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W e have audited the accompanying fnancial statements of the St. M ary Parish Library , a 
component unit of the St. M ary Parish Cotmcil, as of an d for the year ended December 31,2003, as 
listed in the table of contents. These finan cial statements are the responsibility of the Library 
officials. Our responsibility is to express an  opinion on these finan cial statements based on our 
audit. 

W e conducted our audit in accordan ce with auditing stan dards generally accepted in the United 
States of America, an d the stan dards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those Standards 
require that we plan an d perform the audit to obtain reasonable assurance about wheth er the 
financial statements are free of material misstatement. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts an d disclosures in the financial statements. An audit also includes 
assessing the accounting principles used an d significant estimates made by management, as well as 
evaluating the overall financial statem ent presentation. W e believe that our  audit provides a 
reasonable basis for our  opinion. 

In our opinion, th e finan cial statements referred to above present fairly, in all m aterial respects, the 
finan cial position of the St. M ary Parish Library, as of December 31, 2003, and the results of its 
operations for the year then ended in conformity with accoun ting principles generally accepted in 
th e United States of Am erica. 

The St. M ary Parish Library, adopted the provisions of Govern mental Accoun ting Standards Board 
Statement No. 34, Basic Finan cial Statements - an d M an agement's Discussion and Analysis - for 
State an d Local Governm ents; Statement No. 37, Bas ic Finan cial Statements - an d M anagem ent's 
Discussion an d An alysis - for State an d Local Govern m ents: Omnibus: Statem ent No. 38, Certain 
Financial Statement Note Disclosures; an d Interpretation No. 6, Recognition and M easur ement of 
Certain Liabilities an d Expenditures in Govern m ental Fund Finan cial Statements, as of January 1, 
2003. This results in a chan ge in the form at and content of the finan cial statements. 

Memb~ of: 
A~ fic~ l~lilule ol- 

Celtificd Public A~ tants 

S~ iety of Louisi~a 
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In accordance with Government Auditing Standards
, we have also issued a report dated April 14, 

2004, on our consideration of the Library's intern al control over financial reporting
, and our tests of 

its compliance with  certain provisions of law s, regulations, contracts and grants. 

A Corporation of Certified Public Accountan ts 

M organ  City, Louisian a 
April 14, 2004 



FINAN CIA L SECTION 



M ANAGEM ENT'S DISCUSSION AN D ANALYSIS 

As management of the St. M ary Parish Library, we offer readers of the Library's financial statem ents this 
narrative overview an d analysis of the financial activities of the Library for the year ended December 31, 2003. 

Please read this in conjunction with the Library's financial statements and notes to the financial statements. 

FINANCIAL HIGHLIGHTS 

The parish library's assets exceeded its liabilities by $3,548,065 (net assets) for the calendar year 
reported. 

Total net assets are comprised of the following: 
1) Capital assets of $1,781,921, which includes property, equipment an d books, net of 

accumulated depreciation. 

2) Unrestricted net assets of $1,766,144, which represents the portion available to maintain the 
parish library's continuing obligations to citizens and creditors. 

~ The parish library's governmental fund reported a total ending fund balan ce of $1,766,144 this year. 
This compares to the prior year ending fund balan ce of $ 1,701,873 showing an  increase of 
$64,271during the current year. The total fund balan ce is unreserved. 

~ At th e end of the current calendar year, unre serv ed fund balance for the Gen eral Fund was 
$1,766,144 or 131% of total General Fund expenditures. 

~ Overall, the parish library system continues to maintain a strong financial position, in spite of a 
som ewhat depressed economy. 

The above finan cial highlights are explained in more detail in the "finan cial analysis" section of this docum ent. 

IN DEPEND ENT AUDITOR'S REPORT 

The first item in this finan cial report is the Independent Auditor's Report. This report inform s the public as to 
what the auditor audited an d whether the parish library has followed the accoun ting an d finan cial reporting rules. 
The Independent Auditor's Report has given the parish library system what is comm only called a "clean  opinion" 
for the year ending 2003. This report indicates that the parish library system is following the accoun ting rules, 
guidelines and procedures set forth in the pre scribed finan cial statem ents an d financial activities for the year 
ending December 31, 2003. The auditor's report is signed by the independent auditor an d located in first section 
pages 1 an d 2 of this report. 

OVERVIEW  OF THE BASIC FINANCIA L STATEM ENTS 

This M an agement's Discussion and Analysis section of the report introduces the parish library system 's bas ic 
finan cial statements. The basic fmancial statements include: (1) St. M ary Parish Library Government-W ide 
Financial Statements, (2) Fun d Financial statem ents, and (3) Notes to the Basic Financial Statements and (4) Other 
Information. The parish library system includes in the Notes to th e Basic Financial Statem ents and Oth er 
In formation additional information to supplem ent the basic financial statements such as required supplementary 
information an d supplem entary inform ation. 



Financial Statem ents 

The parish library system 's annual report includes two govern ment-wide finan cial statements. Those statements 
provided long-term inform ation about the parish library system 's overall finan cial status. Financial reporting at 
this level uses a per spective similar to that found in the private sector with its basis in accrual accounting an d 
elim ination or reclassification of activities between funds. 

The first is th e Statement of Net Assets. This is the govern m ent-wide statement of position presen ting 
information that includes all of the parish library system 's assets and liabilities, with the difference reported as net 
assets. This report can  serve as an indicator over time as to whether the finan cial position of the system is 
improving or deteriorating. The an alysis of the system as a whole should include other non-finan cial factors such 
as a chan ge in the taxpayer base that generates the parish's ad-valorem tax funds, other inter-govern mental, 
interest incom e, state generated revenues, grants, donations, m em orials, an d/or e-rate funds. 

The second is th e Statement of Activities. This is the govern ment-wide statem ent of the library system 's net 
assets changed during the current calendar year. The total yearly revenues an d expenses are included regardless 
of when th e m onies are received or paid. This statemen t provides a visual docum ent that reports the finan cial 
relian ce of the library system on revenues to support activities, program expenses, salaries and benefits, supplies, 
utilities, telephone, activities, culture / recreation and/or other functions as required by the state an d local 
standar ds for a public library system . 

The library system 's govern ment-wide financial statements are presented on pages 11 an d 12 of this report. 

Fun d Finan cial Statem ents 

A fund is an  accountability un it used to m aintain control over resources segregated for specific activities or 
objectives. The parish library system uses a single fund to ensure an d demonstrate complian ce with finan ce- 
related laws and regulations. W ithin the basic financial statements, fund financial statem ents focus on the library 
system 's only fund, the general fund. 

The parish library system uses only one fund type: 

The govem mental fund is reported in th e fund financial statements an d encompasses the sam e 



The accompanying finan cial statem ents of the St. M ary Parish Library System provide information essential to a 
full understanding of the govern ment-wide and fund financial statem ents. The notes to the financial statements 
begin on page 17. 

In addition to th e basic fmancial statem ents and notes, th is report presents certain required supplementary 
information concern ing the system 's budget presentation. The auditor reviews the budget in detail to insure its 
accuracy. This statement dem onstrates com pliance with the system 's adopted an d final revised budget. 

FINANCIAL ANALYSIS OF THE ST. M ARY PARISH LIBRARY AS A W HOLE 

The Library implemented the new fmancial reporting model used in this report beginning with the calendar year 
ended December 31,2003. Over time, the year-to-year financial statem ents an d oth er information collected will 
serve as docum entation to the financial position of the system  as a whole. 

A condensed version of the St. M ary Parish Library System 's statem ent of net assets at December 31, 2003 is 
below 

Condensed Statem ent of N et Assets 
Decem ber 31, 2003 

Current an d other assets 
Capital assets, net of accum ulated depreciation 

Total assets 

Current liabilities 

N et assets: 

Invested in capital assets 
Unrestricted 

Total net assets 

Total liabilities and net assets 

$ 1,876,544 
1,781,921 

$ 110,400 

1,781,921 
1,766,144 
3,548,065 

$ 3~658~465 

Percentage 
of Total 

51%  
49%  
100%  

50%  

50%  

100%  

The Library reported a positive balan ce in net assets for its governm en tal activities. Net assets in creased by 
o o $35,403 or approximately 1 ~o. Please note that approximately 50 Vo of the governmental activities net assets are 

tied up in capital assets. The system uses these capital assets to provide services and resources to its citizens. 

The system  does not have comparative data for presentation since this is the first year in which govenmaent-wide 
inform ation is available to the system . Beginning with the year 2003, a method to collect financial data for 
eomparative purposes will be accum ulated and presented yearly. This process will assist with th e analysis of the 
system 's finan ces for fu ture years. 



The following table provides a summary of the Library's changes in net assets 

Condensed Statem ent of Activities 

For the year ended December 31, 2003 

Revenues: 

Program : 
Charges for services 
Operating grants and contributions 

General Revenues: 
Ad valorem taxes 
In tergovem m ental 
Interest income 
M iscellaneous 

Total revenues 

Expenses: 
Govern m ental Activities 

General governm ent 
Culture an d recreation 

Total expenses 

Increase in net assets 

N et assets - beginnin g of year 
N et assets - end of year 

GO VERNM ENTAL FUNCTIONAL REVENU ES 

5,514 
24,461 

1,274,607 
80,965 
14,050 

11,937 
1,411,534 

41,931 
1,334,200 
1,376,131 

35,403 

3,512,662 

$ 3~548~065 

Percent of 
Total 

0% 
2%  

90%  
6%  
1%  
1%  

100%  

3%  

97%  

100%  

The Library relies heavily on property taxes to support its operations. Ninety-one percent of all revenues that th e 
Library receives are from ad valorem taxes. Intergovernm ental revenues, which include state revenue sharing 
funds, constituted 6% of revenues. Investments generated an other $14,050 or 1% of general revenues. 

GOVERN M ENTAL FUN CTIONAL EXPEN SES 

The majority of the Library's functional expenditures are for culture and recreation, making up 97% of all 
expenditures incurred. The St. M ary Parish Library System iscomprisedofsixbran ehes. Headquarters staff an d 
adm inistration uses about 44 %  of the budget for employee salaries an d benefits. The state's 2003 operating 
expenditures data indi cated that libraries budget an  average of 56 %  for salaries. The figures allocated for the 
2003 budget for employee salaries an d benefits for the St. M ary Palish Library were below the state's reported 
averages. However, th e system has employed additional staff with college degrees an d/or technical certification 

during the 2003 fiscal year thereby causing salaries and benefits to comprise the majority of budgeted 
expenditures for 2003. 

One area in which librarian s m aintain local control is in choosing a m ix of library resources that best reflects the 
needs of the intended users within the bran ch locations. In addition, the library must m eet the state library 
standards requirem ents for library resour ces. The system began  to increase the revenues allocated to purchasing 
resources during the 2003 year. These resources include books, rental books, paperbacks, furn iture, an d 
technology equipm ent. 



FINANCIAL ANALYSIS OF THE PARISH LIBRARY'S GENERAL FUND 

The general fund is the Library's operating fund. As discussed, the general fund is reported in the fund statements 
with a short-term  inflow and outflow of spendable resources focus. The data presented in the fund financial 
statements is presented on the modified accrual basis. This mean s that capital assets pur chased during the year are 
reported as expenditures and no depreciation on these capital assets is rep orted as an expenditur e in the same year. 

The total ending general fund's fired balan ce is $1,766,144, an  increase of $64,271 or approximately 3% over the 
prior year. Key factors contributing to this increase are expenditures below expectations an d continued efforts to 
control operating expenses. The total am oun t is unreserved indicating availability for continuing Library serv ice 
requirements. 

The general fund's ending fund balan ce is considered adequate, rep resenting the equivalent of 131% of an nual 
general fund expenditures. This percentage is necessary for the Library to maintain a strong finan cial position in 
order to eover its cash flow needs an d an y unforeseen future costs that might occur . 

BUDGETARY H IGH LIGH TS 

The actual budgeted revenue am oun ts collected are in a negative varian ce with the final budget by $17,309 for the 
year 2003. The two major variances on the revenue side of the budget relate to the decrease in ad-valorem tax 
revenues an d the State Revenue Sharing fun ds. In addition, the interest rates consistently decreased during the 
year; therefore interest income was not as high as expected. The increases were due to awards of monetary grants 
to the system along with a sm all increase in donations and m em orials. 

The actual budgeted expenditures were in a positive variance of $7,807 for the 2003 year. The main contributors 
were furniture and equipment which were over budgeted by $17,224; supplies, which were over budgeted by 
$7,548 an d utilities an d telephone expenses, which were over budgeted by $3,921. 

CAPITA L A SSETS 



RETIREM ENT COM M ITM ENTS 

All full-time employees of the Library participate in the Parochial Em ployees Retirement System  of Louisian a 
(Plan A). This system  is a multiple employer public retirement system (PERS) and is controlled an d administered 
by a separ ate boar d of trustees. Pertinent inform ation relative to th is plan follows: 

Plan members are required to contribute 9.5%  of their annual covered salary to the system while the Library is 
required to contribute the statutory rate of 7.75% of the total annual covered salary. 

A publicly available report th at includes finan cial statem ents an d required supplem ental financial inform ation m ay 
be obtained by writing the Parochial Employees' Retirement System of Loui siana, P.O. Box 14619, Baton Rouge, 
Louisiana 70898-4619. 

BOARD O F CONTRO L 

M embers of the St. M ary Parish Library Board of Control at December 31, 2003 are as follows: 

M rs. Renee Vanover, Chair 
M r. Roger Busbice, Chair-elect 
M r. Don T. Caffery, Jr. 
M r. Russell Crem aldi 
M rs. Glenna Kram er 
M r. Peter Lipari 
M rs. Karla Vappie 
M r. M urphy Pontiff 

RISK M ANAGEM ENT 

The Library is exposed to various risk of loss to torts, th eft of dam age to and destruction of assets, errors an d 
omissions, injuries to em ployees; and natural disasters. The Library has elected to purchase insurance coverage 
through the comm ercial insur an ce market to cover its exposure to loss. The Library is insur ed up to policy limits 
for each of the above risks. There were no significan t chan ges in coverage during the year ending December 31, 
2003. 

ECONOM IC CO NDITION S AFFECTING TH E ST. M ARY PARISH  LIBRARY SYSTEM  

The St. Mary Parish Library System's primary revenues are from ad-valorem taxes, which are usually not subjeet 
to changes in the economy in the short-term . However, the ad-valorem tax base can  chan ge over a long-term  an d 
the revenues may fluctuate if th e parish does not maintain or grow in the area of ad-valorem revenue. Obviously, 
the national trend affects us locally. The state of Louisiana is not imm une to th e im pact of national trends. 

The following table represents the taxing districts of the parish th at collect millage revenues to support the parish 
library system with branches in Amelia, Baldwin, Bayou Vista, Berwick, Franklin, and Patterson. The 
adm inistrative headquarters is located in Franklin, the parish seat as per state statutes. Notice in th e table on the 
following page that the population of St. M ary Parish decreased approxim ately 8% in the ten years from 1990 to 
2000. This chan ge has a very  direct affect on the ad valorem revenue base. 



 

~opulation Estimates 
11990 Censusl~O00 Censu~/o Change 

[St Mary Parisl~ [58,086 153,500 ~-7.9) 
Amelia 2,447 2,423 ~-1.0) 
Baldwin 2,379 2,497 5.0 

Bayou Vista 4,733 4,351 i-8.1) 
Bet'wick ~,375 ~,418 l.O 
2harenton 1,584 1,944 ~-2.7 

Franklin 9,004 ~,354 i-7.2) 
Morgan City 14,531 12,703 "-12.6) 
?atterson 3,376 5,130 3.3 

Data from La Population Data Center 

CONTACTING THE ST. M ARY PARISH LIBRARY SYSTEM 'S FINANCIAL M ANAGEM ENT 

This finan cial report is designed to provide a general overview of the Parish Library System 's finances, 
accountability, and complian ce with financial laws and regulations. The St. M ary Parish Library director, 
Kathleen C. Prados, 206 Iberia Street, Franklin, LA 70538 responds to all questions concern ing th is report. 



ASSETS 

ST. M ARY PARISH LIBRA RY 

Statem ent of N et Assets 
December 31, 2003 

Current assets: 
Cash 
Interest-bearing deposits, at cost 
Receivables (net of allowance for 
tmcollectibles): 

Ad valorem  taxes 
Accrued interest 
Other 
Due from other governm ental unit 

Total current assets 
Capital assets: 

Books 
Buildings and improvem ents 
Equipm ent an d furniture 
N et of accum ulated depreciation 

Total capital assets, net of accum ulated depreciation 

Total assets 

LIA BILITIES 

Current liabilities: 
Accoun ts payable 
Accrued liabilities 
Due to other govern m ental unit 

Total liabilities 

NET ASSETS 
Invested in capital assets 
Unrestricted 

Total net assets 

Total liabilities and net assets 

The accom pan ying notes are an integral part of this statem ent. 
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364,211 
239,586 

1,235,761 
629 
381 

35,976 
1,876,544 

1,418,984 
1,674,673 
665,042 

(1,976,778) 

1,781,921 

3fi58,465 

14,140 
54,329 
41,931 

110,400 

1,781,921 
1,766,144 

3,548,065 

3,658,465 



ST. M ARY PARISH LIBRARY 

Statem ent of Activities 

Year Ended December 31, 2003 

Functions/Program s Expenses 

Governm ental activities: 

General government $ 41,931 
Culture and recreation 1,334,200 
Total governm ental activities 1,376,131 

Proe m Revenues 
Charges for Operating Gran ts 
Services an d Contributions 

Net (Expense) Revenue 
And Chan ges in 
N et A ssets 

$ 
5,514 24,461 
5,514 24,461 

General Revenues: 
Ad valorem  taxes 
State revenue sharing 
Other intergovem m ental 
Interest incom e 
M iscellan eous 

Total general revenues 

Chan ge in net assets 
N et assets -- beginning 
Net assets -- end 

The accompan ying notes are an integral part of this statement. 
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Governmental 
Activities 

(41,931) 
(1,304,225) 
(1,346,156) 

1,274,607 
53,965 
27,000 
14,050 
11,937 

1,381,559 
35,403 

3,512,662 

$ 3fi48~065 



Cash 
Interest-bearing deposits, at cost 
Receivables - 
Ad valorem  taxes 
Accru ed interest 
Other 

Due from  other governm ental unit 

Total assets 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounts payable 
Accrued liabilities 
Due to other governm ental unit 

Total liabilities 

Fun d balance: 
Unreserved 
Total fund balance 

ST. M ARY PARISH LIBRARY 

Balance Sheet 
Governmental Fund 
Decem ber 31, 2003 

A SSETS 

Amounts reported for governm ental activities in the statement of net assets 
are different because: 

Capital assets used in governm ental activities are not f'man cial resources 
an d, th erefore, are not reported in the funds. 

Net assets of governm ental activities 

The accompan ying notes are an integral part of this statement. 

General Fun d 

$ 364,211 
239,586 

1,235,761 
629 
381 

35,976 

$ 1~876~544 

$ 14,140 
54,329 
41,931 
110,400 

1,766,144 
1,766,144 

1,781,921 

$ 3,548,065 



ST. M ARY PARISH LIBRA RY 

Statement of Revenues, Expenditures, and Changes in Fund Balances 
Governm ental Fund 

Year Ended December 31, 2003 

Revenues: 
Taxes 
Intergovem m ental: 
State revenue sharing 
Other 

M iscellan eous: 
Interest income 
Other sources 

Total revenues 

Expenditures: 
Current - 

General governm ent: 
Adm inistrative 
Sheriff s fee 

Culture an d recreation 
Salaries an d wages 
Retirem ent contributions 
Group insurance 
Utilities and. telephone 
Professional fees 
Advertising, dues an d subscriptions 
Equipm ent rentals 
General insur an ce 
Unem ploym ent 
Travel 
Supplies 
Repairs and m aintenan ce 
M iscellan eous 
Rental books and paperbacks  
Uniforms 

Capital outlay- 
Culture an d recreation: 
Books 
Furniture an d equipment 

Total expenditures 

Excess of revenues 
over expenditures 

Fund balan ce, beginning 

Fund balance, endiug 

General Fund 

1,274,607 

53,965 
27,000 

14,050 
41,912 

1,411,534 

41,931 

594,565 
50,055 
34,700 
72,079 
9,365 
1,868 
18,333 
45,707 
1,258 
22,365 
55,302 
44,894 
10,228 
57,659 
3,650 

170,028 
113 276 

1,347263 

64,271 

1,701,873 

$ 1,766~144 

The accompanying notes are an integral part of this statem ent. 
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ST. M A RY PARISH LIBRA RY 

Changes in Fund Balance of Governm ental Funds to the 
Statem ent of Activities 

Year Ended December 3 I, 2003 

Amounts reported for governm ental activities in th e statement 
of activities are different because: 

Net chan ge in fund balan ces - govern ment al funds 

Governm ental funds report capital outlays as expenditures, 

however, in the statement of activities th e cost of th ose 
assets is allocated over their estimated useful lives and 
reported as depreciation expense. This is the am oun t 
by which depreciation expense exceeded capital outlay 
in th e current  period 

Chan ge in net assets of govern m ental activities 

The accompanying notes are an integral part of this statement. 

$ 64,271 

(28,868) 



Revenues: 
Taxes-ad valorem  
Intergovernmen tal: 
State revenue sharing 
Other 

M iseellanen us: 
Interest 
Other sources 
Tota l revenues 

Expenditures: 
Current - 
General governm ent: 

Adm inistrative 
Sheriff's fee 

Culture and recreation: 
Salaries and wages 
Retirem ent contributions 
Group insuran ce 
Utilities and telephone 
Professional fees 

ST. M ARY PARISH LIBRARY 

General Fund 
Budgetary Comparison Schedule 
Year Ended December 31, 2003 

Advertising, dues and subscriptions 
Equipm ent rentals 
General insurance 
Unemploym ent 
Travel 
Supplies 
Rep airs and m aintenance 
M iscellan eous 
Rental books an d paperbacks 
Uniform s 

Capital outlay - 
Books 
Furniture an d equipm ent 

Total expenditur es 

Actual 
Am ounts 

Var~auce with 
Final Budget 
Positive 

(Negative) 

$ 1,227,377 $ 1,295,181 $ 1,274,607 $ (20,574) 

53,000 
27.100 

55,439 
27,000 

53,965 
27,000 

(1,474) 

11,000 10,120 14,050 3,930 
47 165 41,103 41,912 809 

1,365,642 1,428,843 1,411,534 (17,309) 

36,000 41,000 41,931 (931) 

570,000 
44,500 
18,500 
85,000 
8,700 
1,300 
18,000 
43,510 
1,350 
15,000 
58,800 
60,260 
15,225 
52,000 
2,500 

590,000 
49,200 
35,000 
76,000 
9,800 
1,700 
16,300 
46,610 
1,350 
18,000 
62,850 
43,960 
15,200 
52,600 
4,000 

594,565 
50,055 
34,700 
72,079 
9,365 
1,868 
18,333 
45,707 
1,258 

22,365 
55,302 
44,894 
10,228 
57,659 
3,650 

90,000 161,000 170,028 
39 000 130,500 113,276 

1,159,645 1,355,070 1,347,263 

(4,565) 
(855) 
300 

3,921 
435 
(168) 

(2,033) 
903 
92 

(4,365) 
7,548 
(934) 
4,972 
(5,059) 
350 

(9,028) 
17,224 

7.807 

Excess of revenues 
over expenditures 205,997 73,773 64,271 (9,502) 

Fun d balan ce, beginning 

Fun d balan ce, ending 

1,701,873 1,701,873 1,701,873 

The accompanying notes are an  integral part of this statement. 



ST. M ARY PARISH LIBRARY 

N otes to the Financial Statem ents 

N OTE 1 SUM M ARY OF SIGNIFICANT ACCOUN TIN G POLICIES 

The St. M ary Parish Library, which is a component unit of the St. M ary Parish Council, was created 
un der Louisiana Revised Statue 25:211. The Library operates un der a Board of Control The purpose 
of th e Library is to provide library facilities to residents within its boundaries. 

The accoun ting and reporting policies of the St. M ary Parish Library conform  to generally accepted 
accoun ting principles as applicable to governm ents. Such accoun ting and reporting procedures also 
conform  to the industry audit guide, Audits of State and Local Governmental Units. 

The following is a summ ary of certain significant accoun ting policies 

Finan cial Ren ortin~ Entity 

This report includes all fim ds which are controlled by or dependent on the Library's executive an d 

legislative branches (the Board of Control). Control by or dependence on the Library was determined 
on the basis of budget adoption, taxing authority, authority to issue debt, election or appointm ent of 
governing body, an d other general oversight responsibilities. 

The Library is a component unit of the St. M ary Parish Coun cil. 

The governmen t-wide finan cial statement s report inform ation on all of the activities of the 
governm ent. Both the governm ent-wide and fund finan cial statements categorize primary activities 
as govern m ental. 

The statement of activities dem onstrates the degree to which the direct expenses of a given traction 
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable 
with  a specific function or segm ent. Taxes an d item s not properly included am ong program  reven ues 
ar e reported as general revenues. 

A separate finan cial statem ent is provided for the governm ental fire d. 

M easurem ent Focus. Basis of Accoun ting. an d Finan cial Statem ent Presentation 

The govern ment-wide finan cial statement s are reported using the economic resources measurement 

focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded when the liability is incurred, regardless of the timing of the related cash flows. Property 
taxes are recognized as revenues in the year for which they are levied. Gran ts and similar items are 
recognized as revenues in the year for which they are levied. 
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ST. M ARY PARISH LIBRARY 

Notes to the Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Government fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon 
as they are both m easurable and available. Revenues are considered to be available when they are 
collectible within the current period or as soon enough thereafter to pay liabilities for the eun~nt 
period. For this purpose, the government considers revenues to be available if they are collectible 
within the culrent period or soon enough thereafter to pay liabilities of the current period. For this 
purpose, the government considers revenues to be available if they are collected within 60 days of the 
end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as 
under accrual accounting. 

Ad valorem taxes and interest as sociated with the current fiscal period are all considered to be 
susceptible to accrual an d so have been recogn ized as revenues of the current fiscal period. Ad 
valorem taxes are recogn ized as revenues in the year in which such tax es ar e levied an d billed to th e 

taxpayers. Other major revenues that are considered susceptible to accrual include earned grant 
revenues an d other intergovem mental revenues, and interest on investm ents. 

The Library has the following fund type 

Govermnental Fun d 

The focus of the governmental fimd's measurement (in the fund statement) is upon determination of 
financial position and changes in financial position (sources, uses, an d balan ces of finan cial 
resources) rather than upon net income. The following is a description of the governmental fund of 
the Library: 

General Fund 

The General Fun d is the general operating fun d of the Library . It is used to accoun t for all finan cial 
resources except those required to be accoun ted for in an other fund. 

Capital A ssets 

All capital assets pur chased or acquired with an  original cost of $1,000 for furniture an d $5,000 for 
equipment or building improvemen ts or m ore are reported at historieal cost or estimated historical 
cost. Contributed assets are reported at fair market value as of the date received. Additions, 
improvem ents, and other capital outlays that sign ificantly extend the useful life of an  asset are 
capitalized. Other costs incurred for repairs an d maintenance are expensed as incurred. 



ST. M ARY PARISH LIBRA RY 

Notes to the Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Depreciation on all assets is provided on the straight-line basis over the following estim ated useful 
lives 

Books 
Buildings and improvements 
Equipm ent and furn iture 

Long-term Liabilities 

There are no long-term  liabilities at December 31, 2003 

7 years 
20 - 40 years 
5 - 7 years 

The Library follows these procedures in establishing the budgetary data reflected in the finan cial 
statem ents: 

1. The Library's Director prepares a pro posed budget an d presents it to th e Board of Contro l 
prior to ninety days before the beginnin g of each fiscal year. 

2. A summ ary of the proposed budget is published an d the public notified that th e proposed 
budget is available for public inspection. At the sam e tim e, a public hearing is called. 

3. A public hearing is held on the pro posed budget at least ten days after publication of the call 
for th e hearing. 

4. Any changes in the proposed annn al operating budget require a majority vote of the Board of 
Control. 

No later than the last regular meeting of the fiscal year, the Board of Control enacts an  
ordinance to adopt the annual operating budget for the ensuing fiscal year. 

6. The Library Director, under the direction of the Board of Contro l, has the authority to alter 
budget am ounts. 

7. Budgets are adopted on a basis consistent with generally accepted accounting principles 
(GAAP). 

8. Budget appropriations lapse at year end. 



ST. M ARY PARISH LIBRA RY 

Notes to the Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Interest-bearing deposits are stated at cost, which approxim ates m arket. 

Em ployees earn annual vacation and sick leave at varying rates depending upon length of service
. 

No liability has been ac crued for compensated absences on the Library's finan cial statements due to 
imm ateriality. 

Encumbrance accounting, un der which purchase orders
, contracts, and other commitm ents for the 

expenditure of m onies are recorded in order to reserv e that portion of the applicable appropriation
, is 

not employed by th e Library as an  extension of form al budgetary integration in the funds
. 

NOTE 2 CASH AND IN TEREST-BEARING DEPOSITS 

The Library may invest in certificates an d tim e deposits of state banks organized under Louisiana law 
an d national ban ks having principal offices in Louisiana. At December 31, 2003, the Library has 
cash an d interest-bearing deposits (book balan ces) totaling $603,797, as follows: 

Dem and deposits 
Certificates of deposit 

Total 

20 

$ 364,211 
239 586 



ST. M ARY PARISH LIBRARY 

Notes to the Financial Statements 

NOTE 2 CASH AND INTEREST-BEARING DEPOSITS (CONTINUED) 

These deposits are stated at cost, which approximates market. Under state law, these deposits, (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by th e fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insurance must at all tim es equal the amount on deposit with the fiscal agent bank. Deposit balan ces 

(bank balan ces) at December 31, 2003, are secured as follows: 

Bank balances 

Federal deposit insurance 
Pledged securities (Category 3) 
Total federal insurance an d pledged securities 

Excess of federal insurance an d securities pledged 

$ 200,000 
1,733,714 

1,933,714 

$1,307,304 

Pledged securities in Category 3 includes uninsured or unregistered investments for which th e 
securities are held by th e broker or dealer, or by its trust department or agent, but not in the Library's 
name. Even though the pledged securities are considered uneollateralized (Category 3), Louisiana 
Revised Statute 39:1229 imposes a statutory  requirement on the custodial ban k to advertise an d sell 
the pledged securities within 10 days of being notified by th e Library th at the fiscal agent has failed 
to pay deposited funds upon deman d. 

NOTE 3 AD VALORE M  TAX ES 

Ad valorem  taxes attach as an  enforceable lien on property as of January 1 of each year . Taxes ar e 
levied in September an d are billed to the taxpayers by the Assessor in October. Billed taxes are due 
by December 31, becoming delinquent on January 1 of the following year . Taxes are budgeted an d 
the revenue recognized in the year they are billed. 

The taxes are based on assessed values determ ined by the Tax  Assessor of St. M ary Parish an d are 
collected by the Sheriff. The taxes are remitted to the St. M ary Parish Library net of deductions for 
Pension Fund Contributions. 

For the year ended December 31,2003, taxes of 5.72 mills were levied on property with net assessed 
valuations totaling $270,957,059 and were dedicated to paying the administrative, operative an d 
maintenance expenditur es for the Library. 

Total taxes levied during 2003 were $1,549,874. Taxes receivable at December 31, 2003 of 
$1,235,761 consists of $1,264,640 of which 2.21 percent of taxes levied or $28,879 is considered 
uncollectible. 
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ST. M ARY PARISH LIBRA RY 

N otes to the Financial Statem ents 

NOTE 4 DUE FROM  OTHER GOVERN M ENTAL UNITS 

The amount due from other govern mental units at December 31,2003 consisted of $35,976 of State 
Revenue Sharing due from the State of Louisian a. 

NOTE 5 CAPITAL ASSETS 

The following presentation restates capital assets from the general fixed asset account group at 
Decem ber 31, 2003: 

Books 

Buildings 
and 

Improvements 

Equipm ent 
an d 

Furniture 

Cost at December 31, 2002 

(as reported in the general fLxed 
asset account group) $ 1,661,550 $ 1,652,154 $ 979,291 $ 4,292,995 

Item s below the established 
capitalization threshold for 
capital assets 

Cost of capita l assets as restated, 
December 31. 2002 

Current year rollforward: 

Cost at December 31, 2002 
Additions 
Deletions 
Cost at December 31. 2003 

Depreciation: 

Accun m lated depreciation, 
Decem ber 31, 2002 

Additions 
Deletions 
Accumulated depreciation, 
December 31, 2003 

Capital assets, net of 
accum ulated depreciation 
at December 31, 2003 

382,511 26,041 344,338 752,890 

Books 

$ 1,279,039 
170,028 

(3O,O83) 
1,418,984 

1,066,660 

198,658 

(30,083) 

Buildings 
an d 

Improvements 

$ 1,626,113 
48,560 

Equipm ent 
and 

Furniture Tota l 

$ 634,953 
30,089 

1,674,673 665,042 

186,150 
41,309 

441,878 

72,206 

$ 3,540,105 
248,677 

(3O,083) 
3,758,699 

1,694,688 
312,173 

(30,083) 

1,235,235 227,459 514,084 1,976,778 



ST. M ARY PARISH LIBRARY 

N otes to the Financial Statem ents 

NOTE 6 RETIREM ENT COM M ITM ENTS 

Substantially all full-time employees of the St. M ary Parish Library  participate in th e Parochial 

Employees' Retirement System  of Louisiana (Plan A). This system is a multiple-employer public 
retirem ent system  (PERS) an d is controlled an d administered by a separate board of trustees. 
Pertin ent inform ation relative to th is plan  follow s: 

Plan m em bers are required to contribute 9.50 percent of th eir annual covered salary to the system 
while the Library is required to contribute the statutory rate of 7.75 percent of the total annual 
covered salary. The Library's contributions to th e system for years ended December 31,2003, 2002, 
an d 2001 were $39,067, $34,243, an d $39,788 respectively, equal to the required contribution for 
each year . 

A publicly available finan cial report that includes finan cial statem ents and required supplemental 
financial inform ation may be obtained by writing to the Parochial Employees' Retiremen t System  of 
Louisian a, P. O . Box 14619, Baton Rouge, Louisian a 70898-4619. 

NOTE 7 BOARD OF CONT ROL 

M em bers of the St. M ary Parish Library Board of Control at December 31, 2003 ar e as follow s 

Russell Crem aldi 
Peter Lipari 
Glenna Kram er 
Don T. Caffery , Jr 
Karla Vappie 
Renee Vanover 
Roger Busbiee 
M urphy Pontiff 

No compensation was paid to th ese individuals during the year 

NOTE 8 LITIGATION AND CLAIM S 

There were no litigation or claims pending against the St. M ary Parish Library at December 31,2003 



NOTE 9 OPERATIN G LEASES 

ST. M ARY PARISH LIBRA RY 

Notes to the Financial Statem~ats 

The library leases office equipment under noncancelable operating leases. Total costs for such leases 
were $2,438 for the year ended December 31, 2003. The future minimum lease payments for these 
leases are as follows: 

Year Ending December 31 

2004 

NOTE 10 RISK M ANAGEM ENT 

The Library is exposed to various risk of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The Library has elected to 
purchase insurance coverage through the comm ercial insur an ce market to cover its exposure to loss. 
The Library is insur ed up to policy limits for each of the above risks. There were no significan t 
chan ges in coverage's, retentions, or limits dur ing the year ended December 31,2003. Settled claims 
have not exceeded th e commercial coverage's in an y of the previous three fiscal years. 

NOTE 11 CHANGES IN ACCOUNTING PRINCIPLES 

The St. M ary Parish Library adopted th e provisions of Govern m ental Accoun ting Standards Board 
Statem ent No. 34, Basic Finan cial Statem ents - and M an agem ent's Discussion an d Analysis - for 
State an d Local Governm ents; Statem ent N o. 37, Basic Financial Statem ents - an d M an agem ent's 
Discussion an d Analysis - for State an d Local Governm ents: Omnibus; Statement No. 38, Certain 
Financial Statem ent Note Disclosures; an d/nterpretation No. 6, Recogn ition an d M easur ement of 
Certain Liabilities and Expenditures in Govern mental Fund Finan cial Statements, as of Jan uary 1

, 

2003. This results in a chan ge in the form at an d content of the basic financial statem ents. 
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Audit of Financial Statements Performed in 
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W e have audited the fmancial statements of the St. M ary Parish Library, a component unit of 
the St. M ary Parish Council, as of and for the year ended December 31,2003, an d have issued 
our report thereon dated April 14, 2004. W e have conducted our  audit in accordance with 
auditing stan dards generally accepted in the United States of America, an d the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Complian ce 

As part of obtaining reasonable assuran ce about whether the St. M ary Parish Library's 
financial statements are free of m aterial misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts an d gran ts, noncomplian ce with which 
could have a direct and m aterial effect on the determination of financial statement am ounts. 

However, providing an  opinion on compliance with those provisions was not an objective of 
our  audit an d, accordingly, we do not express such an opinion. The results of our  tests 
disclosed no instan ces of noncompliance. 

In planning and performing our audit, we considered the St. M ary Parish Library's internal 
control over f'man cial reporting in order to determine our  auditing procedur es for th e purpose 
of expressing our  opinion on the financial statements and not to provide assurance on the 
internal control over financial reporting. However, we noted a certain matter involving the 
internal control over reporting an d its operations that we consider to be a reportable condition. 
Reportable conditions involve matters coming to our  attention relating to significant 
deficiencies in the design or operation of die intern al control over finan cial reporting that, in 
our judgnaent, could adversely affect the St. Mary Parish Library's ability to record, process, 
summarize an d report financial da ta consistent with the assertions of m anagem ent in the 
finan cial statements. The rep ortable condition is described in the accompan ying schedule of 
findings and questioned costs as item 2003-1. 

A m aterial weakness is a condition in which the design or operation of one or m ore of th e 
intern al control components does not reduce to a relatively low level the risk that 

M~ ber of: 

C~.ttifi~d I~blie Aeeountnnlz 

S~iety o f LOtti~i~  
Certified Public Accountants 



misstatem ents in am ounts that would be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected with in a tim ely period by employers in th e norm al 
course of performing their assigned functions. Our consideration of the intern al control 
structure over finan cial reporting would not necessarily disclose all matters in the intern al 
control structure that m ight be reportable conditions and, accordingly, woul d not necessarily 
disclose all reportable conditions that are also considered to be m aterial weaknesses as defined 
above. However, we believe the reportable condition described as 2003-1 is a ma terial 
weakness. 

This report is intended solely for th e in form ation an d use of the St. M ary Parish Libra ry Board 
of Control, m an agem ent an d others with in the organ ization. However, under Louisiana 
Revised Statute 24:513, this report is distributed by the Louisian a Legislative Auditor as a 
public docum ent, therefore its distribution is not limited. 

A Corporation of Certified Public Accountants 

M organ City, Louisian a 
April 14, 2004 



2002-1 

2002-2 

Fmding 

Status: 

Finding 

Status: 

ST. M A RY PARISH LIBRARY 

Sum mary of Sehedule of Prior Year Findings 
Year Ended December 31, 2003 

This finding is unresolved. See current year finding 2003-1 

Violation ofLA R.S. 42:7 

This finding has been resolved. 



ST. M ARY PARISH LIBRARY 

Schedule of Findings and Questioned Costs 
Year Ended December 31, 2003 

Sum m ary of Auditor' s Results 

FINANCIAL STATEM ENTS 

Auditor's Reoort - Financial Statem ents 

An unqualified opinion has been issued on the St. M ary Parish Library's fmancial statem ents 
as of and for the year ended December 31, 2003. 

Renortable Condition - Financial Renortin~ 

One reportable condition in internal control over finan cial reporting was disclosed during the 
audit of th e finan cial statem ents an d is shown as item 2003-1 in Part 2 and is considered a 
m aterial w eakness. 

M aterial N onconn glian ce - Finan cial Renn rtiu~ 
The results of our tests disclosed no in stances of noncomplian ce, which are required to be 
rep orted under Government Auditing Standards. 

FEDERA L AW ARD S 

This section is not applicable for the fiscal year ended December 31, 2003 

Part 2: Findings Relating to an  Audit in Accordance with GovernmentalAuditing Standards 

2003-1 

Finding: 

F 

Due to the small num ber of employees, the Library did not have segregation of functions within 
the accoun ting system . 

Recomm endation: 

Based upon the size of the operation and the cost-benefit of additional personnel, it may not be 
feasible to achieve complete segregation of duties. 
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ST. M ARY PARISH LIBRA RY 

Schedule of Findings and Questioned Costs (Continued) 
Year Ended December 31, 2003 

Part 3: Findings and Questioned Costs Relating to Federal Programs 

At December 31,2003, the St. M ary Parish Library, did not meet the requirem ents to have a single 
audit in accordance with OM B Circular A-133, flaerefore this Section is not applicable. 



ST. M ARY PARISH LIBRARY 

M anagem ent's Corrective Action Plan For Current Year Findings 
Year Ended December 31, 2003 

Response to Finding 2003-1: 

No response is considered necessary 


