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INDEPENI)I'~NT AUI)ITOI('S REPORT ON COMPLIANCE IIASEI) ON AN AUDIT OF GFNERAL PH(POSE FINANCIAL STATEMENTS PI~RIrOI(M ED 1 N ACCORDANCE WITII (;OVI'~ICNMF, NT AUDITING STANDARDS 

c I{oald el Col)/n~issk)nels llclworks District No. 7 dc!o l'aiish, l~ouisiaml We I:ave audited Ihe t;cnclal purpose financial stalcmellts of tile Watelworks Dimict No. 7, Caddo Parish l.ouisiana, a component tlnit of thc Parish of Caddo, State of Louisiana, as of alld for the yeal ended Jtll;C 30, 1997, and have issued out report thereon dated October 28, 1997. \Vc conducted our audit in accordance with gencrally accepted auditing standards and Gover#l#llen! Andilir .~,1a.U<lrds, isstled by the Comptroller Gcneial of the United States. Those standards rcquiru thai we plan al pci ICllll the audit to obtain rcasollabie aSStlianco abel.it whether tile financial statcl/lellts arc flue el ll/atcli illisslaielOCi/t. ('oi//3liatlce wilh laws, rcgul;itions, COlltraets, and grants applicable to the Watep.vorks I)istrict No. 7, (!add{~ I'alish, l.ouisiana, is the responsibility of the Caddo Watm~vorks Dishiet No. 7, Caddo Parish, l.ouisiamt's nlai/~ ton/ont. As pint of obtaining leasonable assurance about whether the financial statements arc fre~: el matctial misstatement, we performcd tests of the Watcp~vorks District No. 7, Caddo Parish, Louisiana's comF, lianee with eertaill provisions of laws, regulations, contracts, alld grants. However, the objective of out audit of the general purpose financial statements was not to provide an opinion ell overall eompliailce with such f, mvisions. Accmdingly, we do not express such all opinion. 'lhe restllls el oil[ tests dis~loscd instances of noncompliance as listed in tile sllpplenlental illfolmatio "Schedule of lqndiilgs alld Questioned Costs", that ale required to be reported ui]dcl (~ol,(frllllltfll! Auditil Stallcia rds. This report is intencled for Ih~ information of managemetlI aild tim Board of Comnlissioncrs. However, this rcpoit is a matter of public srecord and its distlibutkm is not limited. 

Ociobcr 28. 1997 

3 {/ 



The rcpmtablc conditions noted are listed in the supplemental information, "Schedule of Findings aIL( Qucstioncd Costs". A m~ tcrial weakness is a repro table condition in which the design or operation of one or more of the intci na COllIIO] SllUCtUle clen~onts does not reduce to a relatively low level the risk that errors or ilrCgtllarilics III amounts that would be matcxial in relation to the general purpose financial statements bcing audited m:Q OCC~II ~llld nt)[ bC dcteclcd within a timely period by Cltlployoes in the l'loHnaI COiliNg el pelfOll]]illg tht.,il assigned luncliolis. Oul consideration of lhe lnlclnal contlol structure would not necessarily disclose all matteis ill the i)ltcHm control structure that might be reportable conditions and, accordingly, would not necessarily disclose al icpollab]c conditions that ale also considcred to be material weaknesses as defined above, llowevm, wc bclievc nonc of thc iepollablc conditions desclibed in the supplemental information is a material weakness This lepmt is intended for the information of management and the Board of Commissioners. llowcvcr, this rcpmt is a matter of l)ublic rccord and its distribution is not limited. 
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SMITH PUGH RABINOWI'fZ L.L.P ,,[,: : CERTIFIED PUBLIC ACCOUN'rANTS 610 MARSHALL B]REET SUITE 800 ~ SHREVEPORT. LOUISIANA, 7 401 HAMIL]O'I ROAD SUIqE 112 ~ BOSSIER CITY. LOUISIANA 7111 OI 5332, IE LEPHONE 318 222 5701 ~ FAX 318 424 4736 ~ TELL PHONE 318 742 4935 ~ PAX 318 742 4989 
1NI)I']PI']NDI"NT AUDITOR'S REPORT ON INTERNAL CONTROI~ STRUCTURE BASH) ON AN AUDIT OF GENERAL PURPOSI~ FINANCIAl, STATEMI~NTS PI"RFORMH) IN ACCORDANCE WITH GOIq~RNMENTAUDITING STANI)ARDS 

"lh~ I~oard of ('onmlissioners Waterworks District No. 7 Caddo Parish. l.ouisiana Wc have audited the general purpose financial statements of tile Watcp, vorks District No. 7, Caddn l'mish I~oui!dana, a component unit of the Parish of Caddo, State of Louisiana, as of and for the year elided Jtlll{ 30, 1997, and have issued our report thereon dated October 28, 1997. We couducted our audit in accordance with generally aecepted auditing stai?dards and Gofer.me A.di;ing ,~,'ta*Mards, issued by the Comptroller General of the United States. Those standalds icquiic th we plan and perfoln/the audit to obtairJ reasonable assu]ance about whcthm tile general purpose financi statements arc free of inalcria[ inisstatelnent. The managenlent of thc Watclwolks District No. 7, Caddo Parish, Louisiana, is responsible fol cslabIishing and maintaining an i~amnal control structure. In flflfilling this responsibility, estimates and judgments b) nl;itMigelnenl al(, le(]llhed t(~ asse'~s the expected belief its and related costs of illtelnal contlo] SlllACttllC policies and plucedures. "fhe objectives of an internal control structure are to provide nlanagcl/1Cilt wiH~ leasol/ab]e, but not absolute, assuiancc that assets are safeguarded against loss fioln unauthorized rise el disposition, alld that transactions are executed ill accordance with mallagelnellt's authorization and rccoMcd properly to permit the preparation of general purpose financial slatcmeuts in accoMancc with gcncl ally accepted accounting plinciplcs. Because of inherent limitations in any internal control sti uctu! c. crlols el illegulalitics may neverthclcss occnr and not be detcctcd. Also, projection of any cvalul:l! ,I the slruettue In future periods is subject to the risk that procedures may become inadequate b ,~, ~1 changes in conditions el that the effectivencss of the design and operation of policies and procedtlrcs i.,1} Oclcl iorale. lit phnming and perfonninl; our audit of the general purpose financial statements of the Watclwolks l)istlicl No. 7, Caddo Parish, Louisiana, for the ycar ended June 30, 1997, wc obtained an understandiu2 el the internal control sliucture. With respect to the internal control stiucture, we obtained m~ understanding of thc dcsign of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for tile purpose el cxplessiug our opinion (In the general purpose financial statements and uot [o provide an opinion Oll thu intcinal control stlucttnc. Accordingly, we do not express such an opinion. Wc notcd cerlain mailers involving the iulerual coulrol structure and its operation that we considei to b~. JcpoHahle conditions umler standards established by the American Institute of Certified Public Accountants. P, cporlallle conditions involve martin's coming to our attention rchlting to signilicant dclidcncics ill the dcsitgn or operation of the internal control structure that, in our judgment, coulu adversely alfect the enlity's ability to record, process, summarize, and report financial data consistent v..ith t]lc asseltions o[ nlanagcnlenI ill thc general purpose financial statenlents. 
1(" 



WATERWORKS DISTRICI" NO. 7 CADDO PARISH. LOUISIANA Schcdulc of Findings and Questioned Costs For the Year Ended June 30. ]997 
3. S:ateme~lt of('ondition: Insurance coverage by fidclity bond does not meet the debt c~vcnant zequilemems of USDA P, ural Development for the year ended JtlllC 30, 1997. ( Htelia: The USDA Rural Development requircs the: nlininlum amount of insurance cnverage by fidelity bond be $150,000. For the year ended June 30, 1997, actual eoveragc was $10,0011 per cmploycc, totalling $30,000. I:jfi'ct of Ccmdition: The actual fidelity bond covmagc was less than rcquiied e~veragc by $12(I,(10(I, which is a violation of the debt covenant. ( a*Lre of g2mdi/i{.v2." The ])Js~rict did not rcqtmst fidelity bond insurance covcrage il all an/ount thal conlp][es with debt covenallt lequilenlents. lCecommendation: The District should calculate the required amount of fidelity boild covel age inandatcd by tile USDA Rl.llal DovcIoplnoll[ debt COVellallls ~:lnd illcreasc tile bond to, at least, equal the calculated amount or $150,000, whichever is grcatcr. R:,.V~onse: Wc concul with tile auditor's rcconmlcndation's, Fidelity Bond Coverage xsill bc inclcnsed to nicer debt covenant requirements and ploecdulC~, will bc e!;lablishcd to pro'vent a reoccurrence of this situation. 4. Slalemelll oeeklr rc(12 At wlrious limes dtning tile year, the following instances 
1. l~onuses totalling $275 were paid to employees 2. Retro~mtivc pay/olnlling $635 was pakl to an employee, and 3. An enlployec was paid $121 in lieu of wtealion time C, iteria: Thc above conditions are proscribed by Louisiana Constitution, Article 7, Section 14. l.?fJbcl of C)mdition: The paymcnts violated state statulcs. ('ause of Condilioll: TIle District nlanagenlenl was ilnaware that tile above p~tynlcnls w2re ill violatioll Of Stale slatutes. ]~ecommepldatio~l: ]VJana{{clllell[ should consult tile state statules and other lcgulations to cnsmc compliancc prior Io granting special payments. ]{esl)O;rse: Wc becanle aware of tile violations SOOll after the occtlrrences and have established procedtnes to prevent reoccurrences of these situations. 
The Dish icl resolved Ihc pzim yeal findings by pelf ermine the specific tasks that were outlined in the Districl's responses in the June 30, 1996 ieport. 

Questioned Costs 

275 635 121 
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WATERWORKS D1STR1CT NO. 7 CADDO PARISH. I~OUISIANA Schedule of Findings and Questioned Costs l.or the Yeal t'nded June 30. 1997 
.','tatemellt of Co*utitioll: Thcrc air no securities pledged to the District by (.'entla lSank for deposits in excess of the Federal Depository Insurance. 

QtleStiOlled Costs 
C, ileri,: The cash bahmee in this account at June 30, 1997, per bank ~ ceords, totals $149,56t). "lhc am(rant of Fcdclal Depository Insurance covcrage is S100,000, lesulting in $49,560 of uninsuled or uncol]ateralizcd balances. $ ,19,56( l:jlbct o] CotMitiott: A poltiol~ of the District's cas]l balances at Ccntlal Bank is tlnscculcd el uncoll;lleralized. Cause of CoJldition: Cash accounts at Central Bank were initially set up as thc ])isl/icl bcit~g a l~ol~-ploJ'il o~ganizalion rather than a public entity. h'eco*~tnleJlclatioll: 'lhc District shon}d icquest that the Batik set these accottnls up as public entity accounts, which require scemitics to he pledged by the Bank to the entity. ]~'t'.~l)()]l.s{'? We conclll with tile auditor's reconlnlendations. Procednres will be established to plevellt a reoccurrence of this situation. 2. 51cm'meJll of Condilton: All of the debt covenants lcquired by lenders weir not complied with for the year ended June 30, 1997. ~)4tetia: The USDA Rural 1)evelopment should have totalled $83,820; actual deposits made tolalled $83,578. Monthly deposits into the sinking fnnd required by Central F, ank should have tolalled $12,014; actual deposits made totalled $4,000. $ 8,256 l:'l]bct of Condition: Tim aclual deposits wine less than the ~equired deposits by $8,256 which is a violation of the debt covenants. Callse of Col:ditiopl: The ])istrict did not deposit the correct amounts on a monthly basis (i.e., used tht plier yeal's required amounts). l,!econlmelldatio*l: 'lhc District should ensure that they are depositing at least one- lwclfth of the annual debt smwice payment on a nlonthly basis as required by the debt agreelllcut. ],}(!~;tJOII.se: \le'C collcllr with Ille audilor's l-econllnellda[ions. Deposils will be nladc immcdiatcly into the appropriate accounts to rectify the shortages, and procedures will be established to prevent a reoceunei~ce of this situation. 
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WATERWORKS DISTRICT NO. 7 CADDO PARISH, LOUISIANA Schcdulc of Board of Dircclors' Compensation and Expcnsc l~.cimburscnacn For thc Ycar Fndcd Jul'm 30, 1997 
66O 1,75(1 1 53(I 1,6511 66(I 1.82(I $ 8,070 
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WATERWORKS DISTRICT NO. 7 CADDO PARISH, LOUISIANA Notes to Financial Statements June 30. 1997 
The ])islrict is exposed to val ious risks of loss related 1o lofts; theft of, damage to alld destruction of assets el'lOIS ]llld Oll/issions; illjl.llies to employees; and ll~lttli'al disastels. The Town carries con}ll~elCia[ instu ant, lol all lisks of loss, including workers' compensation and employee health and accidcnt insmanc~ .'~c[llclllel}ts ]lave uol excecdcd insurance covelage ill any of the past three years. I)t:ling 1997, a suit was filed against the DistJict by an cml31oycc alleging physical abtlsc and sexual halassmcnt by their supervisor. Management has indicated its plans to vigorously contest this suit at/d bclicvcs that the loss, if any, resulting fronl thc suit will not have a material impact on the l)istrict's lin/ncial position, rcsulls of operations, or cash flows in future years. Since thc ultinlatc rcsohltion of this matter is not ascertainable at this time, no provision has been made in the financial statcnlcnts l clatcd tl~ thi~ claim. 
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WATERWORKS DISTRIC'T NO. 7 CADDO PARISIt, 1.OU1SIANA Notes to Financial Statements 
6. Changes in I,ong-leHn Debt (Continued) 
$142,000 Rcvcnne bonds dated AlJgusl, 1981 due in annual installments of $2,000-$8,000 through August, 2021; interest at 5%. $700,000 Water 14.evcnuc bonds dated November, 1986; duc in annual instalhncnts ,71. $2,000 $59,000 through August, 2025; ntclcst at 6.875%. $340,(100 Water l-~evcnuc bonds dated March, 1992; due in annual instalhnents of $23,11/0, inchlding interest at 6.125%, ihmugh August, 2033. Ccrtilicates of Indebtedness $200,000 o1. Certificates of Indebtedness, dated l,'cbrualy, 19!,/7; due in annual instalh'nents ,/I $17,000-$25,000 thlough l)cccinbcr, 2006; :ntelest at 5.50%. $ 2o~oo1! The loan agreements contain wlrious restrictive covenants among which inclndc maintenance of restlicted cash fnnds at specified anlotlnts, required amouilts ot insurarlcc coverage and limitations on additional bolmwings. At June 30, 1997, the District was in non-compliance with cmtain lnan covenants. The annual requirements to amoltizc all debt ontstandir~g as of June 30, 1997, including interest payments of $1.709,698 arc ;.is follows: Year Ending June 30. 1998 1999 2000 20(I 1 20(12 2003-2007 2008-2012 2013-2017 2(/18-2022 2023-2027 2028-2033 

(icncral __O_bli~ation 
12,15(I 63,250 63,100 64,850 64.65(/ 

Revenue Bonds 
84,024 419,579 417,498 427,104 441,46(I 359,692 138.432 

of Indebtedness Tota 
25.738 121.912 129,253 612,082 480,598 491,954 506,11(I 359,692 138.432 $ 318 6~fi~00 $~22 623o614 .$ 259 6")(I $ 3,2~4 

2] 



WATERWORKS I)ISTI~.IC'YF NO. 7 CADDO PAP.ISH. 1.OUIS1ANA 
5. Property, l'lant & Equilmmnt 

Notes to Financial Statements June 3(I. 19!)7 
rt pclty, plant & cquipnlcnt consists of the following 
\Vatm distribution system \\'~ttci I1catnlcnt plant Mctms l/ailding l"lllnitttrc al'ffl e(ltlil'~lllent l.;ind 
C:mstluction in progress (includes capitalized interest of $3,514) 
6. Changes in l.ong-Term I)ebl 

$ 1,037,858 515,018 16,896 4,890 24,346 _____7 2=~00 1,606,208 352.706 1,253,502 50.438 
"he following is a suillinary of the long-term debt tlansactions of the Distlict, l).~r the year ended June 30 997: 

Note __ Payable Gclleral Oblil{alion Certificates Utilities of Revenuc Indebtedness 'Iota )cbt payable at June 30, 1996 $ 11,000 $ 182,000 $ 1,123,839 $ 
3.000 10.703 

$1,316,839 200,000 200,00(I 24.703 1997 ~.____ .$$ 179~000 $1,113,136 $ 200,(/00 $ 1., ..492__1136 )ebt payable at June 30, 1997 is comprised of the following individual issues 
$213,000 Public hnprovemcnt bonds dated .&ugusl, 1981; due in annual installments of $2,(100 - $12,000 through August, 2021; ntelcst al 5aA (secured by levy and collection ,)f ad valmem taxes). 

] 0 



WATERWORKS DISTRICF NO. 7 CADD(-) PARISH, LOI.JISIANA Notes to Financial Statements June 30. 1997 
q'h,~ l)istlict's cash is catcgorizcd to give an indication of the 30, 1997. The catcgorics are dcscribed as follows: Category 1 - Insured or collateralized with securities held by the entity or by its agent in the cntity's llaI]]e, ('atcgory 2 - Colhltcrizcd with sccurities held by tile pledging financia ;igent in the cntity's name. Catcgol2~ 3 - Unco]laterized Cash dcposits at June 30, 1997, categorized by level of risk, are Cate.g@Ly. 2 3 Bank Balance Calrying AnlOtll3t Unrcstrictcd $ 18,507 $ $ 36,487 $ 54,!)94 $ 54,379 181.493 
3. Ad Valoreln Taxes: 

210.224 = $=246.711 $ 446(711_ $ 446,097 
l'he l)istrict levies taxes on 1 eal and btlsiness personal property within its boundaries. Property taxes attach is an enfoi ceahle lien on property as of JanumT 1 ol each ycar. Property taxes arc recordccl as icccivablcs uld rc\,emlc ill the year assessed to tile extent that revenues arc collected within 60 days after ycar-cm 'lh,: authorized and levied ad valorem taxes for the year ended Junc 30, 1997, totalled 4.69 mills. The taxcs levied during the year ended June 30, 1997, were $18,158 on property with an assesscd valuc o $3.871.460. 4. Components of Restricted Assets: "he following is a list of the comllonenls of restricted assels 
Cash - B.escrvc Account Cash - Ad Valorem Tax Fund Cash - Nole Revenue Ftmd Cash - New \Veil Fund Cash - New Well Fund - Keith Road Cash - C'onstruction Fund Cash - l)cplcciation l:nnd 

64,875 72,329 39,669 26,261 4,000 149,560 35.024 $ 391,718 



WATERWORKS DISTRICY NO. 7 CADDO PAP, ISIt, I,OUISIANA Notes to Financial Statements June 30. 19!)7 I. Nalure of Organization and Significant Accoun|ing Policies (Continued) ~'lad Debts - Uncollectible amounts due for tile ctlstonlcrs' utility and ad valolenl taxes rcceivahlc a~t iccognizcd as bad debts through thc establishnlent of all allowance accoonl at tile time infounatiol Ilccomcs available which would indicate tile uneollectibility of tile particular receivable. No provisiol fol a{.] wdolcnl taxes receivable has been deemed necessary. "File allov, aoce for nlleollcctihlk ctlstomers' utilities was $5,600 at June 30, 19!)7 Plopcltv, plant~a.j)d I~lu_ipmcnt - Additions to the utility plant in service are recorded al cost or contributcd pxopcity, at their estimated fair wduc at time of contribution. Capitalized constructiol period costs including intcrcst charges, are included in the cost of assets. Repairs aod maintcnanct arc rccordcd :,is expenses; re.newals and bettelnlcnts are capitalized. The sale or disposal of l'ixc( assets is recordcd by removing cost alld aceumtllatcd dcprcciation from the accounts and charging tilt resulting gaiia oi loss to income. l)cprcciation has been calculated oll each chlss of dcpreciable property using tile straight-line mcthot of depreciation. The estimated service lives by asset typc arc as follows: 'l'rcatnlent plant I)istribution system Mctcls Building Fttrniturc and fixtmcs Restricted Assets - The District nlaintain prescribed amounts of outstanding debt. 

10-50 years 50 years 20 years 20 yca~s 5 years because of certain bond covenants, is required to establish and resources (eonsisting of cash) that can be used only to service 
No liability is rccordcd for nol'lvcsting acculnulating rights to icccivc vacation or sick pay benefits. Statement of Cash lqows - For thc purposes of the Statenlent of Cash Flows, the l)istrict coasidcis all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. ]nveotory of supplies hcld by tile District is not material and is; charged to opclations 

Fund l'.'~fity - Contributed capital is recorded by the District for capital grants restricted lor thc acqnisition or construction of capital assets. Contributed capital is not amortized based Oll the depreciation recognized oil that portion of tit{.: assets acquired or constructed fronl such ycsol.n COS Rcsclwcs represent tbose portions of fund equity not appropliablc for expenditures ol legally separated for a specific ftltorc use. lncomc Taxes - The District is a political subdivision of the Parish of Caddo, State of l.ouisiana, and as such, is Bot subject to federal and state laconic taxes. Aecordiogly, no provision for such taxes has been nladc. 



WATERWORKS DISTP.ICT NO. 7 CADDO PARISH, LOUISIANA 
Notes to P'inaneial Statements June 30. 1997 

Nature of Organizalion alld Significant Aceollntlng Policies (Continued) C. Basis of Accountine - (Continued) The acclual basis ol accounting is utilized by the District. Under this method when earned aod expenses are recoidcd at the linae liabilities are incnrrcd. The prepalatioo of financial statenlents gcnelally requires managemellI to make estimalcs an assulIlptions that affect the reported amounts ol assets and liabilities and disclosuic ol COl/lingel assets and liabililics at tile date of financial statements and the reported amounts of revenues an ExpEnsEs during the ~eporting period. Actual results could differ from those estimates. 
). Cash and ]nvestnmnls - Legal Revised Statute 39:1276 as fol (1) 
(2) 

(3) 

inveslmer, ts by municipalities are ows: l)ilect U.S. Treasury obligations, the principal and interest of which arc fully guaranteed h) the U.S. government. The certificales of deposit of state banks organized under tile laws of Louisiana, o~ national baJlks having theil principal offices in that state of Louisiana, savings accounts or shal es ol savings and Ioau associations and savings banks, or sbalc accounts and share ccltilicatcs accmmts of federally oi state chin tcled credit unions issuing time certificates of dcposh. Funds invested in accordance with this paragraph shall not exceed at any time the amount insnred by tile Federal Deposit Insurance Corporation in any Olin bank, or in any one savings and loan association, or by the National Credit Union Administration in any one credit union, unless the mfinsurcd portion is collateralizcd by the pledge of securities in the mannci provided in P,.S. 39:1221. Mutual or tlUSt fund institutions which are icgistcred with the Securities and IZxchangc Commissiola under the Securities Act of 1933 and the hwestment Act of 1940, and which have tmdcrlying investments consisting solely of and limited to securities of the U.S. govm nlllcnt or its agencies. (7ash and cash equivalents arc comprised of daily cash balances above the day-to-day needs and funds set aside for portfolio strategy reasons. Sholl tc11Yt ilwcstments of cash and cash cquivalelllS may l)c placed in: (l) (2) (3) (4) 

Obligations of thE U.S. Treasury, federal agencies, or U.S. govcrnmcnt instrumentalities (as provided herein) with maturities of less than 2 years. Time eertificates of deposit, as provided herein Money market mutual funds, as provided herein l'he l.ouisiana Asset Management Pool, Inc. as provided in Otl. Atty. Gcn. 94-186 ol fiscal year 1!)97, the District had no investments other thall cash 



WATERWORKS DISTRIC~F NO. 7 CADDO PARISH, LOUISIANA Notes to Financial Stalelnents Juuc 30. 1997 
I. Nature' of Organization and Significant Accounting Policies: W; tcIwolks District No. 7, Caddo Palish, Louisiana (the District) is a component unit el tile l'arish Caddo, State of Louisiana. It was organized in 1981 to provide water service to the Keithville, I.ouisia area, Summary of Sim/ilicanl Accountine Policies The accounling and rcportiug policies of the District conform to genel ally acccptcd accounting plinciplcs as app]icab]c to govcrllnlei/Is. ~;uch aceouutir~g alld leportillg procedures also CUllft.)yul to tile ICqllJJCUlCIIlS el l.ouisiana Revised Statutes 24:517 and to the guides set forth in the "Louisiana Municipal Audit and Ao:ounting Guide." c lollowing is a sllunntlly of certain significaut accountinp policies A. l#.cpoltin:':= I~nti_t3~ - This report iucludes all funds and account groups which arc controlled by o dependent on the District's Board of Colnmissioncrs. Control by or dependence oil thc l)istrict wa dctermincd on the basis of budget adoption, taxing attthority, authority 1o issue debt, clcction o appointment of governing body, and other gcnmal oversight responsihilitics. {. I_:Amsl A ccounti!K, - "1 hc accounts of the l)istlict ate organized on the basis of funds and atcotmt gloups, each of which is considered a separate accounting entity. The opelations of each fund ale accounted for with a separate sct of self-balancing accounts that comprise its assets, liahilitics, funt cqtlity, levenucs, and expenditures, or e~penses, as appropliatc. (}overnnacllt resoarccs are al]ocatct 1o and accounted for in individual funds based upon the purpose fol which they arc to be spelll ant the Incalls by which spending activities are eontrnlled. Only one fund is used by the District as of ant for the ycar ended Juuc 30, 1997: rnprictary Fund Type ]';IH cl'pl isc ]:mid - ]-nlcrplJsc l'tultls ale tlscd Io act.~.}ullt for opcra[iotls Ilia[ arc/iuancc0 an<l OllCiatcd ill a mauncl similar to private business enterprises where the costs (expenses, including dcplcciation) of plovidiug goods ol services to the general public on a continuing basis arc financed Ihlough usc l charges. The District maintains an Ei~lerprise Fund for water utilities provided. Tim l)istiict applies all Governmenlal Accounting Standards Board (GASB} pr(motmcemems as wet as the Financial Accounting Standards Board pronouncements issued on or bclure Novcmbei 30, 1989 unless those l'u'onouncelltCllts conflict with or contradict GASB prnnoungcnlcnls. C. Basis o_f_A__cc_'nu31king, - The accounting and financial lcporting treatment dctermiued by its measurement focus. The ploplictary fund is accounted lor applied to a fund is on a flow of CCOllOnlic resources n/easureulerJ[ fOCtlS. With this measurenlellt focus, all assets and liabilities associated with the operation of this fund are included on the balance sheet. Ftmd equity (i.e., net total tlsscts) is scglcgaled into contributed capital and retained earnings components. Proprietary fund-type Opclaling su-itenlents present incleases (e.g., revenues) and decrcascs (e.g., expcllSCS) ill llCt tola] assets. 



WATERWORKS DISTRICF NO. 7 CADDO PARISH, LOUISIANA Statcnlent of Cash Flows For the Year Ended June 30. 1997 
Cash Flows fi~m/ Operating Activities Net income Adjtlstn/cnts to )CCOllcilc ]let inconlc to net cash provided by operating activities l)cprcciation Bad debt expense 1 ~ccrcase ill ~lecotlllIS icccivablc Increase in prepaid cxpcnscs ])CCI'CaSC ill ~leCOl.llltS payable hlcrcase ill illtcrcst payable Nct cash provided by opc~ating activities Cash Flows flora Inveslmg Activities I'a)'nlcnls for properly, plant & equipment Paynlcn|s on COllstrtlcliOll ill progress Net cash used by investing activities (Tash Flows from lqnancing ActivitiEs Procccds lrom issuance ol debt Rcpaymcnt of notes payablc ](cpaymcnt ol bonds payable Net cash plovidcd by financing activities Net illClC{ISC ill cash (?ash, Junc 30, 1996 (7ash, June 30. 1997 
Supplcnlelllal disclosure: Intclcst paid during, the ycar ended Jtmc 30, 1997 totallcd $82,218 
C aeconlpanyil~g IIOICS arc all integral part of tile financial stalcnlcnts 

31,698 4,679 1,193 (282) (4,063) 109 87,709 
(1,000) _ (5~43s) _ (51~4_s8) 
2O0,000 (1 L00o) _____1J_~7(I:%_) 175.297 

____~k4=529 $ 446.097 



 



WATERWORKS DISTI~.IC.I" NO. 7 CADDO PAP.ISIq, I~OUISIANA 
Statement of Reventles and Expenses For the Year Ended June 30, 1997 

()pcrating revcmle: Water sales Meier fees and conllcCtiOll charges Total opel ating revenue Operating expenses: Advertising AILto expense l:~ad dcbI cxpense g(?ar(I illcmher fees 1)eprcciation ]nsurallcc ]IllCI CSl 1 .e~lse expense Office expense Professional fees I/.~.:pairs Hnd i]lainlenal3Ce Snlarics 'l'~lXCS and licens~.:s Utilities Total opcrating expenses Opt iating hacomc Noropeiating income (expcnsc): Ad va[olell] I~IXCS Interest l'cnaltics "l'olal nonopcrati~g income (expense) Ne( illcOme 
c ;iccompanying notes arc an integral part of the financial statements 

293,689 25.703 ~392 
933 1,912 4,679 8,070 31,698 3,172 82,327 3,273 13,432 8,625 71,021 37,469 3,745 _72&6_6 293 0~022 ~6~7o 
23,182 4,924 J~QJ) 

$ 54,375 



WATERWORKS DISTRICT NO. 7 CADDO PARISH, LOUISIANA 

Ctli 1 Cl][ Asscts: Cash AccotllltS receivable, IICI PJepaid expenses "J'otal cunent assets ]qopcJty, phmt and equipment, net Restricted Assets: Cash "J'oln ! Assets 
CmJenl J.iabJJhics: Accounts payable hltcl cst payablc (7111"lCllt portion of lOllg-ternl debt Total cmrenl liabilities l.oilg-tcl m Liabilities: Bonds payablc Total l.iabilities l:.quity: Colin ibuted capital P, eta h/ed earnings P, eserved I.Jll I eSel red Total retained ealnings Total Equity Total Liabi|ities alld Equity 

Balance Shcct June 30. 1997 
ASSETS 

LIABILITIES AND EQUITY 

'he accompanying notes arc an integral part of tim financial statenlents 

54,379 39.197 
1.30 
~625 Z2~J 3.94{) 
1,792~909 
5,480 72,685 32.719 110,884 

19.736 
242,158 _ (39 2~286 202~812 222~60_S 1,792.9909 



SMI-I H [:'UGH RABINOWITZ L.LIP. CERTIFqED PUBLIC ACCOUNTANTS 610 MARSHALl 57 RE [ 1 SUITE 800 ~ SHREVEPOR1, LOUISIANA * 71101-5332 " "1E t.EPHONE 318 222 5701 ~ FAX 318 424 4736 401 HAMI[ION ROAD SUITE 112 I BOSSIER Cl'l Y, lOUISIANA 71 I 11 * 1ELEPIIONE: 318 742 4935 ~ FAX 318 742 4989 

"lhc )~t)ald of Commissiol'Jcrs Waterworks l)istrict No. 7 Caddo Parish. Louisiana 
INDEI)ENDENT AUDITOR'S REPOR'I 

Wc t,avc audited the aceolnpanying general purpose financial statements of the Watcp, vorks Distlict No.7. Caddo Palish, Louisiana, a component unit of the Parish of Caddo, State of lx)uisiaml, as of and fol the ycal ended June 30, 1997, as listed in the table of contents, qhese general purpose linancial statcincnts aic the icsponsihility of Watm~,voIks District No. 7, Caddo Parish, l.ouisiana's management. Our xcsponsibility is to cxpicss an opinion on these gcncral purpose financial statements based on our audit, Wc conducted our audit in accordance with generally acceptcd auditing standards and Gover.ment Auditb~g Sta.a'ards, issued by the Comptrollcr General of the l.Jnited States. Those standards require that wc plall at/d pelfcrm thc audit 1o obtain reasonable assurance about ;vl~mther the general purpose financial statements al c hec nf nlaterial nlisstalcmenl. All audit includes cxamining, on a lest basis, evidence supporting the amounts and disclosmes in the general purpose financial stalelncnls. An audit also inchldes assessing the accounlitg: plinciples used and significant eslinlates nlade by nlanagenlcnt, as ",veil as cvahlatii/g thc overall gct/clal ptltpose fioancial statemenl presentation. We bclicve that otlr aodit provides a leasooable hasis for oul 
In oul opinioiL the general propose financial statements referred to above present faMy, in all matcria respects, the financial position of the Watclworks District No. 7, Caddo Parish, Louisiana as of June 30, 1997 and I.hc results of its operations and cash flows of its proprietary fund type for the year then cnded, if confol mily with generally accepted accounting principles. ]tl accoldallcc with GovcrmnenfAuditing Standards, we have also issued a report dated Octohcr 2g, 1997 oul considmation of the Walelworks Districl No. 7, Caddo Parish, Louisiana's intel rlal control structmc a ICF,ort dated October 28, 1997, on its compliance with laws and regulations. Ore audit was conducted for the purpose of fornling an ()pinion on the general purpose financial stalcmcnts taken as a whole. The accompanying financial information listed as supporting schedules in the table ol contents is presented foJ purposes of addilional analysis mad is not a required part of the financial stalcnlents ol the Watcp, volks District No. 7, Caddo Parish, Louisiana. Such information has been subjcctcd to the audiling procedures applied in Ihc audit of tile general purpose financial statements and, in our opinion, is failly plesenlcd in all nmlerial respects in rchllion to tim general purpose financial statements taken as a whole. 

Octohcl 28. 1997 
Shrevcport, 1.ouisiana 



WATERWOP.KS DISTRICt]" NO. 7 CADDO PAR1Stt, I,OUISIANA 

Statement of l/.evcnue aud Expcnses 

Table of Contents June 30, 1997 

Statement of Changes in l~.etaiucd Earnings Statement of Cash Flows Notes Io ]"inancial Statcnlcnts 
Schedule of Board of I)irectors' Compei~sation .,z.'. ! x:2,.'13>;,2 ~~.Ci!]l~~L11>,c:11~'I1t Schedule of I,'indings and Qucstioned Costs 
ndcpcndent Auditor's Report on lntcrnal Control Stlucture Bascd on an Audit of Gcneral Purpose l,inancial Statements Pelforlned iu Accordance ~ilh Govcrnment Auditin~ Standards lndepcJ~dcnt Auditor's Rcport on Compliance Based on an Audit of General Purpose Financial Statements Performed in Accordance with (;ovcrumcnt Auditine Standards 
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WATERWORKS DISTRICW NO. 7 CADDO PARISH, LOUISIANA 
OFFICIAl, FiLE CgF Y 
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FINANCIAL STATEMENTS 
June 30, 1997 

.moer proviSiP, ns ()I state law, thl$ repot{ i.~, a p:lblic docuroent. A copy of th:~. ~;o p.t:~.~t h ~'-_. been submit- ted to ~,he a,!dil,:,ct, .'m reviewed, entity a~d Gher at:g~<~pliate public officials. 'ihP repert is ave, dable for public i~ispt}oti~)l~ at the Baton Rouge oft){:e ,:)f I:i~e l egislative Audi- tor and, wl-~~re appropriate, at the office of ~he parish cierk of court r , , ', 1 ~G t:~ok~ase [late..~....~_ ~ ~.-- 
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