrow account payable Cafeteria plan payable Compensated absences payable Other payables 
Purchases of property and equipment 

ACTIViTiES 
PaymentE~ of notes payable 
INCREASE IN CASH AND 
CASH AND CASH EOUIVALENTS 
CASH AND OASH EOUIVALENTS, 
Interest expense 

$ 47,568 
101,589 (38,929) (11,655) 4,808 (6,615) 4,658 3,313 1,237 

(18.002) 
(18,oo2) 
(38,770) 
$ 49,202 
142,603 
$ 191,805 $ 26,233 

The accompanying notes are an integral part of the financial statements 



NOTE 1 : A. 

B. 

JUNE 30. 1996 

Options, Inc. (Options) organization whose purpose for people with mental disabilities. 
is a private, non-profit is to provide needed services retardation and development 

The accompanying financial statements have been prepared on an accrual basis of accounting in accordance with generally accepted accounting principles. 

D. 

E. 

Options is exempt from federal income taxes under section 501(c)(3) of the Internal Revenue Code, and therefore has made no provision for federal income taxes in the accompanying financial statements. In addition, Options has been determined by the Internal Revenue Service not to be a "private foundation" within the meaning of Section 509(a) of the Internal Revenue Code. There was no unrelated business income for 1996. 
Expenses are charged to each program based on direct expenditures incurred. Any expenditures not directly chargeable are allocated to a program based on an analysis of personnel time utilized for the related activities. 
Donations of property and equipment are recorded as support at their estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are reported as restricted net assets. 



NOTE 1 : F. Options, Inc. considers all highly liquid investments available for current use with an initial maturity of three months or less to be cash equivalents. 

NOTE 2 : 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Options, Inc. adopted the provisions of Statement of Financial Accounting Standards No. 116, ACcountlnq for Contributions Received and Contributions Made and No. 117, Financial Statements of Not-for-Profit Organizations, by restating net assets as of June 30, 1996. Statement No. 116 requires options, Inc. to distinguish between contributions that increase permanently restricted net assets, temporarily restricted net assets, and unrestricted net assets. It also requires recognition of contributions, including contributed services meeting certain criteria, at fair values. Statement No. 117 established standards for general purpose external financial statements of not-for-profit organizations and requires a statement of financial position, a statement of activities, and a statement of cash flows. The adoption of Statements No. 116 and 117 by options, Inc. resulted in no change for the year ended June 30, 1996. NOTE 3 : F t e a t i a 
ixed assets acquired by Options are considered to be owned by he Organization. However, State funding sources may maintain quitable interest in the property purchased with grant monies s well as the right to determine the use of any proceeds from he sale of these assets. The State has a reversionary nterest in those assets purchased with its funds which have cost of $500 or more, and an estimated useful life of at least two years. 



NOTE 3 

OPTIONS, INC. JUNE 30, 1996 

Estimated Useful Life Furniture & Equipment Leasehold Improvements Transportation Equipment Buildings 

T 

5-12 years 8-40 years 5 years 31 years Depreciation expense of $101,589, which includes capital lease amortization, was deducted at June 30,1996. NOTE 4: ACCOUNTS RECEIVABLE 
Due from State of Louisiana, Department of Health and Hospitals, and Title XIX and Title XIX Waiver: 

NOTE 5 

Proqrams: Habilitation Services Other Services Supervised Apartment Residential - "Our House Residential - "Fortenberry House" Residential - "Alpha House" Residential - "La Casa" e zrom prlvat Contract work 
E BE 

$ 55,502 35,018 20,963 20,362 18,848 23,101 21,917 195,711 38,265 $233,976 
Options' employees earn paid vacation after successful completion of three months of initial period of employment. Vacation and leave accrue at: various rates depending upon length of service and hours worked per month, as follows: 



 

OPTIONS, INC. NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE 5: ACCRUED VACATION/LEAVE - EMPLOYEE BENEFITS. (CONTINUF.D EMPLOYEE CLASSIFICATIO 40 hour employees 

35-39 hour employees 
30-34 hour employees 

ACCRUAL RATE 6.67 to 14 hours per month Maximum 168 hours 5.80 to 12.25 hours per m:nth Maximum 147 hours 5 to 10.5 hours per month Maximum 126 hours The leave policy for the year ending June 30, 1996 permitted employees to carryover five days of leave to the following year. Accrued leave at June 30, 1996 was $23,308. NOTE 6: LONG-TERM DEBT Notes payable consist of the following Note paya due in me interest Ford Van. $ 2,920 Note payable to Ford Motor Credit Corporation, due in monthly installments of $676 including interest at 7.5%, collateralized by a 1995 Ford Van. 4,021 Note payable to Ford Motor Credit Corporation, due in monthly installments of $676 including interest at 7.5%, collateralized by a 1995 Ford Van. 5,899 Note payable to Citizens National Bank, due in thirty-six monthly installments of $3,150, with the balance becoming due on September 15, 1998. Payments include interest at 9%. The note is secured by: first mortgage on real estate located at Illinois and Easy Street; second mortgage on a house located at General Pershing; first mortgage on a office building located in Industrial Park; and first mortgage on a house located on North Oak St., Hammond, Louisiana. 100,525 



NO'~E 6 

OPTIONSr INC. JUNE 30, 1996 

Note paYable to Elvia P. Jackman, due in monthly installments of $573 including interest at 8%, collateralized by a house located at North General Pershing, Hammond, Louisiana. $ 51,287 Note payable to Citizens National Bank, due in thirty-two monthly installments of $i,I00 each, with the balance becoming due on September 15, 3.998. Payments include interest at 9.00%, collateralized by a first mortgage on a house and land located on General Ott Road, Hammond, Louisiana. 85,572 Note payable to Ford Motor Credit, due in thirty six monthly installments of $711 including interest at 8.9%, collateralized by a 1995 Ford E 350 Van. 10,122 

Less current maturities 
Principle maturities of debt are as follows 1997 1998 1999 2000 2001 thereafter 

i0 

$ 63,478 44,840 115,349 3,656 3,959 _ 34,301 ~265,583 

5 237 265,583 63 478 $202,105 



NOTE 6 : 
JUNE 30, 1996 

Future minimum lease payments under capitalized lease obligations are as follows at June 30, 1996: 
NOTE 7 : 

1997 1998 $ 8,528 , ~,670 S 10.198 
Options receives a substantial portion of its revenues from government grants and contracts, all of which are subject to audit by the federal government. The ultimate determination of amounts received under these programs generally is based upon allowable costs reported to, and audited by, the government. Until such audits have been completed and final settlement reached, there exists a contingency to refund any amount received in excess of allowable costs. Management is not aware of any pending audits or proposed adjustments, and no provision for estimated retroactive adjustments has been made. Options is subject to certain claims and litigation. In the opinion of management, the outcome of such matters will not have a material effect on the financial position of the Organization. NOTE 8: PENSION PLAN 

The Organization has a "Section 125" employee benefits plan, which is also referred to as a "Cafeteria" plan. 
ii 



NOTE 9: 
JUNE 30, 1996 

The Organization contributes an amount based on length of service. Employees can use this employer contribution for term life insurance, health insurance, dependent care and medical expenses. Employees can contribute additional amounts to this plan on a pre-tax basis. A new employee has a six month waiting period before he or she becomes eligible to participate in the Cafeteria plan. Employer contributions for the year ended June 30, 1996, totaled $85,008. NOTE I0: CONCENTRATION OF CREDIT RISK Options maintains several bank accounts at two banks. Accounts at each institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to $i00,000. Cash at one of these institutions exceeded Federally insured limits. The amount in excess of the FDIC limit totaled $89,512 as of June 30, 1996. NOTE Ii: The following methods and assumptions were used to estimate the fair value of each class of financial instruments: Cash and cash equivalents - Fair value value due to the initial maturities of three months or less. approximates carrying the instruments being 
Notes payable - Fair value approximates carrying value since stated rates are similar to rates currently available to Options for debt with similar terms and remaining maturities. The estimated fair values of Options' financial instruments at June 30, 1996, are as follows: 
Financial Assets: Cash and cash equivalents Financial liabilities: Notes payable 

12 

Carrying Amount Fair Value 
$ 191,805 $191,805 265,583 265,583 



13 



Salaries Employee health and retirement benefits Total Salaries & 
Bad debts Building-maintenance & repairs Bed tax Central office overhead client allowance Consultants: physicians, therapists, etc. Cost of client employment Equipment Insurance Interest License and membership Miscellaneous office supplies, printing & copy:tng personal needs, food & linen Postage Recreational and training Rent and lease Residential overhead Supplies Telephone Training, in service Travel and seminars Utilities vehicle-gas, oil & repalrs 

SUPERVISED ~PARTMENTS HABILITATION PROGRAM RESIDENTIAL PROGRAMS $ 91,180 $ 477,906 $ 386,880 $ 28,302 14.054 
105.234 

$6,3~0 544,226 
480 2,292 57,576 114,044 
310 
2,591 
269 1,040 
161 669 
483 1,017 6,928 
4,032 

4,416 63,703 44,652 
2,130 
239 181 12 4,279 1,078 1,688 6,094 
66,939 

1,184 52,669 12 9,086 
17 3 2 20 
635 112 663 647 459 11,317 

18,815 
531 50 45 

5 31 
180,790 863,768 1,018,959 51,439 

Depreciation of buildings & equipment 344 Total Expenses 43w812 907,580 38,797 0 
See accountant's report on Supplementary Information. 
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TOTAL PERSONAL PROGRAM SUPPORTING TOTAL __ CARE SERVICES ~RVICES 6/30/96 59,577 __ 9,0~5 
68,602 
38,863 
826 50 

5 114 

1,043,845 148,313 
1.192.158 

4,354 52,669 412 9,936 12 21 4 5 13 20 
914 673 378 814 459 82,288 

108,460 2,223,416 
0 ~.08,46Q 82,953 $ 2,306,369 

$ o __ 2.091 
__ 2.091 

1,507 

3,598 
0 3f598 

15 

1,043,845 150.404 
1,194.249 

4,354 52,669 412 9,936 12 21 4 5 13 20 
914 673 378 814 459 82,288 

2,227,014 
82,95~ 2~309,967 
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JAMES M. CAMPBELL CEI~.'I]FIED PUBLIC ACCOUNTAN'I A PROFI~SIONAL CORPORATION 8939 Jefferson Hwy. First Floor, Suites A B C Baton Rouge, I xmisiana 7(}809 
August 26, 1996 

INDEPENDENT AUDITOR' S REPORT ON 
Board of Options, Hammond, 
(a n 1996 TheE; Orga opin 

Directors Inc. Louisiana 

I conducted my audit in accordance with generally accepted auditing standards, Governmental Auditinq Standards, issued by the Comptroller General of the United States, and the provisions of the Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." ThoE:e standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 

16 



FEDERAL GRANTOR/ PASS-THROUGH GRANTOR/ PROGRAM TITLE Department of Health and Hospitals Office for citizens with DeveloDmental 
CFDA OR PASS-THROUGH OTHER GRANTOR'S DISBURSEMENTS/ ~JMBER NUMBER EXPENDITURES 

Supported Living 

Vocational and Habilitative Services 

Total Other DHH Awards Reaion Nine Office of Community Services Vocational Rehabilitation Total 
*Major Programs 

17 

OCDD# 000190 DHH#: 55158 DOA#: 340-5090 $ 20,279 OCDD# 000282 DHH#: 55385 DOA#: 340-6107 278,024. 14,043 
76~265 
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JAMES M. CAMPBELL CEI~.TIFIEI) PUI3LIC ACCOUNTANT A PROFf~S1ONAL CORPORAqION 8939 Jefferson Hwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 
August 26, 1996 

Board of options, Hammond, 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Directors Inc. Louisiana I have audited the financial statements of Options, Inc. (a nonprofit organization) for the year ended June 30, 1996, and have issued my report thereon dated August 26, 1996. I auditi Comptr that I about 
conducted my audit in accordance with generally accep ng standards and Government Auditinq Standards, issued by oller General of the United States. Those standards requ plan and perform the audit to obtain reasonable assura whether the financial statements are free of mater misstatement. 

ted the ire nce ial 
The management of Options, Inc. is responsible fo establishing and maintaining an internal control structure. I fulfilling this responsibility, estimates and judgments b management are required to assess the expected benefits and relate costs of internal control structure policies and procedures. Th objectives of an internal control structure are to provid management with reasonable, but not absolute, assurance that asset are safeguarded against loss from unauthorized use or dispositio and that transactions are executed in accordance with management' authorization and recorded properly to permit the preparation o financial statements in accordance with generally accepte accounting principles. Because of inherent limitations in an internal control structure, errors or irregularities ma nevertheless occur and not be detected. Also, projection of an evaluation of the structure to future periods is subject to th risk that procedures may become inadequate because of changes i conditions or that the effectiveness of the design and operation o policies and procedures may deteriorate. In planning and performing my audit of the financial statements of Options, Inc. for the year ended June 30, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an 

18 



(CONCLUDED) 
understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in lay judgment could adversely affect the organization's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The reportable accompanying Schedule Conditions. conditions noted are presented in the of Internal Control Structure Reportable 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Management and Board of Directors of Options, Inc., the Legislative Auditor's office and the various granting agencies. However, this report is a matter of public record and its distribution is not limited. 

19 
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JAMES M. CAMPBELL CER~IIFIED PUBI IC ACCOUNTANT A PROFESSIONAL CORPORATION 8939 Jefferson ltwy. First Floor, Suites A B C Baton Rouge, I~uisiana 70809 
August 26, 1996 

Board of Options, Hammond, Directors Inc. Louisiana I have audited the financial statements of Options, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued my report thereon dated August 26, 1996. I conducted my audit in accordance with generally accepted auditing standards, and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Options, Inc. is the responsibility of options, Inc.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of Options, Inc.'s compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditina Standards. 

20 
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Board of Options, Hammond, 

JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFBSSIONAL CORPORA~I ON 8939 Jefferson Hwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 
August 26, 1996 

Directors Inc. Louisiana I have audited the financial statements of Options, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued my report thereon dated August 26, 1996. I have also audited the Organization's compliance with requirements applicable to major Federal/State programs and have issued my report thereon dated August 26, 1996. I conducted my audit in accordance with generally accepted auditing standards; Government Auditinq Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions.,, Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and whether Options, Inc. complied with laws and regulations, noncompliance with which would be material to a major Federal/State award program. In planning and performing my audit of Options, Inc. for the yea]: ended June 30, 1996, I considered its internal control structure in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements of Options, Inc., and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to Federal/State award programs. I have addressed internal control structure policies and procedures relevant to my audit of the financial statements in a separate report dated August 26, 1996. The management of Options, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. 21 



(CONTINUED) 
The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that Federal/State award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering Federal/State awards in the following categories: A. B. C. D. E. F. G. 

Cash Government Financial Assistance programs Program service fees, revenues and receivables Expenditures for program and supporting services and accounts payable. Payroll and related liabilities Property and equipment Debt and other liabilities For all of the internal control structure categories listed in the preceding paragraph, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk. During the year ended June 30, 1996, Options, Inc. expended 72% of its total Federal/State awards under major programs. 
133, inte corts nor~c requ amou Opti 
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(CONCLUDED) 
which are identified in the accompanying schedule of Federal/State awards. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. 

The reportable conditions noted are presented in the Accompanying Schedule of Internal Control Structure Reportable Conditions. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure policies and procedures used in administering Federal/State awards would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe that none of the reportable conditions described in the accompanying schedule are material weakness. This report is intended and Board of Directors of Auditor's office. However, record, and its distribution 
for the information of the Management Options, Inc., and the Legislative this report is a matter of public is not limited. 

23 
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JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORA'lION 8939 Jefferson Itwy. Fils! Floor, Suites A B C Baton Rouge, Louisiana 70809 
August 26, 1996 

Board of Options, Hammond, Direc;tors Inc. Louisiana I have audited the financial statements of Options, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued my report thereon dated August 26, 1996. I have applied procedures to test the compliance of Options, Inc. with the following requirements applicable to its Federal/State award programs, which are identified in the accompanying schedule of Federal/State financial assistance programs, for the year ended June 30, 1996: Political Activity, Administrative Requirements, civil Rights, Allowable Costs/Cost Principles, Cash Management, Federal Financial Reports, and Drug- Free Workplace Act. 

With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that Options, Inc. had not complied, in all material respects, with those requirements. This report is intended for the information of the Management and the Board of Directors of options, Inc., the Legislative Auditor's office and the various granting agencies. However, this repert is a matter of public record and its distribution is not limited. 24 
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Board Of Options, Hammond, 

JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFI~SIONAL CORPORA'lION 8939 Jefferson Hwy. First Floor, Suite~ A B C Baton Rouge, l~uisiana 70809 
August 26, 1996 

Directors Inc. Louisiana I have audited the financial statements of Options, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued my report thereon dated August 26, 1996. I have also audited the compliance of Options, Inc. with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major Federal/State programs, which are identified in the accompanying schedule of Federal/State awards, for the year ended June 30, 1996. The management of options, Inc. is responsible for the Organization's compliance with those requirements. My responsibllity is to express an opinion on compliance with those requirements based on my audit. I conducted my audit of eompliance with those requirements in accordance with generally accepted auditing standards, Government Auditinq Standards, issued by the Comptroller General of the United States, and the Office of Management and Budget (OMB) Circular A- 133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Organizations's compliance with those requirements. I believe that my audit provides a reasonable basis for my opinion. In my opinion, Options, Inc. complied in all material respects, with the specific requirements referred to in the second paragraph that are applicable to each major Federal/State award program for the year ended June 30, 1996. This report is intended for the information of the Management and the Board of Directors of options, Inc., the Legislative Auditor's office and the various granting agencies. However, this report is a matter of public record and its distribution is not limited. 
25 
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JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORAl/ION 8939 Jefferson ttwy. First Floor, Suites A B C Baton Rouge. 1 ouisiana 70809 
August 26, 1996 

TMDEPENDENT AUDITOR'S REPORT ON 
Board of Options, Hammond, Directors Inc. Louisiana I have audited the financial statements of Options, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued my report thereon dated August 26, 1996. In connection with my audit of the financial statements of Options, Inc., and my consideration of Options, Inc.'s internal control structure used to administer Federal/State financial assistance programs as required by the Office of Management and Budget Circular A-133, "Audits of ]institutions of Higher Education and Other Nonprofit Institutions," I selected certain transactions applicable to certain nonmajor Federal/State financial assistance programs for the year ended June 30, 1996. As required by circular A-i33, I have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, eligibility, and special tests and provisions (if any) that are applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Options, Inc.'s compliance with these requirements. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to ~tems not tested, nothing came to my attention that caused me to believe that Options, Inc. had not complied, in all material respects, with those requirements. 
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The results of the test of cash disbursements is summarized as follows: Population Size 2,604 Reportable Condition: 
Value $2,359,468 Size 60 

Sample 

ount of $84.66 was not signed. 
The signature was inadvertently omitted. Criteria: 

Value $23,512 

Good internal Control requires that all checks be signed as part of the internal review procedures to determine that all payments are proper. Effect: There was no material effect on the financial statements. 
All checks should be signed by an authorized signature to insure that disbursements are proper and authorized. 
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