
GENERAL PURPOSE FINANCIAL STATEMENTS (OVERVIEW) 



 

SOUTH CI.AIBORNE PARISH FIRE PROTECTION DISTRICT Athcns, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (Cash Basis) and Actual For tile Year Ended December 31, 1995 

REVENUES Ad valorcm taxes ]nlergovernnlenlal revenue: Slate funds - fire insurance rebale Local fimds Use of money and propel/y Wolal reventles EX I'ENI)I TUR ES Curren~t - public safety: Operaling services Malerial and supplies Debt service Capital outlay Total expenditures I,;XCESS (l)eficiency) OF IIEVENUES OVER EXPENDITURES FUNI) BALANCE AT BEGINNING OF YEAR IeUNI) BALANCE AT END OF YEAR 

See accompanying notes and accountant's compilation report 
7 

BUDGET ACTUA 
$79,000 $73,156 3,500 4,409 1,500 300 1,602 82.800 80.667 
45,500 3,000 30,000 10,000 88.500 
(5,700) 30.000 

33,215 13,095 36,000 82.310 
(1,643) 44.672 

Statemenl l) 

VARIANCE FAVORABI,E (LINFAVORABI liL 
($5,844) 909 1,500 1.302 
12,285 (10,095) (6,0OO) 10.000 6.190 
4,057 14.672 $24,300 $43,029 $18,729 



 

SOUTH CLAIBORNE PARISH FIRE PROTECTION DISTRICT A|hens, Louisiana GOVF, RNMENTAL FUND TYPE - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (Cash Basis) and Actual For Ihe Year Ended December 31, 1996 
REVENUES Ad valorem laxes Inlergovernmenlal revenue - state funds Use of money and properly Total revenues I~XI'ENDITURES Current - public safely: Operating services Malerial and supplies Debt service Intergovernmental Tolal expenditures EXCESS (l)eficiency) OF RFVENUES OVER EXPENI)ITURES 

BUI)GET ACTUAL 

Statement (" 

VARIAN( FAVORAB (UNFAVORABI I:) $79,000 fire insurance rebale 3,500 300 82.800 

FUND BALANCE AT BEC, INNING OF YEAR FUND BALANCE AT ENI) OF YEAR 

Se_~ accompanying notes and accountant's compilation report 

$79 143 50(1 938 581 
$143 (3,000) 1.638 81 __ (1,219) 

45,500 3,000 34.000 10,000 92.500 
26,710 2,865 33.164 5,735 68.474 

18,79(1 135 836 4.265 24.02( 
(9,700) 30.000 13,1(17 43.029 22,807 13.029 



 

SOUTH CLAIBORNE PARISH FIRE PROTECTION DISTRICT Athens, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND Statemenl of Revenues, Expenditures, and Changes in Fund Balance For the Year Ended December 31, 1996 and 1995 
REVENUES Ad yak)rein laxes hltergovernnlenta/revenue: Slate funds - fire insurance rebate la~cal funds Use of money and properly Tolal reventles EXPENI)ITURES Currenl - public salely: Operating services Malerial and SUl)plies Debl service ]111 el'gO vcrnlnelll al Total expenditures EXCESS OF REVENUES OVER EXPENI)ITURES FUNI) BALANCE AT BEGINNING OF YEAR I~SNI) BALANCE AT ENI) OF YEAR 

See accompanying notes and aceounlanl's compilation reporl 

Statement B 

996 1995 
$89,860 $86,/181 500 4,4(19 1,500 1,938__ 1,602 92.298 93.592 
27,336 2,954 2,433 13,310 46.033 46,265 87.479 

33,115 12,85/) 5,184 7,C)89 58.235 35,357 52.122 $87,47,~ 



 

MEMBER AMERICAN NSTITUTE OF CEfiTIFIED PUBLIC ACCOUN'rAN1S S~IETV OF LOUISIANA CERTIFIED PUBLIC ~CCOU NTANT~ PRACTICE LIMITED TO GOVERN M E NT.~L ACCOUNTING, AUL)ITING 

116 PROFESSIONAL DRIVE WEST MONROE, LOUISIANA 71 ;!91 PHONE 318.325.212| TOLL FREE ~OUIS;IANA 1.800.S41.50:Z0 FAX 318.3:~4. I ~30 

Accou ntant's Compilation Report 

BOARD OF COMMISSIONERS SOUTH CLA1BORNE PARISH FIRE PROTECTION D]STRICT Athens, L~misiana I have c()mpiled the accompanying general purpose financial statements, as listed in the foregoing table of contents, of the South Claiborne Parish Fire Protection District as of December 31, 1996, and for each of the years in the two year period lhen ended, in accordance wilh standards established by Statements on Standards Jbr Accounting and Review Services issued by the American Institute of Cerlified Public Accountants. A compilatioll is limited to presenting in the form of financial statcmenls information Ihal is the represenlation of nlanagenlenl. I have not audited or reviewed the accompanying financial sla|ements and, accordingly, do not express all opinion or any forln of asstlrance on thelll. ./ 
West Monroe. ixmisiana 
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SOUTIt CLAIBORNE PARISH FIRE PROTECTION DISTRICT Independent Accountant's Report on Applying Agrex~d Upon Procedures December 31. 1996 
Meetings 
Examine evidence indicating Ihal agendas for meetings recorded in tile minute book were posled or adverlised as required by LSA-RS 42:1-12 (the opening meetings law). I inquir~zl of managemem whether agendas for meetings were posted at tile meeting place at least twenty-four hours prior to the meeting. Management staled that agendas were posted. I recommendeM that agendas, indicating the posting date and time, be retained for the district's records. 

Debt 10. Examine bank deposits for each period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtexlness. I inspected copies of all deposit slips for each period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. Advances and II~Oll|lS(~ 
Examine payroll records and minutes for each year trader examination to determine whether any payments have been made to etnployees which may constitute bonuses, advances, or gifts. 
As stated in number 3 above, tile district has no paid employees. A reading of tile minutes of the board for each of tile two years indicated no approval for the payments noted. I also inspected disbursements journals for each of tile two years and noted no instances which would indicate payments to employees or the individual under contract which woul(I constitute bonuses, advances, or gifts. I was not engaged to, and did not, peffonn an examination, the objective of which would bc the expression of an opilfion on management's assertions. Accordingly, I do not express such an opinion. Had I p,~.rfonneM additional procedures, other matters might have come to my attention that would have been repo~aext to you. 



ASSETS Cash 

SOUTH CLAIBORNE PARISH FIRE PROTECTION DISTRICT Alhens, Louisiana AI.L FUND TYPES AN]) ACCOUNT GROUPS Combined Balance Sheet, December 31, 1996 

Receiwtbles - ad valorem taxes Buildings and equipmenl TOTAL ASSETS I,IABILITIES AND FUND EQUITY Liabililics - accotmls payable Fund Equity: Investment in general fixext assets Fund balance - unreserved - undesignated Total Fund Equity 

ACCOUNT GOVERNMENTAL GROUP - FUND TYPE - GENERAL GENERAL FIXED FUND ASSETS 

Slatemenl A 

TOTAL (MEMORANDt IM ONLY) 
$56,136 81.249 $56,136 81,249 $551,183 551,183 $137,385 $551,183 ____$688,568 $3,641 NONE $3.64 $551,183 133.744 551,183 133.744 133.744 551.183 684.927 TOTAL LIABILITIES AND FUND EQUITY $137,385 $551,183 $688,568 

See accompanying notes and accountant's compilation report 



Independent Accountant's Report Oll Applying Agreed-Upon Procedures 
The following independent accountam's reporl on applying agreed upon procedures is presenled in compliance with tile requirements of the Louisiana Gow'lTtmental Audit Guide and the Louisiana Attestm'ion Questiomtaire, issued by the Society of Louisiana Certifiexl Public Accotmlants and the ixmisiana Legislative Auditor. 



 
SOUTH CLA1BORNE PARISH FIRE PROTECTION DISTRICT Alhens. Louisiana Notes to lhe Finaneial Slaiements As of and for the Year Ended December 31, 1996 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
South Claiborne Parish Fire Protex:tion Districl was created by tile Claiborne Parish Police ,lury as authorizexl by Louisiana Revised Stattlte 40:1492, on February 8, 1990. The district is govenlcd hy a five member board appoin'~ed by 'the police jury, Ihe Village of Athens, and by lhe board. Bt~ard members serve without benefit of cxmlpensation. The district is responsible for maintaining and operating fire stal:ions and equipment and providing fire protection within the boundaries of the district. 
A. REPORTING ENTITY 
As the governing authority of the parish, for reporting purposes, the Claiborne Parish Police Jnry is the financial reporting Entity for Claibon~e Parish. The financial repolling entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) olher organizations for which the nature and significance of their relationship with the primary government are such thai Exclusion would cause the reporting cnti~y's financial statements to be misleading or incomplele. Govemlnenlal Accounting Standards Board (GASB) Statement No. 14 established criteria for delermining which eomlx~nent nnils should be considered part of the Claihornc Parish Police Jury for financial reporling purposes. The basic criterion for including a potential component unit within the reporting entity is financial responsibility. The GASB has set forlll criteria to l~ considen.xl in determining financial accountability. This criteria includes: Appointing a voting majorily of an organization's governing body and The ability of the police jury to impose its will on lhal organization and/or 

See accountant's compilation report 



SOUTH CLA1BORNE PARISH FIRE PROTECTION DISTRICT Athens, Lonisiana General Purpose Financial Statements With Accolmtant's Compilation Reporl and Agreed-Upon Proce~lures Report As of and for the Two Years Endexl December 31, 1996 

Accountant's Compilation Report General Purpose Financial Statements 

C O N_T_E N T S 

Combined Balance Sheet - All Fund Types and Account Groups Dccember 31, 1996 
Governmental Fund Type .k General Fund Slalement of Revenues, Expenditures, and Changes in Fund Balance, By Years Slalement of Revenues, Expendilures and Changes in Fund Balance - Budget (Cash Basis) and Actuah 
For Ihe Year ended December 31. 1996 For the Year ended December 31, 1995 
Notes to tile Financial Stalemenls Accountant's Report on Applying Agreed-Upon Proced u re~,~ Louisiana Attestation Questionnaire 

Statement Pa~e, N~. 

A 

C D 
16 
22 



SOUTH CLAIBORNF. PARISH FIRE PROTECTION DISTRICT Independent Accountant's Reporl on Applying Agreed Upon Procedures December 31, 1996 
This repoll is intended solely for tile use of management of the South Claibome Parish Fire Protecliot~ Districl and the Legislative Auditor, State of Louisiana, and should not be used by those who have m~l agreed Iio the procextures and taken responsibility for the sufficiency of the procedures for their puq)oses. However, this reporl is a matter of public record and its distribution is not limited. 
West/Vlonroe, I~uisia~ May 5, 1997 

20- 



SOUTIt CLAIBORNE PARISH FIRE PROTECTION DISTRICT Independent Accountanl's Report on Applying Agrex~d Upon Pix~cedures Deccmber 31, 1996 
Code of Ethics fi)r l'ublic Officials and Public Employee~,~ 
2 

4 

Obtain from management a list of the immediate family members of each board member as definexl by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immexliate families. Management provided me with the requirexl list including the noted information 
Obtain from management a listing of all employees paid during the period under examinati~ The district has no employees. Consulting and training services are provided on a contractual basis. Determine whelher any of the employees included in the listing obtainext from management i procedure number 3 above were also included in the listing obtainexl fi'om management i l~rocexlure number 2 above as immexliale family l|lembers. 

Budgeting 
As slated above, there are no employees, ttowever, I determined thai the contractor dk not appear on the list provided by management in number 2 above. 

Obtain a copy of the legally adopted budgets and all amendments 
Managemenl pi~ovide_zl me with a c~py of the original budgets for both years. There were no amendments to the budgets during the two years. 6. Trace the budget adoption and amendments to the lnintlte book 
I trac~l the adoption of the original budgets to the minutes of meetings held on November 9, 1994 and October 25, 1995, which indicated that the budgets had been adopted by the Board of Commissioners of the South Claibome Parish Fire Protection District by wnes of all in favor and none opposexl. 

-17 



 

~ EMBER AMERICAN NSTITUTE OF CEFI~IFIED pUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CEI~TIFIED PUEILIC ACCOUNTAN~rS pRACTICE LIMITIED TO GOVERNMENTAL ACCOUNTING, AUIDITI NG AND F~NANCIAL REPORTING 

116 PROFESSIONAl. DRIVE WEST MONROE, LOUISIANA 71 ;~91 PHONE 31B,325,2121 TOLL FREE LOUI~;IANA 1.800.541.5020 FAX 318.324.1630 

Independent Accountant's Report On Applying Agreed-Upon Procedures 
BOARD OF COMMISSIONERS SOUTH CLAIBORNE PARISH FIRE PROTECTION DISTRICT Athens. Louisiana 
I have l)effonnexl the procexlures included in the Louisiana Govermnental Audit Guide and eutnnerated below, which were agreext upon by tile management of tile South Claibome Parish Fire Protection District and the Legislative Auditor, Slate of Louisiana, solely to assist the users in evahmting managemenCs asserlions about the South Claibome Parish Fire Proteclion District's colnpliance with certain laws and regulations during each of the years in the two year period ended December 31, 19t.~6 included in tile accompanying Louisiana Attestation Questionnaire. This agreed up(m procexlures engagemeut was peffonnexl in accordance with standards establishexl by Ihc American Inslitute of Cerlifiexl Public Accountants. The sufficiency of the procedures is solely file responsibility of tile specified nsers of the report. Consequently, I make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requestexl or for any other puq)osc. 
Public Bid Law 
Select all expenditures made during each year under examination for materials and supplies exceeding $5,000, or public works exceeding $50,000, and deterlnine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (tile public bid law). A review was made of all disbursement journals for each of the two years under examination. That review did nol disclose any cxpenditurcs made during the periods under examination for materials and snppliL;s exceexting $5,000 or any expenditures made for pnblic works exceeding $50,000. 

16- 



SOUTIt CLAIBORNE PARISH FIRE PROTECTION DISTRICT Athens, Louisiana Notes to lhe Financial Slatements (Continued) 

2 
b The potential for the organization to provide specific financial benefits to or impose specific financial bnrdens on the police jury. Organizations for which the police jnry does not appoint a voting majority bnt are fiscally dependent on the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not inclnded because of the nature or significance of the relationship. Be~:ause the i~~lice jury created the district, appoints certain commissioners of the district, and has the ability to impose its will on the district, the district was determined to be a component unit of the Claiborne Parish Police Jury, the financial reporling entity. The accompanying financial statements present information only on the fimds maintained by lhe distric.t and do not present information on the police jury, the general government services provided by that governmental trait, or the other governmental milts that conlprise the Claibome Parish financial reporting entity, 

B. FUND ACCOUNTING 

A fund is a separate acconnting entity with a self-balancing set of accounts |hal comprises its assets, liabilities, fired equity, revenues, and expenditures. An account group, on the other hand, is a financial relxwting device designed to provide accountability for cerlain assets and liabilities (general fixed assets and general long-term debt) that are not recorded in the "fin~ds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. Funds are classified into three categories; govemmenlal, proprietary, and fiduciary. Each category, in tnrn, is divided into separate "fund types". Governlnental filnds are used to account for a govennnent's general activities, where the focns of attention is on 
See accountant's compilalion report. -9 



SOUTtt CLAIBORNE PARISH FIRF, PROTECTION DISTRICT Alheas, Lxmisiana Noles to the Financial Statements (Continuexl) 
BANK LOAN PAYABLE 
On August 27, 1992, South Claibome Parish Fire Protection District entered into an agreement with Homer Nalional Bank to borrow up to $110,000, wilh an interest rate of 8.50 per cenl. Principal and interest payments, payable from General Fulld revenues, were to be paid in minimnm annual installments of $13,750. Tile following scheAule presents loan activity for tile two years ended December 31. 1996: 
Balance at Januaryl,.1995 Rexluction: 1995 1996 Balance at December 31. 1996 

5. IXI'IGATION AND CLAIMS 

$61,547 (30,816) (30,731) 

Tile district is not involvexl in any litigation at December 31, 1996, nor is it aware of any unassmled claims. 
SERVICES AGREEMENT Tile district enterexl into a contract with I)ennis Butcher whereby tile district agreed to pay Mr. Butcher $1,000 per month for training services, consultation and other technological flmctions pertaining to the district. Payments under this agreement totalext $12,000 for 1996 and 1995 and arc included in operaling services expendilures. 

See accountant's compilation reporl. 14- 



SOUTtt CLAIBORNE PARISH FIRE PROTECTION DISTRICT Athens, Louisiana Notes to the Financial Statements (Continued) 
2. I,EVIED TAXES Tile district is authoriz~l to levy a maxinmnl tax of 10.0(I mills on properly within tile boundaries of the districl for mainlenance and operation of the district. The district levied 10.03 mills for 1996 and 1995. "File lax will expire with file 1999 tax roll. The difference between attthorized and levied tnillages is Ihe result of reassessmenls of the taxable property required by Article 7, Section 23 of the Louisiana Constitution of 1974. Tile following are the principal taxpayers for tile parish and their 1996 assessed valuation 1996 Percent of Assessed Total Assessed Valuation Vahmtion Marathon Oil Company Ludlow Corporation Texas Gas Transnfission Corporation Heard Producing Company, Inc. Bellsouth Telccommtmication Entergy Louisiana, Inc. Hulll Oil Coral)any Pan Energy Field Services, Inc. Claiborne Electric Co-op., Inc. Premier Bancorp, Inc. Tota 
CIIANGES IN GENERAL FIXED ASSETS 

$3,878,400 2,810,730 2,769,630 1,698,760 1,651,510 1,606,6(10 1,429,900 1,272,960 1,256,160 982.130 

6.77% 4.9(l% 4.83% 2.96% 2.88% 2.80% 2.49% 2.22% 2.19% 1.71% $19,356,780 33.76% 
There were no changes in general fixed assets for the two years ended December 31, 1996. The following present,; balances as of December 31, 1996: 
Buildings Equipment Total 

See accountant's compilation rel)ort 

$10,326 540,857 $551,183 



SOUTH CLAIBORNE PARISH FIRE, PROTECTION DISTRICT Alhens, Louisiana Notes Io 1he Financial Slalements (Conlinued) 
The budget comparison statemenls included in 1he accompanying financial slatcmenls for the year endexl December 31, 1996 and 1995, include the original adopled budget. The following reconciles the excess (deficiency) of revenues over expenditures as shown on budge1 comparison Statements C and D (budget basis) 1o the same amotmts shown on Statement 13 (GAAP basis): 
Excess (deficiency) of revenues over expenditures (Budgetary basis) Adjustnlenls: Receivables Payables Bank loan payable Excess of revemles alld olher sonrce over expenditures (GAAP basis) 

F. CASIt 

1996 1995 $13,107 ($1,643) 
3,321 (894) 30.731 5,942 241 30.817 

Under slate law, the districl may deposit ftmds within a fiscal agent bank organized ,ander 1he laws of the Stale of Louisiana, the laws of any other stale in the union, or the laws of the United Stales. The dislrict may invest in cerlificates and time deposils of stale banks organized under Louisiana law and national banks having principal offices in Louisiana. At Dex:ember 31, 1996, the district has cash (book balance) totaling $56,136. 
Under state law, these deposits, or the resulting bank balances, must be secured by I'ederal del~)sit insurance or the pledge of secnrilies owned by the fiscal agenl bank. The deposit balance (bank balance) at December 31, 1996, totals $57,921, and is fiflly secured by federal deposit insurance. G. TOTAL COI,UMN ON COMBINED BALANCE SHEET 
The total coltmm on the combined balance sheet is captioned Memorandum Only (overview) Io indicale that il is presented only lo facilitale financial analysis. Data in Ihis cohlmn does no1 present financial posilion in confonnity with generally accepted accounting principles. Neither is such data comparable Io a consolidation. 

See accounlanl's compilation reporl 



 



SOUTft CLAIBORNE PARISH FIRE PROTECTION DISTRICT Alhens, ixmisiana Notes 1o 1he Financial Statements (Continued) 
Revenues Ad valorem taxes are rezorded in the year the taxes are due and payable. Ad valorem taxes are assessexl on a calendar year basis and attach as an enforceable lien and becxmle due and payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally cxfllected in December of the current year, and January and February of the current year. Interest income on demand deposits is recorded in the month the interest is earned and credited to the bank account. Substantially all other revenues are recorded when received by the 
Based on the above criteria, ad valorem taxes have been treated as susceplible to accrual. 

Expenditures 
Expenditures are generally recognized under the modified accrua basis of accounting when the relaled fired liability is incurred. 

BUI)GET PRACTICES 
A preliminary budget for the ensuing year is preparewl by the board prior to D~ml~r 31 of each year during the board's regnlar December meeting. The proposal budget is prepared on the cash basis of accounting. The budget is establishexl and controlled by the board of commissioners at the object level of expenditure. Appropriations lapse a! year-end and must be reappropriatexl for the following year to be cxpende~l. All changes in the budget must be approved by the board of commissioners. Encumbrance accounting is not used by the district. 

See accotmtant's colnpilation report 



SOUTtt CLAIBORNE PARISH FIRE PROTECTION I)ISTRICT Alheas, lxmisiana Notes to tile Financial Statements (Continued) 
tile providing of services to tile public as opposed to proprietary fimds where tile focus of attention is on recovering the cost of providing services to the public o1 other agencies through service charges or user fees. Fiduciary funds are used to accotmt for assets held for others. The district's current operations require the use of only govenunental funds (General Fund). The district's sources of revenue consist of an ad valorem tax and interest on demand deposits. General operating expenditures are paid from this fund. 
C. FIXEI) ASSETS AND LONG-TERM DEBT 
General fixed assets are not capitalized ill the fired used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in the govennnental fnnd and the relaled assets are reported in the general fixed assets account group. Tile cost of normal maintenance and repairs that do not add 1o the vahle of fixed assets or malerially extend their useful lives are not capitalized. All general fixed assets are valued at historical cost. No depreciation has been provided on general fixed assets. Long-term debt expected to be financed from governmental fimds is accounted for in the general long-term debt accomlt group, not ill the governmental fimds. The dislricl has no long-term debt at December 31, 1996. 
D. BASIS OF ACCOUNTING Tile financial reporting trealment applied to a fund is determined by its nleasuremenl focus. All governmental flmds are accounted for using a ctlrrent financial resources nleasurelllenl focus. With this lneasllrenlent focus, only current assets and current liabilities generally are included on the balance sheet. Operating statenlenls for these fimds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accnlal basis of accounting is used for reporling all governmental fired types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter 1o be used to pay liabilities of the current period. The district uses the following practices in recognizing and reporling revenues and expenditures: 



SOUTH CLAIBORNE PARISH FIRE PROTECTION DISTRICT Independent Accountanl's Report on Applying Agrex~ Upon Procedures December 31. 1996 
7 Compare the revenues and expenditures of the final budgets to actual revenues and expcndilurcs to determine if actual revenues or expenditures exceed budgeled amounts by 5 % or more. I compared the revenues and expenditures of the final budgets to actual revenues and expendilures. Actual revenues did not fail to meet budgeted amounts by 5 % or more, nor did actual expenditures exceed budgeted amounts by 5 % or more. Accounting and Reporting 
8. Randomly select 6 disbursements made during each period under examination and; (a) trace paynrents to supporting doctmrenlation as to correct amount and payee; (17) determine if payments were properly exuded to the correct fired and general ledger account; (c) determine whether paynrents received approval from proper authorities. 

An examinalion of six randomly selected disbursements from each year disclosed the following: (a) Eleven of the twelve payments selected were for the proper amount as reflected on supporting documentation and were made to tile correct payee. One of tlle twelve selected disbursements was not supported by an invoice. (b) The six payments selected from 1996 were coded to tile correct fired and general ledger account. There was no general ledger for 1995. Transactions for 19~)5 were recapped to prepare 1995 financial statements. (c) Insl)ection of cancelled checks for each of the twelve disbursements indicated approvals from two board members. Further, the types of disburselnents made were included in the district's approved budget. 


