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P 1TTS &  M ATT]~ 
a corporalion of 

certified public accountants 

N D FPFN D FNT A U D ITO RS'R EPO RT 

M r. Thaddeus M arcell, Director 
St. M ary Parish Sales and Use Tax Dept 
M organ City, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the St. 
M ary Parish Sales and Use Tax Dept., a com ponent unit of the St. M ary Parish Council, 
as of and for the year ended Decem ber 31, 1997 as listed in the table of contents. 
These general purpose financial statem ents are the responsibility of the Departm ent's 
m anagem ent. O ur responsibility is to express an opinion on these general purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards app cable to financial audits contained in G overnm ent Auditinq 
Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about 
w hether the general purpose financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall general purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

]-he St. M ary Parish Sales and Use Tax Dept. is an agency fund created to collect 
certain taxes within St. M ary Parish and rem it them to the various governing bodies 
w ithin the Parish. The operations of an Agency Fund are custodial in nature and 
because of this, these financial statem ents m easure the increase and decrease of 
assets and liabilities and do not involve the m easurem ent of results of operations. 

In our opinion, the general purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of the St. M ary Parish Sales and 
Use Tax Dept., as of Decem ber 31, 1997, and the changes in its assets and liabilities 
for the year then ended in conform ity w ith generally accepted accounting principles. 

- t- 
p. o. box 2363 --  morgan city, louisiana 70381-2363 --  (504) 384-7545 



n accordance with Government Auditincl Standards, we have also issued our report 
dated June 15, 1998 on our consideration of the Departm ent's internal control over 
financial reporting and our tests of its com pliance with certain provisions of laws

, 

regulations, and contracts. 

O ur audit was conducted for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a w hole. The accom panying supplem entary inform ation 
listed in the table of contents is presented for purposes of additional analysis and is not 
a required part of the general purpose financial statements of the Department. Such 
information has been subjected to the auditing procedures applied in the audit of the 
general purpose financial statem ents; and, in our opinion, the inform ation is fairly 
presented in all m aterial respects in relation to the general purpose financial 
statem ents taken as a w hole. 

June 15. 1998 

/ 

CERTIFIED PUBLIC ACCO UNTANTS 



ASSETS 

ST. MARY PARISH SALES AND USE TAX DEPT 
BALANCE SHEET 
Decem ber31,1997 

Cash 
Cash - restricted protest tax 
Prepaid expenses 

Total 

LIABILITIES 

Accounts payable and accrued liabilties 
Am ounts due to taxing units: 

Am ount currently payable to taxing units 
Retained taxes collected 

$2,106,466 
68,511 
1.500 

$2,176,477 

$558 

2,101,493 
74.426 

$2,176,477 

The accom panying notes are an integral part of these financial statem ents 
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ST. M ARY PA RISH SALES AND USE TAX DEPT. 

STATEM ENT O F CHANG ES IN ASSETS AND LIABILITIES 
Decem ber 31, 1997 

Assets 
Cash: 

Beginning balance 
Increases 
Decreases 

Ending Balance 

Cash - Restricted Protest Tax 
Beginning balance 

Increases 
Decreases 

Ending Balance 

Prepaid expenses: 
Beginning balance 

Increases 
Decreases 

Ending balance 

Liabilities 
Accounts payable and accrued liabilities 

Beginning balance 
Increases 
Decreases 

Ending balance 

Am ounts currently payable to taxing units 
Beginning balance 

Increases 
Decreases 

Ending balance 

Retained taxes collected 
Beginning balance 

Increases 
Decreases 

Ending balance 

$2,172,346 
27,524,841 

(27,590,721) 
$2,106,466 

$14,587 
53,924 

0 

$68,511 

500 
0 
0 

500 

0 
$83,571 
(83,013 
$558 

$2,171,799 
29,542,420 

(29,612,726) 

$2,101,493 

$16,634 
70,192 

(12,400) 
$74,426 

The accom panying notes are an integral part of these financial statem ents 
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ST. MA RY PA RISH SALES AND USE TAX DEPT 

Notes to the Financial Statem ents 

Decem ber 31. 1997 

NO TE 1 - St JM M ARY O F SIG NIFICA NT ACCO UNTING PO LICIES 

The St. M ary Parish Sales and Use Tax Dept. is responsible for the collection and 
distribution of the various sales and use taxes levied w ithin the Parish. The 
Departm ent was created in 1966, when the St. M ary Parish Police Jury, forerunner of 
the St. M ary Parish Council, adopted its original Sales Tax O rdinance, which levied the 
first sales tax w ithin the Parish. The Departm ent now collects a total of 3.5% w hich has 
been levied over the years and distributes the proceeds to the various taxing units 
w ithin the Parish. In addition, the St. M ary Parish Sales and Use Tax Dept. collects the 
proceeds from the Hotel/M otel Tax and the Chain Store Tax and distributes them 
accordingly. Each taxing unit has agreed to reim burse the Departm ent for a portion of 
the operating costs. 

The financial statem ents of St. M ary Parish Sales and Use Tax Dept. have been 
prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to government units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for establishing governm ental accounting and 
financial reporting principles. The m ore significant of the Departm ent's accounting 
policies are described below . 

A. Reporting Entity 

In evaluating how to define the governm ental unit, for financial reporting purposes 
consideration has been given to the following criteria as set forth in GAA P: 

Financial benefit or burden 
Appointment of a voting majority 
Im position of w ill 
Fiscally dependent 

Based upon the above criteria, the Departm ent is a com ponent unit and integral part of 

the St. Mary Parish Council (the primary government). 

These financial statem ents include only the operations of the Departm ent 



B  Fund Accounting 

The Departm ent uses funds to report on its financial position and the changes in its 
assets and liabilities. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain 
governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts 

Funds are classified into three categories: governmental, proprietary and fiduciary. 
Each category in turn, is divided into separate "fund types". The Departm ent's current 
operations require only the use of one fiduciary fund, the agency fund. 

Fiduciary funds are used to account for assets held on behalf of outside parties, 
including other governm ents, or on behalf of other funds within the governm ent. 
Agency funds generally are used to account for assets that the governm ent holds on 
behalf of others as their agent. 

Agency Fund 

The St. M ary Parish Sales and Use Tax Dept. is categorized as a Fiduciary Fund and is 
operated as an Agency Fund type. The Departm ent accounts for the collection and 
disbursem ent of assets held as an agent for other governm ent units. The Agency Fund 

is custodial in nature (assets equal liabilities) and does not involve measurement of 
results of operations. 

C. Basis of Accounting 

The m odified accrual basis of accounting is used by all Agency funds. Under the 
m odified accrual basis of accounting, revenues are recognized when susceptible to 
accrual (i.e. when they become both measurable and available). "Measurable" means 
the am ount of the transaction can be determ ined and "available" m eans collectible 
w ithin the current period or soon enough thereafter to be used to pay liabilities of the 
current period. Expenditures are recorded when the related fund liability is incurred. 

C ollections 

Sales and use taxes ate recorded in the m onth oo~ected by the Departm ent 
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NO TE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIF~ 

Distributions 

(continued) 

The liability for distribution to the various taxing units is recorded in the m onth the taxes 
are received by the Departm ent. 

Cost of Operations 

Item s which m ake up operating charges are recognized under the m odified accrua 
basis of accounting w hen the related liability is incurred. 

D. Budgets 

The Departm ent is not required to adopt and did not adept a budget for the year ended 
Decem ber 31. 1997. 

E. Cash 

For financial statem ent purposes, cash includes dem and deposits and interest-bearing 
dem and deposits. 

F. Taxes Paid Under Protest 

In som e cases there is a dispute between the Departm ent and taxpayers as to the 
taxability of certain transactions. In these cases taxes paid by the taxpayer are 
recorded in a restricted cash account with an offsetting liability in the retained taxes 
collected account. At the tim e the ultim ate taxability of the transaction is determ ined the 
funds are either: returned to taxpayer, if the transactions are determ ined to be 
nontaxable or; distributed to various taxing governm ents, if the transaction is 
determ ined to be taxable. 

N O TE 2 -CASH 

The Departm ent m ay deposit funds with a fiscal agent bank organized under the laws 
of the State of Louisiana, the laws of any other state in the union, or the laws of the 
United States. The Departm ent m ay also invest in tim e deposits or certificates of 
deposit of state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. 
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NOTE 2 - CASH (continued) 

Under state law , these deposits m ust be secured by federal deposit insurance or the 
pledge of securities owned by the bank. The m arket value of the pledged securities 
plus the federal deposit insurance m ust at all tim es equal the am ount on deposit w ith 
the bank. These pledged securities are held in the nam e of the pledging bank in a 
custodial bank that is m utually acceptable to the parties involved. 

Under the provision of the GASB codification, pledged securities
, which are not in the 

nam e of the governm ental unit, are considered uncollateralized. 

The follow ing is a sum m ary of the cash and the related federal deposit insurance and 
related pledged securities as of Decem ber 31, 1997: 

Cash - stated value 

Cash - bank balance 

Portion insured by federal deposit insurance 

Collateralized by securities in the Departm ent's nam e 
held by the Departm ent or third parties 

Balance uninsured and uncollateralized 
under GASB codification 

Value of securities pledged under Louisiana law 

Am ount unsecured under Louisiana law 

NOTE 3 - AM O UNTS CURRENTLY DUE TO TAXING UNIT~ 

$2,229,344 

100.000 

2.129.344 

The follow ing is a detail of am ounts due to taxing units at Decem ber 31, 1997 

St. M ary Parish School Board 
St. M ary Parish Council 
City of M organ City 
City of Franklin 
City of Patterson 
Tow n of Berw ick 
Tow n of Baldw in 
St. M ary Parish Recreation D istrict #1 

$1,053,474 
350,602 
285,189 
170,917 
95,958 
81,265 
46,450 
17,638 

$2,101,493 



Substantially all full-tim e em ployees of the St. M ary Parish Sales and Use Tax Dept. 

participate in the Parochial Employees' Retirement System of Louisiana (Plan A), a 
cost-sharing m ultiple em ployer public em ployee retirem ent system . The payroll for 
Departm ent em ployees covered by the System for the year ended Decem ber 31, 1997 
is approximately $258,000, the Department's total payroll is approximately $258,000. 

Em ployees are entitled to retirement benefits when the combination of attained age and 
years of service m eet certain specified requirem ents. The m inim um years of service for 
receiving retirem ent benefits is ten years. Benefits vest based on a sim ilar m ethod of 
com bination of m inim um years of service and attained age. The System also provides 
death and disability benefits. Benefits are established by the State Legislature. 

Covered em ployees are required by the State Legislature to contribute 9.50% of their 
gross salary to the plan. The Departm ent is required by the sam e statute to contribute 
7.25% of each em ployee's gross salary to the plan. The entity's actuarially determ ined 
contribution requirem ent has not been calculated. However, the annual contribution 
rate for the plan as a whole has been determined to be approximately $19.1 million to 
fund the plan over a forty year paym ent period. The actual contributions for the plan as 
a whole for the year ended Decem ber 31, 1996, the latest year for which an evaluation 
is available, was approximately $47.7 million. The Department's contribution made for 
the year ended Decem ber 31, 1997, was approximately $38,000 which consisted of 
approximately $20,000 from the Department and approximately $18,000 from 
em ployees; these contributions represented 7.25%  and 9.50%  of covered payroll, 
respectively. 

The "pension benefit obligation" is a standardized disclosure m easure of the present 

value of pension benefits, adjusted for the effects of projected salary increases and 
step-rate benefits, estim ated to be payable in the future as a result of em ployee service 

to date. The measure, which is the actuarial present value of credited projected 
benefits, is intended to help users assess the System 's funding status on a 
going-concern basis, assess progress made in accum ulating sufficient assets to pay 
benefits when due, and make com parisons am ong public em ployee retirement system s 
and em ployers. The System does not m ake separate m easurem ents of assets and 
pension benefit obligations for individual em ployers. 

The pension benefit obligation at December 31, 1996 for the System as a whole, 
determined through an actuarial valuation performed as of that date, was $815.2 
m illion. The System 's net assets available for benefits on that date were $701 m illion, 
leaving an unfunded pension benefit obligation of $114.2 million. The Department's 
contribution represented approxim ately .002%  of total contributions required of all 
participating entities. 
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NOTE 4 - PENSION PLAN (continued) 

Historical trend inform ation show ing the System 's progress in accum ulating sufficient 
assets to pay benefits when due is presented in the System 's Decem ber 31, 1995, 
com prehensive annual financial report. The departm ent does not guarantee the 
benefits granted by the System . 

The Departm ent is not responsible for any other post retirem ent benefits to form er 
em ployees. 

The Departm ent is responsible for withholding and rem itting contributions from 
participants to the State for inclusion in the plan. The State is responsible for rem itting 
benefits to the participants. 

The Departm ent has no m aterial long-term non-cancellable lease com m itm ents at 
Decem ber 31. 1996. 

N O TE 6- RELATED PA RTY 

The Departm ent rents its office facilities, on a m onth-to-m onth basis, from the St. M ary 
Parish Council, the oversight entity. The amount of rent paid in 1997 totals $9,600. 

NO TE 7 - 

The Departm ent is exposed to various risks of loss related to torts, theft, or dam age to 

assets, errors and omissions, injuries to employees and natural disasters. The 
Departm ent has purchased com m ercial insurance to protect against loss from 
substantially all these perils. 
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ST. M ARY PARISH SALES AND USE TAX DEPT 
Schedule of Yearly Transactions 

For the Year Ended Decem ber 31, 1997 

Receipts 
Sales tax and other collections 
Interest on investm ents 

Total 

Disbursem ents 
Allocation of adm inistrative costs 

Transfer and allocations of sales taxes to: 
St. M ary Parish 

Sanitation Fund 
Debt Service Fund 
Sales Tax W ards 1,2,3,4,7 and 10 
W ards 5 & 8 Sales Tax Fund 
Recreation Distdct No. 1 
W ards 6 & 9 Sales Tax Fund 

St. M ary Parish School Board 
City of Morgan City 
City of Franklin 
Tow n of Berw ick 
City of Patterson 
Tow n of Baldwin 

Transfer of chain store tax 
Transfer of hotel/m otel tax to: 

St. M ary Parish Tourist Com m ission 

Tota 

$27,399,700 
41,226 

$27,440,926 

$605,652 

2,213,046 
1,519,297 
360,035 
242,998 
249,770 
62,443 

13,294,193 
3,626,591 
2,125,724 
1,055,282 
1,205,379 
557,852 

26,512,610 

2,965 

319,699 

$27,440,926 



Salaries 
Audit fees 

ST. M A RY PARISH SALES A ND USE TAX DEPT 
Schedule of Adm inistrative Cost 

For the Year Ended Decem ber 31, 1997 

G roup insurance 
Retirem ent expense 
O ffice supplies 
Com puter expense 
Auto and travel expense 
Postage 
Rent 
Telephone 
Equipment rental and maintenance 
Payroll taxes 
Professional services 
Due and subscriptions 
O ffice equipm ent 
Cost of court 
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$258,320 
128,709 
33,777 
20,018 
17,035 
57,021 
22,452 
11,188 
9,600 
10,377 
4,567 
7,676 
12,380 
3,182 
8,151 
1.199 

$605,652 



COM PLIANCE AND INTERNAL CONTRO L SECTION 



P ITTS I~  M A TT]~ 
a corporation of 

certified public accountants 

REPORT O N COM PLIANCE AND ON INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 

PERFO RM ED IN ACCO RDANCE W ITH 

M r. Thaddeus M arcell, D irector 
St. M ary Parish Sales and 
Use Tax Departm ent 
M organ City, Louisiana 

W e have audited the general purpose financial statements of the St. M ary Parish 
Sales and Use Tax Departm ent, as of and for the year ended Decem ber 31, 1997, and 
have issued oar report thereon dat.ed Jane 15, '199'8. W e conducted oar audit in 
accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in G overnm ent Auditing Standards issued by the 
Com ptroller G eneral of the United States. 

Com pliance 

As part of obtaining reasonable assurance about w hether the St. M ary Parish Sales 
end Use Tax Departm ent's general purpose financial statem ents are free of m aterial 
m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of laws, 
regulations, contracts and grants, noncom pliance w ith w hich could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. How ever, 

providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncom pliance that are required to be reported under 
G overnm ent Auditina Standards. 

nternal Control O ver Financial ReDortino 

In planning and perform ing our audit, we considered the St. M ary Parish Sales and Use 
Tax Departm ent's internal control over financial reporting in order to determ ine oar 
auditing procedures for the purpose of expressing our opinion on the general purpose 
financial statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial reporting would not 
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necessarily disclose all m atters in the internal control over financial reporting that m ight 
be m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design or 
operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in 
relation to the general purpose financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. W e noted no matters involving the internal control over 
financial reporting and its operation that we consider to be m aterial weaknesses. 

A sim ilar letter issued by us dated M arch 18, 1997, for the year ended Decem ber 31
, 

1996, reported no m aterial weaknesses in internal control nor instances of 
noncom pliance. 

This report is intended for the inform ation of m anagem ent of the Departm ent, the 
Legislative Auditor of the State of Louisiana and the Finance Com m ittee of the St. M ary 
Parish Council. This restriction is not intended to lim it the distribution of this report

, 

w hich is a m atter of public record. 

June 15.1998 

CERTIFIED PUBLIC ACCO UNTANTS 
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